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DEFINITIONS
Words used in multiple sections of this document are defined below
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the usage
are also provided in Section 15.

with all Riders to this document,
(B) "Borrower” is WARREN R. MCDANOLD AND SAMANTHA E. MCDAN
Wife.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is First Guaranty Mortgage Corporation.
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LOAN #: 201015063122
Lenderis a Corporation, organized and existing
under the laws of Virginia.
Lender's address is 1900 Gallows Rd. Suite 800, Tysons Corner, VA 22182,

ris the beneficiary under this Security Instrument.
rustee” is Chicago Title Company of Washington.

hich further descnbes the relationship between Lender and MERS, and which
mends and supplements this Security Instrument.
omissory note signed hy Borrower and dated Margh 4, 2016.

wer owes Lender  THREE HUNDRED TWENTY THOUSAND SIX

) plus interest. Borrower has promised ta pay this debt in regular
4 debt in full not later than December 1, 2046.
(G) “Property” m ty'that is described below under the heading "Transfer of Rights in

the Property.”

{h “"Riders" means all Ridersti réfurily Instrument that are executed by Borrower. The following
Riders are to be executed by check box as applicable]:

E Adjustable Rate Rider : Rider [ Planned Unit Development Rider
Mortgage Electronic Regi
Systems, tne. Rider, Constru
Rider

ordinances and administrative rules and orders (that h 4
final, non-appealable judicial opinions.

(K} "Community Association Dues, Fees, an
and other charges that are imposed on Borrower
owners association or stmilar organization.

(L} “Electronic Funds Transfer” means any transf
chack, draft, or simitar paper instrument, which is initiated
instrument, computer, or magnetic tape so as to order, instr
or credit an account. Such term includes, but is not limited
machine transactions, transfers initiated by telephong, wire tr
transfers.

{M) "Escrow ltems” means those items that are described in Sectio
{N) "Miscellaneous Proceeds” means any compensation, seltleme
paid by any third party (other than insurance pfoceeds paid under th

‘ctronic terminal, telephonic
financial instituticn to debit
ransfers, automated tetler
Hidtemated clearinghouse

¢, the value and!or condition of the Property.
{0) “"Mortgage Insurance™” means insurance protecting Lender against the n
on, the Loan.

used in this Security Instrument, "RESPA” refers to all requirements and restrictions that are
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally &
morgage loan” under RESPA.

(R} "Secretary” means the Secretary of the United States Department of Housing and Urban Deve
ment or his designee.

(5) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note andfor this Security Instrument.
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LOAN #: 201015063122
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {j) the repayment of the Loan, and all renewals, extensions
and madifications of the Mote; and (i) the performance of Barrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevacably grants and conveys to Trustee,
fegust, with power of sale, the following described propenty located in the COUNTY

[Type of Recording Jurisdiction]
AGIT

L ame‘___of Recording Jurisdiction]:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXHIBIT A",

which currently has the ad 10828 Bay Meadows Lane, Burlington,
. [Street] [City]
Washington 98233 foperty Address™):

{Zip Code

TOGETHER WITH all the impr

fents Aow.ar hereafter erected on the property, and all easements,
appurtenances, and fixtures now ¢

of the estate hereby conveyed and has
.15 unencumbered, except for encum-
litte to the Property against all claims

THIS SECURITY INSTRUMENT combines uniform
enants with limited variations by jurisdiction ta constitute a unif

UNIFORM COVENANTS. Borrower and Lender coven

1. Payment of Principal, Interest, Escrow Items, and
due the principai of, and interest on, the debt evidenced by the Note ;
Borrower shall also pay funds for Escrow ltems pursuant to Section 3.
this Security Instrument shall be made In U.S. currency. However, if any ghack or oth
by Lender as paymeni under the Note or this Security Instrument is relurr‘fézd w-Lender
require that any or all subsequent paymems due under the Mote and this Smﬁ |

nder the Note aﬂd
stryment received

Payments are deemed received by Lender when recewed at the Iocauon des@ﬂaL
such ather location as may be designated by Lender in accordance with the notice provisi
14, Lender may return any payment or partial payment if the payment or partial payme
to bring the |.can current. Lender may accept any payment or partial payment insufficient to by

current, without waiver of any rights hereunder or prejudice to its rights to refuse such payrmgnt
payments in the future, byt Lender is not obligated to apply such payments at the time such paygri
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need nat
est onunapplied funds, Lender may hold such unapplied funds untl Borrower makes payment to bri
Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either appl
funds or return them Lo Borrawer. If not applied earlier, such funds will be applied to the outstanding prifg
pal balance under the Note immediatety prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.
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LOAN #: 201015063122

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the manthly
charge by the Secretary instead of the monthly mortgage insurance premiums;
Second, to any laxes, special assessments, leasehold payments or ground rents, and fire, flood
and gther hazard insurance premiums, as required;
ird, to interest due under the Note;
urth, to amaortization of the principal of the Nate; and,

ppiication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
ot extend or postpone the due date, or change the amount, of the Pericdic Payments.
Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are dus
the Note is paid in full, a sum {the "Funds”) to provide for payment of amounts due
Sassments and other items which can attain priority over this Security Instrument as
n the Property; (b} leasehold payments or ground rents on the Property, if any:
. all insurance required by Lender under Section 5; and {d} Mortgage Insur-
ance premiums i
of the monthiy Hortg ge neurance premiums. These |lems are called “Escrow Items At origination or

and Assessments,
Escrow ltem, Borrg
tion. Borrower sha

awed by Borrower, and such dues, fees and assessments shall be an
imptly furnish to Lender all notices of amounits to be paid under this Sec-

obligation to make such payments
covenant and agreement containeds
is used in Section 9. If Borrower 0 pay Escrow Ilems directly, pursuant 1o a wa'wer, and
Borrower fails ta pay the amount due for g1 Escrow Item, Lender may exercise its rights under Section

such amounl, Lender may revoke the waiveras to any or allEscrow ltems at any ime by a notice given
in accordance with Section 14 and, upon such revocatigy
in such amounts, that are then required under this 3
5 ) sufficient to permit Lender to apply
d the maximum amount a lender can

sonable estimates of expenditures of future Escrow ltems'dr
The Funds shall be held in an institution whose deposiss
mentality, or entity (including Lender, if Lender is an instituti
Federal Home Loan Bank. Lender shall apply the Funds to Pay ltems na later than the time
I iffying the Funds, annually

analyzing the escrow account or verifying the Escrow ltems, unless Bs:)rrower mterest on

the Funds and Applicable Law permits Lender to make such a charge

under RESPA, Lender shall notify Bormwer as required by RESPA, and Borrower shall )
the amount necessary to make up the deficiency in accordance with RESPA, but in no mme
monthly payments.

Upan payment in full of all sums secured by this Security Instrument, Lender shall prom[jt
o Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imposiions
alwributable 10 the Property which can attain priority over this Security Instrument, leasehaold paym
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, i
any. o the extent that these tems are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.
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LOAN #: 201015063122

Borrower shall promptly discharge any lien which has priority over this Security instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a8 manner accept-
able to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
parate to prevent the enforcement of the tien while those proceedings are pending, but only until such
praceedings are concluded; or (c} secures from the holder of the tien an agreement satisfactory to Lender
iotdinating the lien to this Security Instrument. If Lender determines that any part of the Property

one or more of the actions set farth above in this Section 4.
ty Insurance. Borrower shall keep the improvements now existing or hereafter erected
sured against loss by fire, hazards included within the term “extended coverage,” and

e

review of any flood Zene wha;

If Borrower fails to maj ny of the coverages described above, Lender may obtain insurance
coverage, at Lender’s opliop expense. Lender is under no obligation to purchase any
ore, such coverage shail cover Lender, but might or might

hazard of liahitity and might prowd '
acknowladges that the cost of the ¥
of insurance that Borrower could have g 'd. Anty amounts disbursed by Lender under this Section
5 shall became additional debt of Borfpwet secured by this Security Instrument. These amounts shalt
bear interest at the Note rate from the dats of disbursement and shall he payable, with such interest,

All insurance policies required by Lender and rene
right to disapprove such policies, shall include a sta
mortgagee and/or as an additional loss payee. Lengt

for damage to, or destruction of, the Property, such policyshal
shall name Lender as martgagee and/or as an additional logs
In the event of loss, Barrower shall give prompt notice t9 t
may make procf of loss if not made promptly by Borrower. U
in writing, any insurance proceeds, whether or not lhe unde

d Borrower otherwise agree
required by Lender

and Lender's security is not lessened. During such repair and restora
right ta hold such insurance proceeds until Lender has had an opporiuri £
ensure the work has been completed to Lender’s satisfaction, provided thas, such cgtion shall be
undertaken promptly. Lender may disburse proceeds for the repairs 3 a single pay-
ment or in a series of pragress payments as the work is completed. Unless a| i i

third parties, retained by Borrower shall not be paid out of the insurance proceed$-and.
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's
be lessenead, the insurance proceeds shall be applied 1o the sums secured by this S 3
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds:
applied in the order pravided for in Section 2.

if Borrower abandcns the Property, Lender may file, negotiate and settle any available
claim and refated matters. If Borrower does not respond within 30 days to a notice from Lerder that
the insurance carier has offered to settle a claim, then Lender may negotiate and settle the clai
30-day period will begin when the notice is given. In either event, ar if Lender acquires the Propefy
under Section 24 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights te any insurarig
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument
and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Praperty, insofar as such rights are applicable
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LOAN #: 201015063122
to the coverage of the Property. Lender may use the insurance praceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrawer shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
e, Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lentier determines that this requirement shall cause undue hardship for the Borrower or unless extenu-
ircumstances exist which are beyond Borrower's contral.

Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall nat

maintain the Property in order to prevent the Property from deteriorating or decreasing
@ its condition. Unless it is determined pursuant ta Section § that repair or restoration

age. If msurance or condemnation proceeds are paid in connection with damage
‘awer shall be responsible for repairing or restaring the Property only if Lender has
uch purposes. Lender may disburse proceeds for the repairs and restoration
A Ba Series of progress payments as the work is compteted. If the insurance or
eds*are not sufficient to repair or restore the Property, Barrower is not relieved of
"To the. completlon of such repanr or restorauon

condemnation p
Borrower's obl

not extend or posl

Lender or its age
sonatte cause, Lender 1
Borrower notice at the tirrig, ine-te§Ueh an interior inspection specifying such reasonable cause,
er shalt be in default if, during the Loan application process.
Borrower Or any persons or eniii he direction of Borrower or with Borrower’s knowledge or cor-
sent gave materially false, misleadi
Lender with material information) in cof

8. Protection of Lender’s Interet ir'the Property and Rights Under this Secwity Instrument. If
{a) Borrower fails to perform the covenant agreements contained in this Security Instrument, () there
is a legal proceeding that might significanily ‘affect Lender's.interest in the Property and/or rights under
bate for condemnation or forreiture for

actions can include, but are not limited to: {a} paying any Siiffis
Security Instrument; (1) appearing in court; and (c) paying reag
in the Property and/or rights under this Security Instrument, i
proceeding. Securing the Property includes, but is not limite

under this Section 9, Lender does not have to do so and is not under a
agreed that Lender incurs no liability for not taking any or all actions aut

Any amounts disbursed by Lender under this Section 9 shall become a
by this Security Instrument, These amounts shall bear |nterest &t the Note retedto

If this Security Instrument isona Ieasehold Borrawer shall comply wit
lease. Borrower shall not surrender the leasehold estate and interests herei
or cancel the ground lease. Borrower shall not. without the express written conseaLobCe
amend the ground lease. If Borrower acquires fee title to the Property, the leasehold & |
shall not merge unless Lender agrees to the merger in waiting.

a55|gned to and shall be paid to Lender.

if the Property is damaged, such Miscellanecus Proceeds shall be applied to restorauo i
of the Property, if the restoration or repair is economically feasible and Lender’s security i
ened. During such repair and restoration period, Lender shali have the right to hold such Miscellafieg
Praceeds until Lender has had an opportunity 10 inspect such Property to ensure the work has aekr
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Le el
may pay for the repairs and restoration in a single disbursement or in a series of progress payment
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest
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LOAN #: 201015063122
or earnings on such Miscellaneaus Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

n the event of a total taking, destruction, or less in value of the Property, the Miscellaneous Pro-
Ceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
ess, if any, paid to Borrower.

A the event of a partial taking, destruction, or loss in value of the Property in which the fair market
2 Property immediately before the partial taking, destruction, or loss in value is equal ta or
e amount of the sums secured by this Security Instrument immediately before the panial
sion, or loss in vatue, unless Borrower and Lender otherwise agree in writing, the sums

mediately hefore the partiat taking, destruction, or loss in value is less than the
B adJmmediately before the partial 1aking, destruction, or loss in value, unless
.agree in writing, the Miscellaneous Proceeds shall be applied to the
trument whether or not the sums are then due.

Fﬁ'—) offers to make an award to seltle a claim for damages, Borrower
4ys after the date the notice is given, Lender is authorized to col-
oceeds either ta restoration or repair of the Property or to the sums
retﬁ or not then due. "Opposing Party” means the third party

vided in Section 18, by causing the action or proceeding
's judgment, precludes forfeiture of the Property or other

praceeds of any award or claim for da mage
in the Property are hereby assigned and shall be pal
All Miscellaneous Praceeds that are not apgpii

payment or medification of amomzatmn of the sums § citer
Lender to Borrower of any Successor in Inerest of Borrowey
Borrower of any Successors in Interest of Borrower. Lender
ings against any Successar in Interest of Borrower or to ref
modify amortization of the sums secured by this Security Instr
the original Borrower or any Successors in interest of Borrower. Any fol
any rlght of remedy mcrudmg without limitation, Lender s acceplance

e to release the liability of
ed lo commence proceed-

a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and
enants and agrees that Borrower’s obligations and liability shall be joint an
Borrower who co-signs this Security Instrument but does not execute the
co-signing this Security Instrument enly to mortgage, grant and convey the
Praperty under the terms of this Security Instrument; (b} is not personally obfiga
secured by this Security Instrument; and (c) agrees that Lender and any other Borrowe
extend, modify, forbear or make any accommodations with regard to the terms of th
ment or the Mote without the co-signer's consent.

Subject to the provisions of Section 17, any Successar in Interest of Borrower who agsus
rower's chligations under this Security (nstrument in writing, and is approved by Lender, shal
of Borrower's rights and benefits under this Security Instrument. Borrower shall not be reledsed fro
Borrower's obligations and liability under this Security Instrument unless Lender agrees to suchr
in writing. The covenants and agreements of this Security Instrument shall bind (except as provid
Section 19) and benefit the successors and assigns of Lender,

13. Loan Charges. Lender may charge Borrower fees for services performed in connection wi
Borrower's default, for the purpose of protecting Lender's interest in the Praperty and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
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LOAN #: 201015063122
Lender may collect fees and charges authorized by the Secretary. Lender may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law.

i the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permit-
imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge o
rmitted limit; and (b) any sums already collectad from Borrower which exceeded permitted limits will e
refuniled to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note
C b\e aking a direct payment to Barrower. If a refund reduces principal, the reduction will be treated as a

e address under this Security Instrument at any ane time. Any notice
ring it or by mailing it by first class mail to Lender's address stated

with this Security Ins
by Lender. If any notic 0y this Security Instrument is also reqwred under Applicable Law, the
Applicable Law requiremsg #i& gorresponding requirement under this Security Instrument,
i iles of Construction. This Security nstrument shall be

Jurisdiction in which the Property is located. All rights and
are SUDJECI to any reqmrements and limitations of

governed by federal law andithe 12
obligations contained in this Secu
Applicable Law. Applicable Law mig

out any obligation to take any action.
Note and of this Security Instrument.
4 orrower. As used in this Section 17,
“Interest in the Property” means any legal or beneficial i ary, including, but not limited
to, those beneficial inferests transferred in a bond for deed, ohniract for deed, instalment sales contract
future date to a purchaser.
transferred (or if Borrower is

raut Lender’s prior writ-

However, this option shall not be exercised by Lender if such exercis '
If Lender exercises this option, Lender shall give Borrower notic

E;y Applicable Law
ich. The notice shall

pay these sums prior 1o the expwaﬂon of this period, Lender may invoke any r
Security Instrument without further notice or demand on Borrower,
18. Borrower's Right to Reinstate After Acceleration. If Borrower mee

in enforcmg {hfS Security Instrument, including, but not limited to, reasonable attorneys' fg@!
inspection and valuation fees, and other fees incurred for the purpose of pratecting Lendér's
the Property and rights under this Security Instrument; and (d} takes such action as Lender m
ably require to assure that Lender’s interest in the Property and rights under this Security Instrurisént
Borrower's abligation to pay the sums secured by this Security Instrument, shall continue uncha
However, Lender is notrequired to reinstate if: (i) Lender has accepted reinstatement after the comme:
ment of foreclosure proceedings within twao years immediately preceding the commencement of a cu 2
foreclosure proceedings: (i) reinstatement will preciude foreclosure on different grounds in the future, 0%
(i) reinstatement will adversely affect the priority of the lien created by this Security Instrument. Lender
may require that Borrower pay such reinstatement sums and expenses in one ar more of the following

B
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LOAN #: 201015063122
forms, as selected by Lender: {a} cash; (b) money order; (¢) certified check, bank check, treasurer’s check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration
e oceurred. However, this right o reinstate shall not apply in the case of acceleration under Section 17,
. 19, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Note (together with this Security Instriment) can be sold one or more times without prior notice
ower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects

igations under the Note, this Security Instrument, and Applicable Law. There also might be
1anges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
rrower will be given written notice of the change which will state the name and address

soart Servicer other than the purchaser of the Note, the mortgage loan servicing
| remain with the Loan Servicer of be transferred to a successor Loan Servicer

en the Secretary and Lender, nor is Borrower entitled to enforce any
Secretary, unless explicitly authorized to do so by Applicable Law.

er ﬂammable or toxic petraleum products, laxic pesticides
aining asbestos or formaldehyde, and radioactive materials;
¢ and laws of the jurisdiction where the Property is located that
(c) "Envrronmental Cleanup includes any respanse

Condition” means a condition that cakvCays®, cohiribute to, or otherwise tngger an Environmental Cleanup.
Borrower shall not cause or permitihegiresence. use, disposal, storage, of release of any Hazardous
Substances, or threaten (o release any Mazardous Substances, on or in the Property. Borrower shall not
(a) that is in violation of any Environmental
Law, (b) which creates an Environmertal Condition, or due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presencasaise;
Hﬁzardous Substances that are generally recogmzt:d be apgir
acdoys-substances in cansumer products).
Borrower shall promptly give Lender wrltten notice of {aratiy i pat aim, demand, lawsuitor other
action by any governmental or regulatory agency or private pa eProperty and any Hazardous
Substance ar Environmental Law of which Borrower has actual ¥ Environmental Condition,

authority, or any private party, that any removal or other remediation of a

the Property is necessary, Borrower shall promptly take all necessary remne

Environmertal Law. Nothing herein shall create any obligation on Lende.
22. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Se

(i) Borrower defaults by failing to pay in full any monthly payment
{nstrument prior to or onthe due date of the next monthly payment, or
{i) Borrower defaults by failing, for a period of thirty days, to perform any othel
contained in this Security Instrument.

the Gam-St. Germain Depository Inst|tunons Act 0f1982 12U.5.C.1701 ]-S(d)) and with thegyisr
of the Secretary, require immediate payment in full of all sums secured by this Security In
(i) Allorpar ofthe Property, or a beneficial interest in a trust owning all or part of th
is sold or ctherwise transferred (other than by devise or descent), and
{iil The Property is not occupied by the purchaser or grantee as his or her principal resad@n !
or the purchaser or grantee does so accupy the Property but his or her credit bas not béer
approved in accordance with the requirements of the Secretary,
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does notrequire such payments, Lender does not waive its ights with respect to subsequent events.

-
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LOAN #: 201015063122
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
will limit Lender's rights, in the case of payment defauits, to require immediate payment in full and
foreclose if nat paid. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e} Mortgage Not Insured. Botrower agrees that if this Security Instrument and the Note are not
. determined to be eligible for insurance under the National Housing Act within 60 days from the date
reof, Lender may, at its option, require immediate payment in full of all sums secured by this
curlty Instrument. A written statement of any authorized agent of the Secretary dated subsequent
ays from the date hereof, declining to insure this Security Instrument and the Note, shall be
tfe me onctusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
tender when the unavailability of insurance is solely due to Lender’s failure to remit a
rance premiurm to the Secretary.

) &f Rents. Borrower unconditionally assigns and transfers to Lender all the rents
and réwénue erty. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and

However, prior

; - ghall collect and receive all rents and revenues of the Property as trustee
for the benefit’ of Bokrower. This assignment of rents constitutes an absolute assignment
and not an assig al security only.

if Lender gives f Egrrower: (a) atl rents received by Borrower shall be held by Borrower
as trustee for benefit

der's agent on Lender's writtert demand to the tenant.

ignment of the rents and has not and will not perform any
cising its rights under this Section 23.

Lender shall not be required ta'gn Aake control of or maintain the Property before or after

giving notice of breach to Borrow h i

any time there is a breach. Any ap

other right or remedy of Lender. This a

full.

3/l give notice ta Borrower prior to acceleration following
Borrower s breach of any covenant or agréement in L i ity Instrument (but not prior to accel-
eration under Sectlon 17 unless Applicable Law pre ise). The notice shall specify: (a} the
ot less than 30 days from the date

the notice is given to Borrower, by which the de
default on or hefore the date specified in the noti
by this Security Instrument and sale of the Property
m the future The notice shall further inform Borrower of

date not less than 120 days
state after acceleration, the

persons as Applicable Law may require. After the time required by Appluca
cation of the notice of sale, Trustee, without demand on Borrower, shall sel! tise Proper
auction to the highest bidder at the time and place and under the terms designated inthe
sale in one or more parcels and in any order Trustee determines. Trustee may posthoss
Property for a period or periads permitted by Applicable Law by public announcement a
and place fixed in the notice of sale, Lender or its designee may purchase the Property, at

Trustee shall deliver to the purchaser Trusteg's deed conveying the Property without any ci
or warranty, expressed or implied. The recitals inthe Trustee’s deed shall be prima facie evidenc
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the follwirig
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and {c} any excess to the person or per
legally entitled to it or to the clerk of the superior court of the county in which the sale tock p|ac

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Section 22, the Secretary may invoke the nonjudicial power
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LOAN #: 201015063122
of sale provided in the Single Family Mortgage Foreclosure Act of 1894 (“Act”) (12 U.5.C. 3751 et
seq.) by requesting a foreclosure commissioner designated under the Act to commence foreclosure
and to setl the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
Secretary of any rights otherwise available to a Lender under this Section 24 or applicable law.
25. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
st Trustee o reconvey the Property and shall surrender this Security Instrument and all notes evi-
g dett secured by this Security Instrument to Trustee. Trustee shall reconvey the Properly without

nty and without charge to the person or persons legally entitled to it. Such person or persons shall
j zgordation costs.

this Security Instrument, shall include without limitation attorneys’ fees incurred
piey.proceeding or on appeal.

ORAL AGRE
TO FORBEA
UNDER WAS

BNITS ORGRAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
ROM ENFQRCING REPAYMENT OF A DEBT ARE NOT ENFORCEARBLE

BY SIGNING BELOW, Bémp

accepts and agrees to the terms and covenants contained in this
Security Instrument and i

wetlited by Borrower and recorded with it,

17)" H" 16 (Seal)
DATE

WARREN MCDANOLD

et dise
ANTHA MCDANOLD

STATE OF W05k ﬂﬂ o

On this day personaily appeared before me WAR CDANGLD AND SAMANTHA
MCDANOLD to me known to be the individual party/paftiasides riied in and who executed the
within.apd foregoing instrument, and acknowledged that he @}}a@ﬁeﬂ the same as his/
hen{fw;lt)free and voluntary act and deed, for the uses and p thstein mentioned.

GIVEN under my hand and official seal this HV"‘ day o U 2Ll

§Lf—)(0 (Seal)

" DATE

COUNTY OF S /1L T ss:

KATHERYN A. FREEMA

Lender: First Guaranty Mortgage Corporation |y
NMLS ID: 2917 STATE OF WASHINGTON].
Broker: Guild Mortgage Company —r—

NMLS ID: 3274 NOTARY +-- PUBLIC 7
Loan Originater: Traci Ann Dry My Commission Expires §-01-2018

NMLS ID: 89226
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EXHIBIT "A"

For APN/Parci

Lot 5, BAY MEA
File No. 2005112

ording to the Plat thereof recorded on November 28, 2005, under Auditor's
ords of Skagit County, Washington,

Situated in Skagit Coun
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FHA Case No.: 566-1736857-703-203B
MIN: 1000314-0000120051-1

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
5 made this 4th day of March, 2016 and is
d amends and supplements the Deed of Trust {the "Security

Instripaent™, 6f the same date given by the undersigned (the "Borrower,” whether there
are one or mure pérsbns undersigned) to secure Borrower's Note ta First Guaranty
Mortgage Ce

("Lender”) of ¢
Instrurmnent, wh

10828 Bay MeadowsL lington, WA 98233.

In addition to the covenarmis ar
and Lender further covenant a

A. DEFINITIONS

eements made in the Security Instrument, Borrower
gree thatthe Security Instrumentis amended as follows:

1. The Definitions section.gf.the Security Instrument is amended as follows:

“Lender” is First Guaranty“iortgage

Lender is a Corporation
under the laws of Virginia.

1900 Gallows Rd. Suite 800, Tysons Corner, V

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrunve: ender” includes

any successors and assigns of Lender.

"MERS" i Mort%age Electronic Registration Systefns, Inc. MERS is a separate
corperation that is the Nominee for Lender and is acting sglebydor Lasider. MERS is
organized and existing under the laws of Delaware, and has atraidr
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, du it
Lender as Lender may from time to time direct, including but not
successor trustee, assigning, or releasing, in whole or in part this Seg
foreclosing or directing Trustee to institute foreclosure of this Securit
or taking such other actions as Lender may deem necessary or app
this Security Instrument. The term "MERS" includes any successors and
MERS. This appointment shall inure to and bind MERS, its successors an
as well as Lender, until MERS' Nominee interest is terminated.

1¢ appointing a
ecurity Instfument,
A tent,

a3

2. The Definitions section of the Security Instrument is further amended
the following definition:

~ “Nominee” means one designated to act for another as its representative fiar
a limited purpose.

MERS RIDER - Single Famity - Fannio Mag/Fraddle Mac UNIFORM INSTRUMENT Form 3158 04/2014 W ﬂ\\f\
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LLOAN #: 201015063122
. TRANSFER OF RIGHTS IN THE PRGPERTY

'he Transfer of Rights in the Property section of the Security Instrument is
ed w0 read as follows:

ecurity Instrument secures to Lender: () the repayment of the Loan, and
ensions and modifications of the Note; and (i) the performance of
Verants and agreements under this Security Instrument and the Note. For
okrcyver irrevocably grants and conveys to Trustee, in trust, with power of
ing ribed property located in the County

[Type of Recording Jurisdiction]

N ATTACHED KERETO AND MADE A PART HEREOQF
AS "EXHIBIT
APN #: P123

which currently has the address of

|Street[City]
WA 98233 ("Property ]
[State] [Zip Codel
TOGETHER WITH all the improvements now of herea rected on the property,

and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered byt rity Instrument. All of
the foregoing is referred to in this Security Instrumenta

Lender, as the beneficiary under this Security Instrément,
as the Nominee for Lender. Any natice required by Applicable Law
Instrument to be served on Lender must be served on MER%S as
Nominee for Lender. Borrower understands and agrees that MERS,
Nominee for Lender, has the right to exercise any or all interests
to Lender, including, but not imited to, the right to foreclose an
and to take any action required of Lender including, but not limited*
releasing this Security Instrument, and substituting a successor trustes

C. NOTICES
Section 14 of the Security Instrument is amended to read as follow

14.Notices. All notices given by Borrower or Lender in connection with
Security instrument must be in writing. Any notice to Borrower in connection wi
Security Instrument shall be deemed to have been given to Borrower when
by first'class mail ar when actually delivered to Borrower's notice address if sentt
other means, Notice to any one Borrower shall constitute notice to all Borrowers unle
Applicable Law expressly requires ctherwise. The notice address shall be the Property

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNTFORM INSTRUMENT ~ Form 3158 04/2014 WR WA
Maodified for FHA 972015 Initials: !
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LOAN #: 201015063122

ss unless Borrower has designated a substitute notice address by notice
iender. Borrower shall promptly notify Lender of Borrower's change of address.
dér specifies a procedure for reporting Borrower's change of address, then
wer shall only report a change of address through that specified procedure. There
y.one designated notice address under this Security Instrument at any one

fisfie. ce to Lender shall be given by delivering it or by mailing it by first class
‘mail tosFengddr's address stated herein unless Lender has designated another address
by notice-{oBarfgwer. Borrower acknowledges that any notice Borrower provides to
Lender'mustalse ke provided to MERS as Nominee for Lender until MERS' Nominee
inated, Any notice provided by Borrower in connection with this Security

*deemed to have been given to MERS until actually received by
nnection with this Security Instrument shall not be deemed to
r until actually received by Lender. If any notice required
also required under Applicable Law, the Applicable Law
rresponding requirement under this Security Instrument.

E OF LOAN SERVICER; NOTICE OF GRIEVANCE

Instrument wiii
MERS. Any ngt
have been
by this SeciH
requirement wil}

rument is amended to read as follows:

19. Sale of Note*Changé ofLoan Servicer; Notice of Grievance. The Note
or a partial interest in tte"Note{tegether with this Security Instrument) can be sold
one or more times without pr tice 1 Borrower. Lender acknowledges that until it
directs MERS to assign MERS'S Noriinee interest in this Security nstrument, MERS
remains the Nominee for Lend ihe authority to exercise the rights of Lender. A
sale might result in a change in ntity (known as the "Loan Servicer"} that collects
Pericdic Payments due under t oté and this Security Instrument and performs
other mortgage loan servicing obfigations under Note, this Security Instrument,
and Applicable Law. There alSo migtit be one g¢ miare changes of the Loan Servicer
unrelated to a sale of the Note, If there is a “he L.oan Servicer, Borrower will
be given written notice of the change wl the name and address of the
new Loan Servicer, the address to which, payment$ should be made and any other
information RESPA requires in connection with.a-hgtice of transfer of servicinﬁ. If the
Note is sold and thereafter the Loan is serviced an, Servicer other than the
purchaser of the Note, the mortgage loan servicingobfigatidnso Borrower will remain
with the Loan Servicer or be transferred to a s ;
assumed by the Note purchaser unless otherwis

Neither Borrower nor Lender may commence:-je to any judicial
action {as either an individual litigant or the member of a£lass) thatarises from the
other Elarty's actions pursuant to this Security Instrument or fhat alleges that the other
Farty as breached any provision of, ar any duty owed reasorHf, this Security
nstrument, until such Barrawer or Lender has notified the " such notice
given in compliance with the requirements of Section 14} o i atteg
afforded the other party hereto a reasonable period after the giving.
take corrective action. If Applicable Law provides a time perio
before certain action can be taken, that time period will be deem B
for purposes of this paragraph. The notice of acceleration and opporiunityt
to Borrower pursuant to Section 24 and the notice of acceleration given 4o
pursuant to Section 17 shall be deemed to satisfy the notice and oppet
corrective action provisions of this Section 19. i

E. SUBSTITUTE TRUSTEE

Section 26 of the Security Instrument is amended to read as follows:

26. Substitute Trustee. In accordance with Applicable Law, Lender or ME
may from time to time appoint a successor trustee to any Trustee appointed hereund
who has ceased to act. Without conveyance of the Property, the successor trusiee

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/2014 WR\V\ 2‘ :
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LOAN #: 201015063122

all succeed to all the title, power and duties conferred upon Trustee herein and by
icable Law.

GNING BELOW, Borrower accepts and agrees to the terms and covenants
damned.in.this MERS Rider.

Gt b (sean
DATE

g 'L/ = { ,(o (Seal}
—DATE

MERS RIDER - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Medified for FHA 92015
Ellie Mae, Inc. Page 4 of 4
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- CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
’ {INCLUDING SECURITY AGREEMENT)

BORROWER
McDanold

4815 67th Drive
Marysville, WA 93827

AILING ADDRESS: Warren McDanold AND Samantha

PROPERTY ADDRESS:
10828 Bay Meadows Lane
Burlington, WA 98233

THIS CONSTRUCTION LOAN RIDER FOsSECUR INSTRUMENT (the "Rider”)
shall be deemed to amend and suppleme e Mmﬁg g, Open-End Mortgage, Deed
of Trust, Credit Line Deed of Trust, and any fidersar.amendments thereto (the
“Security Instrument”) of the same date, to w this.Rider, is attached, given by the
undersigned (the “Borrower”) to secure Borrower's Promissory Note to Lender of the
same date (the “Note™) and covering the propert: varty”) described in this
Security thstrument, Al terms defined in the Note ahg-slsewhere In this Security Instru-
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In addition fothe covenants and agree-
ments made in this Security Instrument, Borrower and Lender further cavenant and
agree as follows:

1. Construction Loan Agreement. Borrower's Note evidences Borrower's prémise to
pay Lender the aggregate amount of all advances made and djstributed byLender
under the terms and conditions of a Construction Loan Agreement-betwee
and Borrower dated the same date as the Note (the “Loan Agreémerit”)
Agreement provides for construction of certain improvements (the “Img+t
on the Property. Borrower agrees to comply with the covenants and.at
the Loan Agreement. This Security Instrument secures to Lender (a) the.
of the debt evidenced by the Note, including the aggregate amount of ali-«
made by Lender from time to time under the terms of the Loan Agreemen
interest at the Construction Phase Note Rate, and all renewals, extensiofis,
modifications of the Note, (b) the performance of all of Borrower's covenan
agreements under the Note, this Security Instrument, and the Loan Agreement {he
“Loan Documents™}, and (c) the payment of all other sums, with interest at the Notg
Rate, advanced by Lender to protect the security of this Security Instrument, ar td
perform any of Borrower’s obligations under the Loan Documents. Upon the failure

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Singla-Family W ;
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LOAN #: 201015063122
f Barrower to keep and perform all the covenants, conditians and agreements of
& Loan Agreement, the Principal and all interest and other charges provided for in
e L.oan Documents and secured hereby shall, at the option of the Lender, become
diately due and payable in full.

Advances. During the construction of the Improvements (the “Construction
interest will accrue on the outstanding Principal according to the terms
2 Note and the Canstruction Loan Addendum To Note. Provided there
default as defined in the Note, the Loan Agreement, or this Security
“erider is legally obligated to make advances of principal upon ap-
by the Borrower in accordance with the provisions of the Note
nent up to a maximum Principal amount {including present and

-which is equal to the amount of the Note as set forth in the
rit=Stich advances shall be evidenced by the Note, made under
Loan Agreement and secured by this Security Instrument and may
he end of the Canstruction Phase, but in no event after
this Rider,

0 monthsy

. Assignment of Rjghits-or Claims. From time to time as Lender deems necessary
to protect Lender‘e.irtergst: awer shall, upon request of Lender, execute, ac-
knowledge before a wifid deliver to Lender, assignments of any and all rights
or claims which relatétothe £odstruction on the Property.

. Breach by Borrower. Incasg of bréaeh by Borrower of the covenants and conditions
of the Loan Agreement, subjeet’terany right of Borrower to cure Borrower’s default,
Lender, at Lender's option, with or without entry upon the Property (a) may invoke
any oftherights orremedies p ed in the L.oan Agreement, (b) may accelerate the
sums secured by this Security Insfsument and.ifwoke any of the remedies provided
in this Security Instrument, or (¢) may do b ander’s failure to exercise any of
its rights and remedies at any one time.shail not constitute a waiver by Lender of
its right to exercise that right or reme ar right or remedy, in the future.

. Permanent Mortgage Date. On the d astrustipn Phase ends, the loan
evidenced by the Note will be a permane ageloak, (‘Permanent Mortgage
Date™). Beginning on the Permanent Mortgage Date, interest shall accrue as stated
in the Note and monthly payments of principal all be due and payable
as set forth in the Note.

. Security Agreement and Financing Statement. T
Security Instrument includes the Property previously d
Security Instrument, together with the following, all of which are“igferred to as the
“Property.” The portion of the Property that constitutes real-prope ometimes
referred to as the "Real Property.” The portion of the Propeity constitutes
personal property is sometimes referred to as the “Personal £ 4

scribed as follows: (i) Barrower’s right to possession of the Prgl (1
fixtures, machinery, equipment, building materials, appliances,and.gbods gf
nature whatsoever now or hereafier located in, or on, or used, eririlendé
used in connection with the Property or the Improvements, and all
of and accessions to those goods; and (iii) proceeds and products of the
Property. Despite any other provision of this Rider or any other Loan 8o
however, Lender is not granted, and will not have, a non-purchase monegy”
interest in household goods, to the extent that such a security interest would be:
prohibited by applicable law.

Thig Security Instrument is and shall be a security agreement granting Lend
first and prior security interest in all of Borrower’s right, title and interest in and*
the Personal Property, under and within the meaning of applicable state laws,
well as a document granting a lien upon and against the Real Property. In the event
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f any foreclosure sale, whether made by Trustee, or under judgment of a court by
ower of sale or otherwise, all of the Real Property and Personal Property may, at
e gption of Lender, be sold as a whole or in parcels. It shall not be necessary to
ade present at the place of such sale the Personal Property or any part thereof.
as well as Trustee on Lender’s behalf, shall have all the rights, remedies
egpurse with respect to the Personal Property afforded to a “Secured Party”

piicaile state laws in addition to and not in limitation of the cther rights and
| Aaffarded Lender and/or Trustee under this Security Instrument. Borrower
gmand, pay to Lender the amount of any and all expenses, including
rsements of Lender's legal counsel and of any experts and agents,
vag incur in connection with: {i) the making and/or administration of

fument; (if} the custody, preservation, use or operation of, or the
fram, or other realization upon any Praperty, real and/or personal,
security Instrument; (i) the exercise or enforcement of any of the
r undet this Security Instrument; or (iv) the failure by Borrower to
perform or ghserve a f the provisions or covenants in this Security Instrument.

Lender may, atits-glectiop:at any time after the delivery of this Security Instrument,
sign one or more ¢apies of this Security Instrument in order that such Copies may
be used as a finahgiiig staterm nder applicable state laws. Lender's signature
heed not be acknowitdgest, 5 not necessary to the effectiveness hereof as a
deed of trust, meortgadé o teal property security instrument, a security agree-
ment, or (Unless atherwis i applicable law) a financing statement.

Borrower also authorizes ign and file, without Borrower's signature, such
financing and continuation stateiments, amendments, and supplements thereto, and
other documents that Lender may.from time to time deem necessary to perfect, pre-
serve and protect Lender's secuiity interest inthe Property. If any other documents
are necessary to protect Lender's interest | roperty, Borrower agrees to sign
these documents whenever Lender a er also gives Lender permission

to sign these documents for Borrower,

. Invalid Provisions. If any provision of t|
ilegal, or unenforceable by a court of com -
legal or unenforceable provision shall be sever,
the remainder enforced as if such invalid, illeg
a part of this Security Instrument.

ristrument is declared invalid,
urigdigtion, then such invalid, il-
ram this Security Instrument and

fofceable provision is not

. Relation to Loan Agreement. This Security Instrume ubjéectto all of the ap-
plicable terms and conditions contained in the Loan Agreement. ;The Loan Agree-
ment is to be filed in the County Clerk’s Office in the Téunty where the Property
is located at the same time this Security Instrument is retorded. rrower fails
to keep any of the promises Borrower makes in the Loan Agree
require that the entire balance of Borrower's debt to Lender bie pé
The terms and conditions of this Rider shall survive the termis
Agreement and the repayment of the Loan.

. Paragraph 6 of the Security Instrument. The first sentence of Para
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Borrowe .
cipal residence within 80 days after the end of the Construction Phase apd
shall continue to occupy the Property as Borrower's principal reside

for at least one year after the date of occupancy, unless Lender otherwi
agrees in writing, which consent shall not be unreasonably withheld, or un:
less extenuating circumstances exist which are beyond Borrower's contral

Ali other provisions in Paragraph 6 of this Security Instrument remain unchanged.
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GNING BELOW, Borrower accepts and agrees to the terms and covenants con-
ire this Rider.

day of Mareh, 2016

3 -vig (Seal)
DATE

2"{ ‘[(,0 (Seal)

DATE

MULTISTATE HOMESTYLE GONSTRUCTION LOAN RIDER TO SECURITY INSTRURME
Modified Fannie Mae Form 3737 11/01
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