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SSIGNMENT OF RENTS

l/ Additional on page 2

Land Title and Escrow

Reference # (if applica
Grantor(s):
1. SAKUMA, BRYAN.
2. SAKUMA, BARBARA |

Grantee(s)
1. BANK OF THE PACIFI€

Legal Description: Lot 3, SP 92-02
Additional on page 2

Assessor's Tax Parcel ID#: 350327-

6, is made and executed between
ife {referred to below as "Grantor")
HANNEGAN ROAD, BELLINGHAM,

THIS ASSIGNMENT OF RENTS dated Februa
BRYAN SAKUMA and BARBARA SAKUMA; h
and BANK OF THE PACIFIC, whose mailing a
WA 98226 (referred to below as "Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 2

ASSIGNMENT.
interest in, an ender all of Grantor's right, title, and interest in and to the Rents

Property located in SKAGIT County, State of Washington:

'92-023, approved November 18, 1992, recorded November 19,
'Sﬁart Plats, pages 140 and 141, under Auditor's File No.

Lot 3, of Short Pla; N
1992, in Book d

Situate in the County. ¢

The Property or its addre -
The Property tax identification

CROSS-COLLATERALIZATION. In ag
plus interest thereon, of Grantor to Le
or any one or more of them, whether
the Note, whether voluntary or otherwi
absolute or contingent, liquidated or unllqm
whether obligated as guarantor, surety, accom
may be or hereafter may become barred by any sz
may be or hereafter may become otherwise unenfo

THIS ASSIGNMENT (3 GIVEN TO SECURE (1) F"A MENT OF THE INDEETEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON FOLLOWING TERMS:

this Assignment secures all obligations, debts and liabilities,
more of them, as well as all claims by Lender against Grantor
hereafter arising, whether related or unrelated to the purpose of

whethﬂ - Grantor may be liable mdwudually or jointly with others
dation: or otherwise, and whether recovery upon such amaunts

come due, and shall strictly perform all of
Ises its right to collect the Rents as provided
rantow n‘iay remain in possession and contral of and
that tne granting of the right to collect the Rents shall
proceeding.

below and 50 long as there is no default under this Assignh
operate and manage the Property and collect the Rents, provjdt
net constitute Lender's consent 10 the use of cash collateral i

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor

Ownership. Grantor is entitled to receive the Renis free and clegr ¢ all
claims except as disclosed to and accepted by Lender in writing. § 4

Right to Assign. Grantor has the full right, power and authorit
convey the Rents to Lender.

No Prior Assignment. Grantar has not previously assigned or o
instrument now in force.

Neo Further Transfer. Grantor will not sell, assign, encumber, or atherwise;
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the
default shall have occurred under this Assignment, to collect and receive the R
given and granted the following rights, powers and authority:

Motice to Tenants. Lender may send notices to any and all tenants of the
Assignment and directing all Rents to be paid directly to Lender or Lender's agen

s, Ipans, liens, encumbrances, and

%, and even though no
rbse, Lender is hereby

Enter the Property. Lender may enter upon and take possession of the Property; d
the tenants or from any other persons liable therefor, all of the Rents; institute an
necessary for the protection of the Property, including such proceedings as m
possession of the Property; collect the Rents and remove any tenant or tenants or other persé

Maintain the Property. Lender may enter upon the Properly to maintain the Property an
to pay the costs thereof and of all services of all employees including their equipment, a
and expenses of maintaining the Property in proper repair and condition, and also to pay all tax
water utilities, and the premiums on fire and other insurance effected by Lendar on the Proper’t*y.

Compliance with Laws. Lender may do any and all things to execute and comply with the lawg.:
Washington and alsa all other laws, rules, orders, ordinances and requirements of all other goverf
affecting the Property.

Leage the Property. Lender may rent or lease the whale or any part of the Property for such term
such conditions as Lender may deem appropriate.

Employ Agents. lender may engage such agent or agenis as Lender may deem appropriate, either
name or in Grantor's name, to rent and manage the Property, including the collection and application of Rents:

Other Acts. Lender may do all such other things and acts with respect to the Properly as Lender ma
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required 1o do any of the foregoing acts or things, and the fact t
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this Assignment and not’ rej uréed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payahls on demand, with interest at the Note rate from date of expenditure untit paid.

A Grmignt, the Note, and the Related Docurnents, Lender shall execute and deliver to
this Assidnment and suitable statements of termination of any financing statement on

not limited to discharging or paying all taxes, liens, security
levied or placed on the Rents or the Property and paying all costs
) rty All such expenditures incured or paid by Lender for such
the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses wilf becopte a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) be added to the ‘of fhe Note and be apportioned among and be payable with any
installment payments to become due dunin 1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or {C) be treate balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payraert of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled u efault.

DEFAULT. Each of the following, at Lender's option, $hall constitutesan Event of Default under this Assignment:
Payment Dofault. Grantor fails to make any payment when er the Indebtedness.

1 ary ‘nther terrn, obligation, covenant or cendition
or to comply with or to perform any term,
tween Lender and Grantor.

Other Defaults. Grantor fails to comply with or to g
contained in this Assignment of in any of the Relatéd
obligation, covenant or condition contained in any othér greemen

Default on Other Payments. Failure of Grantor within
for taxes or insurance, or any other payment necessary

Default in Favor of Third Parties. Grantor defaults under a
purchase or sales agreement, or any other agreement, in favor,
affect any of Grantor's property or ability to perform Granto
Related Documents.

condition contained in any environmental agreement executed in cotinastid operty.

False Statements. Any warranty, representation or statement made of Lender by Grantor or on
Grantor's behaif under this Assignment or the Related Documents is f. isleding in any material respect,
either now or at the time made or furnished or becomes false or mislead

{(incluging failure of any collateral document to create a valid and perfected"%gg‘ ty intérest or lien) at any time and
for any reason. :

Death or Inselvency. The death of any Grantor, the insolvency of Grantor, the §
part of Grantor's propenty, any assignment for the benef‘ t of creditars, any 7yae of credit

4 raceiver for any
workaut, or the

proceeding, self-nelp, repossession or any other method, by any creditor of Grantar or by any
against the Rents or any property securing the Indebledness. This inciudes a garnishst
accounts, including deposit accounts, with Lender. However, this Event of Default siy
good faith dispute by Grantor as to the validity or reasonableness of the claim which is t )
forfeiture proceeding and If Grantor gives Lender written notice of the creditor or forfeiture pr ocesd
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount K|
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed agaé
Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guari
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender bel
prospect of payment or performance of the Indebtedness is impaired,

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any defauit, other than a default in payment, is curable and if Grantor has not been given
notice of a breach of the same provision of this Assignment within the preceding twetve (12) months, it maysb8
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nder sends written notice o Grantor demanding cure of such default: (1) cures the
:or (2) if the eure requires more than ten {10) days, immediately initiates steps which
ole discretion to be sufficient to cure the default and thergafier continues and
necessary steps sufficlent lo produce compliance as soon as reasonably practical.

. Upon the occurrence of any Event of Default and at any time thereafter, Lender
ollowmg rights and remedies, in addition to any other rights or remedies provided
by law:

nder-ghall have the right at its option without notice to Grantor to declare the entire
ety dus"and ttyable including any prepayment penalty that Grantor would be reguired to

pay.

Collect Rents. Lender s
collect the Rents, includi
costs, against the Indebtedrie
Lender's Right to Recgive an
irrevocably designates Lendei~as"
the name of Grantor and to negot,‘

ght, without notice to Grantor, to take possession of the Properly and

.pist due and unpaid, and apply the net proceeds, over and above Lender's
In f‘urtbet:ance of this right, Lender shall have all the rights provided for in the
allect R" t5 Section, above. Mf the Renis are collected by Lender, then Grantor
'§ attorney-in-fact to endorse instruments received in payment thereof in
same and collect the proceeds. Payments by lenants or other users to
atiefy the obligations for which the payments are made, whether or
lender may exercise its rights under this subparagraph either in

Appolnt Recelver. Lender shall have'th
the Property, with the power to protect
foreciosure or sale, and to collect the Re

have & receiver appointed to take passession af all or any part of
e Property, to operate the Properly preceding or pending
ffom tk& Praperly and apply the proceeds, over and above the cost of
Thestegdiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shai #hether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. i
receiver.

law.
Election of Remedies. Eleclion by Lender to pursue any remgly.Shait not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perj tion ef Grantor under this Assignment, after

default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any su nforce any of the tarms of this Assignment,
Lender shall be entitied to recover such sum as the cour! ragy reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action is Tavolved, a t6%4he extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are piecpsSdry, &t any time for the protection of its
interest or the enforcement of its rights shall become a part of the Iptiebtedrizs: payable on demand and shall bear
Interest at the Note rate from the date of the expeniditure unti) re‘

expenses, whether or not there i3 a lawsuit, including attorney ?
(including efforts to modify or vacate any automatic stay or injunctiony;™

collection services, the cost of searching records, obtaining title repirtg-{in
reports, and appraisal fees, title insurance, and fees for the Trustee, to
Grantor also will pay any court costs, in addition to all other sums provid

=} mclosure reports), surveyors
ent:phmitted by applicable faw.

Amendments. This Assrgnment together with any Related Documents, ¢anstitutes t
agreement of the parties as 1o the matlers set torth in thls Assignment. Ra, altdratisn ofor amendment to this

bound by the alteration or amendment.
Arhltration Grantor and Lender agree that all dlsputes. claims and controversues

ether individual,
giktract and tort

dnsputos, shall be arbitrated pursuant to the Rules of the American Arbltraticn Assodiat
clalm is filed, upon request of either party. No act to take or dispose of any Property’
this arbitration agreement or be prohibited by thle arbitration agreement. This Inclugs
obtaining injunctive relief or a temporary restraining order; invoking a power of sale uni
martgage; obtaining a writ of attachment or imposition of a recalver, or exerclslng any righ reattﬁg

Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness's 1
any act, or exercise of any right, concerning any Property, including any claim to rescind, rofosm, b
modify any agreement relating to the Property, shall also be arbitrated, provided however that'ng-arbl
have the right or the power ta enjoin or restrain any act of any party Judgmant upon any award renge
arhitrator imay be entered in any court having jurisdiction. Nothing in this Assignment shal! procluds én pa;zty
secking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, veaiver, fache )
and similar doctrines which would otherwise be applicable in an action brought by a party shall be ap icible iy any
arbitration proceeding, and the commencemaent of an arbitration proceeding shall be deemed the comm
an actlon for these purposes. The Federal Arbitration Act shall apply to the construction, interprets
enforcement of this arbitration provision.

Caption Headings, Caplion headings in this Assignment are for convenience purposes only and are not to ba-us
to interpret or define the provisions of this Assignment.

E‘

Governing Law. This Assignment will be governad by faderal law applicable to Lender and, to the extent n
preemptad by federal law, the laws of the State of Washington without regard to its conflicts of law provisio
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estata in the Prope
of Lender.

Interpretation. (1
Assignment in the
require, (2} If morith
and several, This mea

&eemed to have been used in the plurat where the context and construction so
igns this Assignment as "Grantor," the obligations of each Grantar are joint
r brings a lawsuit, Lender may sue any one or more of the Grantors. |If
Barrower and Grantor a person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. Agiven to paragraphs or sections in this Assignment are for convenience
purposes only. They are rigt y terpret or define the provisions of this Assignment,

No Waiver by Lender. lLendéf { be deemed to have waived any rights under this Assignmenti unless such
waiver is given in writing and si by Lendel, No delay or omission on the part of Lender in axercising any right
shall operate as a waiver of sticheTight her right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitu er-¢f Wender's right otherwise to demand strict compliance with that
provision or any other provision ¢ sng:hment No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute” a waiygr 5f any of Lender's rights or of any of Grantar's abligations as {o any
future transactions, Whenever the corsént of Lemer is required under this Assignment, the granting of such
consent by Lender in any instance shalf ngt copgtituié continuing consent to subsequent instances where such
consent is required and in all cases suck ceénsent mdy be granted or withheld in the sole discretion of Lender,

Notices. Subject to applicable law, a for notice required or allowed by law to be given in another
manner, any notice required to be given this Assignment shall be given in writing, and shall be effeclive
when actually delivered, when actually r&;;e: d by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnight'courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail pgstage fﬁﬁpald direct the addresses shown near the beginning of this
Assignment. Any party may change its address for notices. de hrs Assignment by giving formal written notice
fo the other parties, specifying that the purpose of thg % to change the parly's address. For notice
purpeses, Grantor agrees to keep Lender informed at ntor's current address. Subject to applicable
taw, and except for notice required or allowed by |& n another manner, if there is more than one
Grantor, any notice given by Lender 1o any Grantor is @e med to otice given to all Grantors,

Powers of Attorney. The various agencies and powers
granted for purposes of security and may not be revoked [’ﬁr
Lender.

Severability. f 2 court of competent jurisdiction finds any pr
unenforceable as to any person or circumstance, that finding sk
or unenforoeable as to any other’ person or circumstance. If fea

be consudered deleted from this Assignment. Unless otherwissequired b
urenforeaability df any provision of this Assignment shall not affect theyle
other provision of this Assignment

Asmgnment shall be blndmg upon and inure to the benefit of the pamas thei uaé@gg,sors and assigns. If
witlioyt“notice to Grantor, may

Time is of the Essence. Time is of ine essence in the performance of this Assig

Waive Jury. Al parties to this Asslgnment hereby waive the right to any jury
counterciaim brought by any party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights ang bepd
exemption taws of the State of Washingion as 1o all Indebtedness secured by this Assig

DEFINITIONS. The following capitalized words and temms shall have the following meai
Assignment. Unless specifically stated to the contrary, all references 10 dolar amounts shall 1
money of the United States of America. Words and terms used in the singular shall include 1
shall include the singular, as the context may require. Words and terms not atherwise defined
have the meanings attributed to such terms in the Uniform Commercial Code;

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT,
be amended or modified from time to time, together with all exhibits and schedules attached 1o tik
QF RENTS from time to time.

Borrower. The word “Borrower" means BRYAN SAKUMA and BARBARA SAKUMA.
Default. The word "Default” means the Default set forth in this Assignment in the section titted "Defau

Event of Default. The words “"Event of Defaull” mean any of the events of default set forth in this Assi
the default section of this Assignment.

Grantor. The word "Grantor" means BRYAN SAKUMA and BARBARA SAKUMA,
Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation par
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debtedness" means all principal, interest, and other amounts, costs and expenses
elated Documents, together with all renewals of, extensions of, modifications of,
ons for the Note or Related Documents and any amounts expended or advanced by
! ] bligations or expenses incurred by Lender to enforce Grantor's obligations under
this Asstgnmeﬂ togeihdr w nterest on such amounts as pravided in this Assignment. Specifically, without
limitaticn, Indebtedness m}u & all amounts that may be indirectly secured by the Cross-Collateralization pravision
of this Assignment.

Lender. The word

Note, Tha word “Note ]
amount of $35,000.00 from Grénior to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consohda s of, and gubstitutions for the promissary note or agreement.

Property. The word "P of Grantor's right, titie and interest in and fo all the Property as
described in the "Assignmer 5 Assignment.

Related Documents. The wordy"Reélated Documents” mean all promissory notes, credit agreements, loan
agreements, environmental ag yprditiies, security agreements, mortgages, deeds of lrust, security
deeds, collateral mortgages, an trug;hents agreements and documents, whether now ar hereafter

Rents. The word "Rents” means ail 0
and all present and future leases, incl
bonuses, accounts receivable, cash or se,
and other payments and benefits derive
now or later, including withaut limitation
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING
DOCUMENT 1S EXECUTED ON FEBRUARY 12, 201

" pres nt and future rights, title and interest in, to and under any
imitation, all rents, revenue, income, issues, royalties,
" advance rentals, profits and proceeds from the Property,

siright 1o enforce such leasgs and to receive and collect payment

AD ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS

GRANTOR:

ﬁ‘ P ;
XKER
BARA SAKUMA

INDIVIDUAL ACKNO\M%@%&
STATE OF Mﬁ%

COUNTY OF //@@/)

On this day before me, the undersigned Notary Public, personally appeared BRYAN SA}
husband and wife, personally known {0 me or proved to me on the basis of satisfactory
described in and who executed the ASSIGNMENT OF RENTS, and acknowledged that &)
their free and voluntary act and deed, for tha uses an S%liposes therein mentioned.

Glven under my. hand and official seal this day of m%

«-y/ szl Residing at

Lecasmawen

Notary Public in and for the State of &7 My commission expires ,

LaserPro, Ver. 15510.002 Copr. D+H USA Corporation 1897, 2016. Aill Rights Reserve
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