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Assessor’s Parcel o P55428 / 3772-079-019-0003

Abbreviated Legal Description

LOT(S): PTN 17, 19 ALL 18, BLOCK: 79 MAP OF THE CITY OF
ANACORTES ”

[Includle lot, block and plat or section, township and range)

Trustee: Chicago Tltle
Title Order No.: 620027126

Escrow No.: 245381572
LOAN #: 1604002720

CHICAGO TITLE
20021 2

line For Recording Data]

CASE #: 46-46-6-0827757
OF TRUST

[MIN 1006166-0004029752-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document®
Sections 3, 11, 13, 18, 20 and 21. Certain rules regasd
are afso provided in Section 16.

(A) "Security Instrument” means this document, which i ig
together with all Riders to this document.
(B} "Borrower” is CHRISTINA BAILO, AN UNMARRIED W

low and other words are definad in
e of words used in this document

17, 2016,

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito , CA 94965.

(D} "Trustee”is Chicago Title.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed K
nominee for Lender for this 1oan, and attached a MERS Rider to this Security Instrument, 1o be
Borrower, which further describes the relationship between Lender and MERS, and which is mco
into and amends and supplements this Security Instrument.
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LOAN #: 1604002720

F) "Note” means the promissory note signed by Borrower and dated May 17, 2016.

he'Nete states that Borrower owes Lender THREE HUNDRED SIX THOUSAND THREE

N" RED FORTYSEVENAND NO!100****************************************
1S, $306,347.00 ) plus interest. Borrower has promised ta pay this debt in regular

ments and to pay the debt in full not later than June 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

eaps the debt evidenced by the Note, pius interest, any prepaymenit charges and late charges
Motg, and all sums due under this Security instrument, pius interest,

; all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:

le Rafe Rider [l Condominium Rider (] Second Home Rider

[ Planned Unit Development Rider  [x] V.A. Rider

(] Biweekly Payment Rider

¢, Registration Systems, Inc. Rider

(J) “Applicable La
ordinances and adn:g

(L) “Electronic Funds Tra‘nsigr" iegris any transfer of funds, other than a transaction originated by check,
draft, or sirmilar paper instrume kich is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 56 truct, or authorize a financial institution to debit or credit an
account. Such term includes. b {idado, point—of—sale transfers, automated teller machine trans-

paid by any third party (other than ins

. eds paid under the coverages described in Section 5)
for: (i) damage to, or destfuctlon of, the®

y: (i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

on, the Loan. :
{P) "Periodic Payment” means the regularly schedu

dures ﬁ\c;i (12 US.C. §2607 et seq.) and its imple-
‘nght be amended from time to time, or any

menting regulation, Regulation X (12 C.F.R. Part 1024,
additional or successor legislation or regulation that go
Instrument, "RESPA” refers to all requirements and res
related mortgage loan” evenifthe Loandoesnot qualifyas a™
(R) “Successor in interest of Borrower” means any par
or not that party has assumed Borrower's obligations unde

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Si
(i) the repayment of the Loan, and all renewals, extensions and 3
performance of Borrower's covenants and agreements under this Sacury
this purpose, Borrower irrevocably grants and conveys to Trustee, in triist, with Jower of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R

er and Lender’s succes-
ment secures to Lender;
Ihe Note; and (i) the

VOLUME 2 OF PLATS, PAGES 4 THROUGH 7, RECORDS OF SKAGIT C.
SITUATE IN SKAGIT COUNTY, WASHINGTON.

LOT(S): PTN 17, 19 ALL 18, BLOCK: 79 MAP OF THE CITY OF ANACORT
APN #: P55428/3772-079-019-0003
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LOAN #: 1604002720
ich.currently has the address of 1206 12th ST, Anacortes,

[Sireet] [City]
ington 98221 ("Property Address™:

: {Zip Code]

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easemenits,
rtenances, and fixtures now or hereafter a part of the property. Al replacernents and additions shall
red by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
Eecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

0, the right to foreclose and sell the Property; and to take any action required of
ot limited to, releasing and canceling this Security instrument,

5 ryey the Property and that the Property is unencumbered, except for encum-
brances of recerd Boiraw rrants and will defend generally the title to the Property against all claims
cumbrances of record,

THIS SECURITY |
covenants with limiteef
property.

UNIFORM COVEN :
1. Payment of Printipal,
Borrower shall pay when due t,

; nder the Note. Borrower shall also pay funds for Escrow
urxder the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note

or this Secunty Instrument is returned
payments due under the Nate and this ecumy IFis
as selected by Lender: (a) cash; (b)
cashier's check, provided any such che
federal agency, instrumentality, or entity;

Payments are deemed received by Le
such other jocation as may be designated

ment be made in one or more of the following forms,
; (c) certified check, bank check, treasurer's check or
awn upon an institution whose deposits are insured by a
Eiectronic Funds Transfer.
when received at the location designated in the Note or at
nder in acgordance with the notice provisions in Section
P yment or partial payments are insufficient
to brlng the Loan current. Lender may accept any paympéntor partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder ar rights to refuse such payment or partial
payments in the future, but Lender is not obligated: ayments at the time such payments are
accepted. If each Periodic Payment is applied as of ue date, then Lender need not pay inter-
tirBorrower makes payment to bring the
ipdef mjne Lender shall either apply such

'ents due under the Note and this
his Security Instrument.

in this Section 2, all pay-
f priority: {a) interest due

ments accepted and applied by Lender shall be apphed inthe foliow*mg ‘ord ¢
under the Note; (b) principal due under the Note; (¢) amounts due g . Such payments shall
be applied to each Periodic Payment in the order in which it becameldue. Afyremaining amounts shall
be applied first to late charges, second to any other amounts due uncerthis Security Instrument, and then
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Paymsent which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the felinqust payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply.any/payment received
from Borrower to the repayment of the Periodic Payments if, and to the extet Zachdayment can be
paid in full. To the extent that any excess exists after the payment is applied té-#e ent of one or
more Periodic Payments, such excess may be applied to any late charges due. Vo prepayments
shall be applied first to any prepayment charges and then as described in the N
Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Pgrjed
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum ({the "Funds”) to provide for payme
for: (a) taxes and assessments and other items which can attain priority over this Secur :
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Froferty
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortg 3
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortsgdqe In 3
ance premiums in accordance with the provisions of Section 10. These items are called "Escraw itef
Al origination or at any time during the term of the Loan, Lender may require that Commumnity Asssciatl
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LOAN #: 1604002720
«Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
& an Escrow itemn. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
His:Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ghiigatiurdp pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
s for any or alt Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
videncing such payment within such time period as Lender may require. Borrower's obligation
;5*& ents and 1o provide receipts shall for all purposes be deemed to be a covenant and
pained in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
e obiigated under Section 9 to repay to Lender any such amount. Lender may

or all Escrow ltems at any time by a notice given in accordance with Section
tian Borrower shall pay to Lender afl Funds, and in such amounts, that are then

‘y lect and hold Funds int an amount {(a) sufficient to permit Lender to apply the
Funds &t the time specified’under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender shalfestithate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures crow ltems or otherwise in accordance with Applicable Law.

The Funds shall ke he ution whose deposits are insured by a federal agency, instrumertal-
ity, or entity (including Lenger, if Lepder is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender sbali-agt chargd Rorrower for hoidlng and applying the Funds, annually analyzing
the escrow account, ot vefifying
and Applicable Law permits Le
Applicable Law requires inter
any inferest or earnings on the F e
shall be paid on the Funds. Lendgr
Funds as required by RESPA.

defined under RESPA, Lender shall notifBartower as required by RESPA, and Borrower shall pay to
e shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierigy:of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i'ngymore than 12 monthly payments.

Lpon payment in full of all sums secured by this Se rument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all tax:
utable to the Property which can attain priority over thn
rents on the Property. if any, and Community Associati
that these items are Escrow ltems, Borrower shall pay th

Borrower shall promptiy discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proceeding'
prevent the enfarcement of the lien while those proceedings afe-peiidisg, b
are concluded; or {c) secures from the holder of the lien an agreemen sglisfa .y 1o Lender subordinating
f the Property is subject to a fien
which can altain priority over this Secunty instrument, Lender may give Borrower g notice identifying the
lien, Within 10 days of the date on which that notice is given. Borrowear shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. '

lLender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing,
the Property insured against loss by fire, hazards included within the term “axi’e" dex 0

ts, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground

send Assessments, if any. To the extent
ner prowded in Section 3.

y the lien in a manner acceptable
(b) contests the lien in good faith
Lender’s opinion operate to

This insurance shall be maintained in {he amounts (including deductible Ievels)
Lender requires. What Lender requires pursuant to the preceding sentences ca

Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zc¢
certification and tracking services; or (b) a one-time charge for flood zone determinati

imposed by the Federal Emergency Management Agency in connection with the review of Ly
determination resulting from an objection by Borrower.
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LOAN #: 1604002720
rticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otpretect Borrower, Borrower's equity in the Property, or the conterts of the Property, against any risk,

ird or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
nsUraicethet Borrower could have obtained. Any amaunts disbursed by Lender under this Section 5 shall
begdme adglitional debt of Borrower secured by this Security instrument. These amounts shall bear interest
it the Notejrate from the date of disbursement and shall be payable, with such interest, upen notice from
i er to-Bgirower requesting payment.

‘ licies required by Lender and renewals of such policies shall be subject to Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shail have the right to hold the policies and renewal
les” If uires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal‘hotrcea «if Befrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage 1o, or ion of, the Property, such policy shall include a standard mortgage clause and
shall name Lendéra gagee and/or as an additional loss payee.

Befrower shall give prompt notice to the insurance carrier and Lender. {ender

eeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
netle; ened. During such repair and restoration perfod, Lender shall have the

shall be applied to restoratio
and Lender's securi#y |
right to hold such ins

ensure the work has b ;

orin a series of progress 3]
Applicable Law requires interest tobefaid on such insurance proceeds, Lender shall not be required i8]

retained by Borrower shail notbs
Borrower. If the restoration orr

the insurance proceeds shall be applie
then due, with the excess, if any, pai
provided for in Section 2,

he insurance proceeds and shall be the sole obligation of
onomically feasible or Lender's security would be lessened,
te the sums secured by this Security instrument, whether or not
Basrowe

insurance carrier has offeredto settleac
period will begin when the notice is given.

hen |.ender may negotiate and settie the claim. The 30-day
ither event, or if Lender acquires the Property under Sec-
Lender {

te or this Security Instrument, and (b) any
‘of unearned premiums paid by Borrower)
ch rights are applicable to the coverage
0 repair or restore the Property or to pay
Aether of not then due.

Property as Borrower’s principalresidence

of the Property Lender may use the insurance pre‘
amounts unpaid under the Note or this Security Insteut

within 60 days after the execution of this Security Instru
Borrower’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control. s
7. Preservation, Maintenance and Protection of the 3
destroy, damage or impair the Property, allow the Property to deteridrat® gr. rﬂmnt waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Py
the Property from deteriorating or decreasing in value due to its co difion. Un§ _‘fs it is determined pursu-
ant to Secnon 5 that repair or restoration is not economlcaily feasi
hnation proceeds are
ponsible for repairing
. Lenger may disburse
y payments as the

r restore the
f restoration.

praceeds far the repairs and restoration in a single payment of in a serie
work is completed. If the insurance or condemnation proceeds are not sufficien
Property, Borrower is not relieved of Borrower’s obligation for the completio

Lender orf its agent may make reasonable entries upon and inspections oftre
sonable cause, Lender may inspect the interior of the improvements on the Propgrty

wle e or
consent gave materially false, mlsleadmg or inaccurate information or statements to L& det {op allg:J io
provide Lender with material information} in connection with the Loan. Material represagitati
but are not limited to, representations concerning Borrower's occupancy of the Proper
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securi
If {a) Borrower fails 1o perform the covenants and agreements contained in this Security Insy
there is a legal proceeding that might svgnmcantly affect Lender's interest in the Property and/or night
this Security Instrument (such as a praceeding in bankruptcy, probate, for condemnation or forf
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LOAN #: 1604002720
forzement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
dorrower has abandened the Property, then Lender may do and pay for whatever is reasonable or
Opriate to protect Lender’s imerest in the Property and rights under this Security Instrument, inciuding
irig-and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
CHONS annclude, but are not fimited to: (a) paying any sums secured by a lien which has priority aver this
Skedrity Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
iey the: Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
roceeding. Secyring the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
ngerous conditions, and have utilities turned on or off, Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. Itis
Aturs no liability for not taking any or all actions authorized under this Section 9.

Any amouf‘%&s
secured by this Se;

is on a leasehotd, Borrower shall comply with all the provisions of the lease.
sthe leasehold estate and interests herein canveyed of terminate or cancel
i not, without the express written consent of Lender, alter or amend the

writing.

er required Mortgage Insurance as a condition of making the Loan,
Borrower shali pay the piemiums raqunred to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance e

tfqage Insurance previously in effect, at a cost substanually
Meitgage Insurance previously in effect, from an alternate mort-
Staptigity equivatent Mortgage Insurance coverage is not available,

gage insurer selected by Lender. ¥,
Borrower shall continue to pay to Len
when the insurance coverage ceased t

notwithstanding the fact that the Loani
rower any interest or earnings on such lo
if Mortgage Insurance coverage (in the a

ined, and Lender requires separately desig-
It Lender required Mortgage Insurance as a
£ separately designated payments toward
remiums required to maintain Mortgage
until Lender’s requirement for Mortgage
ecn Borrower and Lender providing for

~Mothing in this Section 10 affects Bor-

nated payments toward the premiums for Mo
condition of making the Loan and Borrower was requirg

the premiums for Mortgage Insurance, Borrower 5 '
Insurance in effect, or ta provide a non-refundable
Insurance ends in accordance with any written agre

B

rower's obligation to pay interest at the rate provided in'tfie

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed, Borr

Mortgage insurers evaluate their total risk on all such iRsyrance
enter into agreements with other parties that share or modiify theireis
are ¢h terms and conditions that are satisfactory to the mortgags
to these agreements. These agreements may require the mortgage s
source of funds that the mortgage insurer may have available (w
Mortgage insurance premiums).

party io the Mortgage Insurance.
orce from time to time, and may

other entity, or any afflliate of any of the foregolng, may receive (dsrecﬁy ol mm fy) amounts that derive

i : nsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Furthe

Mortgage Insurance, or any other terms of the Loan. Such agreements wnll n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
(b} Any such agreements will not affect the rights Borrower has - if a

may include the right to receive centain disclosures, to request and obtain car
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a
a refund of any Mortgage Insurance premitms that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proce
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender’s security is not |
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LOAN #: 1604002720
Juring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Nkt Lender has had an opportunity to inspect such Property to ensure the work has been completed to
der's satisfaction, provided that such inspection shali be undertaken promptly. Lender may pay for
B repairs, and resloration in a single disbursement or in a series of progress payments as the work is
mpleted, Wnless an agreement is made in writing or Applicable Law requires interest to be paid on such

\ Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
fNiscellanegus Proceeds. If the restoration or repair is not economically feasible or Lender's security would
18iesse & Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
i ; due, with the excess, if any, paid to Borrower. Such Misceilaneous Proceeds shall be

Uefprovided for in Section 2.

t of'a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

. bo
if any, paid to Barp

In the event of #partial taking, destruction, or loss in value of the Property in which the fair market value
} tefy before the partial taking, destruction, or 10ss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Misceilaneous Proceeds multiplied by the
unt of the sums secured immediately befare the partial taking, destruc-
»the fair market value of the Property immediately before the partial
any balance shall be paid to Borrower.
uction, or loss in value of the Property in which the fair market value
efy beforeifie partial taking, destruction, or loss in vailue is less than the amount
of the sums secured imigdiately befate’the partial taking, destruction, or loss in value, uniess Borrower
and Lender otherwise agree-inritirig,<he Miscellaneous Proceeds shall be appiied to the sums secured
by this Security Instrument wh #r not the surns are then due.

If the Property is abandongd &y Borrewd®r:.or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentencE) offels fo make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30.¢a3 the date the nolice s given, Lender is authorized to collect
and apply the Miscellaneous Proceed ration or repair of the Property or to the sums secured
by this Security Instrument, whether orngt thep
Barrower Miscellaneous Proceeds or the
Miscellaneous Proceeds.

(=}
=
~
=
1)
Y,
-
Q
el
g
S

following fraction: (a)
tion, or foss in valug

Lender's judgment, could result in forfei of the Property or other material impairment of Lender's
interest in the Property or rights under this Seturity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providged in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pr forfeiture of the Property or other material
impairment of Lender’s interest in the Property or ri
any award or claim for damages that are attributab?
are hereby assigned and shall be paid to Lender,

Ali Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

Borrower or any Successor in Interest of Barrower shall not.op o felease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reguiredto sdmemence proceedings against any
Successor in interest of Borrower or 10 refuse to extend time fofpay: rwise modify amortization
of the sums secured by this Security Instrurnent by reason of any defmafd magde: by the original Borrower
or any Successors in Interest of Borrower. Any farbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments fro 5. entities or Successors

the exercise of any right or remedy,

13. Jointand Several Liability; Co-signers; Successors and Assigng Beind. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and severat, Howe any Borrower
who co-signs this Security Instrument but does not execute the Note (a "caysign ' 0-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s intesgs opérty under the

'this Security
Hify, forbear or

make any accommodations with regard to the terms of this Security instrumen
co-signer's consent.
Subjectto the provisions of Section 18, any Successor in Interest of Borrower who'ass

rower's rights and benefits under this Security Instrument. Borrower shall not be releaséd /
obligations and liability under this Security Instrument uniess Lender agrees to such release
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connectigri
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Sedugi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
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LOAN #: 1604002720
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
tower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

el 08N is subject to a law which sets maximum loan charges, and that law is finally interpreted
hatthe Interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted imits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
ts wilt be refunded to Borrower. Lender may choose 10 make this refund by reducing the
ger the Note or by making a direct payment to Borrower. [f a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
- provided for under the Note). Borrower's acceptance of any such refund made by
Bevrower will constitute a waiver of any right of action Borrower might have arising out

15. Notices
be in writing. A

Y
Applicable Law expressly
Borrower has designa
Lender of Borrower’

uires otherwise. The notice address shall be the Property Address unless
sybstitute notice address by notice to Lender. Borrower shall promptly notify
2 of ess. lf Lender specifies a procedure for reporting Borrower’s change
eport a change of address through that specified procedure, There
; dress under this Security Instrument at any one time. Any notice to
Lender shall be given b r. by mailing it by first class mail to Lender’'s address stated herein
unless Lender has desig andress by notice to Borrower. Any notice in connection with this

Secunty Instrument shall mﬁb@ﬁe : e:{:i' to have been given to Lender untit actually received by Lender. If

reguirement will satisty the corte

16. GoverningLaw; Seve
by federal faw and the law of the:ju
contained in this Security Instrument *
Applicable Law might explicitly or impi
such silence shall not be construed as

rrement under this Security |nstrumem
of Construction. This Security Instrument shall be governed
in which the Property is located. All rights and obligations

not affect other provisions of this Securi
conflicting provision.
As used in this Security Instrument; (&

{b} words in the singular shall mean and
% sole discretion without any obligation to
take any action,
17. Borrower

If all or any part of the Property or any Interest inthe Pro :
a natural person and a benef cial interest in Borrower is 50! d) without Lender's prior written

y this Security Instrument.

ration. The notice shall
rdance with Section 15
within which Borrower must pay all sums secured by this Secunty in . [iBorrower fails to pay these
sums prior to the expiration of this period, Lender may invoke an [ i
Instrument without further hotice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the nght 1o have enforcement of this Secunty Instrume 1:at any time prior
3 contained in this

Security lnsu"ument {b) such other period as Applicable Law might specify fol
right to reinstate; or {c) entry of a judgment enforcing this Security Instruments¥
Borrower: {a) pays Lender all sums which then would be due under this Secur
Note as if no acceferation had occurred; {b) cures any default of any other coveri
pays all expenses incurred in enforcing this Security instrument, inclugding, but not lim
attorneys’ fees, property inspection and vaiuation fees, and other fees incurred for thig pu
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) te
as Lender may reasonably require to assure that Lender’s interest in the Property antd
Security Instrument, and Borrower’s obiigation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or morg of the following forms, as selected by Lender (a) cash; (b) money order; (c) ¢

whose deposrts are insured by a federal agency. instrurnentahty or entity; or (d) Electronic Funci‘i ra
Upen reinstatement by Borrower, ihis Security instrument and obligations secured hereby shalf
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LOAN #: 1604002720
ully effective as if no acceleration had occurred, However, this right to reinstate shail not apply in the case
f stgeleration under Section 18.

#0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiat interest
fitie (together with this Security Instrument) can be sold one or more times without priar notice to
=fsale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
Ca igationsunder the Note, this Security Instrument, and Applicable Law. There aiso might be one or more
ges af the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Blrov be given written notice of the change which will state the name and address of the new Loan
Greas to which payments should be made and any other information RESPA reguires in
notice of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by
han the purchaser of the Note, the mortgage loan servicing obligations to Borrower
an Servicer of be transfermed 10 & successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

Instrument or tiat alle‘@
of, this Security Instrume:
given in compliance with
party hereto a reasghab
Law provides a time péri

the other party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
ter the giving of such notice to take corrective action, If Applicable
st elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
ian 22 and the notice of acceleration given to Borrower pursuant

this Section 20.

21. Hazardous Substan
substances defined as toxic ot h
the following substances: gasolin
cides and herbicides, volatile solig Frials containing asbestos or formaldehyde, and radicactive
materials; (b) "Environmental Law” migansfederal laws and laws of the jurisdiction where the Property
is located that relate to health, safetyo efiviron: ialprotechon (c) "Environmental Cleanup” incrudes
any response action, remedial action; &l action, as defined in Environmental Law; and (d) a
"Environmental Conditon” means a congitio thal can cause, contribute to, or otherwise trigger an
Envirenmental Cleanup.

Borrower shall not cause or permit th
Substances, or threaten to release any Haz
do, nor allow anyone else to do, anything affecting the Pr
Law, (b} which creates an Environmental Condition O

g

’ sence, use, disposal, storage, of release of any Hazardous
s, on or in the Property. Borrower shall not
{a) that is in violation of any Environmental
th, due to the presence, use, or release of

ing two sentences shall not apply to the presence
Hazardous Substances that are generally recognize:
maintenance of the Property (including, but not limit

ge on the Property of small quantities of
, opriate to normal residential uses and to

gotiz.substances in consumer products).
ligation, claim, demand, lawsuit
fiy invalving the Property and any
1wal knowledge, (b) any Enviran-
mental Condition, including but not limited to, any spallmg leaking, discHarge, release or threat of release
of any Hazardous Substance, and {c} any condition caused by thePresense, use or release of a Mazard-
ous Substance which adversely affects the value of the Prope erigarns, or is notified by any
governmental or regulatory authority, or any private party, that any feptoval grother remediation of any
Hazardous Substance affecting the Property is necessary, Borrowey shall
remedial actions in accordance with Environmental Law. Nothing i
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena
22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherw
{a) the default; (b) the action required to cure the default; (c) a date, né
the date the notice is given to Borrower, by whlch the default must be cured

than 120 days in the future. The notice shall further inform Borrower of the righ!
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the defauit is not cured on or before the date specme
Lender at its option, may require immediate payment int full of all sums secured by
instrument without further demand and may invoke the power of sale andfor any ©
permitted by Applicable Law. Lender shall be entitfed to collect ali expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attomey
and costs of title evidence.

Initials:
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LOAN #: 1604002720
f.Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
nte.of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
pder shall take such action regarding notice of sale and shall give such notices to Borrower and
& other- ersons as Applicable Law may require. After the time required by Applicable Law and
Bpublication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
Lation to the highest bidder at the time and place and under the terms designated in the
r! tice of salz in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of thé Property for a period or periods permitted by Applicable Law by public announcement

thet d'place fixed in the notice of sale. Lender or its designee may purchase the Property

igliver to the purchaser Jrustee's deed conveying the Property without any
. expressed or implied. The recitals in the Trustee's deed shall be prima facie
Ihe statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, but not limited to, reasonable Trustee's
3,all sums secured by this Security Instrument; and {c) any excess to the
entitled to it or to the clerk of the superior court of the county in which

J
fs-leggallk
the sale took place 5 _

23. Reconveyance payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recs Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person orpearion ‘ezgaliy entitted to it. Such person or persons shail pay any recordation
costs and the Trustee's feefor preparing the reconveyance.

24. Substitute Trustee. In acgprdance with Applicable Law, Lender may from time to time appoint
a successar trustee to any 7 inted hereunder who has ceased to act. Without conveyance of
the Property, the successoF tms%e f succeed (o all the title, power and duties conferred upon Trustee
herein and by Applicable Law. '

25. Use of Property. Th

26. Attorneys’ Fees, Lend L5
any actlon or pmceedmg to constiyes

tused principally for agricultural purposes.
"n;“tled to recover its reasonable attorneys fees and costs [n

QRIMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORA
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

e terms and covenants contained in this

BY SIGNING BELOW, Borrower acceptéand agree!
i recorded with it,

Security Instrument and in any Rider executed by Borg

P

Bigv 1L, (seal

DATE

~

CHRISTINA BAILO

STATE OF WASHINGTON UNTY OF SKAGIT SS:

individug yfparties descriked in and who executed the withifi-#nd fore going instrument,
and acknoWledged that he/shefthey signed the same as his/hat/i znd voluntary act and
deed, for the uses and purposes therein mentioned. -ﬂ[

GIVEN under my hand and official seal this [ day of ﬂ}

On arsonaliy appeared before me CHRISTINA B JLO to e known to be the

Notary Public in and for ﬁw
Washington, residing at (&
My Appointment Expires on 2 /- 90]"7?

SUSAN M PATTON
STATE OF WASHINGTON

NOTARY PUBLIC
MY COMMISSION EXPIRES

02-11-2017
Initials:
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LOAN #: 1604002720
CASE #: 46-46-6-0827757
MIN: 1006166-0004029752-6

ARANTEED LOAN AND ASSUMPTION POLICY RIDER
. THIS LOAN IS NOT ASSUMABLE WITHOUT

THIS VA GUARA
17th day
to amend and sup
“Secunty Instrunie
“Borrower”) to secure
Company

> LOAN AND ASSUMPTION POLICY RIDER is made this
2018, and is incorporated into and shall be deemed
the Mortgage, Deed of Trust or Deed to Secure Debt (herein
ated of even date herewith, given by the undersigned (herein
rrowier's Note to  Bay Equity LLC, a California Limited Liability

_ (herein “Lender”)
and covering the Propert ribed-in the Security Instrument and located at
1206 12th ST

Anacortes, WA 98221

VAGUARANTEED LOAN COVENA

_ ;;:fid ition to the covenants and agreements made
in the Security Instrument, Borr

ender further covenant and agree as follows:

Ifthe indebtedness secured herebybe guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
?ovemthe rights, duties and liabilities of Borrower apd Lender. Any provisions of the Secunt?]r
strument or other instruments execlited in ce tion with said indebtedness whic
are inconsistent with said Title or Regulations; in€liding, but not limited to, the provision
for payment of any sum in connection wjth prepayment of the secured indebtedness
and the provision that the Lender may accelérate pa\_gment of the secured indebtedness
pursuant to Covenant 18 of the Security Instru: ereby amended or negated to
the extent necessary to conform such instrument Jitle or Regulations.

LATE CHARGE: At Lender's option, and as allow
pay a “late charge” not exceeding four per centuin
paid more than fifteen (15) days after the due daie
involved in handling delinquent payments, but suc : @’ shall not be payable
out of the proceeds of any sale made to satisfy the indebte écured hereby, unless
such proceeds are sufficient to discharge the entire indébiedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fa
in full amount within 60 days from the date that this loan would
for such guaranty committed upon by the Department of Vet
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mor{gag
indebtedness hereby secured at once due and payable and may fc
may exercise any other rights hereunder ortake any other proper acti

TRANSFER OF THE PROPERTY: This loan may be declared i 1
payable upon transfer of the property securing such loan to any transfe
acceptability of the assumption of the loan is established pursuant t¢
Chapter 37, Title 38, United States Code.

applicable state law, Borrower will
y the overdue payment when
over the exira expense

An authorized transfer (*fassumption”) of the property shall also be subject:
covenants and agreements as set forth below:

(@) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (509
balance of this loan as of the date of transfer of the property shall be payable at th
transfer to the loan holder orits authorized agent, as trustee for the Department of Vet

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 1604002720

the assumer fails to pay this fee at the time of transfer, the fee shalt constitute
nal debt fo that already secured by this instrument, shall bear interest at the rate
ideéd, and, at the option of the payee of the indebtedness hereby secured or
reof, shall be immediately due and payable. This fee is automatically
ssumer is exempt under the provisions of 38 U.S.C. 3729 (c).
JMPTION PROCESSING CHARGE: Upon application for approval to aliow
ption ofthisidan, a processing fee may be charged by the loan holder or its authorized
agent for deterpritnifig'the creditworthiness of the assumer and subsequently revising the
holder’s ow h records when an approved transfer is completed. The amount of this
charge shali pot exceed the maximum established by the Department of Veterans Affairs
for a loan to which:Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTIC NDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees torazsume all of the obli_lgations of the veteran under the terms of
the instruments creating 2 Securing the loan. The assumer further agrees to indemnify
the Department of V Affairs fo the extent of any claim payment arising from the
debtedness created by this instrument.

IN WITNESS WHERE

er(s) has executed this VA Guaranteed Loan and
Assumption Policy Rid

/ﬁ/ﬁﬂ ‘1/(’ {Seal)

DATE

c TINA BAILO

Jnitials: _C_»M_S__
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

\GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 17th day of May, 2016, and is
and“amends and suppiements the Beed of Trust (the "Security
‘ ¢late given by the undersigned {the "Borrower,” whether there
undersigned) to secure Borrower's Note to

liforaia Limited Liability Company

THIS MORFG
("MERS Rider
incorporated
Instrument”}of thé. s
are one or more per,

("Lender") of the sa
instrument, which is ¥

inaddition to the covenants &h
and Lender further covenant a
follows:

A, DEFINITIONS

ements made inthe Security Instrument, Borrower
gregsthat the Security Instrument is amended as

1. The Definitions section ofithe Security. Instrument is amended as follows:

“"Lender” is Bay Equity LLC.

Lender is a California Limited Liability Com
under the faws of California.

28 Liberty Ship Way, Suite 2800, Sausalito, C

organized and existing
Lender’s address is

949

Lender is the beneficiary under this Security Instrurfie
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys!,
corporation that is the Nominee for Lender and is acting.
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, M| 48501-2026, tel. (8R8).
appointed as the Nominee for Lender to exercise the rights, duties bligations of
Lender as Lender may from time to time direct, including but natirites
successor trustee, assigning, or releasing, in whole or in part this.Secis
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary o ap
this Security Instrument. The term "MERS" Includes any successors &
MERS. This appointment shall inure 1o and bind MERS, its successor
as well as Lender, until MERS" Nominee interest is terminated.

In¢. MERS is a separate
ety fop-Lender. MERS is
address and tetephone

istrument,
strument,

2. The Definitions section of the Security Instrument is further arﬁ
the following definition: ;

~_ "Nominee” means onhe designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . { M
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LOAN #. 1604002720
B. TRANSFER OF RIGHTS IN THE PROPERTY

asfer of Rights in the Property section of the Security Instrument is
as follows:

iy, Instrument secures to Lender: (i) the repayment of the Loan, and

asions and modifications of the Note; and (i) the performance of
wand agreements under this Security (nstrument and the Note.
rower irrevocably grants and conveys to Trustee, in trust, with
ing described prc[v]perty located in the

Borrower’s cg
For this puspo:
power of satg, the

County pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction}:
THE EAST 25 FE 17, ALL OF LOT 18, AND THE WEST 2 FEET OF

LOT 19, BLOCK 79; "MAP OF THE CITY OF ANACORTES,” ACCORDING TO
THE PLAT THEREOQF, RECORDED IN VOLUME 2 OF PLATS, PAGES 4
THROUGH 7, RECQR SKAGIT COUNTY, WASHINGTON. SITUATE IN
le

LOCK: 79 MAP OF THE CITY OF ANACORTES

19-0003

LOT(S): PTN 17, 19 AL
APN #: P55428 / 3772-

which currently has the address of 120 Anacortes,
[Street}[City]
WA 98221 ("Property Ag

[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument. All of the foregoing is referred to
"Property.”

hereafter erected on the
ow or hereafter a part of
e covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must be served

fr

i, designates MERS
cablg Law or this Security
oh MERS as the designated
Nominee for Lender. Borrower understands and agrees thaf § A4S the designated
Nominee for Lender, has the right to exercise any or all inter anted by Borrower
to Lender, including, but not imited to, the right to foreclose and sefithe Property;
and to take any action required of Lender including, but not iir igning and
releasing this Security Instrument, and substituting a successqt-tristée

C. NOTICES

Section 15 of the Security Instrument is amended to read as falléy

15.Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in conng
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice adéress if ‘seff
by other means. Notice to any one Borrower shall constitute notice to all*Bagrr
unless Applicable Law expressly requires otherwise. The notice address: st
the Property Address unless Borrower has designated a substitute notice “ad

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 1604002720
' 1o Lender. Borrower shall JJromptly notify Lender of Borrower's change of
der specifies a procedure for reportmgABorrower’s change of address,

all only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
ynotice to Lender shall be given by delivering it or by mailing it by first
kenger's address stated herein unless Lender has designated another
) Borrower. Borrower acknowledges that any notice Borrower
nust also be provided to MERS as Nominee for Lender until
ergst is terminated. Any notice provided by Borrower in connection
ment will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
Security Instrument is also required under Applicable Law,
t will satisfy the corresponding requirement under this

address
rovides to

any naotice requisg
the Applicable Law r,
Security Instrument

= OF LOAN SERVICER; NOTICE OF GRIEVANCE
rument is amended to read as follows:

20.Sale of Note; Chiange ot Loan Servicer; Notice of Grievance. The Note
or a partial interest in the 2 {fogether with this Security Instrument) can be sold
one or more times without priorinatice i Borrower. Lender acknowledges that until it
directs MERS to assign MERS'S | gt interest in this Security Instrument, MERS
remains the Nominee for Lender, with¢he authority to exercise the rights of Lender. A
sale might result in a change in the ghtity (known as the "Loan Servicer") that collects
Periodic Payments due under the. Hote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one gr more changes of the Loan Servicer
unrelated to a sale of the Note. If there is inge of the Loan Servicer, Barrower
will be given written notice of the chang il state the name and address of
the new Loan Servicer, the address to“wiiich payiments should be made and any
other information RESPA requires in connectiopwith a notice of transfer of servicing.
If the Note is sold and thereafter the Lo rifted by a Loan Servicer other
than the purchaser of the Note, the mortgage logn servicing obligations to Borrower
will remain with the Loan Servicer or be transibifed toia successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member of
other Earty’s actions pursuant o this Security Instrument or tha

arty has breached any provision of, or any duty owe _
nstrument, uniil such Borrower or Lender has nofitied the. r y (with such notice
given in compliance with the requirements of Section 15) © lleged breach and
afforded the other party hereto a reasonable period after the' giving oFsuch notice to
take corrective action. If Applicable Law provides a time period wh
before certain action can be taken, that time period will be degmed. 0

oined 10 any judicial
ithat arises from the
: alleges that the other
redsoin, of, this Security

for purposes of this paragraph. The notice of acceleration and ob;)mtu‘ i re given
to Borrower pursuant to Section 22 and the notice of acceleration _Borrower
pursuant to Section 18 shall be deemed to satisfy the notice an ity'1o take

corrective action provisions of this Section 20,
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows

24, Substitute Trustee. In accordance with Applicable Law, Lender

may from time to time appoint a successor trustee to any Trustee appointed fieteu
who has ceased to act. Without conveyance of the Property, the successo
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BY SIGN|NG BELOW, Borrower accepts and agrees to the terms and covenants
conta thissMERS Rider,

JIM G sean

DATE

CHRISTINA BAILO
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