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Escrow

Definitions. Words used in multiple sections of 4
defined in Sections 3, 11, 13, 18, 20 and 21. Certain
document are also provided in Section 16.

(A) “Security Instrument” means this document, which'is dated March 14, 2016, together with ali
Riders to this document.

(B) “Borrower” is Aaron A. Macy and Michele B. Macy,
under this Security Instrurnent.

and existing under the laws of the United States. Lender's address is"T1
Columbus, OH 43240 . Lender is the beneficiary under this Security In
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‘Trustee” is Guardian Northwest Title and Escrow.

& means the promissory note signed by Borrower and dated March 14, 2016, The Note
states that Borrower owes Lender three hundred eighty five thousand and 00/100 Dollars (U.S.

L5385 @‘Oﬂ 10) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and

' in full not later than April 1, 2046.

bt evidenced by the Note, plus interest, any prepayment charges and late
and all sums due under this Security Instrument, plus interest.

(H} "Riders” meané: ers to this Security Instrument that are executed by Borrower. The following
Riders are to be &; by Borrower [check box as applicable]:

X Adjustable RateRi O Condominium Rider O Second Home Rider
O Balloon Ride Planned Unit Development Rider OO 1-4 Family Rider
[1 VA Rider Biweekly Payment Rider O Other(s) [specify]

(I) “Applicable Law” mea
ordinances and administrative®
final, non-appealable judicial opini

pplicable federal, state and local statutes, regulations,

() "Community Association Dues
other charges that are imposed on Borros
association or similar organization,

(K) “Electronic Funds Transfer " means
check, draft, or similar paper instrument, which is jn
instrument, computer, or magnetic tape so as to
debit or credit an account. Such term includes, but jsnot.
tetler machine transactions, transfers initiated by telephon
transfers,

ugh an electronic terminal, telephonic
or authorize a financial institution to

(L) "Escrow Items” means those items that are describ

(M) "Miscellaneous Proceeds " means any compensation, sett! ‘
paid by any third party {other than insurance proceeds paid undeythe
5) for: (i) damage to, or destruction of, the Property; (i) conderini
part of the. Property; (iii) conveyance in lieu of condemnation;
omissions as to, the value and/or condition of the Property
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ortgage Insurance " means insurance protecting Lender against the nonpayment of, or default

ic Payment” means the regularly scheduled amount due for (i) principal and interest
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

ulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from
«Jditional or successor legislation or regulation that governs the same subject

RBorrower " means any party that has taken title to the Property, whether
d-Botrower's obligations under the Note and/or this Security Instrument.

nder this Secunty [nstrument and the Note. For this purpose,
rustee, in trust, with power of sale, the following described

Borrower 1rrevocab|y grants an
Regording Jurisdiction] of Skagit [Name of Recording

property located in the COUN
Jurisdiction] see title See Attached.

Parcel ID Number: P122168 which currenly has
ANACORTES [City], Washington 9822

TOGETHER WITH all the improvemen or hereafter erected on the property, and all easements,

appurtenances, and fixtures now or hereafter-a jpart of the erty. All replacements and additions shall
also be covered by this Security Instrument. All of the fi nig is referred to in this Security Instrument
as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised ¢f the estate hereby conveyed and has the
right to grant and convey the Property and that the Pr nencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the operty against all claims and

demands, subject to any encumbrances of record.

address of 4908 CHANNEL MARKER LN [Street]
ode] ("Property Address"):

1. Payment of Principal, Interest, Escrow ltems, Prepaymen{ Charges; and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evideyiced b
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yayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
T Sectlon 3. Payments due under the Note and this Security Instrument shall be made in U.S.

wever, if any check or other instrument received by Lender as payment under the Note or

1strument is returned to Lender unpaid, Lender may require that any or all subsequent

ided any such check is drawn upon an institution whose deposits are insured by a
iihentality, or entity; or (d) Electronic Funds Transfer.

other location s may be dasagnated by Lender in accordance with the notice provisions in Section 15.
it or partial payment if the payment or partial payments are insufficient
.erider may accept any payment or partial payment insufficient to bring the
rights hereunder or prejudice to its rights to refuse such payment or
4 der is not obhgated to apply such payments at the time such

to bring the Loan currel
Loan current, withoy

them teBorrower. If not apphed earlier, such funds will be applied
Mote immediately prior to foreclosure. No offset or claim
re against Lender shall relieve Borrower from making

ity Instsument or performing the covenants and agreements

shall either apply such funds or
to the outstanding principal balz
which Borrower might have now'
payments due under the Note and this S
secured by this Security Instrument.

2. Application of Payments or Proct . Except as otherwise described in this Section 2, all

payments accepted and applied by Lender shal] be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the'Note; (c) artqunts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order,if witich it became due. Any remaining amounts
shall be applied first to late charges, second to any,
and then to reduce the principal balance of the Note.,

delinquent payment and the late
sply any payment received from
h@t _'each payment can be paid

more Perlodlc Payments, such excess may be applied to any late Cl’Lﬁ
shall be applled first to any prepayment charges and then as descrlbed i
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for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due

d assessments and other items which can attain priority over this Security Instrument as
brance on the Property; (b) leasehold payments or ground rents on the Property, if any;
“any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance
ny sums payable by Borrower to Lender in lieu of the payment of Mortgage

Items." AT Dl‘lgl
Association Dues,,
assessments shail be:
to be paid undey'this
waives Borrower's obligati
obligation to pay to L
be in writing. In the eve
amountis due for any Esc
requires, shall furnish to Ler
may require. Borrower's obiigat
be deemed to be a covenant an
and agreement” is used in Sec
a waiver, and Borrower fails to pa
under Section 9 and pay such amount
Lender any such amount. Lender may
notice given in accordance with Section
Funds, and in such amounts, that are then®

p.at any time during the term of the Loan, Lender may tequire that Community
nd_ Assessments, if any, be escrowed by Borrower, and such dues fees and

*Borrower shall pay Lender the Funds for Escrow Items unless Lender

o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
itid5 for any or all Escrow Items at any time. Any such waiver may only
aiver, Borrower shall pay directly, when and where payable, the
Ttems for which payment of Funds has been waived by Lender and, if Lender
: $'evidencing such payment within such time period as Lender

10 miake such payments and to provide receipts shall for all purposes
ément gontained in this Security Instrument, as the phrase "covenant
9.4 Rorrower is obligated to pay Escrow ltems directly, pursuant to
; it due for an Escrow Item, Lender may exercise its rights
d Borrowés, shall then be obligated under Section 9 to repay to
Waiver as to any or all Escrow [tems at any time by a
nd, upon such revocation, Borrower shall pay to Lender all
1red under this Section 3.

Lender may, at any time, collect and hold Fuies in an amgil
the Funds at the time specified under RESPA, and (b)not.
require under RESPA. Lender shall estimate the amo
reasonable estimates of expenditutes of future Escréw
Law.

t (a) sufficient to permit Lender to apply
exceed the maximum amount a lender can
due on the basis of current data and
étherwise in accordance with Applicable

The Funds shall be held in an institution whose deposits are insu d by deral agency, instrumentality,
e so insured) or in any Federal
later than the time specified
“Punds, annually analyzing
i mterest on the Funds
made in writing or
ot be rpguited to pay Borrower

however that interest

under RESPA. Lender shall not charge Borrower for holding aﬁt%*ap“’
the escrow account, or verifying the Escrow Items, unless Lender
and Applicable Law permits Lender to make such a charge. Unless
Applicable Law requnes interest to be paid on the Funds, Lender shal] w
any interest or earnings on the Funds. Borrower and Lender can agree i
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paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
a8 quired by RESPA.

iplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
A, Lénder shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
make up the shortage in accordance with RESPA, but in no more than 12 monthly
eficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
RESPA, and Borrower shall pay to Lender the amount necessary to make up

Upon paymenije-tul

] s secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds

‘nder,

4.Charges; Liens,, pay all taxes, assessments, charges, fines, and impositions attributable
ty over this Security Instrument, leaschold payments or ground
munity Association Dues, Fees, and Assessments, if any. To the

orrower shall pay them in the manner provided in Section 3.

Y lien which has priority over this Security Instrument unless
f the obligation secured by the lien in a manner acceptable
pe rming such agreement; (b) contests the lien in good faith
Tigh in, legal proceedings which in Lender's opinion operate
m:eedmgs are pending, but only until such proceedings
the lien an agreement satisfactory to Lender subordinating
etermines that any part of the Property is subject to a lien
rument, Lender may give Borrower a notice identifying
ice is/Fiven, Borrower shall satisfy the lien or take

Borrower: (a) agrees in writing %
to Lender, but only so long as Bor

are concluded; or (¢) secures from the hc!
the lien to this Security Instrument. 1f Leri
which can attain priority over this Security
the lien. Within 10 days of the date on which'k
one or more of the actions set forth above in this Sectje

isting or hereafter erected on
“extended coverage, " and any

This insurance shall be maintained in the amounts (1nc!ud1ng !
Lender requires. What Lender requires pursuant to the preceding sent
of the Loan. The insurance carrier providing the insurance shall be chosen by B
right to disapprove Borrower's choice, which right shall not be exergised un
require Borrower to pay, in connection with this Loan, either: (a) a orfe-tix
determination, certification and tracking services; or {(b) a one-time charge
and certification services and subsequent charges each time remappings ot
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egsomably might affect such determination or certification. Borrower shall also be responsible for the
ymerittfany fees imposed by the Federal Emergency Management Agency in connection with the

s to maintain any of the coverages described above, Lender may obtain insurance coverage,
xi'and Borrower's expense. Lender is under no obligation to purchase any particular type
érige. Therefore, such coverage shall cover Lender, but might or might not protect
‘equity in the Property, or the contents of the Property, against any risk, hazard or
vidle greater or lesser coverage than was previously in effect. Borrower acknowledges
e coverage so obtained might significantly exceed the cost of insurance that
Borrower coulg ¢ &d. Any amounts disbursed by Lender under this Section 5 shall become
additional debt'st Borigwer s€eured by this Security Instrument. These amounts shall bear interest at the
Note rate from the date o} disbiirsement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payrn

liability andkmlg

All insurance policies
to disapprove such polic
and/or as an additional loss:p
If Lender requires, Borrowe
notices. 1f Borrower obtains a
damage to, or destruction of, the
name Lender as mortgagee and/or

der and renewals of such policies shall be subject to Lender's right
|lude a standard mortgage clause, and shall name Lender as mortgagee
Lenderhall have the right to hold the policies and renewal certificates.
ratptly give to Lender all receipts of paid premiums and renewal
f.insiance coverage, not otherwise required by Lender, for
5poI|cy shall include a standard mortgage clause and shall

In the event of loss, Borrower shall giv 1
make proof of loss if not made promptly rrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether ‘or'aot the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and

Lender's security is not lessened. During such'repair and- ratlon penod Lender shall have the right

the work has been completed to Lender’s satisfacti®
promptly. Lender may disburse proceeds for the rep

Law requires interest to be paid on such insurance proceeds
any interest or earnings on such proceeds. Fees for public

If the restoration or repair is not economically feasible or Lender
insurance proceeds shall be applied to the sums secured by this Sec
due, with the excess, if any, paid to Borrower. Such insurance procs
provided for in Section 2.

ient, whether or not then
I lied in the order

If Borrower abandons the Property, Lender may file, negotiate and settle an;

and related matters. If Borrower does not respond within 30 days to a notice from Lend that the insurance
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as offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period
firwhen the notice is glven In either event, or if Lender acquires the Property under Section 22
,Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an
exceed the amounts unpaid under the Note or this Securlty Instrument, and (b) any other
'S ri ghts (other than the right to any refund of unearned premiums paid by Borrower) under
es covermg the Property, insofar as such rlghts are applicable to the coverage of the

hall occupy, estabhsh, and use the Property as Borrower's principal residence
ution of this Security Instrument and shall continue to occupy the Property
ee for at least one year after the date of occupancy, unless Lender otherwise

1t shall not be unreasonably withheld, or unless extenuating circumstances
control.

7. Preservation, Maineriance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Pmper_ty allow the Property to deteriorate or commit waste on the
Property. Whether or not B idmg in the Property, Borrower shall maintain the Property in
order to prevent the Property deteriorating or decreasmg in value due to its condition, Unless it is
determined pursuant to Sectiort it restoration is not economically feasible, Borrower shall
promptly repair the Property if dar yid further deterioration or damage. If insurance or
condemnation proceeds are pald in'conpfection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or res ! perty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds >repairs and restoration in a single payment or in a series
of progress payments as the work is com eted If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Bomrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

as Borrower's jﬁ‘mmpaﬂ
agrees in writing, which o
exist which are beyord B

Lender or its agent may make reasonable entries up
cause, L.ender may mspect the interior of the tmprcf
notice at the time of or prior to such an interior ins

ons of the Property. If it has reasonable
e Property. Lender shall give Borrower
ing such reasonable cause.

: g the Loan application process,
Borrower of any persons or entities actmg at the direction Gf Borrower gr with Borrower's knowledge
or consent gave materially false, misleading, or inaccurate mfcsrmat
1o provide Lender with material information) in connection Wi :
include, but are not limited to, representations concerning Borrowe

Borrower's principal residence.

lnstrument If (a) Borrower fails to perform the covenants and agreemen
Instrument, (b) there is a legal proceeding that might significantly affect Le
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rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
wforfeitire, for enforcement of a lien which may attain priority over this Security Instrument or o

‘gr regulations), or (c) Barrower has abandoned the Property, then Lender may do and pay
reasonable or appropnate to protect Lender's interest in the Property and rights under this
ment, including protecting and/or assessing the value of the Property, and securing and/or
. Lender's actions can include, but are not limited to: (a) paying any sums secured
as priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
o5 10 ‘protect its interest in the Property and/or rights under this Security Instrument, including
its secured position i nkruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propetty 10 make repairs, change locks, replace or board up doors and windows, drain water
from p'lpes, elitn or other code violations or dangerous conditions, and have utilities turned
¥ take action under this Section 9, Lender does not have to do so and is
t0 do so. It is agreed that Lender incurs no liability for not taking any
his Section 9,

£

or all actions authorize:

If this Security Instrument is oz
If Borrower acquires fee title to thg
agrees to the merger in writing,

Borrower shall pay the premiums requir€d.to préintain the Mortgage Insurance in effect. If, for any reason,
ired:by Lender ceases to be available from the mortgage insurer

that previously provided such insurance and- ower was required to make separately desngnated

payments toward the premlums for Mortgage’ Insurance-r

ce previously in effect, at a cost
Insurance previously in effect, from an
uivalent Mortgage Insurance coverage
f the separately designated
ct. Lender will accept, use and
¢ Insurance. Such loss reserve
: aid in full, and Lender shall
not be required to pay Borrower any interest or earnings on sut
require loss reserve payments if Mortgage Insurance coverage (in t
Lender requires) provided by an insurer selected by Lender agam [
Lender requires separately designated payments toward the premium, for iortga ‘$nsurance. 1f Lender
required Mortgage Insurance as a condition of makmg the Loan and B. €T was required to make
separately designated payments toward the premiums for Mortgage Insu
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{ims required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve,
aiil Lefider's requirement for Mortgage Insurance ends in accordance with any written agreement between

reimburses Lender (or any entity that purchases the Note) for certain losses it may
s not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

parties that share or modify their risk, or reduce losses. These agreements are
re satisfactory to the mortgage insurer and the other party (or parties) to
ments may require the morigage insurer to make payments using any

der, any purchaser of the Note, another insurer, any reinsurer, any
he foregomg, may receive (dlrect]y or indirectly) amounts that

exchange for sharing or modify
provides that an affiliate of Lep
premiums paid to the insurer,

{A) Any such agreements will

Mortgage Insurance under the Homeowne"rs Prote
rights may include the right to receive certain gisclosu
of the Mortgage Insurance, to have the Mort§
to receive a refund of any Mortgage Insurance
such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfei
assigned to and shall be paid to Lender.

ct of 1998 or any other law. These
%, to request and obtain cancellation
e terminated automatically, and/or
hat were unearned at the time of

scellaneous Proceeds are hereby

If the Property is damaged, such Miscellaneous Proceeds shall b ipplied-te :
Property, if the restoratlon or repalr is economically fea31ble and Lenﬁer‘s secur

toration or repair of the
 is not lessened. During

satisfaction, provided that such inspection shall be undertaken promptl'y
and restoration in a single disbursement or in a series of progress paymen
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s¢'an agreement is made in writing or Applicable Law requires interest to be paid on such
elaieous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such

estruction, or loss in value of the Property in which the fair market value
ore the partial taking, destruction, or loss in value is equal to or greater
urqd by this Security Instrument lmmedlately before the partial taking,

by this Securlty Instrum
the following fraction; (
destruction, or loss in val
partial taking, destruction, o

aduced by the amount of the Miscellaneous Proceeds multiplied by
total*gsnount of the sums secured immediately before the partial taking,

b) the fair market value of the Property immediately before the
¢. Any balance shall be paid to Borrower.

In the event of a partial taking, 7 lisss in value of the Property in which the fair market value
) taklng, destruction, or loss in value is less than the amount

klng, destruction, or loss in value, uniess Borrower

ums are then due.

aﬂer notice by Lender to Borrower that the Opposing
vard to settle a claim for damages, Borrower
e is given, Lender is authorized to collect

by this Security Instrument, whether ot not then dii
Borrower Miscellaneous Proceeds or the party again
Miscellaneous Proceeds,

¢ Party" means the third party that owes
orrower has a right of action in regard to

Borrower shall be in default if any action or proceeding, w if or criminal, is begun that, in

1 impairment of Lender's

if acceleration has occurred, reinstate as provnded in Section 19 by‘
be dismissed with a ruling that, in Lender's judgment, precludes forfc’

any award or claim for damages that are attributable to the impairment of’
are hereby assigned and shall be paid to Lender.
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$cellaneous Proceeds that are not applied to restoration or repair of the Propetty shall be applied
arder.provided for in Section 2.

Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
dification of amortization of the sums secured by this Security Instrument granted by

wer or any Stuccessor in Interest of Borrower shall not operate to release the liability of
sors in Interest of Borrower. Lender shall not be required to commence proceedings
n Interest of Borrower or to refuse to extend time for payment or otherwise modify
vis.secured by this Security Instrument by reason of any demand made by the

nccessors in Interest of Borrower. Any forbearance by Lender in exercising

bhgatlons and liability shall be joint and several. However any
[rument but does not execute the Note (a "co—signer"): (a) is

Borrower who co-signs ti
co-sighing this Security Iri
Property under the terms of this |
secured by this Security Instrui
extend, modify, forbear or make a?
or the Note without the co-signer's cot:

Subject to the provisions of Section 18
obligations under this Security Instrum
Borrower's rights and benefits under this

ting, and is approved by Lender, shall obtain all of
ity [nstrument. Borrower shall not be released from
sment unless Lender agrees to such release
strument shall bind (except as provided in

Borrower's default, for the purpose of protecting Lendey’s i
Security Instrument, including, but not limited to, attorney
In regard to any other fees, the absence of express authority i Instrument to charge a schIﬁc
f such fee. Lender may not

charge fees that are expressly prohibited by this Security Inst

finally interpreted so
;ﬁ}he Loarn exceed the

If the Loan is subject to a Yaw which sets maximum loan charges, a
that the interest or other foan charges collected or to be collected in
permitted limits, then: (a) any such loan charge shall be reduced by 1l
charge to the penmtted limit; and (b) any sums already collected from Bo
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#i Under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
ill be treated as a partial prepayment without any prepayment charge (whether or nota
arge is provided for under the Note). Borrower's acceptance of any such refund made by
to Borrower will constitute a waiver of any right of action Borrower might have arising

fswer when mailed by first class mail or when actually delivered to Borrower's
‘ather means. Notice to any one Borrower shall constitute notice to all Borrowers
sly requires otherwise. The notice address shall be the Property Address
a substitute notice address by notice to Lender. Borrower shall promptly

hall only report a change of address through that specitied procedure.
ice address under this Security Instrument at any one time. Any

with this Security Instrumei
by Lender. If any notice requirg

Applicable Law requirement wi ?rrespondmg requirement under this Security Instrument

16. Governing Law; severabil’ity Rules of
governed by federal law and the law ofithg juri
obligations contained in this Security Ing

nstruction. This Security Instrument shall be
on in which the Property is located. All rights and
nt‘are subject to any requirements and limitations of
Applicable Law. Applicable Law might ekplicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not’ nstrued as a prohibition against agreement by contract.
In the event that any provision or ¢lause of this.Security Instfument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this S&ctirity Instrument or the Note which can be

given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the'niasculip
corresponding ncuter words or wards of the feminine goned
include the plural and vice versa; and (c) the word "may" gi
take any action.

der shall mean and include
wards in the singular shall mean and

17. Borrower's Copy. Borrower shall be given one copy

18. Transfer of the Property or a Beneficial Interest in Bo
"Interest in the Property" means any legal or beneficial interest in the

sed in this Section 18,
luding, but not limited

ot escrow agreement, the intent of which is the transfer of title by Borrower at. Tistlire date to a purchaser,
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of any part of the Property or any Interest in the Froperty is sold or transferred (or if Borrower is
“anatiral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
ii'consent, Lender may require immediate payment in full of all sums secured by this Security
ment. E—léawever this option shall not be exercised by Lender if such exercise is prohibited by

iis option, Lender shall give Borrower notice of acceleration. The notice shall provide
in 30 days from the date the notice is given in accordance with Section 15 within
4y all sums secured by this Security Instrument. 1f Borrower fails to pay these
of this period, Lender may invoke any remedies permitted by this Security
ice or demand on Borrower,

nstate After Acceleration, If Borrower meets certain conditions,
ghit to.have enforcement of this Security Instrument discontinued at any time
prlor to the earliest ays hefore sale of the Property pursuant to any power of sale contained
in this Security Instrum b ather period as Applicable Law might specify for the termination
of Borrower's right to reigstate; or t¢j entry of a judgment enforcing this Security Instrument. Those
conditions are that Botrowe
Instrument and the Note as i
or agreements; (¢) pays all expénses |
limited to, reasonable attorneys' feés
the purpose of protecting Lender's
(d) takes such action as Lender may reasona
and rights under this Security Instrumei

ération had occurred; (b) cures any default of any other covenants
{'in enforcing this Security Instrument, including, but not
‘inspection and valuation fees, and other fees incurred for
e Property and rights under this Security Instrument; and
fequire to assure that Lender's interest in the Property
Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchariged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the foljéwing forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasufer's check op¢: ashier's check, provided any such check is
drawn upon an institution whose deposits are insured by 2 federal agency, instrumentality or entity; or
{d) Electronic Funds Transfer. Upon reinstatement by Borrow is Security Instrument and obligations
secured hereby shall remain fully effective as if no jorhad occurred. However, this right to
reinstate shall not apply in the case of acceleration u

20. Sale of Note; Change of Loan Servicer; Notice ¢f Grieva
in the Note (together with this Security Instrument) can be 50ld one
to Borrower. A sale might result in a change in the entity (kriptv-at
Periodic Payments due under the Note and this Security Instruir
servicing obligations under the Note, this Security Instrument, and /
one or more changes of the Loan Servicer unrelated to a sale of the T
Servicer, Borrower will be given written notice of the change whic
the new Loan Servicer, the address to which payments should be made &
requires in connection with a notice of transfer of servicing. If the Note is

. The Note or a partial interest
ore times without prior notice
> "Laan Servicer") that collects

S change of the Loan
: name and address of
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rviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are

WET nor Lender may commence, join, or be joined to any judicial action (as either an

f'or the member of a class) that arises from the other party's actions pursuant to this
or that alleges that the other party has breached any provision of, or any duty owed
by reas 5 ity Instrument, until such Borrower or Lender has notified the other party (with
such notice gwen n compliance with the requlrements of Section 15) of such alleged breach and afforded
onable period after the giving of such notice to take corrective action. If
Applicable La 'me period which must elapse before certain action can be taken, that time
period w111 be deeme&: be.séasonable for purposes of this paragraph. The notice of acceleration and
rrower pursuant to Section 22 and the notice of acceleration given to
11 be deemed to satisfy the notice and opportunity to take corrective

the following substances: gasoh
and herbicides, volatile solventsip

d laws of the jurisdiction where the Property is located
that relate to health, safety or environmental' protegtion; (c) "Environmental Cleanup” includes any
response action, remedial action, or rer Jas defined in Environmental Law; and (d) an
"Environmental Condition" means a cogditioh tliat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the prese
Substances, or threaten to release any Hazarddus Substan
do, nor allow anyone else to do, anything affecting th hat is in violation of any Environmental
Law, (b) which creates an Environmental Conditiok , due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely.affectS the value of the Property. The preceding

n or in the Property. Borrower shall not

& normal residential uses and to
stances in consumer preducts).

Borrower shall promptly give Lender written notice of (a) any-
other action by any governmental or regulatory agency or private p
Hazardous Substance or Environmental Law of which Borrower h
Environmental Condition, including but not limited to, any spilling
of release of any Hazardous Substance, and (c) any condition caused & the
a Hazardous Substance which adversely affects the value of the Property. If Bo
by any governmental or regulatory authority, or any private party, that any er remediation

¢laim, demand, lawsuit or
pg the Property and any
ledge, (b) any

hdzge, release or threat
Ce, use or release of
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wyilazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
ediat-aetions in accordance with Environmental Law. Nothing herein shall create any obligation on
Environmental Cleanup.

breach of any covenant or agreement in this Security Instrument (but
n under Section 18 unless Applicable Law provides otherwise). The

further inform Bor?!j_gw
action to assert the nop

of a default or any other defense of Borrower to acceleration
quired to be included in the notice by Applicable Law. If
efore“the date specified in the notice, Lender at its option,

iwi full of all sums secured by this Security Instrument without
further demand and may i er of sale and/or any other remedies permitted by
Applicable Law. Lender shall
remedies provided in this Section

and costs of title evidence.

If Lender invokes the power of sale, [
occurrence of an event of default and’

iay require, After the time required

ale, Trustee, without demand on

highest bidder at the time and place
' more parcels and in any order

Trustee determines. Trustee may postpone sale of th

by Applicable Law by public announcement at the ti

Lender or its designee may purchase the Property at

facie evidence of the truth of the statements made therein.
of the sale in the following order: (a) to all expenses of the
reasonable Trustee's and attorneys' fees; (b) to all sums secured-=-'=hy thi
and (c) any excess to the person or persons legally entitled to it or tg
court of the county in which the sale took place,

curity Instrument;
af the superior
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nveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall

cing' bt secured by this Security Instrurnent to Trustee. Trustee shall reconvey the Property
to the person or persons legally entitled to it. Such person or persons shall pay any
and the Trustee’s fee for preparing the reconveyance.

BT Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the Suc - trustee shall succeed to all the title, power and duties conferred upon Trustee

herein and by Applica

fees," whenever used int
by Lender in any bankry, proceegdin, or on appeal

ORAL AGREEMENT- & L COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM-ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE SHINGTON LAW,

BY SIGNING BELOW, Borrower acc nd agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrowep-and recorded with it.

Borrower

MICHELE BMACY *
*Non-Applicant Title Holder

Ot og,

WASHINGTCON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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mentioned in the instrum
Dated:

T4 -/€

residing at Cﬂﬁtﬁ’ JKFM
My appointment expires: f4-% Qﬂl?

1y,
Seal aant ity
( ) \\\\P?_P\IH GJOHN

e LX)
“, \
II’ . \\\
W

. -
‘5},‘1 '.....u “§\
'r,, Qew HING o

"’"mun“‘“

Loan Origination Organization: JPMorgan Chase Bank, N.A.
NMLS ID: 399798
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riginator; Mark J. Ames
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EXHIBIT "A"

(3 OF PORTALIS ISLAND HOMES CONDOMINIUM, recorded
as Auditor's File No. 200412080101 pursuant to
PORTALIS HOMES CONDOMINIUM", recorded December 8,
ile No. 20041208012, records of Skagit County,
Washington.

Situate in the Co f Skagit, State of Washingon



Planned Unit Development Rider

: of the same date, given by the undersigned (the “Borrower ' to secure Borrower's
Note to JPMorg& nk, N.A. (the “Lender ) of the same date and covering the Property described

in the Security 1

(Property Address]

ited to, a parcel of land improved with a dwelling, together with
ndn areas and facilities, as described in ANACORTES (the

wer's interest in the homeowners association or equivalent
entity owning or managing the commoxy facilities of the PUD (the “Owners Association’) and

the uses, benefits and proceeds of Bo

A.PUD Obligations. Botrower shall perfo :
Documents. The “Constituent Documents ' are the (i)-Dgclar
instrument or any equivalent document which createsthe Own Assomatlon and (iii) any by-laws or
other rules or regulatu:ms of the Owners ASSOClatlon Borm er'shall promptly pay, when due, all dues

B. Property Insurance. So long as the Owners Associat i with a generally accepted
Property which is satisfactory to Lender
and which prowdes insurance coverage in the amounts (includir ( Lkafle:leve 3), for the periods, and
against loss by fire, hazards included within the term “Extende: i

including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender
waives the provision in Section 3 for the Periodic Payment to Lendeg of the yeay‘iy premium installments
for property insurance on the Property; and (ii) Borrower's obligation i i
insurance coverage on the Property is deemed satisfied to the extent tha
by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the te

MULTISTATE PUD RIDER - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT
VMP®
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aitowver shall give Lender prompt notice of any lapse in required property insurance coverage provided

distribution of property insurance proceeds in lieu of restoration or repair following a
1 rty, or to common areas and facilities of the PUD, any proceeds payable to Borrower
archereby assigrie and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by
ient, whether or not then due, with the excess, if any, paid fo Borrower.

i Liability ¥nsurance. Borrower shall take such actions as may be reasonable to insure that
aintains a public liability insurance policy acceptable in form, amount, and

h any condemnation or other taking of all or any part of the Property or
X “the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be"“pa' er.Such proceeds shall be applied by Lender to the sums secured by

the Security Instrument

E. Lender's Prior Cons
writlen consent, either partiti
of the PUD, except for abandorimng
by fire or other casualty or in the caSe of-
to any prowsmn of the "Constttuem D

! ‘shall not, except after notice to Lender and with Lender's prior
bdivide the Property or consent to: (i) the abandonment or termination
fijnation required by law in the case of substantial destruction
by condemnation or eminent domain; (i) any amendment
” if the provision is for the express benefit of Lender;

interest, upon notice from Lender to Borrower reque

BY SIGNING BELOW, Borrower accepts and agrees to the .
Rider.

enants contained in this PUD

Borrower

AA

MULTISTATE Pue RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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\W\/ iy /ﬂbi()

mHELE BMACY * Date
¢ Jicant Title Holder Seal
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Fixed/Adjustable Rate Rider

ne-Year Index (As Published In The Wall Street Journal)- Rate Caps)

LE RATE RIDER is made this 14th day of March, 2016, and is incorporated into

fithe same date given by the undersigned ("Borrower") to secure Borrower's
the "Note") to JPMorgan Chase Bank, N.A. ("Lender") of the same date
ibed in the Security Instrument and located at:

El. MARKER LN, ANACORTES, WA 98221

[Property Address]
THE NOTE PRO CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTAR INTERES RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUJ EREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM BoI OWER MUST PAY,

Additional Covenants. In addifion venants and agreements made in the Security Instrument,
d Zpree as follows:

Changes. The Note provides for an initial fixed interest
rate of 2.625%. The Note also provides ge in the initial fixed rate to an adjustable interest rate,

as follows:

rate, and each date on which my adjustable interest ra

(B} The Index, Beginning with the first Change Date,
an Index. The "Index" is the average of interbank offere
deposits in the London market ("LIBOR™), as published in"Z?

Index figure available as of the date 45 days before each Chan lied the "Current Index."

If the Index i is no longer available, the Note [—Iolder will choose : 1 is based upon

(C) Calculation of Changes. Before each Change Date, the Note H i "icu]ate my new
interest rate by adding two and one-quarter percentage points (2.250%) _ dex. The
Mote Holder will then round the result of this addition to the nearest on )

point (0.125%). Subject to the limits stated in Section 4(D) below, this ro
new interest rate until the next Change Daie.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WsJ One-Year LIBCR-Single Family - Fannie Mae Uniform
Instrument
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initial fixed interest rate

B. Transfer of the Property

1. Until Borrower's initial fixed int
stated in Section A above, Uniformy

above shall then cease to be in effect, and the provisions of Uniform Covena
Instrument shall be amended to read as follows:

Phe Note Holder will then determine the amount of the monthly payment that would be sufficient to
epay the, unpaid prmmpal that [ am expected to owe at the Change Date in full on the Maturity Date
nterest rate in substantlally equal payments. The result of this calculation will be the new

terest Rate Changes. The interest rate [ am required to pay at the first Change
reater than 7.625% ot less than 2.250%. Thereafter, my adjustable interest rate will

asedor decreased on any single Change Date by more than two percentage points from
the raté of mtafest fiave been paying for the preceding 12 months, My interest rate will never be

hew monthly payment beginning on the first monthly payment date after
ameuynt of my monthly payment changes again.

(F) Notice of Chang

\ stable interest rate and of any changes in my adjustable interest

hange. The notice will include the amount of my monthly

payment, any informatiotrtequirsd by law to be given to me and also the title and telephone number
i ion-l may have regarding the notice.

| Interest in Borrower.

inges to an adjustable interest rate under the terms
8 of the Security Instrument shall read as follows:

Transfer of the Property or a Eenéficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a-66nd for deed, contract for deed, instaliment
sales contract or escrow agreement, the intent ofwk the transfer of title by Borrower at a
future date to a purchaser.

if all or any part of the Property or any Interest : is

is not a natural person and a beneficial interest in Buriowér.is sold or transferred) without Lender's
prior written consent, Lender may require immediate/pay full of all sums secured by this
Security Instrument. However, this option shall not y Lender if such exercise is
prohibited by Applicable Law.

IfLender exercises this option, Lender shall give Borrower no ration. The notice shall
in accordance with

Borrower fails to pay these sums prior to the expiration of thlS pen
remedies permitted by this Security Instrument without further noti

MULTISTATE FIXEO/ADJUSTABLE RATE RIDER - YW8J One-Year LIBCR-Single Family - Fannie Mae Uniform
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BY SIGNING BELOW, Borrower accepts and agrees
Fixed/Adjustable Rate Rider.

Borrower

ansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
Interest in the Property” means any legal or beneficial interest in the Property, including, but not
, those beneficial interests transferred in a bond for deed, contract for deed, installment
ontract or escrow agreement, the intent of which is the transfer of title by Borrower at a

a purchaser.

part of the Property or any Interest in the Property is sold or transferred (or if Borrower
son and a beneficial interest in Borrower is sold or transferred) without Lender's
t, Lender may require immediate payment in full of all sums secured by this
‘ wever, this option shall not be exercised by Lender if such exercise is
prohibited e Law Lender also shall not exercise this option if: (a) Borrower causes
to be submitted
i g made to the transferee; and (b) Lender reasonably determines that Lender's
}mpaimd by the loan assumptlon and that the risk of a breach of any covenant
ity: Instrument is acceptable to Lender.

: ;aiﬁ'btion. Lender also may require the transferee to sign an
&ccept@h!g_ to Lender and that obligates the transferee to keep all the
¢te and in this Security Instrument. Borrower will continue

Lender's consent to the-bo?
assumption agreement the

writing,

If Lender exercises the option t tmediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shal} provide a period of not less than 30 days from the date the
notice is given in accordance with Se;: 15 within which Borrower must pay all sums secured
by this Security Instrument. If Borrowes'fails to pay-these sums prior to the expiration of this
period, Lender may invoke any remedies permittéc is Security Instrument without further

notice cr demand on Borrower.

d covenants contained in this

B/l 2006°
AAR AC‘W Daie

Secal

/\ 0—3)’4[2&!»

Date

N
*Non-Applicant Title Holdewuﬂ(gm{ Seal
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