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Concord, CA 94520

P82516 / 4443-000-003-0004
Abbreviated Legal Description: Garden Meadow

{Include lot, block and plat or section, township and range]

Trustee: Land Title

LOAN #: 1603005294

ne For Recording Datal

Land Title and Escrow D D OF TRUST

\64?%%4/

DEFINITIONS
Words used in multiple sections of this document k|
Sections 3, 11, 13, 18, 20 and 21. Cerlain rules regar
are also provided in Section 16,

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower”is DAVID L NEEDHAM AND DEBORA

| MIN 1006166-0004029026-5
MERS PHONE #: 1-888-679-6377

ed below and other words are defined in
sege of words used in this document

.6, 2016,

M, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender”is Bay Equity LLC.

under the

Lenderis  a California Limited Liability Company, o !
s address is

laws of California.
28 Liberty Ship Way, Suite 2800, Sausalito , CA 94965.

{D) "Trustee" is Land Title.

into and amends and supplements thns Secunty Instrument,

Initials:

WASHINGTON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 1 of 11 WAEDEED 08155
WAEDEED (CL

05/09/2016 03:42 PM PST




LOAN #: 1603005294

¥ "Npte” means the promissory note signed by Borrower and dated May 6, 2016.

te states that Borrower owes Lender ONE HUNDRED EIGHTY TWO THOUSAND FOUR

EDANDNOI-‘OG*******t*t***i******************i**ttt********t****
5. $182,400.00 ) plus interest, Borrower has promised to pay this debt in regular

yiments and to pay the debt in full not later than June 1, 2031.

¢’ means the property that is described below under the heading "Transfer of Rights in the

dug, Undef thé Nefe, and all sums due under this Secumy Instrument plus interest,
U] “Ridefs” :,a!l Riders to this Security Instrument that are executed by Borrower. The following

Condominium Rider [ Second Home Rider
[] Planned Unit Development Rider  [] VA, Rider
[J Biweekly Payment Rider
ic:Regisiration Systemns, Inc. Rider

controlling applicable federal, state and local slatutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

K) “CommumtyAsso tion Dues Fees, and Assessments” means a[ldues fees assessments and
other charges that are impos

nytransfer of funds, other than a transaction originated by check,
draft, or similar paper instrumen igh is initiated through an electronic terminal, telephonic instrument,
’ truct, or authorize a financial institution to debit or credit an
v, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.
Fare described in Section 3.
3% compensanon setilement, award of damages, or proceeds
paid by any third party (other than insu e mca&‘éds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Bfopd i) condemnation or other taking of all or any part of the
Property; (i} conveyance in lieu of condes ation or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :
(O) "Mortgage Insurance” means insura
on, the Loan. ‘
(P) "Periodic Payment” means the regularly schedule
the Note, plus (i} any amounts under Section 3 of thi nstrument,
(Q) "RESPA" means the Real Estate Settlement
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that govz«.,rn@

{M) “Escrow Items"” means those'ite
{N) "Miscellaneous Proceeds" mean

otecting Lender against the nonpayment of, or default

ight be amended from time to time, or any
masubject matter. As used in this Security

t has taken title to the Property, whether
or not that party has assumed Borrower's obligations under th Note gnd/or this Security Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns} and the successors and assigns of MERS. This Seg
{i} the repayment of the Loan, and all renewals, exensions and modnfscaho {
performance of Borrower's covenants and agreements under this 5
this purpose, Borrower irrevocably grants and conveys to Trustee, intrg
described property located in the County of Skagit ‘
[Type of Recording Jurisdiction] [Name of Recprdi
Lot 3, "PLAT OF GARDEN MEADOW," as per plat recorded in Volumg
records of Skagit County, Washington. Situate in the County of Skagh
Lot 3, Garden Meadow
APN #: P82516 / 4443-000-003-0004
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LOAN #: 1603005294
rrently has the address of 22897 Cheryl Dr, Sedro Woolley,
[Street] [City]
gton 98284 ("Property Address"):
[Zip Code]

R WITH all the improvements now ar hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Securily Instrument, All of the foregoing is referred to in this Security Instrument as
ower understands and agrees that MERS holds only legal title to the interests granted
>curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: 1o exercise any or all of those interests,
imitetd 1o, the right to foreclose and sell the Property: and to take any action required of
ut nEtlimited to, releasing and canceling this Security Instrument.

including
Lender ingiudin

TS that Borrower is lawfully seised of the estate hereby conveyed and has
nvgy the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

covenants with limited.Fariatiers by jurisdiction to constitute a uniform security instrument coverlng real
property.

1. Payment of Princig Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the.grip€ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late gf mder the Note. Borrower shall also pay funds for Escrow
ltems pursuant 1o Section 3. Pa
strument received by Lender as payment under the Note
of this Security Instrument is returrie npaid, Lender may require that any or all subsequent
payments due under the Note and this sirament be made in one ar more of the following forms,
as selected by Lender: (a) cash; (b) mongy order{c) certified check, bank check, treasurer's check or
cashier's check, provided any such cheg Upait an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ¥ Electronic Funds Transfer.

Payments are deemed received by Lenidér when received at the location designated in the Note or at
such other location as may be designated ender in accordance with the nolice provisions in Section
15. Lender may return any payment or parhal )
to bring the Loan current. Lender may accept any pay
current, without waiver of any rights hereunder or prej
payments in the future, but Lender is not obligated t agply su
accepted. |f each Periodic Payment is applied as of its sghedu
est on unapplied funds. Lender may hold such unapplfed i
Loan currert. If Borrower does not do so within a reasonatal-&

ial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
srrower makes payment to bring the
time, Lender shall either apply such
plied to the outstanding principal
which Borrower might have now
ts due under the Note and this
by this Security Instrument.

halance under the Note immediately prior to forecfosure. No
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agree

2. Application of Payments or Proceeds. Except as ot
ments accepted and applied by Lender shall be applied in the followi
under the Note; (b} principal due under the Note; {¢} amounts due u
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, secand to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender may:
from Borrower to the repayment of the Periodic Payments if, and to the extent i)

. Such payments shall
maining amounts shall
strument, and then

maore Perlodlc Payments, such excess may be applied to any late charges due Volun
shal! be applied first to any prepayment charges and then as described in the Not,
Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic®
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Securi
a lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Popeity, &
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage:,
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morﬁgage
ance premiums in accordance with the provisions of Section 10. These items are called "Escre
At origination or at any time during the term of the Loan, Lender may require that Community AsSops
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LOAN #: 1603005294

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

or any or all Escrow ltems at any time. Any such waiver may onty be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
tent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Barrower's obligation
yroents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-

revoke the waiver ag ﬁ y or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon sucty v amn, Barrawer shall pay ta Lender all Funds, and in such amounts, that are then

crow ltems or otherwise in accordance with Applicable Law.

Hution whose deposits are insured by a federal agency, instrumental-

is an institution whose deposits are so insured) or in any Federal
he Funds to pay the Escrow Iters no later than the time specified

ity, ar entity {including Le
Home Loan Bank. Lende
under RESPA. Lender sh
the escrow account, or ver
and Applicable Law permits
Applicable Law requires interest
any interest or earnings on the
shall be paid on the Funds. Len
Funds as required by RESPA.

if there is a surplus of Funds held | ow, @5defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordange with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrewer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u ortage in accordance with RESPA, but in no more than
12 monthiy payments, If there is a deficierizyof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as reguired by RESPALand Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in pdmore than 12 monthly payments.

Upon payment in full of all sums secured by this Seg#rity.Ifistrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxgs, assess
utable to the Property which can attain priority over .
rents on the Property, if any, and Community Association Dues, ke
that these items are Escrow ttems, Borrower shall pay thiem.

Borrower shall promptly discharge any lien which has pi
Borrower: (a) agrees in writing to the payment of the obligati
1o Lender, but only so long as Borrower is performing such

make such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
sr and Lender can agree in writing, however, that interest
0 Borrower, without charge, an annual accounting of the

s, charges, fines, and impositions attrib-
trument, leasehold payments or ground
d Assessments, if any. To the extent
r provided in Section 3.

rthis Security Instrument unless
the lien in a manner acceptable
} contests the lien in good faith

prevent the enforcement of the lien while those proceedings are pi
are concluded; or (c} secures from the holder of the lien an agree
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may dive Borroyy
lien. Within 10 days of the date on which that notice is given, Borrower shall satisf

t shtis f:mrj_x to Lender subordinating
i the Property is subject to a lien
ver a notice identifying the
lien or take one or

ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which™
This insurance shall be maintained in the amounts (including deductible levels) an

ofthe Loan. Thei insurance carrier providing the insurance shall be chasen by Borrower s
right o disapprove Borrower's choice, which right shall not be exercised unreasonably; L
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zefi
certification and tracking services; or (b) a one-time charge for flood zone determination nd ce!
services and subsequent charges each time remappings or similar changes occur which réasosiabls
affect such determination or certification. Borrower shall also be responsible for the paymey of

determination resuiting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcfiagg
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LOAN #: 1603005294
rticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t protect Borrower, Borrower's equity in the Property, or the cantents of the Property, against any risk,

or liability and might provide greater or lesser coverage than was previously in effect. Borrower
kirowdedges that the cost of the insurance coverage s0 obtained might significantly exceed the cost of

from the date of dishursement and shall be payable, with such interest, upon notice from
wer requestlng payment

addmonal loss payee. Lender shall have the right to ho!d the policies and renewal
qurres Borrower shall promptly give to Lendear all recerpts of paid premiums and

shall name Lend
In the eveny

in writing, any insurance pro ieds, whether or not the underlying insurance was required by Lender.
shall be applied to resto or repair of the Property, ifthe restoration or repair is economically feasible

right to hold such insyrangt
ensure the work has bee ompleied to Lender's satisfaction, provuded that such rnspection shalt be

¥ie work is completed Unless an agreement is made in writing or
§s) id on such insurance proceeds, Lender shall not be required to
n such proceeds. Fees for public adjusters, or other third parties,

f4he insurance proceeds and shall be the sole obligation of
pmically feasible or Lender's security would be lessened,
sums secured by this Security Instrurnent, wheather or not
rower, Such insurance proceeds shall be applied in the order

Apphcable Law requires intef:
pay Borrower any interest or ¢
retained by Borrower shall not |
Barrower. If the restoration or re:
the insurance proceeds shall be &
then due, with the excess, if any, p
provided for in Section 2,

If Barrower abandeons the Property
claim and related matters. If Borrower ¢
insurance carrier has offered to settle a cl.

ndef may file, negotiate and settle any available insurance
Lespond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ip Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpiie under thefigte or this Security Instrument, and (b) any
other of Borrower's rights {ather than the right to any ! unearned premiums paid by Borrower)
under all insurance policies covering the Property, m_, h rights are applicable to the coverage
repair or restore the Property or to pay
amounts unpard under the Note or this Security |nstru ent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, 2ndus Jerty as Borrowers principal residence
within 60 days after the execution of this Security Instrurnes

exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of théPropes
destroy, damage or impair the Property allow the Property to dé
Whether or not Borrower is residing inthe Property, Borrower shall
the Property from deteriorating or decreasing in value due toits conditisn.
ant to Sectlon 5 that reparr or restoration |s not econornrcally feasib Borrow ehali promptiy repair the

spections. Borrower shall not
- eo r_nlt waste on the Property.

or restoring the Property only if Lender has released proceeds for such pil
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspectians ¢ the.Fro
sonahble cause, Lender may rnspect the interior of the improvements on the Property. L
Borrower notice at the time of or prior to such an interior inspection specifying suck

8. Borrower’s Loan Appiication. Borrower shall be in defaultif, during the Loasi
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material represes
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit :
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights u
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit.

i ayments as the
pair or restore the
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LOAN #: 1603005294
ment of alien which may attain priority over this Security Instrumentor to enforce laws or regulations).
arrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
repriate to protect Lender's interest in the Property and rights under this Security Instrument, including
gtecling-and/ior assessing the value of the Property, and securing and/or repairing the Property. Lender’s

igns gan Include, but are not limited to: (a) paying any sums secured by a lien which has pnorlty over this
S uﬂty Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to pratect its interest
ndfor rights under this Security Instrument. including its secured position in a bankruptcy
’Securing the Property includes, but is not limited to, entering the Propertyr to make repairs,

NG
codéinlation

e gerous conditions, and have utilties turned on or off Although Lender may take action
under this =

nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

Any &mou ishufged by Lender under this Section 9 shall become additional debt of Borrower
secured by this f trument. These amounts shall bear interest at the Note rate from the date of
dishursement a yable, with such interest, upon notice from Lender 10 Borrower requesting
payment.

ground lease. |f Borrg ge titte to the Property, the leasehold and the fee title shall not merge
unless Lender agrees L e
ncer required Mortgage Insurance as a condition of making the Loan,
fuired to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases to be availabie from the mortgage insurer
ind Barrower was required to make separately designated pay-

ge Insurance, Borrower shall pay the premiums required to obtain
Morgage Insurance previously in effect, at a cost substantially
ige Insurance previously in effect, from an alternate mort-
equivalent Mortgage Insurance coverage is not available,

ount of the separately designated payments that were due
"L ender will accept, use and retain these payments as
urance. Such loss reserve shail be non-refundable,

aid in full, and Lender shall not be required to pay Bor-
serve Lender can no langer require loss reserve payments
t and for the period that Lender requires) provided by an
ilabie, is obtained, and Lender requires separately desig-
Lender required Morlgage Insurance as a

that previously provided sug
ments toward the premiums fi
coverage substantially equivale:

gage insurer selected by Lender. [
Borrower shall continue to pay to L
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of;
notwithstanding the fact that the Loan is
rower any interest or earnings on such los
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes &
nated payments toward the premiums for Mortga'ge Insurangt:
condition of making the Loan and Borrower was required ake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shal pay thé, premiums required 1o maintain Mortgage
Insurance in effect, or to provide a non-refundable {6ssTeservé, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agr nt beteen Borrower and Lender providing for
such termination or until termination is required by Appl lothing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in‘th

Martgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreernents with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgéa
10 these agreements, These agreements may require the morigat
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Notg, another
other entity, or any affiliate of any of the foregeing, may receive (directiy Or fadired
from (or might be characterized as) a portion of Borrower's payments for
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If st
an affiliate of Lender takes a share of the insurer’s risk in exchange for a sh
the insurer, the afrangement is often termed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrowa H :
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower

(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othet lav
may include the right to receive certain disclosures, to request and obtain ca Cﬁ;ﬁﬂti n.
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and}
arefund of any Mortgage Insurance premiums that were unearned at the time of su¢h ca
or termination.

11. Assighment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration &
the Property, if the restoration or repair is economically feasible and Lender’s security is not

he: Note) for certain losses it may
arty to the Mortgage Insurance.
sree from time to time, and may
reduce losses. These agreements
i Fthe other party (or pames)

fer, any reinsurer, any
mounts that derive
surance, in exchange
nt provides that

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 /01

Ellie Mae, Inc. Page 6 of 11 WAEDEED (315
WAEDEED (CL
05/09/2016 03:42 PM PST




LCAN #: 1603005294
ng,such repair and restoration period, Lender shall have the right to hold such Miscellangous Proceeds
der has had an opportunity o inspect such Property to ensure the work has been completed to
def’s satisfaction, provided that such inspection shall be undertaken promply. Lender may pay for
; aies. and restoration in a single disbursement or in a series of progress payments as the work is
£0 pleted, Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security nstrument,
1 due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.

tal taking, destruction, or loss in vatue of the Property, the Miscellaneous Proceeds

efore the paruai taking, destruction, of 10ss in value is equa'. to or greaier
secured by this Security Instrument immediately before the partial taking,
tiess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the:tdtaf amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value givi .
taking, destruction, or:
Inthe eventofa partia‘

ing, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is less than the amount
beforgfthe partial taking, destruction, or loss in value, untess Borrower
{'Miscellaneous Proceeds shall be applied to the sums secured

by this Security Instrument wh
If the Property is abandone.!

he date the notice is given, Lender is authorized to collect
and apply the Misceilaneous Proceé restoration or repair of the Property or to the sums secured

by this Security Instrument, whether or

“or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitire®of the Property or other material impairment of Lender’s
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provideg'in Section by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preck rfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights s Security Instrument. The proceeds of

in the order provided for in Section 2,
12. Borrower Not Released; Forbearance By Lende

r. Extension of the time for pay-
nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not nperate t
any Successors in interest of Borrower. Lender shall not be regired i«
Successor in interest of Borrower or to refuse to extend time fo

snmence proceedings against any
i Btherwise modify amortization
tiagé. by the original Borrower
ing any right or remedy

or any Successors in Interest of Borrower. Any forbearance by Len ]
3 entmes of Successors

including, without limitation, Lender's acceptance of payments from
in Interest of Borrawer or in amounts less than the amount then du
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assugn ;
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a co
Security Instrument only to mortgage, grant and convey the co-signer’s interg
terms of this Security Instrument; (b} is not personally obligated to pay the sul LIre
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend;
make any accommadations with regard to the terms of this Security Instrument
co-signer’s consent,

Subject to the provisions of Section 18, any Successarin Interest of Borrower who g5
obhgatlons under this Security Instrument in writing, and is approved by Lender, sh
rower’s rights and benefits under this Security Instrument. Borrower shall not be releasegtrg
obligations and liability under this Security Instrument unless Lender agrees to such releasg i
covenants and agreements of this Security Instrument shall bind {except as provided in Sg
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees
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LOAN #: 1603005294
any pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
; shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly pronibited by this Security Instrument or by Applicable Law,

h an is subject to a law which sets maximum loan charges, and that law is finally intempreted
rest or other loan charges collected or to be coltected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
ritter the Note or by making a direct payment to Borrower. If a refund reduces principal,

, Notice to any one Borrower shall constitute notice to all Borrowers unfess
es otherwise. The notice address shall be the Property Address unless
ubstitute notice address by notice to Lender. Borrower shall promptly nolify
faduress. If Lender specifies a procedure for reporting Borrower's change
"Gfily teport a change of address through that specified procedure. There
may be only one designa ress undet this Security Instrument at any one time. Any natice ta
Lender shall be given by r by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated ano ‘eﬁi_g:lress by notice 1o Borrower. Any notice in connection with this
‘ © have been given to Lender until actually received by Lender. I
srument is also required under Applicable Law, the Applicable Law
pﬂndlng eguirement under this Security Instrument.
f Construction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
ect to_ any requirements and limitations of Applicable Law.

Applrcable Law expres
Borrower has designat
Lender of Borrower's
of address, then Borre

any notice required by this Sec
requirement will satisfy the corre

contained in this Security Instrumeit &
Applicable Law might explicitly or impli
such silence shall not be construed as ; gainst agreement by contract. In the event that any
provision or clause of this Security Instriment Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit
conflicting provision

corresponding neuter words or words of the femmme genedes; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "'m : ole discretion without any obligation to
take any action.

18. Transfer of the Property or a Beneficial in Jé‘rower. As used in this Section 18, “Inter-

beneficial interests transferred in a bond for deed, contract-fdr giee tallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borroywerat a futire date to a purchaser.

if all or any part of the Property or any Interestin the Prop transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold without Lender’s prior written
consent, Lender may require immediate payment in full of ait gured by this Securlty [nstrument,
However, this option shall not be exercised by Lender if such 2 i

If Lender exercises this option, Lender shall give Borrower notigé gf&teeigration. The notice shall
provide a period of not less than 30 days from the date the notice is giwt rdance with Section 15
within which Borrower must pay all sums secured by this Security Ins&rument IiBorrower fails (o pay thesc
sums prior to the expiration of this period, Lender may invoke any #ted by this Security
Instrument wnthout further notice or demand on Borrower.

—

rower shall have the right to have enforcement of this Securlty Instrument disgdntinued at any ttme prlor
to the earliest of: (a) five days before sale of the Property pursuant to any power of £ontained in this
Security Instrument; (b) such other period as Applicable Law might specify for atio of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument., Thg i n‘ans are that
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enfarcing this Security Instrument, including, but not:H
attorneys' fees, property inspection and valuation fees, and other fees incurred for th
ing Lender’s interest in the Property and rights under this Security Instrument; and (d :
as Lender may reasonably require to assure that Lender’s interest in the Property andfigHits urides tais
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security #istrufnert
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang expénses ir
one or more of the follcwmg forms, as selected by Lender: (a) cash; (b) money order; {c) certifled chack
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon &n s
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fund:
Upon reinstatement by Borrower, this Security instrument and obligations secured hereby shall red

" pul
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LOAN #: 1603005294
iy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ation under Section 18.

26. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior notice to
éuale might resiilt in a change in the entity (known as lhe “Loan Servicer) that collects Periodic

to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Loar’s Servicer or be transferred to a successor Loan Servicer and are not assumed
fess otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action {as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
il such Barrower or Lender has notified the other party (with such nctice
thefequirements of Section 15) of such alleged breach and afforded the other
1 fter the giving of such notice to take corrective action. If Applicable
Law provides a time pefiod-which must elapse before certain action can be taken, that time period will be
deemed to be reasonablg f@r purp of this paragraph. The notice of acceleration and opportunity to
cure given to Borrawer purguant to Sgction 22 and the notice of acceleration given to Borrower pursuant
10 Section 18 shall be de e notice and opportunity to take corrective action provisions of
this Section 20,
21. Hazardous Substan used in this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or, dous suhstances, pollutants, or wastes by Envirgnmental Law and
the following substances: gasolirie, kerd pther ﬂammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solwg erials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental La ,;.*-:deral taws and laws of the jurisdiction where the Property
is located that relate to health, safety or \ﬁronm rital protection; (¢} "Environmental Cleanup” includes
any response action, remedial action, &r emer dction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a ¢ t can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Barrower shall not cause or permit the preserice, use, disposal, storage, or refease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciiriy the Propetiy (a) that is in violation of any Environmental
Law, (b) which creates an Environrmental Condition, or h, due to the presence, use, of release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preced-
ing two sentences shall not apply to the presence ge on the Property of smali quantities of
Hazardous Substances that are generally recognizeg to be appropriate to normal residential uses and to
maintenance of the Property (tncludmg but not limited. i substances in consumer products)
Borrower shall promptly give Lender written noticé&-of.
or other action by any governmental or regulatory agerncy o
Hazardous Substance or Environmental Law of which Borrgwer has agtual knowledge, (b} any Environ-
mental Condition, including but not iimited to, any spilling, leaking, disgharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the présénce, use or release of a Hazard-
ous Substance which adversely affects the value of the Propei, drreerigarns, or is notified by any
governmental or regulatory authority, or any private party, that a owaiar other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowg ]
remedial actions in accordance with Environmental Law, Nothing i reate any obligation on
Lender for an Environmental Cleanup.

viduai litigant of
Instrument or thaé
of, this Security Instrurrie
given in compliance wit
party hereto a reasond

NON-UNIFORM COVENANTS, Borrower and Lender further covendh gree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower grigt to accéleration follow-
ing Borrower’s breach of any covenant or agreement in this Security instrumerit {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisg):The nef e-shall specify:
(a) the defauit; (b) the action required to cure the default; (c) a date, not
the date the notice is given to Borrower, by which the default must be cured; an« (d
cure the default on or before the date specified in the notice may result in ac¢gie
secured by this Security Instrument and sale of the Property at public auctieh
than 120 days in the future. The nhotice shall further inform Borrower of the right to
acceleration, the right to bring a court action to assert the non-existence of a di!
defense of Borrower to acceleration and sale, and any other matters required to bgFine
notice by Applicable Law. If the default is not cured on ot before the date specifi edi
Lender at its option, may require immediate payment in full of all sums secured by,
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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LOAN #: 1603005294
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
£ of an event of default and of Lender's election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shalt give such notices to Borrower and
pr-persons as Applicable Law may require. After the time required by Applicable Law and
ication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

nétice of salejin one or more parcels and in any order Trustee determines. Trustee may postpone
of ther, perty for a perlod or periods permitted by Applicable Law by public announcement
Sinse and glace fixed in the notice of sale. Lender or its designee may purchase the Property

y expressed or implied. The recitals in the Trustee’s deed shall be prima facie
uth eithe statements made therein. Trustee shall apply the proceeds of the sale in

{z llexpenses of the sale, including, but not limited to, reasonable Trustee's
; #b) to"all sums secured by this Security Instrument; and (¢} any excess to the
all titled to it or to the clerk of the superior court of the county in which

the followmg ord
and attorneys’ fed
person or persons
the sale took pe!ace

23. Reconveyance
request Trustee to rec

son‘payment of all sums secured by this Security Instrument, Lender shall
e Property and shall surrender this Security Instrument and all notes evi-

ty Instrument to Trustee. Trustee shall reconvey the Property without
Yirge tegally entitled to it. Such person or persons shall pay any recordation

cceed to all the title, power and dut1es conferred upon Trustee

herein and by Applicable Law.

25. Use of Property. The P sed prmcnpally for agricultural purposes.

any action or proceeding to cons

! any term of this Security Instrument. The term "altorneys’
fees," whenever used in this Secu

I i nt, shall include without limitation attorneys’ fees incurred

TO FORBEAR FROM ENFORCIN(
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptsh;
Security Instrument and in any Rider executed by Borrow ar

R

DAVID L NEEDHAM

recorded with it.

¢-10-]6 (Seal)
DATE

S 10ty (Seal)
DATE

DEBORAH L NEEDHAM
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LOAN #: 1603005294

'ASHINGTON COUNTY OF SKAGIT 8S:

v personally appeared before me DAVID L NEEDHAM AND DEBORAH L
own to be the individual party:' escribed.in and who executed the
oing instrument, and acknowledged-that helshigned the same as his/
fiel vbluntary act and deed, for the uses and purpoSes therein mentioned.

and and official seal this |34}~ _ day of / Y %fﬂ I

otary Public in and for the State of
Washington, residing at ) §

Loifﬁor(a

Lender: Bay Equity LLC
NMLS ID: 76988
Loan Originator: Dean Hayes
NMLS 1D: 114235

(nitials:
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LAT OF GARDEN MEADOW," as per plat recorded in Volume 13 of Plats, page 48, records of
Washington.

Situate in the County of Skagit, State of Washington.



LOAN #. 1603005294
MIN: 1006166-0004029026-5

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
; {MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride this 6th day of Ma{), 2018, and is
incorporated+ nd amends and supplements the Deed of Trust (the "Security
Instrument”)‘ef the:.same-date given by the undersigned (the "Borrower,” whether there
are ane or more per undersigned) to secure Borrower’s Note to

Bay Equity LLC, a‘Caiifprnia Limited Liability Company

("Lender”) of the sat
Instrument, which is fg

22897 Cheryl Dr, Sedio”

sand covering the Property described in the Security

y, WA 98284,

In addition to the covenants an¢h.2
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security instrument, Borrower
ree that the Security Instrument is amended as

1. The Definitions section Security Instrument is amended as foliows:

“Lender” is Bay Equity LLC.

Lender is a California Limited Liability Comp
under the laws of California.

/ organized and existing
28 Liberty Ship Way, Suite 2800, Sausalito, CA 94965

Lender’s address is

Lender is the beneficiary under this Security Instrurre m “Lender” includes
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Sys ERSis a separate
corporation that is the Nominee for Lender and is acting, Setely fef [:lender. MERS is
organized and existing under the laws of Delaware, and has-an addréss and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties ast abligations of
Lender as Lender may from time to time direct, including but natdimi appointing a
successor trustee, assigning, or releasing, in whole or in part this Se pstrument,
foreclosing or directing Trustee to institute foreclosure of this Se strument,
or taking such other actions as Lender may deem necessary or, '
this Security Instrument. The term "MERS" includes any successei's
MERS. This appointment shail inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amenged to
the following definition:

~_ "Nominee"” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT .
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LOAN #: 1603005294
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
as follows:

this Sgeurity.Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exteh s and modifications of the Note; and (ii) the performance of
Borrower's coyéngntsand agreements under this Security Instrument and the Note.
For this purpdsé:. Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale; " th low described proFerty located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 3, "PLAT OF EADOW,” as per plat recorded in Volume 13 of
Plats, page 48, records of git County, Washington. Situate in the County of
Skagit, State of Washingtos
Lot 3, Garden Meadow

which currently has the address of 897 Cheryl Dr, Sedro Woolley,

[Street][City]
WA 98284 ("Property Addtess
[State] [Zip Code] :

TOGETHER WITH all the improvemems or. hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
h;strurnent. All of the foregeing is referred t this sSecurity Instrument as the
“Property.” -

Lender, as the beneficiary under this Security designates MERS
as the Nominee for Lender. Any notice required by Applicable/ Law or this Security
Instrument to be served on Lender must be served on MER the designated
Nominee for Lender. Borrower understands and agrees thatfE the designated
Nominee for Lender, has the right to exercise any or all interests-granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ard sell.the Property;
and to take any action required of Lender including, but not linjited signing and
releasing this Security Instrument, and substituting a success:

C. NOTICES

Section 15 of the Security Instrument is amended to read as:

15.Notices. All notices given by Borrower or Lender in conriection,
Security Instrument must be in writing. Any notice ta Borrower in connectisn
Security Instrument shall be deemed to have been given to Borrowerwh
by first class mail or when actually delivered to Borrower's notice addiess if sef
by other means. Notice to any one Borrower shall constitute notice to all*B: ;
unless Applicable Law expressly requires otherwise. The notice address.s
the Property Address unless Borrower has designated a substitute notice g

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT »
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LOAN #: 1603005294

Lender. Borrower shall J)romptly notify Lender of Borrower’s change of
er specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.
anly one designated notice address under this Security Instrument at
Any hotice to Lender shall be given by delivering it or by mailing it by first
nder's address stated herein unless Lender has designated another
_Borrower. Borrower acknowledges that any notice Borrower
tust also be provided to MERS as Nominee for Lender until
{ is terminated. Any notice provided by Borrower in connection
ydnstrusaent will not be deemed to have been given to MERS until

actually received by 2S. Any natice in connection with this Security Instrument
shall not be deem een given to Lender until actually received by Lender. If
any notice requirgd by curity Instrument is also required under Applicable Law,
the Applicable Law requifemient will satisfy the corresponding requirement under this
Security Instrument. ;

% OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Sgc y Instrument is amended to read as follows:

20.Sale of Note; Chaiig Oan Servicer; Notice of Grievance. The Note
or a partial interest in the Noi ther with this Security Instrument) can be sold
one or more times without priornbtice to.Borrower. Lender acknowledges that until it
directs MERS to assign MERS's'Nomigeg‘interest in this Security instrument, MERS
remains the Nominee for Lender, Avith thie authority to exercise the rights of Lender. A
sale might resuit in a change in tity (known as the "Loan Servicer”) that cellects
Periodic Payments due under the, Moté and this Security Instrument and performs
other mortgage loan servicing obligalions under the Note, this Security Instrument,
and Applicable Law. There also mightbe one omore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change v i state the name and address of
the new Loan Setvicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan™i d by a Loan Servicer other
than the purchaser of the Note, the mortgage ¢ing obligations to Borrower
will remain with the Loan Servicer or be transfe aisuccessor Loan Servicer
and are not assumed by the Note purchaser u rvise provided by the Note
purchaser.

Neither Borrower nor Lender may commences4o
action (as either an individual litigant or the member of
other Earty’s actions pursuant to this Security Instrumers

arty has breached any provision of, or any duty owe: \
nstrument, until such Borrower or Lender has notified theé Gther fwith such notice
given in compliance with the requirements of Section 15) efsuch aileged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time p ihsmust elapse
before certain action can be taken, that time period will be asonable
for purposes of this paragraph. The notice of accelerationand o : sure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity.to take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
lass) that arises from the
leges that the other
n, of, this Security

Section 24 of the Security Instrument is amended to read as follo
24.Substitute Trustee. In accordance with Applicable Law, Lend - or

may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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ed to all the title, power and duties conferred upon Trustee herein and by
Law,

12ll suc
Applical

G BELOW, Borrower accepts and agrees to the terms and covenants
containgd

§-6-/C  (sea)

DAVID L NEEGHAM -

DATE
‘—B L}\WL.._JL V\_p_j\_/\-———— ST« (Seal)
DEBORAH L NEEDHAM DATE

MERS RIDER - Single Family - Fannie Mae/freddie Mac UNIFORM INSTRUMEN
Form 3158 04/2014

Ellie Mae, Inc. Page 4 of 4

tials: Q\_I_NJ___

F3188RDU 1014

Mo



LAT OF GARDEN MEADOW," as per plat recorded in Volume 13 of Plats, page 48, records of
Washington.

nty of Skagit, State of Washington.



