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THIS DEED OF TRUST ("Security Instrument or "Second Security Instrument”) is made on January 22, 2016.
The trustor is ERLAND ERIK LOFQUIST, HIS SEPARATE ESTATE whose address is 21079 PRAIRIE
ROAD, SEDRO WOOLLEY, WA 98284 ("Boffower"). “Borrower” does not include the Borrowet’s
successors and assigns. The trustee is the SENIOR OFFIGTAE"WiTH RESPONSIBILITY FOR SINGLE FAMILY
MORTGAGE INSURANCE PROGRAMS IN T DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT FIELD OFFICE WITH JURISDICTI.N O . PROPERTY DESCRIBED BELOW, OR
A DESIGNEE OF THAT OFFICIAL ("Trustee”). The befieficiary-is ‘the Secretary of Housing and Urban
Development, whose address is 451 Seventh Street, S.W., Wasliingto: C 20410, ("Lender" or "Secretary").
Borrower has agreed to repay to Lender amounts which Lender 'is-obligatéd to advance, including future advances,
under the terms of a Home Equity Conversion Loan Agreeme thie sutite-date as this Security Instrument
("Loan Agreement"). The agreement to repay is evidenced by Borro
same date as this Securlty Instrument ("Second Note") Thls Sec

adjustment, and all renewals, extensions and modlﬁcatmns of the Second Kote; a4 maxlmum principal amount
of Four Hundred Five Thousand and 00/100 Dollars (U.S.$405,000,00); (b) f all other sums, with
interest, advanced under Paragraph 5 to protect the security of this Security Instrumen nepwise due under the
terms of this Security Instrument; and {c) the performance of Borrower's covén ements under this

Security Instrument and the Second Note and the Loan Agreement. The full debt, includi
(a), (b), and (c) above, if not paid earlier, is due and payable on March 24, 2097’
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following de
SKAGIT County, Washington:

Borrower
Jocated in

SW NW  27-36-4
Legal description attached hereto as Exhibit A and by this reference made a part hereof

This Deed of Trust is 2nd & 3ubord1nate to thgt certain Deed of*
Live Weil Financial, Inc. recorded Januvary 28, 2016, underAF
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‘the address of 21079 PRAIRIE ROAD, SEDRO WOOLLEY, WA, 98284 (“Property Address”)

"BOGETHER "WITH all the improvements now or hereafter erected on the property, and all easements, rights,

mortgage,
given by Borrower angd
warrants and wil
encumbrances of

d.the same date as this Security Instrument ("First Security Instrument”). Borrower
fend generally the title to the Property against all claims and demands, subject to any

1. Payment of Principal and Inj
evidenced by the Second Note.

2. Payment of Property Charges, B
insurance premiums, flood insurance pre

12 pay all property charges consisting of property taxes, hazard
$;zrotnd rents, condominium fees, planned unit development fees,
tal assessments that may be required by local or state law in a
ayment to Lender, uniess Lender pays property charges by
withholding funds from monthly payments due to-the Borrowsr 6t by charging such payments to a line of credit as

now in existence or subsequently erected, against any hizar .
limited to fire and flood, for which Lender requires insurance. il msufaﬁg:e shall be maintained in the amounts

n to jficrease or decrease the amount of any

Secretary of Housing and Urban Development ("Secretary”). Whéhi
requitement, Borrower shall at a minimum insure all improvements on
subsequently erected, against loss by floods to the extent required by
with companies approved by Lender. The insurance policies and any refig
include loss payable clauses in favor of, and in a form acceptable to, Lender,

whether now In existence or
insurance shall be carried

payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance’p e
restoration or repair of the damaged Property, if the restoration or repair is economicaily
security is not lessened. If the restoration or repair is not economically feasible or Leiiti
lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness trnde
and this Security Instrument and then to the reduction of the indebtedness under the First Notg

Live Well Financial, Inc. Loan Originat:
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Nate and this Security Instrument and the First Note and First Security Instrument shall be paid to the entity

all occupy, establish, and use the Property as Borrowet's Principal Residence afier the
\ aslrument and Borrower (or at least one Borrower 1f initially more than one person are

¢ upancy of the Property as a Principal Residence. If this Security
comply with the provisions of the lease. If Borrower acquires fee title
notbe merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Profectiph r's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines {tionis that are not included in Paragraph 2. Borrower shall pay
these obligaticns on time directly to the enl }'is owed the payment. If failure to pay would adversely affect
request Borrower shall prornptly furmsh to Lender recclpts

Instrument in the manmer pmv1ded in Paragraph 14({’3)

If Borrower fails to make these payments or pay the p; s required by Paragraph 2, or fails to perform

i ; ' or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such a “in bankruptcy, for condemnation or to
enforce laws or regulations), then Lender may do and pay whate iy to protect the value of the Property
and Lender's rights in the Property, including payment of rty taxes, hazard insurance and other items

mentioned in Paragraph 2.

greement. Any amounts
ided for in the Loan

Agreement and shall be secured by this Security Instrument.

6. Imspection. Lender or its agent may enter on, inspect or make appraisals of thePrg ﬁ.y in a reasonable
manner and at reasonable times provided that Lender shall give the Borrower notic i
appraisal specifying a purpose for the inspection or appraisal which must be related Fors
Property. If the Property is vacant or abandoned or the loan is in default, Lender may take
protect and preserve such vacant or abandoned Property without notice to the Borrower. |

Live Well Financial, Inc.
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ndemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
endemnation or other taking of any part of the Property, or for conveyance in place of condemnation, shall be
;aa" te" cm%er; The proceeds shall be applied ﬁrst to the reductlon of any mdebtedness under the Second Note and

. Borrower, Erland Erik Lofquist, is married under the laws of to Mary Lofquist
is not a Borrower under the terms of the “Note,” “Loan Agreement” or this

9. Non-Borrowing
(“Non-Botrowing “Sgouse
Security Instrument,

{A) Eligible Non-Bu
continues to meet, the
Spouse must satisfy in o

ng Speuse. A Non-Borrowing Spouse identified by the Borrower who meets, and
ifying Attributes requirements established by the Secretary that the Non-Borrowing
to be eligible for the Deferral Petiod.

_Non-Borrowing Spouse who does not meet the Qualifying

(B) Ineligible Non-Borrowing™ Spouse
cretary that the Non-Borrowing Spouse must satisfy in order to be

Attributes requirements establi
eligible for the Deferral Period.

10. Grounds for Acceleration of Debt.
(A) Due and Pavable — Death,

(i) Except as provided in Paragraph H)(A)(ii), Lender may require immediate payment in full of all sums

secured by this Security Instrument if a Botrower dies<ifd the Property is not the Principal Residence of at

least one surviving Borrower, or

time (“Deferral Period™) in which a Non-Borrowmg
Eligible Non-Borrowing Spouse resides in the Prope
following conditions are, and continue to be, met;

a.  Such Eligible Non-Borrowing Spouse remained-the’s; identified Borrower for the
duration of such Borrower’s lifetime; :
b. Such Eligible Non-Borrowing Spouse has occupied
securing as [his/her] Principal Residence;
c. Such Eligible Non-Borrowing Spouse has established lega
right to remain in the Property;
d. All other obligations of the Borrower under the Second Noté;.t
Security Instrument continue to be satisfied; and
e. The Second Note is not eligible to be called due and payable for an;

to occupy, the Property

This sub-paragraph (ii) is inapplicable or null and void if an Eligible Nonx
becomes an Ineligible Non-Borrowing Spouse at any time, Further, during a

Live Well Financial, Inc.
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immediately cease and the Note will become immediately due and payable in accordance with the
provisions of Paragraph 7(A)(i) of the Note.

B) Pie and Pavable - Sale. Lender may require immediate payment in full of all sums secured by this
curity Ingtrument if all of a Borrower's title in the Property (or his or her beneficial interest in a trust owning
‘ the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in
ins a leasehold under a lease for not less than 99 years which is renewable or a lease having a
‘not less than 50 years beyond the date of the 100th birthday of the youngest Borrower, or

(i) The Properiy
Property is not the Prin

Borrower; or
(iii} An obligation of the Borrowe

A defersal of due and payable is not
Paragraph 10(C).

principal residence and, if applicable, the Prmclpa -‘ﬁi!d@ﬂ
Borrower has identified a Non-Borrowing Spouse in Para
qualifies as an Eligible Non-Borrowing Spouse, the Borrow

Deferral Period, the annual Principal Residence certification mus
Lender by the Eligible Non-Borrowing Spouse. The Borrower shal
events listed in Paragraph 10(B) - (C) oceur.

(E) Notice to Borrower. Lender shall notify Borrower whenever the lo
Paragraph 10(B) (C). Lender shall not have the right to commence forecl
(30} days after notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due

(i} Pay the balance in full; or

(i) Sell the Property for the lesser of the balance or ninety-five percent (95%) of th
apply the net proceeds of the sale toward the balance; or

Live Well Finangcial, Inc.
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) Provide the Lender with a deed in lieu of foreclosure.

f this Paragraph 10. A trust shail not be considered an occupant or be considered as
e.for purposes of this Paragraph 10,

conveyance fo
having a pringi

11. No Deficiency Judg
Securlty Instrument Len

¥-be reinstated if Lender has required immediate payment in full. This
s are instituted. To reinstate this Security Instrument, Borrower shail
uirement for immediate payment in full. Foreclosure costs and
perises properly associated with the foreclosure proceeding shall be
t by Borrower, this Security Instrument and the obligations that it
d' not_réghired immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lend . accepted reinstatement after the commencement of foreclosure
proceedings within two (2} years immediately: ing the commencement of a current foreclosure proceeding, (ii)
reinstatement will preclude foreclosure on differsrit grounds in the future, or (iii) reinstatement will adversely affect
the priority of the Security Instrument. '

right applies even after foreclos
correct the condition which resul
reasonable and customary attorney’s fees
added to the Principal Balance. Upon
secures shall remain in effect as if Lende

13, Deferral Period Reinstatement. If a Deferral Perigd cé¢ases o
Spouse no longer satisfies the Qualifying Attributes for'a Deférpsl Period and has become an Ineligible Non-
Borrowing Spouse, neither the Deferral Period nor the Secur tmay be reinstated. ln the event a Deferral
Period ceases because an obligation of the Note, the Loan Agreemesit or this, Security Instrument has not been met
or the Note has become eligible to be called due and payable and is in default for a reason other than death, an
Eligible Non-Borrowing Spouse may have a Deferral Period and is Security Instrument reinstated provided that
the condition which resulted in the Deferral Period ceasing is covrncted wi _‘thxrty (30) days. A Lender may
require the Eligible Non-Borrowing Spouse to pay for foreclosure costs: reasomable and customary attorney's
fees and expenses properly associated with the foreclosure proceeding,  Costs not be added to the Principal
Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse}: th De “"Period and this Security
Instrument and the obligations that it secures shall remain in effect as if the'Deferpal Périod had not ceased and the
Lender had not required immediate payment in full. However, Lender is not regiirs it reinstatement if: (i)
the Lender has accepted a reinstatement of either the Deferral Period or this Sect: grient avithin the past two
(2) years immediately preceding the current notification to the Eligible Non-Borréwing. Sp i
due and payable; (ii) reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure
in the future, or (iii) reinstatement of either the Deferral Period or Security Instmmem
priority of the Security Instrument.

omes unavailable because a Non-Borrowing

14. Lien Status.
{A) Modification. Borrower agrees to exiend this Security Instrument in accordance

L.ive Well Financisl, Inc.
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i4(A)., If Lender determines that the original lien status of the Security Instrument is jeopardized under state
aw (ncluding but not limited to situations where the amount secured by the Security Instrument equals or
eds-the maximum principal amount stated or the maximum period under which loan advances retain the

( riority initially granted to loan advances has expired) and state law permits the original lien status to
for future loan advances through the execution and recordation of one or more documents, then
btain title evidence at Borrower's expense. If the title evidence indicates that the Property is not
'Iiens {except l:he First Security Instrument described in Paragraph IS(A), this Second

& to the payment of the obligation secured by the lien in a manner
the lien by, or defends against enforcement of the lien in, legal
érate to prevent the enforcement of the lien or forfeiture of any
older of the lien an agreement satisfactory to Lender subordinating
the lien to all amounts secured by this Security, ent. If Lender determines that any part of the property is
subject to a lien which may attain prioks is Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy. the lien or take one or more of the actions set forth above within ten
(10) days of the giving of notice. ’

unless Bon'ower (a) agrees
acceptable to Lender; (b) coni
proceedings which in the Lender!

part of the Property; or (c) secures from, tis

15. Relationship to First Security Instrument.
{A) Second Security Instrument. In order to seci
of Borrower pursuant to Section 255(i))(1)A) of
Secretary has required Borrower to execute a Second Niwe
also executed a First Note and First Security Instrument.

(B) Relatignship of First and Second Security Instrumenis,

included in the debt under the First Note unless:
(i) The First Security Instrument is assigned to the Secretary;

aymer&& svhich the Secretary may make to or on behalf
" using Act and the Loan Agreement, the
Becond Security Instrument. Borrower has

made by the Secretary shall not be

(ii) The Secretary accepts reimbursement by the holder of the Fir
Secretary.

or"all payments made by the

If the circumstances described in (i) or (if) occur, then all payments by : ding interest on

(C) Effect on Borrower. Where there is no assignment or reimbursement as describe;
Secretary makes payments to Borrower, then Borrower shatl not: e

Live Well Financial, Inc.
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wnder Paragraph 24 to the holder of the First Note or a receiver of the Property, until the Secretary has
réquired payment in full of all outstanding principal and accrued interest under the Second Note; or

bligated to pay interest or shared appreciation under the First Note at any time, whether accrued
after the payments by the Secretary, and whether or not accrued interest has been included in the
balance under the First Note.

holder of the Fi
this Paragraph

Any forbearance by Lender in exercising any right or remedy shall
any right or remedy.

mailing it by first class mail unless applicable law requifesiise of another method. The notice shall be directed to the
Property Address or any other address all Borrowers joinfly*designafe notice to the Secretary shall be given by
first class mail to the HUD Field Office with jurisdiction over peny r any other address des:gnated by the
Secretary. Any notice to Non-Borrowing Spouse provided fi Becurity Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law reguises use of another method. The notice
shall be directed to the Property Address. Any notice provided for irthis“Secarity Instrument shall be deemed to
have been given to Borrower or Lender, or Non-Borrowing Spouse w Gyided in this Paragraph 19,

20. Governing Law; Severability. This Security Instrument shall be gi wverned
Jurisdiction in which the Property is located. In the event that any provisiofror.
the Second Note conflicts with applicable law, such conflict sha]l not aﬁ'ec

ederal law and the law of the
ofthis Securlty Instrument or

provisions of this Security Instrument and the Second Note are declared to be sevel

21. Borrewer's Copy. Borrower shall be given one conformed copy of the Se is Security
Instrument..

22, Third-Party Beneficiary. Except as set forth in Paragraph 10(A)(ii) and only for an el
Spouse this Security Instrument does not and is not intended to confer any rights or remedies u;

Live Well Financial, Inc. Loan Origin
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ihe parties. Borrower agrees that it is not a third-party beneficiary to the Contract of Insurance between HUD
ider of the First Note.

receive all rents and revenu
rents constitutes an absol

er: (a) all rents received by Borrower shall be held by Borrower as trustee
sums secured by this Security Instrument; (b) Lender shall be entitled
& Property; and (¢) each tenant of the Property shall pay all rents due and
written demand to the tenant.

10 collect and receive all of the Fents
unpaid to Lender or Lender's agent

Borrower has not executed any prior
prevent Lender from exercising its righ
Instrument,

Lender shall not be required to enter upon, take'gontrol of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a _}udlc:lai‘ijf appointed4tcaiver may do so at any time there is a breach, Any
application of renis shall not cure or waive any default ot jnvati any other right or remedy of Lender. This
assignment of rents of the Property shall terminate wher'the debt s « by this Security Instrument is paid in full.

25. Foreclosure Procedure. If Lender requires immediate-payriént.in full under Paragraph 10, Lender may
invoke the power of sale and any other remedies permitted 'app aﬁsle law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies pro i
limited to, reasonable attorneys' fees and costs of title evidenc

If Lender invokes the power of sale, Lender shall give written noticeto;

of default and of Lender's election to cause the Property to be sold. T

regarding notice of sale and shall give such notices to Borrower and -
require. After the time required by applicable law and after publication of t [
demand on Borrower, shall sell the Property at public auction to the highes
under the terms designated in the notice of sale in one or more parcels and
Trustee may postpone sale of the Property for a period or periods permitied b
announcement at the time and place fixed in the notice of sale. Lender or its de
Property at any sale.

le, Trustee, without
me and place and

Trustee shall deliver to the purchaser Trustee's deed conveying the Property wi
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evid

Live Welt Financial, Ing. Loan Origi
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tements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
f the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums

27. Adjust
(3.771%) which ac
below. When the irfteras %
principal balance. Bach adjiss

Rate ("LIBOR") as tnade a
rounded to three digits tg

to determine the new adjusted interest rate. The interest rate
day of each succeeding year, (“Change Date™) until the
hich the interest rate conld change.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days before the
Change Date ("Current Index"). Before each ange Date, the new inferest rate will be calculated by adding a
margin to the Current Index. The sum of the margin plus the ent Index, subject to the rate limitations below,
will be called the "Calculated Interest Rate" for each Change-Date, e Calculated Interest Rate will be compared
to the interest rate in effect immediately prior to the curtegns Change Diate (the "Existing Interest Rate™).

The interest rate will never increase or decrease by more thas
Date.The interest rate will never be maore than five percentage pe
rate stated in Paragraph 2 of the Note.

zentage points (2.0%) on any single Change
higher or lower than the initial interest

The Calculated Interest Rate will be adjusted if necessary to comply
will be in effect until the next Change Date. At any Change Date, if th
Interest Rate, the interest rate will not change.

culate Interest Rate equals the Existing

28. Reconveyance. Upon payment of all sums secured by this Security Instrum,
reconvey the Property and shall susrender this Security Instrument and all no
Security Instrument to Trustee. Trustee shall reconvey the Property without w
person or persons legally entitled to it. Such person or persons shall pay any recordation, d the Trustee’s fee
for preparing the reconveyance.

hall request Trustee to
d,ebt secured by this

29. Substitute Trustee. In accordance with applicable law, Lender may from time to tin
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
successor trustee shall succeed to all the title, power and duties conferred upon the Trustee here

Live Well Financial, Inc.
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Lender shall be entitied to recover its reasonable attorneys’ fees and costs in any action or

e-or enforce any term of this Security Instrument. The term “attorneys’ fees,” whenever used in
this Secuﬁ ;

proceeding

If one or more riders are executed by Borrower and recorded together
ts of each such rider shall be incorporated into and shall amend and
supplement the covenants an ements;of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check all riders

Condominium Rider : PUD Rider
Shared Appreciation Other

ORAL AGREEMENTS OR ORAL COM
FORBEAR FROM ENFORCING REPA
WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
MNT OF A DEBT ARE NOT ENFORCEABLE UNDER

s and covenants contained in this Security
it

BY SIGNING BELOW, Borrower accepts and agrees to
Instrument and in any rider(s) executed by Borrower and rec

Witnesses:

PNany . Fof gris

MARY LOPQUIST{(NON-BORROWING SPOUSE)

Live Well Financial, Inc.
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[Space Below This Line For Acknowledgmient}
SKT’L 4 —r/ County ss:

QLOF UIST (NON-

Erland Erik Lofquist and

or have satisfactory evidence that

\\\\\\\\\\\\\\\\\\\\\

Notary Pubhc
State of Washington
CAROL A VOEGEL]

MY COMMISSION EXPIRES

FEBRUARY 13 2019

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

(Signature)
(Seal or stamp)

NS
Sgeappomtment expires: ,2 / 3

Live Well Finumcial, Inc.

Company - NMLS #: 1177 Loan Originator NMLS #:

Washingtor - 29 Security Instrument (Adiustable) Page 120f 12 © Bay Docs, LLC 03/01/2015



Order Number: 2301-230973

EXHIBIT “A”
LEGAL DESCRIPTION

Lot 1, Short Plat N
Valume
10 of Short Plats, page
27,
Township 36 NorthyRa 5tW LML
of Washington.

0, recorded under Skagit County Auditor’s File No. 9210020010, in

being a portion of the Southwest % of the Northwest % of Section



