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Reference # (if applicabl Additional on page

Grantor(s): _‘
1. LG Anacortes, LL

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwast Titl

Legal Description: Lot 18 Orchards
Additional on page 2

Assessor's Tax Parcel ID#. 4882-000-0

THIS DEED OF TRUST is dated February 11, )
Limited Liability Company, whose address is®5&

{("Grantor"); PEOPLES BANK, whose mailing add
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (re
and sometimes as "Beneficiary"); and Guardian Northw
is 1301-B Riverside Drive, Mount Vernon, WA 98273

g LG Anacortes, LLC, a Washington
aven, Burlington, WA 98233
tJNT VERNON OFFICE, 1801
below sometimes as "Lender”
kagit, whose mailing address
below as "Trustee”).
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session and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
escribed real property, together with all existing or subsequenﬂy erected or affixed buildings,

ities wuth ditch or |rr|gat|on rights); and all other rights, royaltles ancf rofits relating to the real
thout limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property")

unty, State of Washington:

assignment is intended 3
Grantor a license to collect/th# Rents

profits, which license may be revoked at Lender's option and shall be
automatically revoksd upon all or part of the Indebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code sécrity intarést in the Persanal Froperty and Rents.

THIS DEED OF TRUST, INCLUDINGTHE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVER-F0 3ECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE AﬁSIGNMﬁM ‘DF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN, ¥¢" RE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMEN TWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CUMSIR TIQN LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN’ EYENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS5 GIVEN AND ACCEPTED ON THE F

POSSESSION AND MAINTENANCE OF THE PROPERTY Grar
Property shall be govemed by the following provisions:

Defadilt: Grantor may (1) remain in possession and
nd (3} coHect the Rents frorm the Property
ked upon default). The following pr:_)vi_sions

Possession and Use. Until the occurrence of an Ev it

{this privilege is a license from Lender to Grantor au
relate to the use of the Property or to other limitation
for agricultural purposes.

Duty to Maintain, Grantor shaill maintain the Properly in tena n and promptly perform all repairs,

replacements, and maintenance necessary to preserve its valu

Y Nuis nor commit, permit, or suffer any
sty. AWithout limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party th Termave .:any timber, minerals (including

oil and gas), coal, clay, scoria, soil, gravel or rock products without tertier's

ts from the Real Property
ements, Lender may reguire

Removal of Improvements. Grantor shall not demolish or remove an
without Lender's prior written consent. As a condition to the removal
Grantor to make arrangements satisfactory to Lender to replace such Im
equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives raay.ant
reasonable times to atiend to Lenders interests and to inspect the Real Pro :
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirerments. Grantor shall promptly co
compliance by all agents, tenants or other persons or entities of every natureiwh sibaydr
otherwise use or cccupy the Property in any manner, with all laws, ordinances, arid regufatio @
in effect, of all governmantal authorities applicable to the use or occupancy of thé™ Propef
limitation, the Americans With Disabilities Act. Grantor may contest in good faith an
regulation and withhold compliance during any proceeding, including appropriate appe
notified Lender in writing prior to doing so and so long as, in Lender's scle opinion, “Le
Property are not jeopardized. Lender may require Grantor to post adequate security or a 5
satisfactory to Lender, to protect Lender's interest.

or hereafter
ding without
, ordinance, or
@Fanlor has

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property, Granidr (
acts, in addition to those acts set forth above in this section, which from the characler and use*sf the
reasanably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be usg
or complete construction of any Improvements an the Property, the Improvernents shall be completed
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor sk
all costs and expensss in connection with the work. Lender will disburse loan proceeds under such! Arms
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shal
have pricrity over all possible liens, including those of material suppliers and workmen. Lender may requir
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of lie
construction progress reports, and such other dogcumentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payab
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suins_secered by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidincing, thig Indsbtedness and Impose such other conditions as Lender deems appropriate, upon the sale or transfer,
ihout Lende S prlor written consent, of all or any part of the Real Property, or any interest in the Real Property. A
™ means the conveyance of Real Property or any right, title or interest in the Real Properiy; whether
or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale contract,
. fontract for deed, Ieasehold interest with a term greater than three (3) years, leass-option contract, or by

gyance of an mterest in the Real Property. If any Grantor is & corporation, partnership or limited
sfar also includes any change in ownership of more than twenty-flve percent (25%) of tha voting
rests or limited Jiability company interests, as the case may be, of such Grantor. However, this
sfsed by Lender if such exercise is prohibited by federal law or by Washington law.

Wowing provisions relating to the laxes and liens on the Property are part of this Deed of

2 when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
ewer), fines and impositions levied against or on account of the Property, and shall
rk done on or for services rendered or material furnished to the Property. Grantor
ge of all liens having priority over or equal to the interest of Lender under this Deed of
taxes and assessments not due and except as otherwise provided in this Deed of

shall mamtam the Prop
Trust, except for the
Trust.

Right to Contest. &
dispute over the obllgat n;
|s ﬂed as a result of

ient corporate surety bond or other security satisfactory to Lender in an
any costs and attorneys' fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment bef nt against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fursi e cgntest proceedings.

3id furnish to Lender satisfactory evidence of payment of the taxes
criate governmental official to deliver to Lender at any time a written

dér afleast fifteen (15) days before any work is commenced, any
surilied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account: rk, services, or matefials. Grantor will upon request of Lender
furnish to Lender advance assurances ssflisf#clory to Lender that Grantor can and will pay the cost of such
improvemants.

PROPERTY DAMAGE INSURANCE.
Trust.

Maintenance of Insurance. Grantor shall procure and mgéfita icies of fire insurance with standard extended
coverage endorsements on a replacement basis for the i value covering all Improvements on the Real
i icati 7 ance clause, and with a standard mortgagee
prehensive general fiability insurance in such
5r being named as additional insureds in such
insurance, including but not limited to
y requira. Policies shall be written in

clause in favor of Lender. Grantor shall also pracun
coverage amounts as Lender may request with Trus
liability insurance policies. Additionally, Grantor shall
hazard, busingss interruption, and bailer insurance, as Lefide
form, amounts, coverages and basis reasonably acceptable t
reasunably acceptable to Lender. Grantor, upon reguest of L

ncludlng silpulatlons that coverages will not ba
e Each insurance policy also
mpalred in any way by any act,
ated in an area designated by
mzard area, Grantor agrees to
is given by Lender that the
the loan and any prior ligns
al Flood Insurance Program,

obtain and maintain Federal Flood Insurance, if available, within 45 days
Property is located in a special flood hazard area, for the full unpaid pringi
on the property securing the loan, up to the maximum policy limits set urj
or as otherwise required by Lender, and to maintain such insurance for thiz f

Application of Proceeds. Grantor shall promptly notify Lender of any loss
make proof of loss if Grantor fails to do so within fifteen (15) days of tha casy
security is impaired, Lender may, at Lender's election, receive and ratain the pro
the proceeds to the reduction of the Indebtedness, payment of any lien affectir
and repair of the Property. if Lender elects to apply the proceeds to restoration’
replace the damaged or destroyed Improvements in a manner satisfactory tg
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceesis. fe
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds
disbursed within 180 days after their receipt and which Lender has not committed to the
the Property shall be used first to pay any amount owing to Lender under this Deed of t
interest, and the remainder, |f any, shall be applied to the principal balance of the Indebte

Property. Lender may
Whether or not Lender's

Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year,
to Lender a report on each existing policy of insurance showing: (1) the name of the insu er
insured; (3) the amount of the policy; {4) the property insured, the then current replacemerit vl
property, and the manner of determining that value and {5) the expiration date of the policy. Gre

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender'
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documenis,
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge.or
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) t
any action that Lender deems appropriate. including but not limited to discharging or paying all taxes, liens, secufity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insur’
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will t
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interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Al “such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be pavable on
e added to the balance of the Note and be appumoned among and be payable with any installment
nts to besome due during sither (1) the term of any applicable insurance policy; or (2) the remaining tarm of
) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
acyre payment of these amounts. Such right shall be in addition to all other rights and remedies to

ien and encumbrances other than those set forth in the Real Property description or in any
o report, or final title opinion issued in favor of, and accepted by, Lender in connection
d (b} Grantor has the full right, power, and authority to execute and deliver this Deed of

@ exception in the paragraph above, Grantor warrants and will forever defend the
lawful claims of all persons. In the event any action or proceeding is commenced
that questions Granto efor the intarest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's exp ntor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the g and ] be represenled in the proceedlng by counsel of Lenders own chcnce and

gulations of governmental authorities.

Hes,  All representations, warranties, and agreements made by Grantor in
scution and delivery of this Deed of Trust, shall be continuing in nature, and
as Grantor's Indebtedness shall be paid in full.

condemnation proceedings are a part of this Deed of Trust:

Proceedlngs. If any preceeding
Grantor shall promptly take such ste be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such procel r shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel @7 it hoice all at Grantor's expense, and Grantor will defiver or
cause to be delivered to Lender such irs g documentation as may be requested by Lender from time ta
time to permit such participation.

Application of Net Proceeds. If all or any hari of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condefariation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied o the: rijebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award &t i payment ofH| reasonable costs, expenses, and attomeys’ fees
incurred by Trustee or Lender in connection with the conde,

to governmental taxes, fees and charges are a part of thi

Cumrent Taxes, Fees and Charges. Upon request try {
this Deed of Trust and take whatever other action is reqummé
the Real Property. Grantor shall reimburse Lender for & ibed below, together with all expenses

g without limitation all taxes, fees,

documentary stamps, and other charges for recording or registe

Taxes, The following shall constitute taxes to which this sec
Deed of Trust or upon all or any part of the Indebtedness sef
Grantor which Grantor is authorized or required to deduct from gz
of Deed of Trust; (3) a tax on this type of Deed of Trust charge
and (4) a specific tax on all or any portion of the Indebtedness or g [+]
Grantor.

incipal and interest made by

o the date of this Deed of
(ercise any or all of its
ays the tax before it

Subseguent Taxes. If any tax to which this section applies is enact

available remedies for an Event of Default as provided below unless Grani
bhecomes delinquent, or (2) contests the tax as provided above in the Takxes,

security agreement are a part of this Deed of Trust:

the Property
mercial Code

Security Agreement. This instrument shall constitute a Security Agreement to
constitutes fixtures, and Lender shall have all of the rights of a secured party underhg.
as amended from time to time.

ngevtp perfect
fhis"Deed of

Security Interast. Upon request by Lender, Grantor shall take whatever action is requ
and continue Lender's security interest in the Rents and Personal Property. In addition*o ¢

executed counterparts, copies or reproductlons of this Deed of Trust as a financing stetenis
reimburse Lender for all expenses incurred in perfecting or continuing this security interesi. Upg
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grant
any Personal Properly not affixed to the Property in @ manner and at a place reasonably convenient &
Lender and make it available to Lender within three (3) days after receipt of written demand fr
extent permitted by applicable law.

Addresses, The mailing addresses of Grantor {debtor) and Lender (secured parly) from whici
concerning the security interest granted by this Deed of Trust may be obtained (each as required by 'the, Uni
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assura
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute snd
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested,b
Lender, cause to be filed, recorded, refiled, or rerecerded, as the case may be, at such times and in such officé
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ang-places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
ia asments financing statements, continuation statements, instruments of further assurance, certificates, and
ther duc ments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
ntinue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
, and (2) the liens and security interests creatad by this Deed of Trust as first and prior liens on the
hether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
g, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

f Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints
sl Horney-in-fact for the purpose of making, executing, delivering, fiting, recording, and doing all

ather things i i

the preceding p

Deed of Trust, Lender shall execute and deliver to Trustee a request for full
deliver to Grantor suitable statements of termination of any financing statement on
rest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
law. The grantee in any reconveyance may be described as the "person or persons
fé\"fﬁ%%g in the reconveyance of any malters or facts shall be conclusive proof of the

legally entltled thereto"
trythfulness of any sucig__

EVENTS OF DEFAULT.
of Trust:

Payment Default. Gran

Other Dafaults. Grantar’;
contained in this Deed of TTus

in ﬂﬁy of the Related Documents or to comply with or to perform any term,
obligation, covenant or conditi i

other agreement between Lender and Grantor.

Compliance Default. Failure other term, obligation, covenant or condition contained in this

Deed of Trust, the Note or in an

Default on Other Payments. Failuré o

itof within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any cther payraent:hece

"fy_ to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, rep: statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Tru lated Documents is false or misleading in any material respect,
either now or at the tima mada or furnished:0r bcomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of t or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral docimignt to create a valld and perfected security interest or lien) at any
time and for any reason. ;

f whether election to continue is made), any
her, termination of Grantor's existence as a going
e appointment of a receiver for any part of
s, any type of creditor workout, or the

Death or Insolvency. The dissolution of Grantor's (regardles
member withdraws from the limited liability company, orfany
business or the death of any member, the insolven
Grantor's property, any assignment for the berbfi
commencement of any proceeding under any bankmup

eiture proceedings, whether by judicial
of zrantor or by any governmental agency

Creditor or Forfeiture Proceedings. Commencement of
proceeding, self-help, repossession or any other method, by
against any property securing the Indebtedness. Th|s mclud
including deposit accounts, with Lender. However, this Event Il not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of tha ¢lajm which e basis of the creditor or forfeiture

¢ eiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeilure protge amount determined by Lender, in its
sale discretion, as being an adequate reserve or hond for the disp

Breach of Other Agreement. Any breach by Grantor under the terms of agy gine
Lender that is not remedied within any grace period provided therein, ing witha!
concerning any indebtedness or other obligation of Grantor to Lender, w

igreement between Grantor and
ut limitation any agreement

Events Affecting Guarantor. Any of the precading events occurs with
or accommodation party of any of the Indebtedness or any guarantor, e
dies or becomes incompetent, or revokes or disputes the validity of, of “liabill
Indebtednass.

antor, endorser, surety,
, @i accommodation party
der, any Guaranty of the

Adverse Change. A material adverse change occurs in Grantors financial hder believes the

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

fiteen (15) days; or {2) if the cure requires more than fifteen (15} days, immediately initia
deems in Lender's sole discretion to be sufficient to curs the default and thereafter contig
reasonabie and necessary steps sufficient to produce compliance as soon as reasonably prac‘h

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at
Trustee or Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness
due and payable, including any prepayment penalty which Grantor would be reguired to pay.

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by- judi
forectosure, in aithar case in accordance with and to the full extent provided by applicable law.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rights
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'rems&es of a secured party under the Uniform Commercial Code.

ts. Lender shall have the right, without notice to Grantor to take possession of and manage the
d collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
ar's costs, against the Indabtedness. In furtherance of this right, Lender may require any tenant or
of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
rantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
n the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
ender in response to Lender's demand shall satisfy the obligations for which the payments are
ot any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver.

! jar shall have the right to have a receiver appointed to take pessession of all or any part of
the Property, withithe, fower to protect and preserve the Property, to operate the Property preceding or pending
forectosure or spie, collect the Rents from the Property and apply the proceeds, over and above the cost of

i AP, . 5 Indebtedness. The receiver may serve without bond if permitted by law. Lender's
¥ a raceiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness”by a i, amount.  Employment by Lender shall not disqualify & person from serving as a
receiver,

Tenancy at Suffera remains in possession of the Property after the Property is sold as provided
above or Lender of entifled to possession of the Property upon default of Grantor, Grantor shall
become a tenant a’t suiferan der or the purchaser of the Property and shali, at Lender's option, either {1)
pay a reasonable rental for; he Property, or {2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trust Fshallhave any other right or remedy provided in this Deed of Trust or the Note

Matice of Sale. Lender shall*§iVe Gfantsr reasonable notice of the time and place of any public sale of the Persanal
Property or of the time after i i
at least ten (10) days before the time of the sale or disposition.
conjunction with any sals of the Real Property.

Sale of the Property. To the exts
the Property marshalled. In exercising %

‘_ssd’hy applicable law, Grantor hereby waives any and all rights to have
ghits and remedies, the Trustee or Lender shall be free to sell all or any

Attorneys' Fees; Expenses. If Lender
Trust, Lender shall be entitled to recover siich.&0m as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not an urt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lekder's opinion are necessary at any time for the protection of its
|ntersst or the enforcement of its rights shall Eae ame a part of the Indebtedness payable on demand and shall bear
{said. Expenses covered by this paragraph include,
aw, Lender's attorneys' fees and Lender's legal

(5
without limitation, however subject to any limits under a
expenses, whether or not there Is a lawsuit, including sitc
{including efforts to modify or vacate any automatic stay of i

G ), appeals, and any anticipated post-judgment
collection serwces the cost of searchmg records, obiaiding title

rts (including foreclosure reports), surveyors'
ae, 1o the extent permitted by applicable law.
vided by law.

Rights of Trustee. Trustes shall have all of the rights and ; sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisio
(pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising matts of law, Trustee shall have the power to
take the following actions with respect o the Property upon the { t.of Lender and Granter: {2) join in
preparing and filing a map or plat of the Real Property, including thg. sireets or other rights to the
public; (b) join in granting any easement or creating any restrlctlon or lh Reat perty; and {(c) join in any
subordination or other agreement affecting this Deed of Trust or the intergst/of Lendér under this Deed of Trust.

Obligations to Netify. Trustee shall not be obligated to notify any oth nding sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, hall be a party, unless
required by applicable law, or unless the action or proceeding is brought b

Trustee. Trustee shall meet all qualifications required for Trustee under app In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Fiustee shail have the right to
foreciose by notice and sale, and Lender shall have tha right to foreclose by ju i
accordance with and to the full extent provided by applicable [aw.

appointed under this Deed of Trust by an instrument executed and acknowledged by
office of the recorder of Skagit County, State of Washington. The instrument shall conta
matters raquired by state law, the names of the onginal Lender, Trustee, and Granfor
Auditor's File Number where this Deed of Trust is recorded, and the name and address:
and the instrument shall be executed and acknowledged by Lender or its successors in ir
trustee, without conveyance of the Property, shall succeed to all the title, power, and du the

exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in g
any notice required to be given under this Deed of Trust, including without limitation any notice o
notice of sale shall be given in writing, and shall be effective when actually delivered. when act
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnigh
mailad, when deposited in the United States mail, as first class, certified or registered mail pastage prepai
the addrasses shown near the beginning of this Deed of Trust. All coples of notices of foreclosure from th ) f
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begiining of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formai.yritt
notice to the other parties, specifying that the purpose of the notice is to change the parly's address. For no
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable I
and except for notica required or allowed by law to be given in another manner, if there is more than one Grantor, n
notice given by Lender to any Gramtor is deemed 1o be notice given to all Grantors.
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e STR&GTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
; R

DEFINITIONS. The following capitalized words and terms shall have the foll
Trust. Unless specifically statad to the contrary, all references to dollar am
of the United States of America. Words and terms used in the singular sk
include the singular, as the context may require. Words and terms not othe
have tha meanings attributed toa such terms in the Uniform Commercial Cade:

NY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
SION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES

S PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

is Deed of Trust, together with any Related Documents, constitutes the entire understanding and
arties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
he effactive unless givan in writing and signed by the party or parties sought to be charged or
n or amendment.

e Property is used for purposes other than Grantor's residence, Grantor shall furnish to
4 cartified statemant of net operating income received from the Property during Grantor's
h form and detail as Lender shall require. "Met operating income” shall mean all cash
s all cash expenditures made in connection with the operation of the Property.

previous fiscal
recaipts from g

adings in this Deed of Trust are for convenience purposes only and are not to be
revisions of this Deed of Trust.

: rger of the interest or estate created by this Deed of Trust with any other interest or
eld by or for the bensfit of Lender in any capacity, without the written consent

used to intergret or

Merger. There shail b
estats in the Propa
of Lender.

ill ba governed by federal law applicable to Lender and, to the extent not
the State of Washington without regard to its conflicts of law provisions.
y Lendar in the State of Washington.

No Waiver by Lender. Lender shall nsit be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signgl by Lendar., No delay or omlssmn on the part of Lender in exemlsmg any right
shall operate as a waiver of su
shall not prejudice or constituta
provision or any other provision
between Lender and Grantor, shall corh
as to any future transactions. Whenewv
of such consent by Lender in any insta
such consent is required and in all cases.su

ot.£onstitute continuing consent to subsequent instances where
2nt may be granted or withheld in the sole discretion of Lender.

jictign finds any provision of this Deed of Trust to be illegal, invalid, or
finding shall not make the offending provision illegal, invalid, or
if feasible, the offending provision shall be considered modified so
. If the offendmg provision cannot be so modified, it shall be
nless othgfwise required by law, the illegality, invalidity, or

: ct the legality, vatidity or enforceability of any

Severability. If a court of competent juri
unenforceable as to any circumstance, th
unenforceable as to any other circumstan
that it becomes legal, valid and enforceabl
considered deleted from this Deed of Trust.
unenforceability of any provision of this Deed of Trust sh.
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitation :

this Deed of Trust shall be binding upon and inure to.tte benefit of the parties, their successors and assigns.
ownership of the Property becomes vested in a person athe frantor, Lender, withaut notice to Grantor, may
deal with Grantor's successors with reference to this Deég ; e, Indebtedness by way of forbearancs or
extension without releasing Grantor from the obligations o or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performal

Waive Jury. All parties to this Deed of Trust hereby waive the right to an) any action, proceeding, or

counterclaim brought by any party against any other party. (Initial'ttere

Waiver of Homestead Exemption. Grantor hereby releases an

d benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness s ;

of Trust.

when used in this Deed of
n amounts in lawful money
{iral, and the plural shall
is Deed of Trust shall

Beneficiary. The word "Beneficiary” means PECPLES BANK, and its successors a

Borrower. The word "Borrower" means LG Anacortes, LLC and includes all co
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amang Grs

Rents.
Default. The word "Default” means the Default set forth in this Deed of Trust in the se

Event of Default. The words "Event of Default" mean any of the events of default set forﬂth=
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means LG Anacortes, LLC.

Lender, including without limitation a guaranty of all or part of the Note.
Improvements. The word "Improvements” means all existing and future improvements, buildi

Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modific of
consolidations of and substitutions for the Note or Related Documents and any amourits expended or advai
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grant
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. |

Lender. The word "Lender” means PECPLES BANK, its successors and assigns.



DEED OF TRUST
an No: 5043853.212 {Continued) Page 8

The word “Note" means the promissory note dated February 11, 2016, In the original principal
: Df $274 000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications

r hereaﬁer owned by Grantor, and now or hereafter attached or affixed to the Real Property;
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
jather with all issues and profits thereon and proceeds (including without limitation all insurance
of premiums) from any sale or other disposition of the Property.

*Property” means collectively the Real Property and the Persanal Property.

: gra@‘ments mortgages, deeds of trust, security deeds, collateral mortgages, and all other
ts arﬁ documents whether now or hereafter existing, executed in connection wnth the

Trustee. The word "Trustge™ means Guardlan Morthwest Title - Skagit, whose mailing address is 1301-B Riverside
Drive, Mount Vemon, WA: 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES, MAVING READ:ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

LG ANACORTES, LLC

oLD orfes, LLC

By:

Authogided Sigher for Old CitVall Holdings C.

LIMITED LIABILITY COMP ACKENOWLEDGMENT

DIANA K WHITNEY
NOTARY PUBLIC
TATE OF WASHINGTON
EXPIRES 5/15/2017

, before me, the undersigned
) of Old City
proved to me on the basis of

STATE OF _|o/ASHINGTON

COUNTY OF _SKBGIT
On this /9”“ day of

Notary Public, personally appeared
Hall Holdings Corp, Member of LG Anacodes. LLC and personally k\ﬂwﬁ
satisfactory evidence to be a member or designated agent of the limited liab ompany that executed the Deed of
Trust and acknowledged the Deed of Trust to be the free and voluntary act argt ed of the limited liability company, by
authority of statute, its articles of organlzatlon or its operating agreement, fo. he uses a purposes therein mentioned,
and on oath stated that he or she is authorized to execute this Deed of Trus in fact grecyted the Deed of Trust on
behalf gfithe limited liability company. ‘ ;

By

Notary Public in and for the State o

REQUEST FOR FULL RECONVEYANCE

To: . Trugtee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Tr
raquested, upon payment of all sums owing to you, to reconvey without warranty, to the persons eh
right, tile and interest now held by you under the Deed of Trust.

Date: Beneflciary:
By:
Its:
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