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P121328, APN #: 4830-000-024-0000

Assessor's Parcel or
Abbreviated Legal Descr Sauk Mountain View Estates South, Phase 2

[Include lot, block and plat or section, township and range]

Trustes: Guardian NW Title Cﬁ

Title Order No.: A110567
Escrow No.: A110567
LOAN #: 18022440

ne For Recording Data]

OF TRUST

[MIN 1001679-0000952647-4 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas
are also provided in Section 16.

(A} "Security Instrument” means this document, which is
together with all Riders to this document. i
{B) "Borrower” is ERIK H PEDERSEN, A MARRIED IN

.@ﬂnaﬁ ow and other words are defined in
Ge of words used in this document

uary 1, 2016,

S SEPERATE ESTATE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Banner Bank.

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362.

(D) “Trustee" is Guardian NW Title Co.

(E) "MERS" is the Morigage Electronic Registration Systems, Inc. Lender has appointed W
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is inct pc} l
into and amends and supplements this Security Instrument.
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LOAN #: 18022440

“Note” means the promissory note signed by Borrower and dated February 1, 2016.

eflofe states that Borrower owes Lender ONE HUNDRED SEVENTEEN THOUSAND SIX
EDAND NO’:IOO********t********************t*****tt**************
5. $117,600.00 ) plus interest. Borrower has promised to pay this debt in regular
fments and to pay the debt in full not later than March 1, 2031.

" means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
and all sums due under this Security Instrument, plus interest.
| Riders to this Security Instrument that are executed by Borrower. The following

(] Condominium Rider (] Second Home Rider
[] Planned Unit Development Rider  [1 V.A. Rider
[J Biweekly Payment Rider

egistration Systems, Inc. Rider

{J) "Applicable Law" controlling applicable federal, state and local statutes, regulations,

i d orders (that have the effect of law) as well as all applicable final,
non-appealable judicial
(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on & ini i
association or similar organization.

Ire ] ansfers and automated clearlnghouse transfers.
tare escribed in Section 3.

=nsation, settlement, award of damages, or proceeds

eds paid under the coverages described in Section 5)

ii) condemnation or other taking of all or any part of the

|on or (iv} misrepresentations of, or omissions as to, the

(M) “"Escrow items" means those ite
{N) "Miscellaneous Proceeds” mea
paid by any third party {other than insu
for: (i) damage to, or destruction of, the F
Property; (iii} conveyance in fieu of condef
value and/or condition of the Property,
(O) “"Mortgage Insurance” means insuran=
on, the Loan

the Note, plus (ii) any amounts under Section 3 of this' Set trumen[

{Q) "RESPA" means the Real Estate Settlement P 12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R, Part 102 ght be amended from time to time, or any
additional or successor legislation or reguiation that govey +subject matter, As used in this Security
Instrument, "RESPA” refers to all requirements and rest hat-are:jmposed in regard to a "federally
related morigage loan” even if the Loan does not qualify as a “fefigrally r
(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's cbligations under

TRANSFER OF RIGHTS IN THE PROPERTY .
The beneficiary of this Security Instrument is MERS (solely as nomm

() the repayment of the Loan, and all renewals, extensmns and ‘\

performance of Borrower's covenants and agreements under this Séctsity.

this purpose, Borrower irrevocably grants and conveys to Trusteg, in tru%@wﬂh ‘

described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of Recors

Lot 24, "SAUK MOUNTAIN VIEW ESTATES -SOUTH- A PLANNED RE%DE

DEVELOPMENT, PHASE 2" recorded on January 29, 2004, under Audi

200401290101, records of Skagit County, Washington.

APN-P121328, 4830-000-024-0000

Lot 24, Sauk Mountain View Estates South, Phase 2

APN #: P121328

APN #: 4830-000-024-0000
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LOAN #: 18022440

ch eurrently has the address of 1408 Vecchio Ct, Sedro Woolley,
; [Street] [City]

ngton 98284 ("Property Address"):

[Zip Cade]

WITH all the improvements now or hereafter erected on the property, and ali easements,

d by this Security Instrument. All of the foregoing is referred (o in this Security Instrument as
Borfgwer understands and agrees that MERS holds only legal title to the interests granted

i Beurity Instrument, but, if necessary to comply with law of custom, MERS {as nominee
'S successors and assigns) has the right: to exercise any or all of those interests,

. the rlght to foreclose and sell the Property; and to take an_y action required of

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grafi e Property and that the Property is unencumbered, except for encum-

brances of recoid. Borkgh

THIS SECURI )
covenants with limitec

property.

combines uniform covenants for national use and non-uniform
isdiction to constitute a uniform security instrument covering real

, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due th‘, prisicipal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late

r istrument received by Lender as payment under the Note
"der unpa|d Lender may require that any or all subsequent

i) Electronic Funds Transfer,
st when received at the location designated in the Note or at
ender in accordance with the notice provisions in Section
) yment or partial payments are insufficient
ial payment insufficient to bring the Loan
ights 10 refuse such paymert or partial
ply such payments at the time such payments are
dutéddue date, then Lender need not pay imer-

: na%% Tower makes payment to bring the
-of.lilge, Lender shal either apply such
,plied to the outstanding principal

Payments are deemed received by Ler'i
such other location as may be designated

to brmg the Loan current. Lender may accept any paym nt
current, without waiver of any rights hereunder or p

accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappli

nts due under the Note and this
is Security Instrument.

d in this Section 2, all pay-
of. priority: (a) interest due

2. Application of Payments or Proceeds. Except as othiereis 0.3
ments accepted and applied by Lender shali be applied in the follow;n‘_ ;

be applied to each Periodic Payment in the order |n which it becam aue Ang em mmg amounts shali
be applied first to late charges, second to any other amounts due undir'th

to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinguent Periodic Pa

ficient amount to pay any tate charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender may.apply an oayment received
from Borrower to the repayment of the Periodic Payments if, and to the exterit that] esch p
paid in full. To the extent that any excess exists after the payment is applied tGthe {ull payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voil
shall be applied first to any prepayment charges and then as described in the No

the Note shall not extend or postpone the due date, or change the amount, of the Pefiodic'F
3. Funds for Escrow Iterns. Borrower shal! pay to Lender on the day Periodic Paymefts
under the Note, until the Note is paid in full, a sum {the "Funds’) to provide for paymert, of a
for: {a) taxes and assessments and other items which can attain priority over this Security | M
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Pfop ry;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgaetins
premiums, if any, or any sums payable by Borrower to Lender in fieu of the payment of Morigage Ins
ance premiums in accordance with the provisions of Section 10, These items are called "Escréw
At origination or at any time during the term of the Loan, Lender may require that Community Assgéial
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LOAN #: 18022440

es.fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘beran Escrow item. Borrower shall promptly furnish to Lender all notices of amounts (o be paid under

m.pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
g for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

ent of Funds has been waived by Lender and, if Lender requires, shali furnish to Lender

nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ntligated o pay Escrow ltems directly, pursuant to a waiver, and Barrawer fails to pay
i Escrow ltemn, Lender may exercise its rights under Section 9 and pay such amount

revoke the walver

' r all Escrow Items at any time by a notice gfven in accordance with Section
15 and, upon sug i

. Borrower shall pay to Lender alt Funds, and in such amounts, that are then

under RESPA. Lender s
estimates of expenditg _

The Funds shall be'held irfan irsttution whose deposits are insured by a federal agency, instrumental-
ity, or entity (inciuding Le Br is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow Items neo later than the time speciﬁed

Appllcable Law requires interest Ito € paig
any interest or earnings on the Fupds Bor
shall be paid on the Funds. Lendey
Funds as required by RESPA,

and Lender can agree in writing, however, that interest
=>'t0 Borrower, without charge, an annual accounting of the

defined under RESPA, Lender shall notify Soréwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make uf thg shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,‘and Borrower shali pay to Lender the amount necessary 10
make up the defi cuency in accordance with RESPA, but i oinore than 12 monthly payments.

Upen payment in full of all sums secured by this Sg #ristrument, Lender shall promptly refund to
Borrower any Funds held by Lender. '

4. Charges; Liens. Borrower shall pay all taxes, dsses
utable to the Property which can attain priority over thig
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay t ]

Borrower shall promptly discharge any lien which has |ty 0\!@ his Securlty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatign secured
ta Lender, but onty so long as Borrower is performmg such emer, (b) contests the fienin good faith
by, or defends against enforcement of the lien in, legal proceo_‘ hgs which.in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings aré-gerdi I i
are concluded; or {c} secures from the holder of the lien an agreemen
the lien to this Security Instrurnent. If Lender determines that any p
which can altain priority over this Security instrument, Lender may

s, charges, fines, and impositions attrib-
nstmmem easenoid paymems or ground

\ to Lender subordinating
ety is subject to a lien
otice identifying the

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term “gxtér
other hazards including, but not limited to, earthquakes and floods, for which Lender
This insurance shall be maintained in the amounts (including deductible levels) a :
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower:s,
right to dlsapprove Borrower s choice, which nght shall not be exercised unreasonably: Ler

$ insurance.
periods that

services and subsequent charges each lime rema ppings or similar changes occur whlch reas
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of at
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to pur
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LOAN #: 18022440
particiar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
Lpratect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

7d or liability and might provide greater or lesser coverage than was previously in effect. Borrower

Kn W‘iédges that the cost of the insurance coverage so obtained might significantly exceed the cost of

al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
¢ from the date of disbursement and shall be payable, with such interest, upon notice from

licies required by Lender and renewals of such palicies shall be subject to Lender’s
ch poiicies, shall include a standard mortgage clause, and shalt name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
roler obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
shall name Lendg gee and/or as an additional loss payee.

In the everit ariower shall give prompt notice to the insurance carrier and Lender, Lender
may make proofof loss i nottiade promptly by Borrower. bUnless Lender and Borrower atherwise agree
in writing, any insurance, eds, whether or nat the underlying insurance was required by Lender,
shall be applied to reste r.repair of the Property, if the restoration or repair is economically feasible
and Lender's security 1S ok &d. During such repair and restoration period, Lender shall have the
right to hoid such insifran oceizds until Lender has had an opportunity to inspect such Property to
ensure the work has begn completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lerider may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments astheswork is completed. Unless an agreerent is made in writing or
Applicable Law requires intérestio d on such insurarnce proceeds, Lender shall not be required to
pay Borrower any interest or earnings’on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be,paid out-of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repais romically feasible or Lender's security would be lessened,
the insurance proceeds shall be agpliec ¢ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t¢, Barsower. 3uch insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower d¥

renewal rotices. 4
for damage to, or

ngér may file, negotiate and settle any available insurance
Frespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim;then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns i Lender {a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpad under the'Niate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any réfusiet, of unearned premiums paid by Borrower)
under all insurance policies covering the Propeﬂy

agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of th

Whether or not Borrower is residing inthe Property, Borrower shall maisitaii the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Un it is determined pursu-
ant to Section 5 that repair or restoration |s not economically feaS|b Borrowirshall promptly repair the

paid in connection with damage to, or the taking of, the Property Borrowds.shisll
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Barrower's abligation for the completio

Lender or its agent may make reasonable entries upon and inspections ofthe’ Pr
sonable cause, Lender may inspect the interior of the improvements on the Proper
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in default if, during the L

responsible for repairing
5. Lender may disburse

restore the
restoration.

but are not limited to, representations concerning Borrower's gccupancy of the Prope
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security)
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forf
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LOAN #: 18022440

forcement of alienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
rrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or
priate 1o protect Lender's interest in the Property and rights under this Security Instrument, including
stectiriand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
lude, but are not limited t0: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c} paying reasonable attorneys' fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
securing the Property includes, but is not limited to, entering the Property to make repairs,

nder does not have to do 50 and is not under any duty or obligation to do so. itis
2Urs no liability for not taking any or all actions authorized under this Section 9.

isheirsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
Rayable, with such interest, upon notice from Lender to Borrower requesting

secured by this S
disbursement and’shé
payment. .

If this Security Instiyine n a leasehold, Borrower shali comply with afl the provisions of the lease.
Borrower shall not surrengér tHe leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borr “Shall.not, without the express written consent of Lender, alter or amend the
ground lease. If Borrgive 1 e title 0 the Property, the leasehold and the fee title shall not merge
uniess Lender agrees«d t

10. Mortgage Insurg required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the pre to maintain the Mortgage Insurance in effect. If, for any reason,
the Morgage Insurance c _varage required by Lender ceases to be available from the mongage insurer
that previously provided suchj icesand Borrower was required 10 make separately designated pay-

ge
; Iy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender 7 gmounl.of the separately designated payments thal were due
when the insurance coverage ceased 10 be in effeff ender will accept, use and retain these payments as

notwnhstandmg the fact that the Loan is kltiga iy
rower any interest or earnings on such losg

paid in fult, and Lender shall not be required to pay Bor-
Serve, Lender can no longer require 10ss reserve payments

Lender required Mortgage Insurance as a
&g separately designated payments toward
emiums required to maintain Morigage
ntil Lender’s reguirement for Mortgage
eiyween Borrower and Lender providing for
=Mathing in this Section 10 affects Bor-

condition of making the Loan and Borrower was requireg<o r
the premiums for Mortgage Insurance, Borrower sh
Insurance in effect, or to provide a non-refundabie §
Insurance ends in accordance with any writien agreers
such termination or until termination is required by Apj

rower’s obligation to pay interest al the rate provided in the'N

Mortgage Insurance reimburses Lender (or any entity thatpurchas
incur if Borrower does not repay the Loan as agreed. Borrowe! i

Mortgage insurers evaluate their totai risk on all such i
enter into agreements with other parties that share or modify thi ;
are on terms and conditions that are satisfactory 1o the morngage.in
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mongage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No J, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly.or.irdi gCtly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortga
for sharing or modifying the mortgage insurer's risk, or reducing losses. If si
an affiliate of L.ender takes a share of the insurer's risk in exchange for a s
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower. has agregd to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe?
may incliude the right to receive certain disclosures, to request and obtain canc
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andvor Lo Teceiv
a refund of any Mortgage Insurance premiums that were unearned at the time of such gangeifatio
or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of. fepa
the Propenty, if the restoration or repair is economically feasibie and Lender's security is not Ie e
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LOAN #: 18022440

During-such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ti-Lerider has had an opportunity to inspect such Property to ensure the work has been completed to
gér's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
nd restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
! Proceeds. Ifthe restoration or repair is not economically feasible or Lender's security would
sened, th Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

shall be apr,xf“
if any, paid to Bdisd

Inthe event of a{artialiaking, destruction, or loss in value of the Property in which the fair market value
of the Property imimet y efore the partial taking, destruction, or loss in value is equal to or greater

destruction, or 65 in valise, i
this Security Instrument shal
following fraction: {a) th Total

 reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-

ction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount

and Lender otherwise agree nuiting
by this Security Instrument whether

& Miscellaneous Proceeds shall be applied to the sums secured
not the sums are then due.
r if, after notice by Lender to Borrower that the Opposung

and apply the Miscellaneous Procee'ds [
by this Securrty Instrument, whether or

Miscellaneous Proceeds.

Borrower shall be in default if any ac
Lender's judgment, could result in forfeiture
interest in the Property or rrghts under this Se

i proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
'ty Instrum . Borrower can cure such a default and, if

S Secunty Instrument. The proceeds of
any award or claim for damages that are attributablé ent of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to o ervepair of the Property shall be applied
in the order provided for in Section 2, !

12. Borrower Not Released; Forbearance By Lende fwi a Waiver. Extension of the time for pay-
instrument granted by Lender to
ease the liability of Borrower or
Ice proceedings against any
ise modify amortization
by the original Borrower

Successor in Interest of Borrower of to refuse 1o extend ime for' }*seyrr
of the sums secured by this Security Inslrument by reason of any de

in Interest of Borrower or |n amolnts less than the amount then due,
the exercise of any right or remedy.

and agrees that Borrower's obligations and liability shall be joint and sevérai. Jer, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signe signing this
Security Instrument only to mortgage, grant and convey the co-signer's interé, y under the
terms of this Security Instrument; {b) is not personally obligated to pay the su fy #his Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

rower's rights and benefits under this Securrty Instrument Borrower shall not be releasec% e
obligations and liability under this Security Instrument unless Lender agrees 1o such release
covenants and agreements of this Security Instrument shall bind (except as provided in Sg
benefit the successors and assigns of Lender.

14 Loan Charges Lender may charge Borrower fees for services performed in connectis
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; LOAN #: 18022440
any.ather fees, the absence of eXpress authority in this Security Instrurment to charge a specific fee to

it rest or other loan charges collected or to be callected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded

the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a

G
15. Notices.
be in writing. Any,
been given to Bopt
address if sent By othek

s given by Borrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have
ten mailed by first class mail or when actually delivered to Borrower's notice
otice to any one Borrower shall constitute notice 1o alt Borrowers unless
res otherwise. The notice address shall be the Property Address unless
Borrower has designated asubslitute notice address by nonce to Lender. Borrower shall promptly notify
Lender of Borrowerst‘:ha wof 2

Lender shall be given by é:le vering br hy mailing it by first class mail to Lender’s address stated herein
didress by notice to Borrower. Any notice in connection with this

Security Instrument shall nothe.¢
any notice required by this Sec
requirement will satisfy the corr

16. Governing Law; Sever
by federal law and the law of the™)
contained in this Security Instrurnent &
Applicable Law might explicitly or implic
such silence shall not be construed as
provision or clause of this Security Instr
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (a} Viords of the masculine gender shall mean and include
corresponding neuter words or words of the fefninine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” giv oie discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be givertore copy ¢f the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Inter-
estin the Property” means any legal or beneficial interest reperty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contra ‘aIIment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr e date to a purchaser.

If all or any part of the Property or any interest in the Prop ransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ) without Lender’s prior written
consent, Lender may require immediate payment in full of alf
However, this option shall not be exercised by Lender if such ex@rm%’ i

If Lender exercises this option, Lender shall give Borrower notic:
provide a period of not Jess than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any femedies p fhified by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security Instrument giss
to the earliest of: (a) five days before sale of the Property pursuant to any pg
Security Instrument; {b) such other period as Applicable Law might specify for
right to reinstate; or {¢) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b} cures any default of any other covend :
pays all expenses incurred in enforcing this Security Instrument, including, but notiimi
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the, pus
ing Lender’s interest in the Property and rights under this Security instrument; and {(d) tak
as Lender may reasonably require 10 assure that Lender's interest in the Property andirig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inss
continue unchanged. Lender may require that Borower pay such reinstatement sums an
one ar more of the following forms, as selected by Lender, (a) cash; (by) money order; {c} c&
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security instrument and ohligations secured hereby shall

onstruction. This Secunty Instrument shallbe governed
which the Property is located. All rights and obligations
.any requirements and limitations of Applicable Law.

ik against agreement by contract. In the event that any
+the Note conflicts with Applicable Law, such conflict shall
nétrument or the Note which can be given effect without the
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LOAN #: 18022440

ully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
agteldration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiaf interest
{together with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the “"Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
obligations yhder the Note, this Security Instrument, and Applicable Law. There also might be one or more
ark es ofthe Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
1e other parly has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
auirements of Section 15) of such alleged breach and afforded the other
r the giving of such notice to take corrective action. If Applicable
Law provides a time pfi-no wich mwust elapse before certain action can be taken, that time period will be
's of this paragraph. The notice of acceleration and opportunity to
Bectign 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

will remain with the Los
by the f_\lote purchager

Instrument or thit allegam th
of, this Security Instrumen
given in compliance witki'th

21. Hazardous Substanc
substances defined as toxic or:

used in this Section 271: {(a) "Hazardous Substances” are those
sstances, pollutants, or wastes by Environmental Law and

is located that relate to health, safety or
any response action, remedial action, 4 mevakaction, as defmed in Environmental Law; and {d) an
"Environmental Condition” means a cthditiopsthat can cause, contribute to, or otherwise trigger an
Environmental Cleanup. .
Borrower shall not cause or permit the prégence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazatdgus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectisig the Property, (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) wiich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad iy affecis the value of the Property. The preced-
ing two sentences shall not apply to the presence, {is¢; or storage on the Property of small quantities of
Hazardous Substances that are generally recogmzed be appropriate to normal residential uses and to
maintenance of the Property (including, but not limite deussubstances in consumer products).
Borrower shall promptly give Lender written noticetf{a i) eﬁtlgatlon claim, demand, lawsuit
or other action by any governmental or regulatory agency orgri
Hazardous Substance or Environmental Law of which Borr

rge, release or threat of release
of any Hazardous Substance, and (c) any condltlon caused b { Juse or release of a Hazard-
ous Substance which adversely affects the value of the Property..t er learns, or is notified by any
governmental or regulatory authority, or any private party, that any remevVal or ather remediation of any
Hazardous Substance affecting the Property is necessary, Borrowgr & hall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing Hers | gregte any obligation on
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aid "gree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower pr
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwis
(a) the default; (b) the action required to cure the default; (c) a date, notles:
the date the notice is given to Borrawer, by which the default must be cured;
cure the default on or hefore the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auction at:
than 120 days in the future. The notice shall further inform Borrower of the rigkit to.
acceleration, the right to bring a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to bé jrciu
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/for any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i

the remedies provided in this Section 22, including, but not limited to, reasonable attorﬁa?s
and costs of title evidence,
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LOAN #: 18022440
kender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

gér shall take such action regarding notice of sale and shall give such notices to Borrower and
thet Persons as Applicable Law may require. After the time required by Applicable Law and
pubimatlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
lic augtion to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any ordet Trustee determines. Trustee may postpone
perty for a period Or periods permitted by Applicable Law by public announcement

covenam u;sf
evidence" of thetruth st the statements made therein. Trustee shall apply the proceeds of the sale in

tall expenses of the sale, including, but not limited to, reasonable Trustee’s
t sums secured by this Security Instrument; and (c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

the sale took p'iace ‘
23. Reconveyance payment of all sums secured by this Security Instrument, Lender shall

F’roperty and shall surrender this Security Instrument and ail notes evi-

costs and the Trustee s fex

24. Substitute Trusi
a successor trustes to an
the Property, the successor
herein and by Applicable Law.

25. Use of Property. The Progerty is. ntﬁt used pnnmpally for agricultural purposes.

26. Attorneys’ Fees. Lendér shai
any action or proceeding to constru,& ol
fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

: ng the reconveya nce.

any term of this Security Instrument. The term "attorneys’
ent, shall include without limitation atiorneys’ fees incurred

ORAL AGREEMENTS OR ORAL
TC FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

[Tl (Seal)
L\ (5o

ERIK H PEDERSEN

Dilpa) Ao fes,

DEBORAH L PEDERSEN

7/!‘21! (seal)
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LOAN #: 18022440
'ASHINGTON COUNTY OF SKAGIT $8:

_instrument, and acknowledged that he/she igned the same as his/

ntary act and deed, for the uses and purpgsgs therein mentioned.
tand and official seal this day of i E-i@ﬂ. AUNA 20

own to be the individual party/parties describi i in and who executed the

Washington, residing at 0,

Lender: Banner Bank
NMLS ID: 439266

Loan Qriginator: Madeleine
NMLS ID: 486657
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LOAN #: 18022440
MIN: 1001679-0000952647-4

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FA RIDER is made this 1st day of February, 2016
to and shall be deemed to amend and supplement the Mort-
w Security Deed (the “Security Instrument”) of the same date

i (the “Borrower"} o secure Borrower's Note to  Banner

given by the'undegsi
Bank, a Corporation

(the “Lender”)
of the same date ang W\ier the Property described in the Security Instrument
and located at: 1408 Vecchi

Sedro Wool

lﬂ 1 to the covenants and agreements made
and Lender further covenant and agree as

1-4 FAMILY COVENANTS
in the Security Instrument, Bo
foliows:

A. ADDITIONAL PROPERTY SUBJECT
addition to the Property described in Securi
or hereafter attached to the Property to the
Property description, and shall also cons:
Instrument: building materials, appliances’
now or hereafter located in, on, or used, ok
the Property, including, but not limited to,
distributing heating, cooling, electricity, gas, wa
extinguishing apparatus, security and access
tubs, water heaters, water closets, sinks, ranges
ers, dlsposals washers dryers, awnings, storm
blfnds shades, curtains and curtain rods, attached
and attached floor coverings, all of which, including ts and additions
thereto, shall be deemed to be and remain a part of Proaerty%covered by the
Security Instrument. All of the foregoing together wnth,: e, Pr
the Security Instrument (or the leasehold estate if the Secur
leasehold) are referred to in this 1-4 Family Rider and the
the “Property.”

»THE SECURITY INSTRUMENT. In
sirument, the following items now
ey are fixtures are added to the
‘roperty covered by the Security
'ds of every nature whatsoever

rigerators, dishwash-
storm doors, screens,

trument is on a
Histrument as

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower,
agree to or make a change in the use of the Property or its zoni
uniess Lender has agreed in writing to the change. Borrower sha
laws, ordinances, regulations and requirements of any governme;
cable to the Property

C. SUBORDINATE LIENS, Except as permitted by federal law, Bor
not allow any lien inferior to the Security Instrument to be perfected 4
Property without Lender’'s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance aga
loss in addition to the other hazards for which insurance is required by Sectigs

Initials: 7
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: LOAN #: 18022440
RROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

ﬁ ER’S OCCUPANCY. Unless Lender and Borrower otherwise agree
6 concerning Borrower’s occupancy of the Property is deleted.

nder all leases of the Property and all security deposns made in
e 3&5 of the Property. Upon the assignment, Lender shall have

POSSESSION. Bor
Lender all the rents an
the Rents of the Pr py

ayable Borrower authorizes Lender or Lender’s
"agrees that each tenant of the Property shall pay
s agents. However, Borrower shall receive the Rents
f fiptice of default pursuant to Section 22 of the
as given notice to the tenant(s) that the Rents
agent. This assignment of Rents constitutes
assrgnment for additional security only.
t to'Borrower: (i) all Rents received by Borrower
r the benefit of Lender only, to be applied to
the sums secured by the Securit ument; (i) Lender shall be entitled to collect
and receive all of the Rents of the perty; (m) Borrower agrees that each tenant
of the Property shall pay all Rents Jue and aid to Lender or Lender’s agents
upon Lender’'s written demand to the ten unless applicable law provides
otherwise, all Rents collected by Lender der's agents shall be applied first to
the costs oftaking control of and managing'the Prgperty and collecting the Rents,
including, but notlimited to, attorney’s fee r's fees, premiums onreceiver's
bonds, repair and maintenance costs, i -r@mlums taxes, assessments
and other charges on the Property, and th :
Instrument; (v) Lender, Lender's agents or an

until (i) Lender has given. Bo
Security Instrument and (i
are to be paid to Lender or-
an absolute assignment and n

If Lender gives notice of de
shall be held by Borrower as tr

=d; and (vi) Lender shall
£ n of and manage the
Property and collect the Rents and prof!ts derwed operty without any
showing as to the inadequacy of the Property as secuy

If the Rents of the Property are not sufficient to coves the costs of taking control
of and managing the Property and of collecting the Rents any funds expended
by Lender for such purposes shall become indebtedhgss. wer to Lender
secured by the Security Instrument pursuant to Section*g:

Borrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and will n
would prevent Lender from exercising its rights under this

executed any prior
y act that

required to enter upeon, take control of or maintain the Property bef
notice of default to Borrower. However, Lender, or Lender's agé
appointed receiver, may do so at any time when a default occurs.
of Rents shall not cure or waive any default or invalidate any other i
of Lender. This assignment of Rents of the Property shall terminate:
sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach und-
or agreement in which Lender has an interest shall be a breach under the
Instrument and Lender may invoke any of the remedies permitted by the
Instrument.
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BELOW, Borrower accepts and agrees to the terms and covenants
is 1-4 Family Rider.

- L !‘ Gl (Seal)

| DATE

VIl (Seal)
T IDATE

DEBORAH L PEDERS

itials: M
T0

1101
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider})

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride this 1st day of February, 2016, and is
incorporated’ ip mends and supplements the Deed of Trust (the "Security
Instrument”) 6f the'same'date given by the undersi‘gned (the "Borrower,” whether there
are one of more persons undersigned) {o secure Borrower's Noie to

Banner Bank, a G ation

("Lender”) of the
Instrument, which is loy

1408 Vecchio Ct, Sedf ey, WA 98284,

in addition to the covenants aii
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security instrument, Borrower
xgreedhat the Security Instrument is amended as

1. The Definitions section of {he Security Instrument is amended as follows:

"Lender” is Banner Bank.

Lenderis a Corporation
under the laws of Washington.

10 South First Avenue, Walla Walla, WA 99362

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurfien tm “Lender” includes
any successors and assigns of Lender. '

"MERS” is Mortgage Electronic Registration Systems, In¢: MERS is a separate
corporation that is the Nominee for Lender and is actin ly for Eender. MERS is
organized and existing under the laws of Delaware, and ha Addiess and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) §79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties 2 ligations of
Lender as Lender may from time 1o time direct, including but not fimited to.dppointing a
successor trustee, assigning, or releasing, in whole or in part this.S¢curitylnstrument,
foreclosing or directing Trustee to instifute foreclosure of this Seci
or taking such other actions as Lender may deem necessary or:ag
this Security Instrument. The term "MERS" includes any successa
MERS. This appointment shall inure to and bind MERS; its successd
as well as Lender, until MERS' Nominee interest is terminated. “

2. The Definitions section of the Security Instrument is further ame
the following definition:

__ “Nominee" means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 18022440

sfer of Rights in the Property section of the Security Instrument is
follows:

strument secures to Lender: (i) the repayment of the Loan, and
&ns and modifications of the Note; and (ii) the performance of
s covenants ‘and agreements under this Security Instrument and the Note.
For this purgose: Borrtgwer irrevocably grants and conveys to Trustee, in trust, with
power of sal¢, the* ing described property located in the

County [ Nype of Recording Jurisdiction] of
Skagit _ [Name of Recording Jurisdiction]:
Lot 24, "SAUK MQU VIEW ESTATES -SOUTH- A PLANNED RESIDENTIAL

DEVELOPMENT, PHA " recorded on January 29, 2004, under Auditor's File
No. 200401290101, records of Skagit County, Washington.

APN-P121328, 4830000 0000

Lot 24, Sauk Mountaiin. )
APN #: P121328
APN #: 4830-000-024-0050

tates South, Phase 2

which currently has the address of )8 Vecchig Ct, Sedro Woolley,

[Street)[City]
WA 98284 ("Property Add
(State] [Zip Code]

TOGETHER WITH all the improvem : hereafter erected on the
property, and all easements, appurtenances, angd fixtures now or hereafter a part of
the property. All replacements and additions shalf also overed by this Security
Irlmastrument. All of the foregoing is referred to ‘ir. thi urity Instrument as the
"Property.” :

Lender, as the beneficiary under this Security Instiume esignates MERS
as the Nominee for Lender. Any notice required by Appiicable: Law or this Security
Instrument to be served on Lender must be served on, MERS as the designated
Nominee for Lender. Borrower understands and agrees tk as the designated
Nominee for Lender, has the right to exercise any or all intérésts granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and seli"the Property:

tited 1o, aSsigning and

and to take any action required of Lender including, but not lim
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15. Notices. All notices given by Borrower or Lender in connec
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice addregs
by other means. Notice to any one Borrower shall constitute notice to afl Barro
unless Applicable Law expressly requires otherwise. The notice address“shall _
the Property Address unless Borrower has designated a substitute notice &

ok

F315BRDU  10H
F3158RLU (CLS)
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Lender. Borrower shall cI:)romptly notify Lender of Borrower's change of
efider specifies a proceaure for reportm%Borrower's change of address,
er-shall only report a change of address through that specified procedure.
onily one designated notice address under this Security Instrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
;S address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
rest is terminated. Any notice provided by Borrower in connection
strufnent will not be deemed to have been given to MERS until

VIERS. Any notice in connection with this Security Instrument
have been given to Lender until actually received by Lender. If
écurity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

address by n
rovides to
ERS’' Nomjn:

with this Sedurity

actually received b

shall not be deeme

any notice requirg
the Applicable Lav

Security instrument.

D. SALE OF NOT: *OF LOAN SERVICER; NOTICE OF GRIEVANCE

ument is amended to read as follows:

0an Servicer, Notice of Grievance. The Note
ggether with this Security Instrument) can be sold
ce to-Borrower. L.ender acknowledges that until it
miriee’ interest in this Security Instrument, MERS
th tHe authority 1o exercise the rights of Lender. A

ritity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one ¢f rpore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a nge of the Loan Servicer, Borrower
will be given written notice of the change whic state the name and address of
the new Loan Servicer, the address to whith payments should be made and any
other information RESPA requires in connéction With a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ved by a Loan Servicer other
than the purchaser of the Note, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to ‘ajsuccessor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

20.Sale of Note; Chang
or a partial interest in the Nuté,
ohe or more times without prior’
directs MERS to assign MERS's
remains the Nominee for Lender
sale might result in a change in th

Neither Borrower nor Lender may commence;jol > joined to any judicial
action (as either an individual litigant or the member -'Class) that arises from the
other %arty‘s actions pursuant to this Security Instrumeri or that:afleges that the other
Farty as breached any provision of, or any duty owed by reasop.of, this Security
nstrument, until such Borrower or Lender has notified thesgther party{with such notice
given in compliance with the requirements of Section 15) glleged breach and
afforded the other party hereto a reasonable period after the gix I5uch notice to
take corrective action. If Applicable Law provides a time petiod whi st elapse
before certain action can be taken, that time period will be deefaed asonable
for purposes of this paragraph. The notice of acceleration and opportunily 1o gure given
to Borrower pursuant to Section 22 and the notice of acceleration giv Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and gpp take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foIIolw‘:

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 18022440
d to all the title, power and duties conferred upon Trustee herein and by

5 BELOW, Borrower accepts and agrees to the terms and covenants
1is MERS Rider.

ERIK H PEDERSEN

Clibng £

DEBORAH L PEDERSE

1 /lllf) %(Seal)

201U (seal)
U DATE
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