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Peoples Bank
Attn: Loan Se
P.O. Box 233,

SUARDIAN NORTHWEST TITLE CO.

ALY

Assessor's Parcel or P36621, APN #: 350414-3-001-0002

Abbreviated Legal Descri

ien 14, Township 35 North, Range 4 East; Ptn. SW i (aka
Lot 1, SP #99-0005)

[Include lat, block and plat or section, township and range}

Trustee: Guardian Northwest'

Title Order No.: A111096
Escrow No.: A111096
LOAN #: 7006096

Line For Recording Data]

CASE #: 46-46-6-0822027
OF TRUST

|MIN 1001359-00070060964 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are.defi
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16.

(A) “Security Instrument” means this document, which |s
together with all Riders to this document,

(B) "Borrower” is RONALD L. LILLEY AND MEGAN N

ef»tl below and other words are defined in
of words used in this document

, 2018,

LLEY, HUSBAND AND WIFE,

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Peoples Bank .

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Guardian Northwest Title.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this ioan, and attached a MERS Rider to this Security Instrument, tobe e
Borrower, which further describes the relationship between Lender and MERS, and which is incefpoys
into and amends and supplements this Security Instrument.
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LCAN #: 7006098

Mpte” means the promissory note signed by Borrower and dated April 6, 2016.

he‘Nole states that Borrower owes Lender  TWO HUNDRED TWENTY THREE THOUSAND ONE

Mﬁ EDTENANDN°I100i*i**tt*w**i**k**tt*****ktk*********************
rs, $223,110.00 ) plus interest, Borrower has promised to pay this debt in regular

iments and to pay the debt in full not later than May 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

¢ reans the debt evidenced by the Note, plus interest, any prepayment charges andlate charges
ie MOte, and all sums due under this Security Instrument, plus interest.

ans, all Riders to this Security Instrument that are execuled by Borrower. The following

ed by Borrower {check box as applicable):

Rider ] Condominium Rider 1 Second Home Rider

[] Planned Unit Development Rider  [x] V.A. Rider

R [] Biweekly Payment Rider

x] Mortgage: egistration Systems, Inc. Rider

U] Other(s) [sie

(J) "Applicable Law
ordinances and admi
non-appeatable judicial o
(K} "Community Assocsagiun Due :Fees, and Assessments” means all dues, fees, assessments and
other charges that are mp%ed on Bgrrower or the Property by a condominium association, homeowners
association or similar organization,
(L) “Electronic Funds Trarisfar'
draft, or similar paper mstrumen

.all controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law)} as well as all applicable final,

actions, transfers initiated by telephm
{M) "Escrow ltems"™ means those ite
{N) "Miscellaneous Proceeds" mea
paid by any third panty {other than insuz;
for: (i) damage to, or destruction of, the Fro
Property; (i) conveyance in lieu of condéms
value and/or condition of the Property.
{O) "Mortgage Insurance” means insuran
on, the Loan.
(P) "Periodic Payment” means the regularly schedulgt affi nt due for (i) principal and interest under
the Note, phus (i) any amounts under Section 3 of th fstrument.

(Q) "RESPA" means the Real Estate Settlement P# 12 U.S.C. §2601 et seq.) and its |mple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, i
additional or successor legisiation or regulation that gover
Instrument, "RESPA" refers to ail requirements and rest

related mortgage loan” even if the Loan does not qualify as a “federally refated mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note.éndfor this Security Instrument.

eds paid under the coverages descrlbed in Section 5)
; (i#} condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS (solely as nomin, r
sors and assigns) and the successors and assigns of MERS. This Secyrity Ins
() the repayment of the Loan, and all renewals, extensions and modjfi ications,
performance of Borrower's covenants and agreements under this Seg 1
this purpose, Borrower irrevocably grants and conveys 10 Trustee, in trugt:
described property located in the County of Skagit
{Type of Recording Jurisdiction] [Name of Rec
Lot 1 as delineated on Short Plat No. 99-0005, as recorded on Febru 2600
File No. 200002020011, records of Skagit County, Washington; being & Southwest
1/4 of Section 14, Township 35 North, Range 4 East, W.M.
Section 14, Township 35 North, Range 4 East; Ptn. SW % (aka Lot 1, SP #99
APN #: P36621
APN #: 350414-3-001-0002

r and Lender's succes-
ent secures 1o Lender:
he Note; and (ii} the
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LOAN #: 7006096
ch.gurrently has the address of 8787 F and S Grade Rd., Sedro Woolley,

[Street] [City]
ington 98284 ("Property Address"):

) {Zip Code]

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rtenangeg, and fixtures now or hereafter a part of the property. All replacements and additions shaill
tred by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

" Bor wer understands and agrees that MERS holds only legal title to the interests granted

brances of recotd, Borzgw ‘_
and demands, subject to g

arrants and will defend generally the tide to the Property against all claims
hcumbrances of record.

THIS SECURITY NS
covenants with limiteckv
property.

.'_I' combines uniform covenants for national use and non-uniform
ishs by Jurisdiction to constitute a uniform security instrument covering real

rowgf and Lender covenant and agree as follows:

1. Payment of Princk at, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late £harges duerlinder the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Pay s er the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
eﬂder unpaid. Lender may require that any or all subsequent
' Strument be made in one or more of the followmg forms,

UNIFORM COVENARNTS..B

or this Security Instrument is returned
payments due under the Note and this
as selected by Lender: (a) cash; (b) m

federal agency, mstrumentallty or entlty er ) Electronic Funds Transfer.

Payments are deemed received by Leriger when received at the location designated in the Note or at
such other location as may be designated ender in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial sayment if yment or partial payments are insufficient
to bring the Loan current. Lender may accept any paym mal payment insufficient to bring the Loan
¢ its; rights to refuse such payment or partial
payments in the future, but Lender is not obligated t) apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its; . ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappll # Berrower makes payment to bring the

e, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu swm be'applied to the outstanding principal
balance under the Note immediately prior to forectosure. No gffset or claimwhich Borrower might have now
or in the future against Lender shall relieve Borrower from miaking payments due under the Note and this
Security Instrument or performing the covenants and agreemeénts-se is Security Instrument.

2. Application of Payments or Proceeds. Except as othirais d in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followjng: iori
under the Note; (b} principal due under the Note; (¢) amounts due und : Such payments shall
be applied to each Periodic Payment in the order in which it became z“,iue Any femaining amounts shall
be applied first to late charges, second to any other amounts due under ‘this. Securi
to reduce the principal balance of the Note. ;

If Lender receives a payment from Borrower for a delinquent Periodic Pajmsnt which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender may.apply ai pa ment received
from Borrower to the repayment of the Periodic Payments if, and to the exteri that,
paid in full. To the extent that any excess exists after the payment is applied tothe full.
mare Periodic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds To pr
the Note shali not extend or postpone the due date, or change the amount, of the PeTiodi

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pa
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymertt, el ar
for: (a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Pigp rty
{c) premlums for any and all insurance required by Lender under Section 5; and (d) Moriga
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LOAN #: 7006096
es £ ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
e pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obfigation to pay to
& for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Barrower shall pay directly, when and where payable, the amounts due for any Escrow tems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cmg such payment within such time period as Lender may require. Borrower's obligation

in this Security Instrument, as the phrase "covenant and agreement” is usedin Sec-
bligated to pay Escrow Items directly, pursuant to & waiver, and Borrower fails to pay

¥
Funds at the time specifie
under RESPA. Lender E

crow ltems or otherwise in accordance with Applicable Law.

tution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow Items no later than the time specified

Appllcable Law requires intere A
any interest or eamings on the ds Borrgwer and Lender can agree in writing, however, that interest
shalt be paid on the Funds. Lendar.sh give' to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i efined under RESPA, L.ender shall account to Bor-
; AL If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noi
Lender the amount necessary to make u
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPAsand Borrower shall pay to Lender the amount necessary (o
make up the deficiency in accordance with RESPA, but i

Upon payment in full of all sums secured by this Se
Borrower any Funds held by Lender.

Astrument, leasehold payments or ground
pe-and Assessments, if any. To the extent
provided in Section 3.

his Security Instrument unless
y the lien in a manner acceptable
fb} contests the lien in good faith
in,Lender's opinion operate to
ly until such proceedings
o Lender subordinating
erty is subject to a lien
or a netice identifying the
e lien or take one or

remts on the Property, if any, and Communlty Assocuan
that these items are Escrow ltems, Borrower shall pay the
Borrower shall promptly discharge any lien which has prigrity ov
Borrower: {a) agrees in writing to the payment of the obligatian secured
to Lender, but only so long as Borrower is performing such
by. or defends against enforcement of the lien in, legal proc
prevent the enforcement of the lien while those proceedings aré-penti
are concluded; or (¢} secures from the holder of the lien an agreement Sagstact
the lien to this Security Instrument. If Lender determines that any part of the
which can atiain priority over this Security instrument, Lender may give Borros
lien. Within 10 days of the date on which that notice is given, Borrowes shall sati
more of the actions set forth above in this Section 4. 7
Lender may require Borrower to pay a one-time charge for a real estate t&
ing service used by Lender in connection with this Loan, /
5. Property Insurance. Borrower shall keep the improvements now esisting
the Property insured against loss by fire, hazards included within the term "extendedto
other hazards including, but not limited to, earthquakes and floods, for which Bender r
This insurance shall be maintained in the amounts (including deductible levels) a ‘
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
rightto disapprove Borrower's choice, which right shall not be exercised unreasonably! | endi
Borrower to pay, in connsction with this Loan, either: (a) a one-time charge for flood Zone
certification and tracking services; or (b) a one-time charge for flood zone determinatior, ﬁd ceftificatior
services and subsequent charges each time remappings or similar changes occur which reassnat gh
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.
If Borrower fails 10 maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 7006096

icLtar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Jrotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
KnawiEtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of

aRee Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
df@r as an additional loss payee. Lender shall have the right to hold the policies and renewal
wequires, Borrower shall promptly give to Lender all receipts of paid premiums and
‘ B mwer obtains any form of insurance coverage, not otherwise required by Lender,

tsrower shall give prompt notice ta the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether of not the underlying insurance was required by Lender,

ar tepair of the Property, if the restoration or repair is economically feasible

may make proot
in writing, any insurance
shatl be applied to resto

pay Borrower any interest or ea' i

on such proceeds Fees for publlc adjusters, or other third parties,
retained by Borrower shall not:

gf'the insurance proceeds and shall be the sole obligation of
_agoromically feasible or Lender’s security would be lessened,

‘ !frespond within 30 days to a notice from Lender that the
then Lender may negotiate and settle the claim. The 30-day

claim and related matters. If Borrower ¢
insurance carrier has offered to settle a cl
period will begin when the notice is given,
tion 22 or otherwise, Borrower hereby assigris k Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpéitl under the’Nigte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any e f unearned premiums paid by Borrower)
under all insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the insurance proé 16 repair or restore the Property or 1o pay
amounts unpaid under the Note or this Security Instiuraent, whether or not then due.
6. Occupancy. Borrower shall occupy, establish, ; ~-mpertyas Borrower's principal residence
within 60 days after the execution of this Security Instrurrier ag il continue to occupy the Property as
Borrower’s principal residence for at least one year after the dase of o¢gupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably witheld, or tirjless extenuating circumstances
exist which are beyond Bomrower's control,
1. Preservation, Maintenance and Protection of the'F ections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterios itg mit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mairitai perty in order to prevent
the Property from deteriorating or decreasing in value due to its congdition. Unlgss it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowérishall promptly repair the
Property if damaged to avoid further deterioration or damage. If insuraniss mnati
paid in connection with damage to, or the taking of, the Property, Borrowe: mall
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su (
Property, Borrower is not relieved of Borrower's obligation for the completion'oPsuths8pa
Lender or its agent may make reasonable entries upon and inspections ofthe’
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower natice at the time of or prior to such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be in default if, during the L
Borrower or any persons or entilies acting at he direction of Borrower or with Bor

# responsible for repairing
585, Lender may disburse
rogress’ payments as the
restore the
_restoration.

provide Lender with material mformauon) in connection with the Loan. Material represér :
but are not limited to, representations concerning Borrower's occupancy of the Property as Barmowes
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securit
It (a} Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeityi
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LOAN #: 7006096
reement of a lien which may attain pnorny over this Security Instrument or to enforce laws or regulations),

lude, but are not limited to: (a) paying any sums secured by a lien which has prlorlty over this
ent; (b) appearing in court; and (c) paying reasonable atlorneys’ fees lo protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy

gerous conditions, and have utilities turned on or off. Although Lender may take action
3 Eender does not have to do so and is not under any duty or obligation fo do so. ltis

Any Hamoun i
secured by this S
disbursement ang

sed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

e leasehold estate and interests herein conveyed or terminate or cancel
hall nt, without the express written consent of Lender, aiter or amend the

ance. If Le "er required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the praemlums reguired to maintain the Mortgage Insurance in effect. if, for any reason,
the Mortgage Insurance coverage rec lr&d by Lender ceases to be available fram the mortgage insurer
that previously provided Sukh
ments toward the premiums for Mdrgage Insurance, Borrower shall pay the premiums required to obtaln
coverage substantially equivaleht.to the Mertgage Insurance previously in effect, at a cost substantially
r gage Insurance previously in effect, from an alternate mort-
5% equivalenl Mortgage Insurance coverage is ot available,

when the insurance coverage ceased 1o

‘ender will accept, use and retain these payments as
a non-refundable loss reserve in fieu of

: urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is lti ly paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo iserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ampunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes dvailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morigage Insurapée #f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require & separately designated payments toward
the premiums for Mortgage Insurance, Borrower shalf pay thé premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundahble:

rower's obligation to pay interest at the rate provided in'theeN :

Mortgage [nsurance reimburses Lender {or any entity thayburchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower i & party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such i rce from time to time, and may
enter into agreements with other parties that share or modify the Jce losses. These agreements
are on terms and conditions that are satisfactory to the morigdge.i
to these agreements. These agreements may require the morigage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the No amlher )
other entity, ar any affiliate of any of the foregoing, may receive (directly it Y amounts that derive
from (or might be characterized as) a portion of Borrower's payments for MortgagsInsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If sUch agre
an affiliate of Lender takes a share of the insurer's risk in exchange for a s i
the insurer, the arrangement is often termed “captive reinsurance.” Further: )

(a) Any such agreements will not affect the amounts that Borrower.kas a.
Mortgage Insurance, or any other terms of the Loan. Such agreements will notji ]
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowey

{b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe 2
may include the right to receive certain disclosures, to request and obtain cangd
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
arefund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceedﬁ are hereby
assigned to and shalt be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration 0:.F
the Property, if the restoration or repair is economically feasible and Lender's security is not le

ke payments using any
de funds obtained from
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LOAN #: 7006096
dringssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ntivLender has had an opportunity to inspect such Property to ensure the work has been completed to
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
4 firs-and restoration in a smgle disbursement or in a series of progress payments as the work is
,_Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be requwed 10 pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would

if any. pald to Bétro

Inthe event of iartaking, destruction, or loss in value of the Property in which the fair market value
of the Property efore the partial taking, destruction, or loss i value is equal to or greater
than the amowl w secured by this Security Instrument immediately before the partial taking,
destruction, or [dss in walue, uittess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument s} ‘

taking, destruction, or4oss
inthe event of a partig fruction, or loss in value of the Property in which the fair market value

rtial taking, destruction, or loss in value is less than the amount

e Miscellaneous Proceeds shall be applied to the sums secured
not lhe ums are then due.
roMEtsor if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seriten. ffers th make an award to settle a claim for damages, Borrower
fails to respond to Lender within 39 day he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gitiierta restoration or repair of the Property of to the sums secured
by this Security Instrument, whether or en-dug. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party‘agéinst whom Borrower has a right of action in regard to
Misceilaneous Praceeds.
Borrower shall be in default if any a

by this Security Instrument whéthe
If the Property is abandoned by

i or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Security instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectior™ 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, presiudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or righ i
any award or claim for damages that are attributableé
are hereby assigned and shall be paid to Lender.

Ali Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not lease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requited 45 mmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpay. ) i i
of the sums secured by this Security Instrument by reason of any de mage:by the original Borrower
or any Successors in Interest of Borrower, Any forbearance by {en ing any right or remedy
including, without limitation, Lender's acceptance of payments from , entities or Successors

r. Extension of the time for pay-

and agrees that Borrower's obligations and liability shall be joint and sevaral. Howa o any Borrower
who co-signs this Security Instrument but does not execute the Note (a cossigne g
Security Instrument only to mortgage. grant and convey the co-signer’s interg:
terms of this Security Instrument; (b} is not personally obligated to pay the sums.secur
strument; and {c) agrees that Lender and any other Borrower can agree to extent
make any accommodations with regard to the terms of this Security instrument
co-signer's cansent. _

Subject to the provisions of Section 18, any Successar in Interest of Borrower who &
obhgatlons under this Security Instrument in writing, and is approved by Lender, shail o
rower's rights and benefits under this Security Instrument. Berrower shall not be released from
obligations and liability under this Security Instrument unless Lender agrees to such release
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lerder may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under t
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |
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LOAN #: 7006096
any;gther fees, the absence of express authority in this Security Instrument to charge a specific fee to
dwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
dre expressly prohibited by this Security Instrument or by Applicable Law.
ie"t:aan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (@) any such Ipan charge shal be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded

r the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Nole). Borrower's acceptance of any such refund made by
ower will constitute a waiver of any right of action Borrower might have arising out

% when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by oth WS Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expres i
Borrower has design hstitute notice address by naotice to Lender. Borrower shall promptly notify
Lender of Borrower's:cha ge f ad ess. If Lender specifies a procedure for reportlng Borrower's change
of address, then Borr

may be onty one desugna

ress under this Security Instrument at any one time. Any natice 10
r by mailing it by first class mail to Lender’s address stated herein

any notice required by this Sec
requirement will satisfy the cor
16. Governing Law; Seve

U
contained in this Security Instrument &ré5t , any requirements and limitations of Appllcable Law.
Applicable Law might explicitly or implick oy therparties to agree by contract or it might be silent, but

: against agreement by contract. In the event that any
the Note conflicts with Applicable Law, such conflict shall

provision or clause of this Security Instrifmest
not affect other provisions of this Securit
conflicting provision,

As used in this Security Instrument: (8} words of the masculine gender shall mean and include
corresponding neuter words or words of the fgiinine er; (b) words in the singular shall mean and
5, 50le discretion without any obligation to

take any action.
17. Borrower's Copy. Borrower shall be giverf
18. Transfer of the Property or a Beneficial In
estin the Property” means any legal or beneficial interégt T th;@p&ﬁy mcludang but not limited to those
beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interestin the Prop:
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payrment in full of al,
However, this option shall not be exercised by Lender if such emme*s*e i
if Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any s
Instrument without further notice or demand on Borrower,

tre date to a purchaser,
transferred (or if Borrower is not
} without Lender’s prior written
by this Security Instrument.
ted by Applicable Law.
aceeleration. The notice shall

rower shall have the right to have enforcement of this Securlty Instrument distontin
to the earliest of: (a) five days before sale of the Property pursuant to any pover o
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covenants or
pays all expenses incurred in enforcing this Security Instrument, including, but notTirpite
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the, pur
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property and.rig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Insteins

continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the foliowing forms, as selected by Lender: (a) cash; (b) money order; (¢)
bank check, treasurer's check or cashier's check, provided any such check i drawn upen
whose deposils are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds;
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

any time prior
tained in this

Initials:
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fully effective as if no acceteration had occurred. However, this right to reinstate shall not apply in the case
of aeceteration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Gite-{together with this Security Instrument) can be sold ene or more times without prior notice to
: le might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
under the Note and this Security instrument and performs other morigage loan servicing
er the Note, this Security Instrument, and Applicable Law. There alsc might be one or more
Lgan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
nigtise of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
her:than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with i) ervicer or be transferred o a successor Loan Servicer and are not assumed
by the Note purch 55 otherwise provided by the Note purchaser.

Neither Borrg der may commence, join, or be joined 1o any judicial action (as either an indi-
vidual litigant w0f a class) that arises from the other party‘s actions pursuant to this Security
Instrument or that alleggs thai'the other party has breached any provision of, or any duty owed by reason
of, this Security Instrume il such Borrower or Lender has notified the other party (with such notice
given in compliance wit requirements of Secticn 15) of such alleged breach and afforded the other
party herelo a reasopiable e fter the giving of such notice to take corrective action. If Applicable
Law provides a time périod whiich raust clapse before certain action can be taken, that time period will be
deemed to be reasonablg
cure given to Borrower pt
to Section 18 shall be de
this Section 20. :

21. Hazardous Substances’
substances defined as toxic ¢

used in this Section 21: (a) "Hazardous Substances” are those
"“ﬁ§tances, pollutants, or wastes by Environmental Law and

any response action, remedial actio
*Environmental Condition” means a cé&
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciifig the Prop
Law, (b) which creates an Environmental Condition, or,
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recognizey
maintenance of the Property (mcludmg but not limite:

Borrower shall promptly give Lender written notice ™7
or other action by any governmental or regulatory agency or
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, leaking, disé
of any Hazardous Substarce, and (¢} any condition caused by the-pit
ous Substance which adversely affects the value of the Properiy.
governmental or regulatory authority, or any private party, that any & i
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

igation, claim, demand, Iawswt
y involving the Property and any

rge release or threat of release
use or release of a Hazard-

hptly take all necessary
reate any obligation on

22, Acceleratlon Remedies. Lender shall give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwise). Tise not
(a) the default; (b) the action required to cure the default; (c) a date, not-los: th
the date the notice is given to Borrower, by which the default must be cured; axi
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auct
than 120 days in the future. The notice shall further inform Borrower of the rigF 1o+ g
acceleration, the right to bring a court action to assert the non-existence of a defautt of
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i ‘
the remedies provided in this Section 22, including, but not limited to, reasonable attorrigys,f

and costs of title evidence.
Initials: MQ'L_
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LOAN #: 7006096
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Epall take such action regarding notice of sale and shall give such notices to Borrower and

-6 er ‘persons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement

Il expenses of the sale, including, but not limited to, reasonable Trustee's
Il sums secured by this Security Instrument; and (c) any excess to the

the sale took place

23. Reconveyance
request Trustee to recor
dencing debt secure:: :

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
ty Instrument to Trustee. Trustee shall reconvey the Property without

ing the reconveyance.
dance with Applicable Law, Lender may from time to time appoint

a successor trustee to any, fruslee :
the Property, the successoriruste
herein and by Apphcable Law.

any action or proceedlng to cons e
fees,” whenever used in this Securuty

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCING,
UNDER WASHINGTON LAW.

PAYMENT OF A DEBT ARE NOT ENFORCEAFBLE

the terms and covenants contained in this
recorded with it.

BY SIGNING BELOW, Borrower acceptsind agrees
Security Instrument and in any Rider executed by Borrgive

£R%s ¢ _(Seal)
DATE

RONALD L. LILLEY —

AT -/ég_(Seal)
DATE

MEGANN. G D-LIELEY

Initials:
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COUNTY OFC_VDQ'X‘J } i ss

) |gned the same as his/

vm’untary act and deed, for the uses and purpgsés therein mentioned.
' and and official seal this ja day of 25'1); ! i ) Z)ha

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Brett Lloyd’
NMLS ID: 493147
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CASE #: 46-46-6-0822027
MIN: 1001359-0007006096-4

RANTEED LOAN AND ASSUMPTION POLICY RIDER

LOAN AND ASSUMPTION POLICY RIDER is made this
il, 20186, and is incorporated into and shall be deemed
to amend and supplerientthe Mortgage, Deed of Trust or Deed to Secure Debt Eheregn
“Security Instrumipt”) dated. ¢f even date herewith, given by the undersigned (herein
“‘Borrower"} to secure/Borrowerls Note to  Peoples Bank, a State Chartered Bank

THIS VA GUARA
6th day o

(herein “Lender”}
) the Security Instrument and located at

8787 F and S Grade Rd.
Sedro Woolley, WA 98234

VAGUARANTEED LOAN COVENANT: Inagdition to the covenants and agreements made
in the Security Instrument, Borrower a ender further covenant and agree as follows:

fthe indebtedness secured hereby heguaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
?overn the rights, duties and liabilities ofBorrowerans Lender. Any provisions of the Securi

nstrument or other instruments executed in conhection with said indebtedness whic

are inconsistent with said Title or Regulations
for payment of anK sum in connection wit
and the provision that the Lender may accsl
pursuant to Covenant 18 of the Security Insiz
the extent necessary to conform such instrume

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centum {4%) of the overdue payment when
paid more than fifteen 31 5) days after the due date thereofto cover the extra expense
involved in handling delinquent payments, but suct ‘thétge, shall not be payable
out of the proceeds of any sale made to satisfy the indebteginess secured hereby, unless
such proceeds are sufficient to discharge the entire indebtédness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs faif-ar re gissue its guaranty
in full amount within 60 days from the date that this loan woulid I'y become eligible
for such guaranty committed upon by the Department of Veferans Affairs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Marigageé piay declare the
indebtedness hereby secured at once due and payable and may fofecios: diately or
may exercise any other rights hereunder or take any other proper actierias provided.

ding, but not limited to, the provision
payment of the secured indebtedness
te payment of the secured indebtedness
re hereby amended or negated to
Jitle or Regulations.

TRANSFER OF THE PROPERTY: This loan may be declared iminsd
payable upon transfer of the property securing such loan to any transfér
acceptability of the assumption of the loan is established pursuant to:Se
Chapter 37, Title 38, United States Code.

An authorized transfer (*assumption”) of the property shall also be subject g additioria
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the'tinfe
transfer to the loan holder or its authorized agent, as trustee for the Department of Veigra
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LOAN #: 7006096

the assumer fails to pay this fee at the time of transfer, the fee shall constitute
ngl debt to that already secured by this instrument, shall bear interest at the rate
ein-provided; and, at the option of the payee of the indebtedness hereby secured or
ny trarisfereethigreof, shall be immediately due and payable. This fee is automatically
waived ifthe assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTO) SING CHARGE: Upon apﬁlication for approval to allow
assum#) ion ofthis Joan, a processing fee may be charged by the loan holder or its authorized
agent for dete fig the creditworthiness of the assumer and subsequently revising the
holder's own s when an approved transfer is completed. The amount of this
charge shallingt exceed'the maximum established by the Department of Veterans Affairs
for a loan to which Bection 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to-assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHERE:
Assumption Policy Rid

r(s) has executed this VA Guaranteed Loan and

SARPE /¢ (Seal)
DATE

RONALD L. LILLEY

4 7-16  (Seal)
DATE

ritials: 2612
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=. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: (MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride ade this 6th day of April, 2016 and is
incorporategd iwic. andwamends and supplements the Deed of Trust (the "Security
Instrument”) Of the:same"date given by the undersi‘gned (the "Borrower,” whether there
are one or more persong undersigned) to secure Borrower's Note to

Peoples Bank, a .5 hartered Bank

("Lender”) of the same date.
Instrument, which is lacatied a

8787 F and S Grade R4

nd covering the Property described in the Security

di'o Woolley, WA 98284,

In addition to the covenants aii
and Lender further covenant an
follows:

A. DEFINITIONS

¢ments made in the Security Instrument, Borrower
Rat the Security Instrument is amended as

1. The Definitions section of4he Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9B2

organized and existing
Lender's address is

26,

Lender is the beneficiary under this Security Instrure m “Lender” includes
any successors and assigns of Lender. '

"MERS" is Mortgage Electronic Registration Syste ERS is a separate
corporation that is the Nominee for Lender and is acting Fender, MERS is
organized and existing under the laws of Delaware, and has@n addfess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} £79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties ; bligations of
Lender as Lender may from time to time direct, including but not limited pointing a
successor trustee, assigning. or releasing, in whole or in part this. Sec strument,
foreclosing or directing Trustee to institute foreclosure of this Se nstrument,
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" Includes any succes
MERS. This appointment shall inure to and bind MERS, its successd
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amend
the following definition:

_ .. "Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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B. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
das follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and (i) the performance of
nts'and agreements under this Security Instrument and the Note.

For this purgose; Borgwer irrevocably grants and conveys to Trustee, in trust, with
power of salé, the*{pllowing described pro+3eﬂy locatedinthe

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction}:

Short Plat No. 99-0005, as recorded on February 2, 2000
. 200002020011, records of Skagit County, Washington;
being a portion of t '
East, W.M.
Section 14, Township-35Ngrth, Range 4 East; Ptn. SW % (aka Lot 1, SP
#99-0005) '
APN #: P36621
APN #: 350414-3-001-00¢:

which currently has the address of 7 F and § Grade Rd., Sedro Woolley,

[Street][City]

WA 98284 ("Property Add
[State] [Zip Code]
TOGETHER WITH all the improve oW . hereafter erected on the

property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shali also bg covered by this Security
Irlestrument. All of the foregoing is referred to ‘in, this”Security Instrument as the
"Property.”

Lender, as the beneficiary under this Security In
as the Nominee for Lender. Any notice required by Appl ;
Instrument to be served on Lender must be served gn MERS as the designated
Nominee for Lender. Borrower understands and agrees thal 5, @S the designated
Nominee for Lender, has the right to exercise any or all intérests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and selithé Property;
and to take any action required of Lender including, but not limited 16, &5signing and

releasing this Security Instrument, and substituting a successar4rus e.

C. NOTICES

esignates MERS
‘aw or this Security

Section 15 of the Security Instrument is amended to read asalicws

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conne:
Security Instrument shall be deemed to have been given to Borrower w.
by first class mail or when actually delivered to Borrower’s notice addh
by other means. Notice to any one Borrower shall constitute notice to all B
uniess Applicable Law expressly requires otherwise. The notice address:
the Property Address unless Borrower has designated a substitute notice &
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Lender. Borrower shall Jaromptly notify Lender of Borrower’s change of
er specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
.hotice to Lender shall be given by delivering it or by mailing it by first
i's address stated herein unless Lender has designated another
.Borrower, Borrower acknowledges that any notice Borrower
movides to L st also be provided to MERS as Nominee for Lender until
ERS' Nominge interest is terminated. Any notice provided by Borrower in connection
with this Security imstruiment will not be deemed to have been given to MERS until
actually received b S. Any notice in connection with this Security Instrument
shali not be deemed t@'hawe been given to Lender until actually received by Lender. If
any notice requiré ecurity Instrument is also required under Applicable Law,
the Applicable Lav will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT

address by n

OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; Chzn
or a partial interest in the Note,
one or more times without prior’
directs MERS to assign MERS's
remains the Nominee for Lender;

oan Servicer; Notice of Grievance. The Note
ether with this Security Instrument) can be sold
ce leBorrower. Lender acknowledges that until it
mines interest in this Security Instrument, MERS
Jie authority to exercise the rights of Lender. A

sale might result in a change in the eritity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligaiions under, the Note, this Security Instrument,

ore changes of the Loan Servicer
nge of the Loan Servicer, Borrower

and Applicable Law. There also might'be one gf
unrelated to a sale of the Note. If there is
will be given written notice of the change svh ik state the name and address of
the new Loan Servicer, the address to which payrments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ced by a Loan Servicer other
than the purchaser of the Note, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be transferped t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;jo be“ioined to any judicial
action (as either an individual litigant or the member of a“class) that arises from the
other E]arty's actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any dut¥ owediby reason. of, this Security
nstrument, until such Borrower or Lender has notified the: ty-{with such notice
given in compliance with the requirements of Section 15) dlleged breach and
afforded the other party hereto a reasonable period after the giving of.such notice to
take corrective action. If Applicable Law provides a time perigd which’must elapse
before certain action can be taken, that time period will be degmed asonable
for purposes of this paragraph. The notice of acceleration and opportinity 1o ¢ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ¢ ibyto take

corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24.Substitute Trustee. In accordance with Applicable Law, Lender-
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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d to all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

SRR G (Seal)
DATE

Li-F— ]  (Seal)
DATE
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