WA

Skagit County Auditor $90.00
5/11/2016 Page 1 of 1712:09PM

P126506 / 4936-000-016-0000
16 Big Fir North PUD - Phase 2

[Include lat, block and plat or section, township and range]

Trustee: Chicago Title Compan

Title Order No.: 620026830
Escrow No.: 620028830
LOAN #: 27104

[Spac

CHICAGO TITLE  DpEED OF TRUST
020028»0

ine For Recording Datal

[MIN~ 1001720-1030027104-5 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules req
are also provided in Section 16.

{A) “Security Instrument” means this documert, which is
together with all Riders to this docurment,

{B) "Borrower” is PATRICIA | GRAY, ALSO KNOWN
AND DONALD E GRAY SR, WIFE AND HUSBAND.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 88501,

(D) “Trustee”is Chicago Title Company.

(E} “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed |
nominee for Lender for this loan, and attached a MERS Rider to this Securrity Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and whichis in

into and amends and supplements this Security Instrument. &
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LOAN #: 27104

"Note” means the promissory note signed by Borrower and dated May 3, 2016.

gie states that Borrower owes Lender ONE HUNDRED FIVE THOUSAND AND NO/100* * * * *
P g  E L LR R R R R R RSS2 EE R R E E R E R R R R E RN RN RERE N ER RN

. $105,000.00 ) plus interest. Borrower has promised to pay this debt in regular

riag: P&y ents and to pay the debt in full not later than June 1, 2046.

’ " means the property that is described below under the heading "Transfer of Rights in the

é, and all sums due under this Security Instrument, plus interest.

ne, all Riders to this Security Instrument that are executed by Borrower. The following
d by Borrower [check box as applicable]:
Rider [ Candominium Rider ! Second Home Rider
'«] Planned Unit Development Rider L] V.A. Rider
L Biweekly Payment Rider
[X] Mortga gistration Systems, Inc. Rider
-] Other(s] [

controlling applicable federal, state and local statutes, regulations,
rulessand orders (that have the effect of law} as well as all applicable final,
non-appealable judicid
(K} "Community Assoc
other charges that are im
association or simitar organization.
(L) "Electronic Funds Traivsfes’

draft, or simitar paper instrume

Fees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium association, hameawners

B any transfer of funds, otherthan atransaction originated by check,
ich is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so struct, or authorize a financial institution to debit or credit an
account. Such term includes, butis, D, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephon ansfers, and automated clearinghouse transfers,

1At are described in Section 3.

: sation, settlement, award of damages, or proceeds
paid by any third party (other than msufa ce pfogeeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the ¥, (u] condemnanon or other takmg of all or any part of the
Property; (iii) conveyance in lieu of cond
value and/or condition of the Property.
{O) *Mortgage Insurance” means insura
on, the Laan,
(P} “Pericdic Payment” means the regularly sched bl Qunt due for (i) principal and interest under
the Note, plus (i} any amounts under Sect:on 3of tr_;s ]

(12 U.S. C. §2601 et seq.} and its imple-
ght be amended from time to time, or any
- ject matter. As used in this Security
imposed in regard to a “federally
lly réiated mortgage loan" under RESPA.
at has taken title to the Property, whether

additional or successor legsslauon ar regulatlon that gov i
Instrument, "RESPA” refers to all requirements and restr‘ﬂ:ﬁ
related mortgage loan” evenifthe Loandoes not qualify asa”™
(R) "Successor in Interest of Borrower” means any par
or not that party has assumed Borrower's obligations unde

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {solely as nom
sors and assigns) and the successors and assigns of MERS. This 5
(i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower’s covenants and agreements under this
this purpose, Borrower irrevocably grants and conveys to Trustee, intr
described property located in the County of Skagit

{Type of Recording Jurisdiction]

Auditor's File No. 200707250053, records of Skagit County, Washing

Situated in Skagit County, Washington.
Lot{s): 16 Big Fir North PUD - Phase 2
APN # P126506 / 4936-000-016-0000
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LOAN #: 27104
rrently has the address of 1775 Grand Ave, Mount Vernon,

[Street] {City]
98274 {"Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and ait easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument, All of the foregoing is refesred to in this Security Instrument as
Fower understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of

mited to, releasing and canceling this Security Instrument.

S that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
sgrrants and will defend generally the title to the Property against all claims

THIS SECURITS
covenants with limited’

property.

1. ‘
Borrower shall pay when due
prepayment charges and late
ltems pursuant to Section 3. P

ﬂc:pal of, and interest on, the debt evidenced by the Note and any
i der the Note. Borrower shall also pay funds for Escrow

or this Security Instrument is returned®
payments due under the Note and this ment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) m "{c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is Awn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; &r ) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
nder in accordance with the notice provisions in Section
yment or partial payments are insufficient
partial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
“due date, then Lender need not pay inter-
i-Borrower makes payment Lo bring the
df ﬁme Lender shall either apply such

accepted Ifeach Penodlc FPayment is applied as of its,
est on unapplied funds. Lender may held such unapplie
Loan current. If Borrower does not do so within a reasonatié
funds or return them to Borrower. If not applied earlier, such fi
balance under the Note immediately prior to foreclosure, No
or in the future against Lender shall relieve Borrower from
Security Instrument or performing the covenants and agreerigrits.s¢

2. Application of Payments or Proceeds. Except as offigrs
ments accepted and applied by Lender shall be applied in the followihe
under the Note; (b) principal due under the Note; {¢) amounts due ' 13, Such payments shall
be applied to each Periodic Payment in the order in which it beca semaining amounts shall
be applied first to late charges, second to any other amounts due underthis Secupifydnstrument, and then
to reduce the principal balance of the Note. :
If Lender receives a payment from Borrower for a delinquent Periodic Pai

y
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied &
more Periodic Payments, such excess may be applied to any late charges due. Vgilin
shall be applied first to any prepayment charges and then as described in the No!

Any application of payments, insurance proceeds, or Miscellaneous Proceed ‘
the Note shall not extend or postpone the due date, or change the amount, of the Pgriod

for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Woa

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor{ga e Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow Ite f
At arigination or at any time during the term of the Loan, Lender may require that Community ?; ! ,ﬁ
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LOAN #: 27104
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Barrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
pay the Funds for any or all Escrow ftems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
ent of Funds has been waived by Lender and, if Lender requires, shali furnish to Lender
Encing such payment within such time period as Lender may require. Borrower's obligation
' nts and to provide receipts shail for alt purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

ated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 10 repay to Lender any such amount. Lender may
ariy or all Escrow Items at any time by a notice given in accordance with Section
Qcagroi Borrower shall pay to Lender all Funds, and in such amounts, that are then

me £cllect and hold Funds in an amount {a) sufficient to permit Lender to apply the
= tier RESPA, and (b} not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable

The Funds shall l}e
ity, or entity (lncludlng Le ris an institution whose deposits are sa insured) or in any Federal
Funds to pay the Escrow Items no later than the time specified
rrower for holding and applying the Funds, annually analyzing
strow ltems, unless Lender pays Borrower interest on the Funds
t0 make such a charge, Unless an agreement is made in writing or

and Applicable Lawlpermits Le
”the Funds, Lender shall not be required to pay Borrower

Appiicable Law requires intere
any interest or earnings on the

Funds as required by RESPA, %
If there is a sumplus of Funds held

defined under RESPA, Lender shall n \
Lender the amount necessary to make uf the shortage in accordance with RESPA but in no more than
12 monthly payments. If there is a defi crerrcy f Funds held in escrow, as defined under RESPA, Lender

Upon payment in full of all sums secured by this
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxg
utable to the Property which can attain priority aver thi
rents on the Property, if any, and Community Associati
that these items are Escrow Items, Borrower shall pay then

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such agreem
by, or defends against enforcement of the lien in, legal procéptiings
prevent the enforcement of the lien while those proceedings afe.par
are conciuded; or {c) secures from the holder of the lien an agreement’
the lien to this Security Instrument. if Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4. ‘

rument, Lender shall promptly refund to

ts, charges, fines, and impositions attrib-
fy Anstrument, leasehold payments or ground
a0d Assessments, if any. To the extent

the lien in a marnner acceptable
) contests the lien in good faith
h.in Lender $ opinion operate ta

o

ing service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvermnents now ' after erected on
the Property insured against loss by fire, hazards included within the term : coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which. irgs insurance,
This insurance shall be maintained in the amounts (including deductible levels) a periods that
Lender requires. What Lender requires pursuant to the preceding sentences can: rirg:the term

right to d|sapprove Borrower's choice, which right shall not be exercised unreasonabl L Lol
Borrower to pay, in connectron W|th this Loan, elther {a} a one-time charge for ﬂood z ne gferm

services and subsequent charges ‘each time remappings or similar changes accur which te 211
affect such determination or certification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an gbjection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtai r
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to rg‘r’c{haa
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LCAN #: 27104

ar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
#fd or liability and might provide greater or lesser coverage than was previously in effecl. Borrower
cknoviBtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained, Any amounts dishbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security instrument. These amounts shall bear interest
J from the date of disbursement and shall be payable, with such interest, upon natice from
er to Borrower requesting payment.
olicies required by Lender and renewals of such policies shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the palicies and renewal
£ quires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal noticesii BorfGwer obtains any form of insurance coverage, not otherwise required by Lender,
for damage 1o, or gdés on of, the Property, such policy shall include a standard mortgage clause and
: gagee and/or as an additional loss payee.
srtower shall give prompt notice to the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
arrgpair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
océedls until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
rse proceeds for the repairs and restaration in a single payment
work is completed. Unless an agreement is made in writing or
id on such insurance proceeds, Lender shall not be required to
% on such proceeds, Fees for public adjusters, or other third parties,
Lt the insurance proceeds and shall be the sole obligation of
“‘omlcally feasible or Lender's security would be lessened,
surms secured by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order

may make prodf of lodsdf n
in writing, any insurancesgi
shall be applied to rest atj

right to hold such insura
ensure the work has be;
undertaken promptly. Les

Applicable Law requires int
pay Borrower any interest or ear,
retained by Borrower shail not
Borrower, If the restoration or r
the insurance proceeds shall be
then due, with the excess, if any, paid &
provided for in Section 2.

If Borrower abandons the Propery
claim and related matters, If Borrower &
insurance carrier has offered to settle a cl
period will begin when the notice is given.

y file, negotiate and settle any available insurance
frespond within 30 days to a notice from Lender that the
hen Lender may negotiate and settle the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
Borrower’s rights to any insurance proceeds
Note or this Security Instrument, and (b} any
>flarid “af unearned premiums paid by Borrower)

of the Property Lender may use the insurance pro 'ds eithgr b repair or restore the Property or to pay
amounts unpaid under the Nate or this Security In A

6. Occupancy. Borrower shalloccupy, establish, ar
within 60 days after the execution of this Security Instrufreit
Borrower's principal residence for at least one year after they
agrees in writing, which consent shail not be unreasonably
exist which are beyond Borrower's control.

zontinue to occupy the Property as
ipancy, unless Lender otherwise
| .

the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasibd
Property if damaged to avoid further deterioration or damage. if ins
paid in connection with damage to, or the taking of, the Property, Borrove 5D
ar restoring the Property only if Lender has released proceeds for such p 5DSES, Lender may disburse
proceeds far the repairs and restoration in a single payment or in a series: ogress payments as the
work is completed. If the insurance or condemnation proceeds are not suifitient te'regair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completio C it or restoration.
Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the tirme of or prior to such an interior inspection specifying s
8. Borrower’s Loan Application. Borrower shaif be in default if, during the Loan gt
Borrower or any persons or entities acting at the direction of Borrower or with Borrawe
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repre

principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securl
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Eflie Mae, Inc. Page 5 of 11 WAEDEED G3%
WAEDEED (CLS)
05/05/2016 09:29 AM PST



LOAN #: 27104

_fforrsament of alienwhich may attain priority over this Security Instrument or to enforce laws or regutations),
f (e) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
tirigand/or assessing the value of the Property, and securing and/or repairing the Property, Lender’s
inzlude, but are not limited to: (a} paying any sums secured by a fien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
i1y and/or rights under this Security Instrument, including its secured position in a bankruptcy
vecuring the Property includes, but is not limited to, entering the Property to make repairs,
zplace or board up doors and windows, drain water from pipes, eliminate building or other
ahgerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do se. Itis
rs no liability for nat taking any or all actions authorized under this Section 9.
disblirsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

Any amount‘s»
secured by this 5
[ 4]

Borrower shall not surrends
the ground lease. Borr

e leasehald estate and interests herein conveyed or terminate or cancel
Lnot, without the express written consent of Lender, alter or amend the
e title to the Property. the leasehold and the fee title shall not merge
writing.

r required Mortgage Insurance as a condition of making the Loan,

=d by Lender ceases to be available from the mortgage insurer
: nd Barrower was required to make separately designated pay-
drigage Insurance, Borrower shall pay the premiums required to obtain
' art"dge Insurance previously in effect, at a cost substantially
gage Insurance previously in effect, from an alternate mort-
Ky equivalent Mortgage Insurance coverage is not available,
f the separately designated payments that were due
ender will accept, use and retain these payments as
rtgagedhsurance. Such loss reserve shalt be non-refundable,
riately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rgserve. Lender can no fonger require loss reserve payments
if Mortgage Insurance coverage (in the am int and for the penod that Lender reqwres) provided by an

that previously provided SUCH.inS
ments toward the premiums for

coverage substantially equivale
equivalent to the cost to Borrow re
gage insurer selected by Lender. |
Borrower shall continue to pay (o Lendé
when the insurance coverage ceased o
a non-refundable loss reserve in lieu of

separately designated payments toward
emiurns required 1o maintain Mortgage
until Lender’s requirement for Mortgage
een Borrower and Lender providing for

Insurance in effect, or to provide a non -refundables
Insurance ends in accordance with any written ag

rower's obligation to pay interest at the rate provided in thg

Martgage Insurance reimburses Lender (or any entity thay he Note) far certain losses it may
incur if Borrower does not repay the Loan as agreed. Borro arty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such irisurance i force from time to time, and may
enter into agreements with other parties that share or madify tfgirsisk,
are on terms and conditions that are satisfactory to the mongdge.
to these agreements. These agreements may reguire the mortgage |
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (directf,
from (or might be characterized as} a portion of Borrower's payments for Mo
for sharing or modifying the mortgage insurer's risk, or reducing losses, If
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrower.kds agreed to pay for

ke payments using any
de funds obtained from

Borrower will owe for Mortgage Insurarnice, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any’
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othg law:
may inciude the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of sui
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee S
assigned to and shall be paid to Lender. ;

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration cr.s
the Property, if the restaration or repair is economically feasible and Lender's security is S}o@tﬁle
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LOAN #: 27104
uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Praceeds
fider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single dishursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Praceeds, Lender shall not be required to pay Borrower any interest or earnings on such
w5 Proceeds. If the restoration or repair is not economically feasible or Lender's security would

the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,
alal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

altaking, destruction, or loss in value of the Property in which the fair market value
&ly.before the partiat 1aking, destruction, or loss in value is equal o or greater
ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
‘be reduced by the amount of the Miscellaneous Proceeds multiplied by the
unt of the sums secured immediately before the partial taking, destruc-
jithe fair market value of the Property immediately before the partial
iy balance shall be paid to Borrower,

I the event of a partial taking, dgstruction, or loss in value of the Property in which the fair market value
of the Property immediately beforethe partial taking, destruction, or loss in value is less than the amount

distely befere the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreéinadriting,4He Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe sums are then due.

If the Property is abandongd | or if, after notice by Lender to Borrower that the Oppaosing
Party (as defined in the next sefitencs) offers 1 make an award to settle a claim for damages, Borrower
fails to respond to Lender within 39,63 ‘
and apply the Miscellaneous Proceed
by this Security Instrument, whether o
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfe

this Security Instrument 5
following fraction: (a)
tion, or loss in valu

ration or repair of the Property or to the sums secured
»duk, "Opposing Party” means the third party that owes
gainst whom Borrower has a right of action in regard to

igh or proceeding, whether civil or criminal, is begun that, in

of the Property or other material impairment of Lender’s

wirity Instrument, Borrower can cure such a default and, if

acceleration has occurred, reinstate as provided in Secticst 19, by causing the action or proceeding to be
fi

any award or claim for damages that are attributab
are hereby assigned and shall be paid to Lender. %
All Miscellaneous Proceeds that are not appliedt verFepair of the Property shall be applied
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured b

s Sec ‘Instrument granted by Lender to
erate 1b release the liability of Borrower or

of the sums secured by this Security Instrument by reason of any degnasid m
or any Successors in Interest of Borrower. Ary forbearance by Lender in ex
including, without limitation, Lender’'s acceptance of payments fro rd per
in Interest of Borrower or in amounts less than the amount then due;, shall not
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and AssigngBeiind. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and se ar, any Borrower
who co-signs this Security Instrument but does not execute the Naote {a 'c
Security Instrument anly to mortgage, grant and convey the co-signer’s interg
terms of this Security Instrument; (b) is not personally obligated to pay the suim:
Instrument; and (¢} agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security Instrumen
co-signer’s consent. ;

Subject to the pravisions of Section 18, any Successor in Interest of Borrower who as s
obligations under this Security Instrument in writing, and is approved by Lender, shill ghiain
rower’s rights and benefits under this Security Instrument, Borrower shall not be released from Borrov
obligations and liability under this Security Instrument unless Lender agrees to such release i
covehants and agreements of this Security Instrument shalt bind {except as provided in &
benefit the successors and assigns of Lender.

14. Loan Charges, | ender may charge Borrower fees for services performed in connection,
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this'Se
Instrument, including, but not limited to, altorneys' fees, property inspection and valuation feg;,. ;

sing any right or remedy
s, entities ar Successors
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LOAN #: 27104

sother fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prahibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

""""" oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
nierest or other loan charges callected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and {b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower, If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by

direct paypd wer will constitute a waiver of any right of action Borrower might have arising out
of such overch
15. Notices. s given by Borrower or Lender in connection with this Security Instrument must

be in writing. Any’ & Borrower in connection with this Security Instrument shail be deemed to have
been given to Borfower whgn mailed by first class mail or when actually delivered to Borrower's natice
address if sent by otheg.éne: otice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly ires otherwise. The notice address shall be the Property Address uniess
Borrower has designatet! a“syhstifute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's'thange dress. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borréiwey shall only teport a change of address through that specified procedure. There
may be only one designal ress under this Security Instrument at any one time. Any notice to
Lender shall be given by'de by mailing it by first class mail to Lender's address stated herein
unless Lender has designated.a ddress by notice to Borrower, Any notice in cormection with this
Security Instrument shall ndthe-deg to have been given to Lender until actually received by Lender. If
any notice required by this Secugity lrfstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the coricsgondi quirement under this Security Instrument.

16. Governing Law; Severability; s of Construction. This Security lnstrument shalt be governed
by federal law and the law of theijuise n which the Property is located. All rights and obligations
contained in this Security Instrument & ject w any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli lowethé: parties to agree by contract or it might be silent, but
such silence shall not be construed asia grobidilieh against agreement by contract. In the event that any
provision or clause of this Security Instris i the Note conflicts with Applicable Law, such conflict shail
not affect ather pravisions of this Securit rument or the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument: (&) words of the,masculine gender shall mean and include
corresponding neuter wards or words of the Téminine gerdér; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "ma¥” gives sole discretion without any obligation to
take any action. :

17. Borrpwer's Copy. Borrower shall be gived

18. Transfer of the Property or a Beneficiai Int
est in the Property” means any legal ar beneficial inter
beneficial interests transferred in a bond for deed, conttEctfopdead aliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwer at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propefty is sold of transferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ér transferged) without Lender’s prior written
consent, Lender may require immediate payment in full of gil $ums sgCured by this Security Instrument.
However, this option shall not be exercised by Lender if such éxen rofiited by Apphcable Law.

If Lender exercises this option, Lender shall give Borrower not! eration. The notice shall
provide a period of nat less than 30 days from the date the notice i
within which Barrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: {a) five days before sale of the Property pursuant to any
Security Instrument; (b) such ather period as Applicable Law might specify f
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrumeni:.)
Borrower: (a) pays Lender all sums which then would be due under this Securily
Note as if no acceleration had occurred; (b) cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but notlirsit
attorneys' fees, property inspection and valuation fees, and other fees incurred for the py
ing Lender’s interest in the Property and rights under this Security Instrument; and ( 3
as Lender may reasanably require to assure that Lender’s interest in the Property ang
Security Instrument, and Borrower's obligation to pay the sums secured by this Security'InstrUrg
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one ot more of the following forms, as selected by Lender: (a) cash; (b) money order; {(c)
hank check, treasurer’s check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentafity or entity; or {d) Electronic Fu
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby %ha

the Note and of this Security Instrument.
rrower. As used in this Section 18, “Inter-
aperdy, including, but not limited to, those

tained in this
of Borrower's
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LOAN #: 27104
ity efiective as if no acceleration had occurred. However, this right to reinstate shalt not apply in the case
Ceaferation under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or mare times without prior notice to
le might result in a change in the entity (known as the “Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Laan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
written natice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
“of a class) that arises from the other party's actions pursuarit to this Security
ather party has breached any provision of, or any duty owed by reason
: til such Borrower or Lender has notified the other party (with such notice
given in compliance with thi reguirements of Section 15) of such alleged breach and afforded the other
party hereto a reasahalie g after the giving of such notice to take corrective action. If Applicable
Law provides a time perio 5t elapse before certain action can be taken, that time period will be
deemed to be reasonablp s of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pyrs Sectipn 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de i satisfy the notice and opportunity to take corrective action provisians of
this Section 20. ¢
21. Hazardous Substances. AS used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic orhaZard likstances, pollutants, or wastes by Environmental Law and
the folfowing substances: gasoling: ‘other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvemts,

Wi
by the Note purcha
Neither Borgd

ws and laws of the jurisdiction where the Property
is located that relate to health, safety orenvironsiertal protection; (c) "Environmental Cleanup” includes
any response action, remedial actio af action, as defined in Environmental Law; and {d) an
"Environmental Condition” means a cingdition that can cause, contribute to, or otherwise trigger an
Enviranmental Cleanup.

Borrowar shall not cause or permit th ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haz us Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Progierty (a) that is in viclation of any Environmental
Law, (b} which creates an Environmental Condition, of: ih, due to the presence, use, or release of
a Hazardous Suhstance, creates a condition that adx ts the value of the Property, The preced-
ing two sentences shall not apply to the presenc e on the Property of small guantities of
Hazardous Substances that are generally recognizes propriate to normal residential uses and to
maintenance of the Property (including, but not limite g substances in consumer products).

Borrower shall promptly give Lender written notice ™Gt tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ate party involving the Property and any
Hazardous Substance or Environmental Law of which Bortpwer has dctual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaki [
of any Hazardous Substance, and (c) any condition caused By’
ous Substance which adversely affects the value of the Propeity:
governmental or regulatory authority, or any private party. that any rens
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenan

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Section 18 uniess Applicable Law provides otherwis
(a) the default; (b) the action required to cure the default; (c) a date, n
the date the notice is given to Borrower, by which the default must be cured; 24
cure the default on or before the date specified in the notice may result in act:
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to bie
notice by Applicable Law. If the default is not cured on or before the date specifié
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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LOAN #: 27104
If.Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Il take such action regarding notice of sale and shall give such notices to Borrower and
ersons as Applicable Law may require. After the time required by Applicable Law and
tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
gle in one or more parcels and in any order Trustee determines. Trustee may postpone
Property for a period or periods permitted by Applicable Law by public announcement
lace fixed in the notice of sale. Lender or its designee may purchase the Property

deliver to the purchaser Trustee's deed conveylng the Property without any
arran; pressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the'tr thfthe statements made therein. Trustee shall apply the proceeds of the sale in
Il expenses of the sale, including, but not limited to, reasonable Trustee’s
' all sums secured by this Security Instrument; and {c) any excess to the
person or per*_sf iS 1 itled to it or to the clerk of the superior court of the county in which
the sale took place.
ph payment of all sums secured by this Security tnstrument, Lender shall
| o Property and shall surrender this Security Instrument and all notes evi-
dencing debt securesd by this irity Instrument to Trustee. Trustee shail reconvey the Froperty withaut
warranty to the persoi or persons 1Pgally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's feéefor prepanng the reconveyance.

24, Substitute Tru grdance with Applicable Law, Lender may from time to time appoint
ted hereunder who has ceased to act. Without conveyance of

the Property, the successortrust
herein and by Applicable Law, |
25, Use of Property. The sed principalfy for agricuitural purposes.
26, Attorneys' Fees, | ender,; Atitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constiye Ze any term of this Security Instrument. The term “attorneys’

fees,” whenever used in this Securlty g ment, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL € Wl MENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts#and agrees
Security Instrument and in any Rider executed by Borrgiver s

the terms and covenants contained in this
ecorded with it,

2 =€~ /{Seal)
PATRICIA L GRAY DATE
(/9 ' 5// A // éeal)
DONALD E GRAY SR DATE
Initials:
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LOAN #: 27104

SHINGTON COUNTY OF SKAGIT S§S:

¥ personally appeared before me PATRICIA L GRAY AND DONALD E GRAY SR

e individual partytgartiss described in and who executed the within nand

, and acknowledged that he/sheffiésigned the same as his/her(thiclr free
deed, for the uses and purposes therein mentioned.

GIVI’:”N undegt my ﬁ nd and official seal this (Q day of WAAL 4

My Appointment Expis

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY --s-- PUBLIC
My Commission Expires $-01-2018

Lender: Heritage Bank
NMLS ID: 541567
Loan Originator: Michelle Ro
NMLS ID: 1071533
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MIN: 1001720-1030027104-5

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 3rd day of

and is incorporated inta and shall be deemed 1o amend and
ge, Deed of Trust or Security Deed (the "Security instrument”)
y the undersigned (the "Borrower”) to secure Borrower’s Note

supplement theMort
of the same date: Give

{the "Lender”)
the Property described in the Security Instrument and
Vernon, WA 98274,

of the same datéi-
located at: 1775 Gr

The Property includes, 1ot limited to, a parcel of fand improved with a dwelling,
together with other such pafcgls and gertain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-RESTRICTIONS

{the "Declaration”}.
development known as Big Fir North PUD

The Property is a part of a pla

(the "PUD"). The Property also includesBorrower’s interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the usés, benefits &nd proceeds of Borrower's interest.

PUD COVENANTS. In addition to the gdvenants and agreements made in the
Security Instrument, Borrower and Lendet. further:cgvenant and agree as follows:

A. PUD Obligations. Borrower shallpe ower’s obligations underthe
PUD's Constituent Documents. The "Constituest 2nts” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or any et int document which creates
the Owners Association; and (iii) any by-laws or othér rules.or regulations of the Owners
Association. Borrower shall promptly pay. wher, duc/s all dues and assessments
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owner:
generally accepted insurance carrier, a "master” or "bla olicyinsuringthe Property
which is satisfactory to Lender and which provides insur warage in the amounts
(including deductib?é levels), for the periods, and against foss by'fireshazards included
within the term “extended coverage,” and any other hazards \includirrg, but not limited
to, earthquakes and floods, for which Lender requires insurarite, - (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Len garly premium
instaliments for property insurance on the Property; and (ii) B ‘olligation under
Section 5 to maintain property insurance coverage on the Prope d satisfied
to the extent that the required coverage is provided by the Owriet tion poiicy.

What Lender requires as a condition of this waiver can change during |

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided b%l the master or blanket policy.

In the event of a distribution of property insurance proceeds in liet.ef
repair following a loss to the Property, or to comimaon areas and facilities a
proceeds payable to Borrower are hereby assigned and shall be paid to L
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability ir
policy acceptable in form, amount, and extent of coverage to Lender. &

Initials:
MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Flarmt 3150 1/01 ;
Ellie Mae, Inc. Page 1 of 2 F3150RDU 9

F3150RLU {CL8)
05/05/2016 09:29 AM PST




LOAN #: 27104
gndemnation. The proceeds of any award or claim for damages, direct or
a1, payable to Borrower in connection with any condemnation or other
ny part of the Property or the common areas and facilities of the PUD,
ce in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
s provided in Section 11.

¥ Consent. Borrower shall not, except after notice to Lender and
tten consent, efther partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
‘of substantial destruction by fire or other casualty or in the case
ation or eminent domain; (i) any amendment to any provision of the
provision is for the express benefit of Lender; (iii) termination
dassumption of self-management ofthe Owners Association;
or (iv) any action whicki would have the effect of rendering the public liability insurance
coverage maintainediby the Gwners Association unacceptable to Lender.

F. Remedies. If Borrgwer dois not pay PUD dues and assessments when due,
then Lender may pay tkerh, Any amounts disbursed by Lender under this paragraph
F shall become additional gebt of Borrower secured by the Security Instrument. Unless
Barrower and Lender agige thef,terms of payment, these amounts shall bear
interest from the date of disbu t at the Note rate and shall be payable, with
interest, upon notice from L& Borrower requesting payment.

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

Q_QM Qfa-z%&/q

PATRICIA L GRAY O

L.

DONALD E GRAY SR

o
Security Instrd
E. Lender
with Lender's*pgor
to: (i) the abandonk:
required by law in tfie
of a taking by cond
“Constituent Docus
of professionalmanage

and agrees to the terms and covenants

Z-C-1C (Seal)
DATE

e
L ~b-id (Seal)
DATE

,ials-%

1 3150 1/01
F2150RDU 0115
4 F3150RLU (CLS)
54)5/2016 09:29 AM PST
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AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
-. (MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 3rd day of May, 2016, andis
ends and supplements the Deed of Trust (the "Security
late given by the undersigned (the "Borrower,” whether there
s undersigned) to secure Borrower’s Note to

("MERS Rid
incorporated i
Instrument”) ¢

("Lender”} of the s
Instrument, which is |

1775 Grand Ave, Mou on, WA 98274,

In addition to the covenants ;
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
nat the Security Instrument is amended as

1. The Definitions section o Securit Iﬁnstrument is amended as follows:

"Lender” is Heritage Bank. |

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501,

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrutrignt The-térm “Lender” includes
any successors and assigns of Lender. '

"MERS" is Mortgage Electronic Registration Systems, Ine! MERS is a separate
corporation that is the Nominee for Lender and is acting for.Lender. MERS is
organized and existing under the laws of Delaware, and ha ; s and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 879-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties ang-obligations of
Lender as Lender may from time to time direct, including but netlipsited to-appointing a
successor trustee, assigning, or releasing, in whole or in part this Séc '
foreclosing or directing Trustee to institute foreclosure of this Segt
or taking such other actions as Lender may deem necessary ok ag
this Security Instrument. The term "MERS" includes any succes
MERS. This appointment shall inure to and bind MERS, its successor,
as well as Lender, until MERS' Nominee interest is terminated. "

the following definition:

~ "Nominee” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 27104
. TRANSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
s follows:

iHInstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extepsions and modifications of the Note; and {ii) the performance of
Borrower's ceverantsand agreements under this Security Instrument and the Note.
For this purpese’ Borkgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the{sllawing described pro1perty located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 16, Big North.P Phase 2, according to the plat thereof, recorded July
25, 2007, under Au r's File No. 200707250053, records of Skagit County,
Washington.

Situated in Skagit Cg
Lot(s): 16 Big Fir North PU
APN #: P126506 /4936

which currently has the address of 1775 Grand Ave, Mount Vernon,

[Street][City]
WA 98274 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improve AW
property, and all easements, appurtenances, and fixtur
the property. All replacements and additions shail als
Instrument. All of the foregoing is referred to: '
"Property.”

%, hereafter erected on the
now or hereafter a part of
¢ covered by this Security
Security Instrument as the

ument, designates MERS
cable Law or this Security
MERS as the designated
IERS, &5 the designated

5 gfanted by Borrower

d selfsthe Property;
[ signing and

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Appli
instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not limited to, the right to foreclos;
and to take any action required of Lender including, but not 1
releasing this Security Instrument, and substituting a succes

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connegligr
Security Instrument must be in writing. Any notice to Borrower in connggtio
Security Instrument shall be deemed to have been given to Borrower wii
by first class mail or when actually delivered to Borrower's notice addre
by other means. Notice to any one Borrower shall constitute notice to all:Borrese
uniess Applicable Law expressly requires otherwise. The notice addres all .
the Property Address unless Borrower has designated a substitute notic ch

CEY
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by ‘notice’tg Lender. Borrower shall promptly notify Lender of Borrower's change of
idies: der specifies a procecfure for reporting Borrower’'s change of address,
shall only report a change of address through that specified procedure.
rity one designated notice address under this Security Instrument at
‘hotice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Barrower. Borrower acknowledges that any notice Borrower
, myst also be provided to MERS as Nominee for Lender until
ERS' Nomine est is terminated. Any notice provided by Borrower in connection
with this Security Yestpariient will not be deemed to have been given to MERS until
actually received by-MERS. Any notice in connection with this Security Instrument
shall not be deemgd t6 have been given to Lender until actually received by Lender. If
any notice requirgg &curity Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrumen

D. SALE OF NOTE*CHANMGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

address by
rovides to |

oan Servicer; Notice of Grievance. The Note
with this Security Instrument) can be sold
Borrower. Lender acknowledges that until it
 interest in this Security Instrument, MERS
he authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer") that collects
te and this Security Instrument and performs
tions under, the Note, this Security Instrument,
r more changes of the Loan Servicer

e of the Loan Servicer, Borrower
il state the name and address of
ments should be made and any
h a notice of transfer of servicing.
iced by a Loan Servicer other
wicing obligations to Borrower

successor Loan Servicer
ise provided by the Note

20.Sale of Note; C
or a partial interest in the Not
one or more times without prior
directs MERS to assign MERS
remains the Nominee for Lendet
sale might result in a change in the
Periodic Payments due under the
other mortgage loan servicing obligat
and Applicable Law. There also migttbe on
unrelated to a sale of the Note. If there is ¢
will be given written notice of the changest
the new Loan Servicer, the address to
other information RESPA requires in conng
If the Note is sold and thereafter the Loa
than the purchaser of the Note, the mortgag
will remain with the Loan Servicer or be transfg
and are not assumed by the Note purchaser un
purchaser.

Neither Borrower nor Lender may commence; ol gyjoined to any judicial
action (as either an individual litigant or the member of & ‘that arises from the
other party’s actions pursuant to this Security Instrumentior thaf glleges that the other
Farty has breached any provision of, or any duty owed, by reason, of, this Security
nstrument, until such Borrower or Lender has notified th vw{with such notice
given in compliance with the requirements of Section 15) Heged breach and
afforded the other party hereto a reasonable period after the/giving of*$uch notice to
take corrective action.”lf Applicable Law provides a time pariod which must elapse
before certain action can be taken, that time period will be dé: ) bg'reasonable
for purposes of this paragraph. The notice of acceleration and oppy re given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ityo take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lendet o
may from time to time appoint a successor trustee to any Trustee appointed hgreun
whao has ceased to act. Without conveyance of the Property, the successorrt
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LOAN #: 27104

d to all the title, power and duties conferred upon Trustee herein and by
AW

G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

S5-@ /L (Seal)
DATE

:f?é-)g {Seal)
DATE

DONALD E/GRAY SR
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