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session and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
escribed real property, together with all existing or subsequently erected or affixed buildings,
nd fixtures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
i ities with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
hout limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property™}

unty, State of Washington:

¢ tax identification number is 4882-000-015-0000 P123998.

#v to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
saagnment is recorded in accordance with RCW 65.08.070; the lien created by this
ific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
e Reats, and profits, which license may be ravoked at Lender's option and shall be
of all or part of the Indebtednass. In addition, Granter grants to Lender a
in the Personal Property and Rents.

SIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
EN TO § GURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
{OTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING S5 NM‘ENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY IS AL = Tﬂ SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGR _EWIENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY

CONSTRUCTION MORTGAGE. This Deed ; F "sonstruction morigage™ for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, haise sections have been adopted by the Siate of Washington,

Property shall be governed by the following provis

Possession and Use. Until the occurrence o

: ult, Grantor may {1) remain in possession and
control of the Property; (2) use, operate or manage the r

:and (3} collect the Rents from the Property
ked upon default). The following provisions
relate to the use of the Property or to other limitatio rty. The Real Property is not used principally

for agricultural purposes,

Duty to Maintain. Grantor shall maintain the Prope
replacements, and maintenance necessary to preserve it

Hle eondition and promptly perform all repairs,

Nuisance, Waste. Grantor shall not cause, conduct or permitgan ke nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of thie Property’ Withaut limiting the generality of the
foregeing, Grantor will not remova, or grant to any other party thé right to fernove, any timber, minerats (including
oll and gas), coal, clay, scoria, sofl, gravel or rock products withipot Len rior written consent.

Removal of Improvements. Grantor shall not demolish or refovie: ments from the Real Property
without Lender's prior written censent. As a condition to the reffeuzl revements, Lender may require
Grantor to make arrangements satisfactory to Lender o replace such Imp vament h Improvements of at least
aqual valus.

Lander's Right to Enter. Lender and Lender's agents and representatives i
reasanable times to attend to Lender's interests and to inspect the Re:
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly ‘
compliance by all agents, tenants or other persons or entities of every nature’ whiatsoever4ho rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, jand regulafit now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy d !

Ilmltatlon the Amerlcans W:th Dlsabllmes Act. Grantor may contest in good fail

nctified Lender in writing prior to doing so and so long as in Lender's sole oplmon Loy
Property are not jeopardized. Lender may require Grantor to post adequate security or
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. G= ntt
acts, in addition to those acts set forth above in this section, which from the character and yse
raascnably necassary to protect and praserve the Property.

Construction Loan. If some or all of the proceesds of the loan creating the Indebtedness are to
or complete construction of any Improvements on the Property, tha Improvements shall be complets
the maturity date of the Note (or such eardier date as Lender may reasonably establish} and Grantdt sl

have priority over all possible liens, including those of material supphars and workmen. Lender may reg
other things, that disbursement raquests be supported by receipted bills, expense affidavits, waive
construction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and p
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other docum
evidencing the Indebtedness and impase such othar conditions as Lender deems appropriate, upon the sale or tran
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property.® &
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Alef’ assign
cslher method:

charges (includingAval
pay when due 3if g

Trust.

Right to Contest. Gré
dispute gver the obligst
is filed as a resu

result of a foreclosure
satisfy any adverse judgn jol:
oblrgee under any surety Bp yrniskéd s the contest proceedings.

furnish to Lender advance assurances
improvements.

PROPERTY DAMAGE INSURANCE. The followi

prdvisions relating to insuring the Property are a parl of this Deed of
Trust. i

Maintenance of Insurance. Grantor shall p
coverage endorsements on a replacement ba
Property in an amount sufficient to avoid appliﬁatlon of an
clause in favor of Lender. Grantor shall also procure and
coverage amounts as Lender may request with Truste
liability insurance policies. Additionally, Grantor shalFmg
hazard, business interruption, and boiler insurance, ds

e or-transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
cial or equitable; whather voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ontract for deed, leasehold interest with a term greater than three (3) years, Iease-optlon contract, or by

conveyance of an interest in the Real Property. If any Grantor is a corporation, parthership or limited
/., transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
rests or limited habnhty company |nterests as the case may be, of such Grantor. However, this

% pay whan due {and in al events prior ta delinquency) all taxes, special taxes, assessments,
.and sewer), fines and impositions levied against or on account of the Property, and shall
for work done on or I‘or serwces rendered or rnaterlat furnished to the Property Grantor

dy withhold payment of any tax, assessment, or claim in connection with a good faith
o0 long as Lender’s interest in the Proparty is not jeopardized. If a lien arises or
rantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
has notice of the filing, secure the discharge of the lien, or if requested by
ufficient corporate surety bond or other security satisfactory to Lender in an

In any contest, Grantor shall defend itself and Lender and shall
ement against the Property. Grantor shall name Lender as an additional

plied to the Property if any mechanic’s lien, materialmen’s ||en or
“.services, or materals. Grantor W|II upon request of Lender

e and maintain policies of fire insurance with standard extended
or the full insyrable value covering all Improvements on the Real
urance clause, and with a standard mortgagee
gomprehensive general liability insurance in such
Lekdér being named as additional insureds in such
other insurance, including but not limited to
asonably require. Palicies shall be written in

form, amounts, coverages and basis reasonably acc ter Lehder and issued by a company or companies

reasonably acceptable to Lender. Grantor, upon reqgu
policies or certificates of insurance in form satisfactory to*ker
cancelled or diminished without at least thirty (30) days prior wi
shall include an endorsement providing that coverage in favor of
omission or default of Grantor or any other person, Should the
the Administrator of the Federal Emergency Management Agent
obtain and maintain Federal Flood Insurance, if available, withirk 4%...
Property is located in a special flood hazard area, for the full unpard. pi
on the property securing the loan, up to the maximum policy limits s€
or as otherwise required by Lender, and to maintain such insurance for

Application of Proceeds. Grantor shall promptly notify Lender of any |
make procf of loss if Grantor fails to do so within fifteen (15) days
security is impaired, Lender may, at Lender's election, receive and ratain'thespen
the proceeds to the reduction of the Indebtedness, payment of any lien affecti

and repair of the Property. If Lender elects to apply the proceeds to restorat
replace the damaged or destroyed Improvernents in & manner satisfactory :
satisfactory proof of such expenditure, pay or reimburse Grantor from the proces
repair or restoration if Grantor is not in default under this Deed of Trust. Any :
disbursed within 180 days after thair receipt and which Lender has not committ
the Property shall be used first to pay any amount owing to Lender under this Deeth.q
interest, and the remainder, if any, shall be applied to the principal balance of the Indabte
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wit
Grantor's interests may appear.

Grantor's Report on lnsurance. Upon request of Lender, however not mare than once a yess,
to Lender a report on each existing policy of insurance showing: (1) the name of the sy
insured; (3) the amount of the pollcy {4) the property insured, the then current replace_

request of Lender, have an independent appraiser satlsfactory ta Lender detarmine the cash valug
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lenﬂr :
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docume
but not Ilmlted to Grantor's failure to discharge or pay when due any amounts Grantor is required to dis

any action that Lender deems appropriate, mcludmg but not limited to discharging or paying all taxes, liens
interests, encurnbrances and other claims, at any time levied or placed on the Property and paying ali costs for isuring
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will t
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wil (A} be payabl
demand; (B) be added to the batance of the Note and be apportioned among and be payable with any installm

i), deliver to Lender from time to time the
stipulations that coverages will not be
o Lender. Each insurance policy also
be impaired in any way by any act,
be located in an area designated by

the Property. Lender may
hether or not Lender's
sny insurance and apply
erty, or the restoration

nder shall, upon
asonable cost of

pay accrued
Lender holds
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payrnanta g become due during either {1) the term of any applicable insurance policy; or (2) the remaining term of

CONDEMNATION. The followi

{MPOSITION OF TAXES, FEES AND CHARGES BY
to governmental taxes, fees and charges are a part

security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further a
attorney-in-fact are a part of this Deed of Trust:

C) be treated as a balloon payment which will be due and payable at the Note's maturity. Tha Deed of
ecure payment of these amounts. Such right shall be in addition to all other rights and remedies to
y be entitled upon Default.

rrants that: (a) Grantor holds good and marketahle title of record to the Property in fee simple,
| liens and encumbrances other than those set forth in the Real Property description or in any
titte report, or final title opinion issued in favor of, and accepted by, Lender in connection

Defense of Titlg Sub,‘
title to the Pr :

to the exception in the paragraph above, Grantor warrants and will forever defend the
 the lawful claims of all persons. In the event any action or proceeding is commenced
& or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
rantor may be the nominal party in such proceeding, but Lender shall be entitled to
nd to be represented in the proceeding by counsel of Lender's own choice, and

participate in the p
Grantor will deliver, o

this Deed of Trust shall
shall remain in full force

lating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedi ion is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take s y e necessary to defend the action and obtain the award, Grantor
may be the nominal party in sud P i Lender shall be entitled to partlt:lpate in the proceedlng and to be
represented in the proceeding
cause to be delivered to Lender suth ing
time to permit such participation.

“Property is condemned by eminent domain proceedings or by
, Lender may at its election require that all or any portion of the
l#debtedness or the repair or restoration of the Property. The net
“fter payment of all reasonable costs, expenses, and attorneys' fees
the condemnation.

JVERNMENTAL AUTHORITIES. The following provisions relating

Application of Net Proceeds. If all or ar
any proceeding or purchase in lieu of conde
net proceeds of the award be applied to i
pruceeds of the award shall mean the awag
incurred by Trustee or Lender in connection

r shall execute such documents in addition to
nder to perfect and continue Lender's lien on
described below, together with all expenses
including without liritation all taxes, fees,
is Deed of Trust.

Current Taxes, Fees and Charges. Upon request by Lend
this Deed of Trust and take whatever other action is
the Real Property. Grantor shall reimburse Lender
incurred in recording, perfecting or continuing this
documentary stamps, and other charges for recording

(1) a specific tax upon this type of
Beed of Trust; (2) a specific tax on
me Indebtedness secured by this type
ihe Lender or the holder of the Nots;
ints of principal and interest made by

Taxes. The following shall constitute taxes to which thig=se
Deed of Trust or upon all or any part of the Indebtedness sec
Grantor which Grantor is authorized or required to deduct from |
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against
and (4) a specific tax on all or any portion of the Indebtedness or on
Grantor.

£

rit to the date of this Deed of
y exercise any or all of its
{1} pays the tax before it
s section and deposits with

Subsequent Taxes. If any tax to which this section applies is efizetad sub:

Trust, this event shall have the same effect as an Event of Default, ar ‘
available remedies for an Event of Default as provided below unless GF r?tor eith
becomes delinquent, or (2) contests the tax as provided above in the 1

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmn ting .4t ths Deed of Trust as a

Security Agreement. This instrument shall constitute a Security Agresment iy of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party unjef the U Commercial Code
as amended from time to time. :

er to perfect
this Deed of
Grantor, file
Liréntor shall

Security Interest. Upon request by Lender, Grantor shall take whatever action i
and continue Lender's security interest in the Rents and Personal Property. In addifioii to
Trust in the real property records, Lender may, at any time and without further author
executed counterparts, copies or raproductions of this Deed of Trust as a financing
reimburse Lender for all expenses incurred in parfacting or continuing this security interest.
shall not remove, sever or detach the Personal Property from the Property. Upon defaul
any Personal Property not affixed 1o the Property in a manner and at a place reasonably corae:
Lender and make it available to Lender within three (3) days after receipt of written demand
extent permitted by applicable law.

Addresses. The ma_ilin_g addresses of Grantor (debtor) and Lender (secured party) from why

Commercial Code) are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exeg
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requisied
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such timas and in such offi
and places as Lender may deem approprlate any and all such mortgages, deeds of trust, security deeds, secy
agreements, financing stalements, continuation statements, instruments of further assuranca, certificates, an
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, compleie,



DEED OF TRUST
Loan No: 5043853-211 (Continued) Page 5

arfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
s, and (2) the liens and securily interests created by this Deed of Trust as first and prior liens on the
hether now owned or hereafter acquired by Grantor. Unless prehibited by law ar Lender agrees to the
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
rred to in this paragraph.

-Fagt, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
e of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints
attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
be necessary or desirable, in Lender's sale opinion, to accomplish the matters refemred to in

other thin
the p?‘é

“erantor pays all the Indebtedness when due, and otherwise performs all the obligations
r this Deed of Trust, Lender shall execule and deliver to Trustee a request for full

file evidencing Leg
Grantor, |f permftt

terest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
aw. The grantee in any reconveyance may be described as the "person or persons
itals in the recorweyance of any matters or facts shall be conclusive proof of the

of Trust:
Payment Default.

Other Defaults. Gran
contained in this Deed

Compliance Default. Fai
Deed of Trust, the Note or in an

Default on Other Payments. [0 thin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any ofher,ps ssary to prevent filing of or to effect discharge of any lien.

ion or slatement made or furnished to Lender by Grantor or on
fhe Related Documents is false or misleading in any material respect,

False Statements. Any warranty,.ié
Grantor's behalf under this Deed of T
sither now or at the time made or fumis

Defective Collateralization. This Deed:
effect (including failure of any collateral
time and for any reason.

to creata a valid and perfectad security interest or lien) at any

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the limited liability & pany, or any other terminaticn of Grantor's existence as a going
business or the death of any member, the insgl r, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of ors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy & i aficy laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement &F f r forfeiture proceedings, whather by judicial
proceeding, self-help, repossession or any other me ditor of Grantor or by any governmental agency
against any property securing the Indebtedness. 85 & garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, thls Event o efault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of+the«¢ia “is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the cre eiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture prg meount determined by Lender, in its
sale discretion, as being an adeqguate reserve or bond for the dig

Breach of Other Agreement. Any breach by Grantor under the ' s of ghy tb er agreement between Grantor and
Lender that is not remedied within any grace pericd provided thereift, out limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lendés,swii € now or later.

or accommodation party of any of the Indebtedness or any guarantor,
dies or becomes incompetent, or revokes or disputes the validity o
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's fin
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grarifor hag ny
of a breach of the same provision of this Dead of Trust within the preceding twelve (+
Grantor, after Lender sends written notice to Grantor demanding cure of such defauilt:
fifteen (15) days: or {2) if the cure requires more than fifteen {15) days, immediately initi
geems in Lender's sole discretion to be sufficient to cure the default and thereafier
reasonable and necessary steps sufficient to produce compliance as soon as reasonably [

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
Trustee or Lender may exercise any one or more of tha following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any
an election to make expenditures or to take action to perform an obligation of Grantor under )
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise itg.feméd

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right t
power of sale and to foreclose by notice and sale, and Lender shall have the right to foraclose
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rigk
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manag
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over a
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abave.|ender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
n Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments raceived in
arecf in the name of Grantor and to negotiate the same and collact the proceeds. Payments by tenants
rs to Lender in response to Lender's demand shall satisfy the ohligations for which the payments are
ther or not any proper grounds for the demand existed. Lender may exercise its rights under this
ther in person, by agent, or through a receiver.

Lender shall have the right to have a receiver appointed to take possession of all or any part of
e power to protect and preserve the Property, to operate the Property preceding or pending
nd to collect the Rents from the Property and apply the proceeds, over and above the cost of
t the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

ntia} amount. Employment by Lender shall not disqualify a person from serving as a
raceiver.

Tenancy at drantor remains in possession of the Property after the Property is sold as provided

mes entitlad to possession of the Property upon default of Grantor, Grantor shall

Notice of Sale. Lender:
Froperty or of the time

given at least ten (10) days before the time of the sale or disposition.
made in conjunction with any sale of the Real Property.

applicable law, Grantor hereby waives any and all rights to have
ighitsiand remedies, the Trustee or Lender shall be free to sell all or any
sale or by separate sales. Lender shall be entitled to bid at any

the Property marshalled. In exg
part of the Property together or'sepasdi
public sale on all or any portion ofthg P

Attorneys' Fees; Expenses. If Lend s any, suit or action to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to recoverisugh sum: he court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or notsany coust” agtion is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs th : s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shal me a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the gxpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit,:,ingluding attorneys fees and expenses for bankruptcy proceedings
(mcludmg eﬂ‘orts to modlfy or vacate any autom o stay or injLT .tIOI'l) appeals and any anticipated post Judgment

POWERS AND OBLIGATIONS OF TRUSTEE. The following fr
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising ag' a Mattet,of,
take the follovwng actions with respect to the Property upan th_ en n quest of Lender and Grantor: (a) join in
the dedi a}hon of streets or other rights _to the

public; (b) jOII’\ in granting any easement or creating any re:’s
subordination or other agreement affecting this Deed of Trust or

Obligations to Notify. Trustee shall not be obligated to notify any-af ;
trust deed or lien, or of any action or proceeding in which Grantor, Lerder;”or 'i”mstee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought

In addition to the rights

Trustee. Trustee shall meet all qualifications required for Trustee undet applicable?]
. shall have the right to

and remedies set forth above, with respect to all or any part of the Prc-pé y, the Tius|
foreclose by notice and sale, and Lender shall have the right to foreclose i ;
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to tme appoint a
appointed under this Deed of Trust by an instrument executed and acknowled
office of the recorder of Skagit County, State of Washington The instrument sh

trustee, without conveyance of the Property, shall succeed to all the title, power, and it
Trustea in this Deed of Trust and by applicable law. This procedure for substitution of tryste
exclusion of all other provisions for substitution. ‘

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gi
any notice required to be given under this Deed of Trust, including without limitation any notice
notice of sale shall be glven in wrltmg, and shall be effectwe when actually dellvered when

mailed, when deposited in the United States mall as first class, certified or registered mail pastage prepai
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fros
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near thiz Beginiifig o
this Deed of Trust. Any party may change its address for notices under this Daed of Trust by giving fi
notice to the other parties, specifying that the purpose of the notice is to change the party's address. ™. E
purposes, Grantor agrees to keep Lender informed at all times of Grantor's currant address. Subject to applicabla Iz
and except for notice required or allowed by law to be given in another manner, if there is more than one Gra
notice given by Lender to any Grantor is deemed to be natice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUSY

SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR A}
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCE
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;ﬂFLG&IE AND INDEMINITY EXECUTED BY GRANTOR.
MISCELEAMEGUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trust:

of the parties as to the matiers set forth in this Deed of Trust. No alteration of or amendment to this
st shall be effective unless given in writing and signed by the party or parties sought to be charged or

f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
, a certified statement of nel operating income received from the Property during Grantor's
n such form and detail as Lender shall require. "Net operating income” shall mean all cash

Merger rger of the interest or estate created by this Deed of Trust with any other interest or
estate in thi dime held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Feeet'af Trust will be governed by faderal law applicable to Lender and, to the extent nol
preampted by federat'law, the-taws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trus f

Choice of Venue.
courts of Skagit County;

No Waiver by Lender. ba. deemed ta have waived any rights under this Deed of Trust unless such
waiver is glvan in writin 7 Lender. No delay or omission on the part of Lender in exercising any right
any other right. A waiver by Lender of a provision of this Deed of Trust
iver of Lender's right otherwise to demand strict compliance with that

gnsent of Lender is required under this Deed of Trust, the granting
| not constitute continuing consant to subsequent instances where

such consent is required and in all Cas

Severability. 7 a count of competent ju
unenforceable as to any circumstance,
unenforceable as to any other circumnstas
that it becomes legal, valid and enforcegbt
considered deleted from this Deed of Tr
unenforceability of any provision of this De
ather provision of this Deed of Trust.

shall not make the offending provision illegal, invalid, or
asible, the offending provision shall be considered modified so
If the offending provision cannot be so meodified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
# Trust shall not affect the legality, validity or anforceability of any

Deed of Trust on transfer of Grantor's interest,

Successors and Assigns. Subject to any limitations stated..
f the parties, their suCCessors and assigns. If

this Deed of Trust shalt be binding upen and inure to thefbe:
ownership of the Property becomes vested in a person:O
deal with Grantor's successors with reference to thi {‘J d of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligationg &f this D&

Time is of the Essence. Time is of the essence in the p

Waive Jury. All parties to this Deed of Trust hereby waive g -Any action, proceeding, or
counterclaim brought by any party against any other party. (Imt :

A
fghis and benefits of the homestead
ihis Deed of Trust.

i gs when used in this Deed of

Waiver of Homestead Exemption. Grantor hereby releases arg

of the United States of America. Words and terms used in the singular sha i plural and the plural shalt
include the singular, as the context may require. Words and terms not ot in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commarcial Cade

Beneficiary, The word "Beneficiary” means PEOPLES BANK, and its suc

Borrower. The word "Borrower” means LG Anacortes, LLG and includes
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gra
includes without limitation all assignment and security interest provisions relatin
Rents. '

Default. The word "Default" means the Default set forth in this Deed of Trust in t

the events of defauit section of this Deed of Trust.
Grantor. The word "Grantor” means LG Anacortes, LLC,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or d e
Lender, including without limitation a guaranty of all or part of the Note.

Improvements The word "Improvaments” means all emstlng and future improvements,

Property.

Indebtedness. The weord “"Indebtedness” means all principal, interest, and other amounts, costs
payable under the Note or Related Documents, together with all renewails of, extensions of, m ‘
consolidations of and substitutions for the Note or Related Documents and any amounts expended or g
Lender to discharge Grantor's obligations or expenses incumed by Trustee or Lender to enforce
obligations under this Deed of Trust, together with interast on such amounts as provided in this Deed of T

Lender. The word "Lender" means PEQPLES BANK, its successors and assigns.

Note. The word "Note” means the promissery note dated February 11, 2016, in the original prmclg)
amount of $308,600.00 from Grantor to Lender, together with all renewals of, extensions of, modificatitng
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«~fafinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
NT@{;: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

operty. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
w or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
th all acoessions, parts, and additions to, all replacements of, and all substitutions for, any of such
nd together with all issues and profits thereon and proceeds {including without lmitation all insurance

Related Documer
agreements, séa
instruments, |
indebtedne ‘
are not securad by

e words "Related Documents” mean all promissory notes, credit agreements, loan

guarantles and environmental indemnity agreements are not "Related Documents” and
Trust.

Rents. The word "Ren eans all present and future rents, revenues, income, issues, royalties, profits, and
ather benefits dariw

Guardian Morthwest Title - Skagit, whose mailing address [s 1301-B Riverside
ny substitute or successor trustees.

GRANTOR ACKNOWLEDG! D ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO [TS TERMS.
GRANTOR:

LG ANACORTES, LLC

KNOWLEDGMENT

DIANA K WHITNEY
NOTARY PUBLIC
JATE OF WASHINGTON

XPIRES 5/15/2017

Q , before me, the undersigned
’254/7’ of Old City

LIMITED LIABILITY COMPAN

STATE OF M/&d}hnf&ﬁﬂ

COUNTY OF __ SKH6 /7™

ontis /5% day of_ FERRUARY
Notary Public, personally appeared DRIAN BEVTKY
Hall Heldings Corp, Member of LG Anacortes, LLC, anhd personally_

fre limited liability company, by
ipurposes therein mentioned,
and on oath stated that he or she is authorized to execute this Deed of Trust A n fact éxacuted the Deed of Trust on

behal;@le lirnited tiabili mpany.
oy Attt A /a%

Notary Publle in and for the State of W/

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of -
requested, upon payment of all sums owing to you, {0 reconvey without warranty, to the persons
right, title and inferest now held by you under the Deed of Trust.

Date: Beneficiany:

By:
Its:
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