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Loan Number: 400156 [ FHA Case No.: 5661744506-962 |

MIN: 100877800040015688
State of Washington :
ADJUSTABLE RATE
HOM ; INVERSION DEED OF TRUST
THIS DEED OF TRUST SECURES A REVERSE MORTGAGE LOAN
Land Title and Escrow

Assessor’s Property Tax Parcel or Accoun T

-

P 50136 lSLl' ]Db S

uary 22, 2016. The trustor is ERLAND ERIK
1079 PRAIRIE ROAD, SEDRO WOOLLEY,
Borrower’s successors and assigns. The trustee
id, Burlington, WA 98233 ("Trustee”). The
o under the laws of DELAWARE, and whose
2322%, Lender is the beneficiary under this
of Lender (“Lender”). “MERS” is
n that is the Nominee for Lender and

THIS DEED QF TRUST ("Security Instrument made on
LOFQUIST, AS HIS SEPARATE ESTATE whose address
WA 98284 ("Borrower"). The term “Borrower” does not i
is Land Title and Escrow Company, 111 East George opp
lender is Live Well Financial, Inc. which is organized aind
address is 1011 Boulder Springs Dr., Suite #420, Richm
Security Instrument. The term “Lender” includes any successo
Mortgage Electronic Registration Systems, Inc. MERS is a sep
is acting solely for Lender. MERS is organized and existing undé.
telephone number of P.O. Box 2026 Flint, MT 48501~ 2026 te] (888)

e, including all ﬁxture
ations of the Nute up

to a maximum principal amount of Four Hundred Five Thousand and 00/100 Di:s ,al;s‘"
payment of all other sums, with interest, advanced under Paragraph 5 to protect
Instrament or otherwise due under the terms of this Security Instrument; and {(c) the

described property located in SKAGIT County, Washington:
LA 27-36-4
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cription attached hereto as Exhibit A and by this reference made a part hereof

appurten&nms
covered by thi

Lender, as the bene

required by applicab y

; and to take any action requited of Lender including, but not limited to,
ent, and substituting a successor trustee.

grant and convey the Property and
the title to the Property against all ¢

Property is unencumbered. Borrower warrants and will defend generally
and detidinds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT corib
limited variations by jurisdiction to constituté

venants for national use and non-uniform covenants with
ecurily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lerider covenant and agree as follows:

1. Payment of Principal and Interest. Borrowdr shall Pa,
evidenced by the Note.

due the principal of, and interest on, the debt

2. Payment of Property Charges. Borrower shall pay-aill.pso harges consisting of property taxes, hazard
insurance premiums, flood insurance premiums, ground rexts; Copdominivim fees, planned unit development fees,
homeowner’s association fees, and any other special assessmengs 4hat ma3 be required by local or state law in a
timely manner, and shall provide evidence of payment to i
withholding funds from monthly payments due to the Borrower ot-b
provided for in the Loan Agreement.

now in existence or subsequently erected, against any hazards, casualtie;..
limited to fire and flood for which Lender requires insurance. Such insurance sh .

Housing and Urban Development (“Secretary™). Whether or not Lender imposes a
Borrower shall at a minimum insure all improvements on the Property, whether now
erected, against loss by floods to the extent required by the Secretary. If the Lender impo

be held by Lender and shall inctude loss payable clauses in favor of and in a form acceptable t

Live Well Financial, Inc.
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vent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
ptly by Borrower. Each insurance company concemed is hcre:by authorized and directed to make

ce proceeds shall be applied first to the reduction of any indebtedness under & Second Note and

ment held by the Secretary on the Property and then to the reduction of the indebtedness
esurity Instrament (as described in Paragraph 15) held by the Secretary on the Property and
| the indebtedness under the Note and this Security Instrument. Any excess insurance

execution of this Security Instrunié orrower (or at least one Bomrower, if initially more than one person are
Borrowers) shall continue to occupy thie Property'as Borrower's Principal Residence for the term of the Security
Instrument.

Borrower shall not commit waste or destroy, damage’ or'substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear exce ettower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connectiob, with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupaiicy of th rty as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with thé provisions of the lease. If Borrower acquires fee title to
ider agrees to the merger in writing.

Property. Borrower shall pay all
d in Paragraph 2. Borrower shall pay
failure to pay would adversely affect

evidencing these payments. Borrower shall promptly discharge
Instrument in the manner provided in Paragraph 14(C).

If Borrower fails to make these payments or pay the property charges requised-
any other covenants and agreements contained in this Security Instrument, or thére-

of the Property
and Lender's rights in the Property, including payment of property taxes, hazard ins and other items
mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower g
Secretary for the Mortgage Insurance Premium ("MIP") as defined in the Loan Agreement as 1
the loan servicer for servicing activities ("Servicing Fee") as defined in the Loan Agreem

Live Well Financial, Inc.
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rsed-by Lender under this Paragraph shall become an additional debt of Botrower as provided for in the Loan
Agreement and shall be secured by this Security Instrument.

is vacant or abandoned or the loan is in default, Lender may take reascnable action to
acant or abandoned Property without notice to the Borrower,

7. Condemnation. TH eeds of any award or claim for damages, direct or consequential, in connection with
any condemnation kinig of any part of the Property, or for conveyance in place of condemnation shall be
be applied first to the reduction of the indebtedness under the Second Note and

k Lofquist, is married under the laws of to Mary Lofquist
der the terms of the “Note,” “l.oan Agreement” or this

(“Non-Borrowing Spouse™), who is nét
Security Instrument.

n-Borrowing Spouse identified by the Borrower who meets, and

(A) Eligible Non-Borrowing Spouse.
i _pirements established by the Secretary that the Non-Borrowing

ouse who does not meet the Qualifying
wing Spouse must satisfy in order to be

(B) Ineligible Non-Borrewing Spouse. A Non
Attributes requirements established by the Secretary

eligible for the Deferral Period.

10. Grounds for Acceleration of Debt.
(A) Due and Pavable — Death.

(i) Except as provided in Paragraph 10(AXii), Lender may req fate payment in full of all sums

secured by this Security Instrument if a Borrower dies and the Pi is not the Principal Residence of at

least one surviving Borrower. '

h 9 qualifies as an
inue to be, met;

Eligible Non-Borrowing Spouse and certifies all of the following conditio

a  Such Eligible Non-Borrowing Spouse remained the spouse of the ‘identifis wer for the
duration of such Borrower’s lifetime; '

b Such Eligible Non-Borrowing Spouse has occupied, and continues to og
[his/her] Principal Residence;

¢ Such Eligible Non-Borrowing Spouse has established legal ownership or othe;

Live Well Financiat, Inc. Loan Origin: :
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to remain in the Property;

All other obligations of the Borrower under the Note, the Loan Agreement and this Security
Instrument continue to be satisfied; and

The Note is not eligible to be called due and payable for any other reason.

aragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing Spouse is or becomes
N{? Borrowing Spouse at any time. Further, during a deferral of the due and payable status,

Security Instrument if
all or part of the Pro

ower's title in the Property (or his or her beneficial interest in a trust owning
. otherwise transferred and no other Borrower retains title to the Property in
a lease for not less than 99 years which is renewable or a lease having a
ears beyond the date of the 100th birthday of the youngest Borrower, or

Property). A deferral of dueHr
full under this paragraph.

ot the Secretary, if:
esidence of a Borrower for reasons other than death and the

(ii} For a period of longer than twelve k onths, a Borrower fails to occupy the Property
because of physical or mental iliness and the Progierty is'nét the Principal Residence of at least one other
Bormrower; or

(iii} An obligation of the Borrower under this Security

A deferral of due and payable is not permitted when a
Paragraph 10(C).

Principal Res1dence and, if applicable, the Principal Res1dence of hrs er h
Borrower has identified a Non-Borrowing Spouse in Paragraph 9 and
qualifies as an Eligible Non-Borrowing Spouse the Borrower shall also co
an annual basis an Eligible Non-Borrowing Spouse certification, in a form
that all requirements for the application of a Deferral Period continue to apply
Deferral Period, the annual Principal Residence certification must continue to be ceait

be met. During a
-prpvided to the

events listed in Paragraph 10(B) and (C) occur.

(E) Notice to Sccretary and Borrower. Lender shall notify the Secretary and Borrowe
becomes due and payable under Paragraph 10(B) and (C). Lender shall not have the

Live Well Financial, Inc. Loan Onigin
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lpsure until Borrower has had thirty (30) days after notice to either:
3 Correct the matter which resulted in the Security Instrument coming due and payable; or

(G) Trusts. Convey
Secretary, or conveyancy
conveyance for purposes

that should this Security Instrument and the Note not be eligible
within eight (8) months from the date hereof, Lender may, at its

%e shall be deemed conclusive proof of such ineligibility.
ot be exercised by Lender when the unavaﬂab;hty of insurance

11. No Deficiency Judgments. Borrower shall have ¢ ility for payment of the debt secured by this
Security Instrument. Lender may enforce the debt only h.s the Property. Lender shall not be permitted
to obtain a deficiency judgment against Borrower if thé~Secirity In ent is foreclosed. If this Security
Instrument is assigned to the Secretary upon demand by the Sedr ;. Borrower shall not be liable for any
difference between the mortgage nsurance benefits paid to L outstanding indebtedness, including
accrued interest, owed by Borrower at the time of the assignment.

ediate payment in full. This
Instrument, Borrower shall
correct the condition which resulted in the requirement for immediate paym@nt. . Foreclosure costs and
reasonable and customary attorneys' fees and expenses properly associated with thi proceeding shall be
added to the principal balance. Upon reinstatement by Borrower, this Security In obligations that it
secures shall remain in effect as if Lender had not required immediate payme ver, Lender is not
required to permit reinstatement ift (i) Lender has accepied reinstatement afier the ¢
proceedings within two (2) years immediately preceding the commencement of a current |
remstatement will preclude foreclosure on different grounds in the future, or (iii) reinstaten:
the priority of the Security Instrument.

13. Deferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable becau

Live Weli Financial, Inc. 1Loan Originato
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longer satisfies the Qualifying Attributes for a Deferral Period and has become an Ineligible Non-
& Spouse, neither the Deferral Period nor the Security Instrument may be reinstated. In the event a Deferral
h

1y associated with the foreclosure proceeding, such costs may not be added to the Prmclpal
ment by an Eligible Non-Borrowing Spouse, the Deferral Period and this Security

the Lender has accepted a'nel

(2) vears immediately precedé
due and payable; (ii) reing
in the future, or (jii) reinstat
priority of the Security Instrus

14. Lien Status.
this Security Instrument in accordance with this Paragraph
n status of the Security Instrument is jeopardized under state
the amount secured by the Security Instrument equals or

Paragraph 15(A) and any subordinate liens that th
loan advances), Lender shall request the Borrower #
of future loan advances. Borrower agrees to execute®
tien status to be extended to future loan advances, Borrowi
obligation under this Security Instrument,

y documents necessary to protect the lien status
ents If state law does not permit the original

{B) Tax Deferral Programs. Borrower shall not participa
created by the tax deferral are not subordinate to this Security Ins

(C) Prior Liens. Borrower shall promptly discharge any lien whi s
unless Borrower: (a) agrees in writing to the payment of the obhgaﬂen
acceptable to Lender; (b) contests in good faith the lien by, or defends again

the lien to all amounts secured by this Security Instrument. If Lender determines th
subject to a lien which may attain priority over this Security Instrument, Lender
identifying the lien. Borrower shalt satisfy the lien or take one or mote of the actions
(10) days of the giving of notice.

15. Relationship to Second Security Instrument.

Live Wetl Financial, Inc.
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A) Second Security Instrument. In order to secure payments which the Secretary may make to or on behalf
Borrower pursuant to Section 255(iX1)(A) of the National Housing Act and the Loan Agreement, the
e &ary»has required Borrower to execute a Second Note and a Second Security Instrument on the Property.

Bj elat: snship of First and Second Security Instruments. Payments made by the Secretary shall not be
nch in the d&bt under the Note uniess:

ity Instrument is assigned to the Secretary; or

{i) or (ii) occur, then all payments by the Secretary, including interest on the
s paid by the Secretary, shall be included in the debt under the Note.

ppreciation under the Note at any time, whether accrued before
hether or not accrued interest has been included in the

or after the paymenis by the "Se
principal balance under the Note.

(D) No Duty of the Secretary. The Secrétary has no duty to Lender to enforce covenants of the Second
Security Instrument or to take actions to presgrve the value of the Property, even though Lender may be unable
to collect amounts owed under the Note becaugg of restri +in this Paragraph 15,

16. Forbearance by Lender Not a Waiver, Any forbeafance b [ender in exercising any right or remedy shall
not be a waiver of, or preclude the exercise of, any right of.rémed

17. Successors and Assigns Bound; Joint and Several Liabili nants and agreements of this Security

ITOWer may not assign any rights or

Property Address or any other address all Borrowers jointly designate. Any notlce to L
class mail to Lender‘s address stated hereln or any address Lender deSIgnatcs by notice m

Address Borrower and Non-Borrowing Spouse acknowledge that any notice Borrower or N
provides to Lender must aiso be provided to MERS as Nominee for Lender until MERS’

Live Well Financial, In¢.
Company - NMES #; 1177
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ted, Any notice provided by Borrower or Non-Borrowing Spouse in connection with this Security Instrument
net be deemed to have been given to MERS until actually received by MERS. Any notice given in connection
Securjty Instrument shall not be deemed to have been given to Lender until actually received by Lender.

jurlsdictlon i
the Note col
the Note which can
Instrument and the

a licable law, such conflict shall not affect other provisions of this Security Instrument or
Fiven” tfect without the conflicting provision. To this end the provisions of this Security
decliared to be severable.

20 Borrower's Copy. Borrower silall be given one conformed copy of the Note and this Security Instrument.

21, Third-Party Benefi
Spouse the Security Instrument does n
than the parties. Botrower ag;me& at it
and Lender.

set forth in Paragraph 10(A)(ii) and only for an Eligible Non-Borrowing
d is not intended to confer any rights or remedies upon any person other
ot a third-party beneficiary to the Contract of Insurance between HUD

22. Capitalized Terms. Capitalized teri§ not-d fihed in this Security Instrument shall have the meanings ascribed
to them in the Loan Agreement. '
NON-UNIFORM COVENANTS. Borrow

 Fender further covenant and agree as follows:

23, Assngnmeut of Rents. Borrower uncondltm I y assigns and transfers to Lender all the rents and revenues of

Borrower of Borrower's breach of any covenant or agreﬁmﬁnt in th@ Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee fer ‘the behefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment.

If Lender gives notice of breach to Borrower: (a) all rents received by B shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by this Seeufi trument; (b} Lender shall be entitled
to collect and receive all of the rents of the Property; and (c) each tet he Property shall pay all rents due and
unpaid to Lender or Lender's agent on Lender's written demand to the ten

Borrower has not executed any prior assignment of the rents and has not ‘ang
prevent Lender from exercising its rights under this Paragraph 23,

rform any act that would

Lender shall not be required to enter upon, take control of or maintain the Property before
breach to Borrower. However, Lender or a judicially appointed receiver may do s0
Any application of rents shall not cure or waive any default or invalidate any other right or’
assignment of rents of the Property shall terminate when the debt secured by this Security I

giving notice of
there 15 a breach.
wfLender. This

24. Foreclosure Procedure. If Lender requires immediate payment in full under Paragi
invoke the power of sale and any other remedies permitted by applicable law. Lender

Live Well Financia, Inc.
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all expenses incarred in pursuing the remedies provided in this Paragraph 24, including, but not

the power of sale, Lender shall give written notice to Trustee of the oecurrence of an event
Lender's election to cause the Property to be sold. Trustee and lender shall take such action

he Property for a period or periods permitted by applicable law by public
place fixed in the notice of sale. Lender or its designee may purchase the

Trusiee shall deliver i5"

: r Trustee's deed conveying the Property without any covenant or
warranty, expressed or

itals in the Trustee's deed shall be prima facie evidence of the truth of
hall apply the proceeds of the sale in the following order: (a) to all

secured by this Security Enstruiie
clerk of the superior court of th

ity Instrument shall have the same priority over any other
isbursed on the date the initial disbursement was made,

(3.771%) which accrues on the unpaid principal balance ("fii
below. When the interest rate changes, the new adjusted int
principal balance. Each adjustment to the interest rate will be b
Rate ("LIBOR") as made available in the "Money Rates" section
rounded to three digits to the right of the decimal point.. If the Inde
to use any index prescribed by the Department of Housing and Urban |

be applied to the total outstanding
One-Year London Interbank Offered
t Journal ("Index") plus a margin,

. The new index will have a
asid, margin will result in an

annual percentage rate that is substantially similar to the rate in effec
unavailable.

may change on the first day of 02-01-2017 and on that day of each succeeding yea e Date”) until the
loan is repaid in full. “Change Date” means each date in which the interest rate could cka

Change Date ("Current Index"). Before each Change Date, the new interest rate will be ¢
margin to the Current Index. The sum of the margin plus the Current Index, subject to the ra

Live Well Financial, Inc. Loan Originatoy ;
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called the "Calculated Interest Rate" for each Change Date. The Catculated Interest Rate will be corpared
interest rate in effect immediately prior to the current Change Date (the "Existing Interest Rate™).

tate will be adjusted if necessary to comply with the rate limitation(s) described above and
next Change Date. At any Change Date, if the Calculated Interest Rate equais the Existing

27. Reconveyanc ]
reconvey the Property and
Security Instrument to Tt
entitled to it. Such pers
reconveyance.

gurrender this Security Instrument and all notes evidencing debt secured by this
shall reconvey the Property without warranty to the person or persons legally
all pay any recordation costs and the Trustee’s fee for preparing the

28. Substitute Trustee. In ace
successor trustee to any Trustee apppinted
successor trustee shall succeed to all the

applicable law, Lender or MERS may from time to time appoint a
urider who has ceased to act. Without conveyance of the Property, the
and duties conferred upon Trustee herein and by applicable law,
29. Use of Property. The property is not iy for agricultural or farming purposes.

30. Attorneys® Fees. Lender shall be entitle recover its reasonable attorneys’ fees and costs in any action or
proceeding to construe or enforce any term of this, Security Instrument. The term “attomneys’ fees,” whenever used in

this Security Instrument, shall include without lirditation 2 ys® fees incurred by Lender in any bankruptcy
proceeding or on appeal.

Advances under the terms of the Loan
wellwas Loan Advances for interest, MIP,

31. Obligatory Loan Advanvces. Lenders responsibility “to.n
Agreement, including Loan Advances of principal t0 Bofrow
Servicing Fees, and other charges shall be obligatory.

32, Nominee Capacity of MERS. “Nominee” means one desighated-
Himited purpose. MERS is appointed as the Nominee for Lender to
Lender as Lender may from time to time direct, including but not 1
assigning, or releasing, in whole or in part this Security Instrument, fi
foreclosure of this Security Instrument, or taking such other actions as Lej
under this Security Instrument. The term “MERS" includes any successors
shall inure to and bind MERS, its successors and assigns, as well as Lender
terminated.

foe-another as its representative for a
ttie-rights, duties and obligations of
ited to appointing a successor trustee,
ing ‘ef directing Trustee to institute
| necessary or appropriate
MERS. This appointment

ominee interest is

33. Riders to this Security Instrument. If one or more riders are executed by Bo
with this Security Instrument, the covenants of each such rider shall be incorporated ipto
supplement the covenants and agreements of this Security Instrument as if the rider(s) we?e
Instrument. [Check all riders that are applicable].

Live Well Finangial, Inc.
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Condominium Rider . PUD Rider
Shared Appreciation Rider Other

ENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO

Instrument

Witnesses:

J-22-20/ &
Date
} - Q zDN ‘9\0 / é
Date
¥ Line For Acknowledgment]
STATE OF WASHINGTON County ss:

I certify that I know or have satisfactory eviden at Erland Erik Lofguist and MARY LOFQUIST (NON-
BORROWING SPOUSE) is the person who appéared beforé me, and said person acknowledged that (he/she)
signed this instrument and acknowledged it to be (his :d voluntary act for the uses and purposes
mentioned in the instrument,

Dated: uary 22, 2016
i ﬂ/ )G’“‘ J/UC&

(ﬁiﬁa’m)

(Seal or stamp)

W, chm r)”
Title / . .
My appointment expires: ;Q“/ 3 20 / ‘j
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Order Number: 2301-230973

EXHIBIT “A”
LEGAL DESCRIPTION

Lot 1, Short Pla 20, recorded under Skagit County Auditor’s File No. 9210020010, in

Yolume

10 of Short
27,
Township 36 North;]
Situate in the County o



