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Peoples Bank
Attn: Loan Serv
P.O. Box 233,
Lynden , WA 9

Title Order No.: 154117-OE
Escrow No.: 154117-OE
LLOAN #: 7006853

ine For Recording Data]

| DEED OF TRUST
Land Tiile and Escrow ‘

[Min 1001359-0007006853-8 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document“j
Sections 3, 11, 13, 18, 20 and 21. Certain rules regay
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with alt Riders to this document,

{B) "Borrower” is SAMUEL H WATSON AND TERRY

below and other words are defined in
e of words used in this document

'USBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

under the

Lenderis  a State Chartered Bank, o add
's address is

faws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee”is Land Title Company of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed K
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be &xé
Barrower, which further describes the relationship between Lender and MERS, and which is incg
into and amends and supplements this Security Instrument.
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LOAN #: 7006853

“Note" means the promissory note signed by Borrower and dated June 8, 2016.

Jole states that Borrower owes Lender ONE HUNDRED FIFTEEN THOUSAND AND NO/100* *
IEEEEEREEEEEEEEEEE R EE RS EE R AR EEEREEEEEEEEEEEEEEREEEEE R LR LR DR RS
4.5, $115,000.00 ) plus interest. Borrower has promised to pay this debt in regular
nts and to pay the debt in full not later than July 1, 2031.

means the property that is described below under the heading "Transfer of Rights in the

feans the debtevidenced by the Note, plus interest, any prepayment charges and late charges
Ngte, and all sums due under this Security Instrument, plus interest.

[} Condominium Rider C] Second Home Rider
[x] Planned Unit Development Rider  [_] V.A. Rider

[[] Biweekly Payment Rider

(x] Mor[gag ecgtrom Registration Systems, Inc. Rider

(] Other(sy

controfling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means afl dues, fees, assessments and
rower or the Property by a condominium association, homeowners

(K} "Community Asso
other charges that are imposed on B
assgciation or similar orgé
(L) “Electronic Funds Tras

draft, or similar paper instrumen ief is mltlated through an electronic terminal, telephonic instrument
computer, or magnetic tape so struct, or authorize a financial institution to debit or credit an
account, Such term includes, bui o to, point-of-sale transfers, automated teller machine trans-

{M) "Escrow ltems"” megans those’ tare descr:bed in Section 3,

{N) "Misceflaneous Proceeds” meang, gensation, settlement, award of damages, or proceeds
paid by any third party (other than insu geds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Brop (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condes ion; or (iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurart
an, the Loan

rotecting Lender against the nonpayment of, or default

the Note, plus (if) any amounts under Section 3 of thig ‘ Lf- strument
{Q)} "RESPA" means the Real Estate Settlerment P, : 12 U.S.C. §2601 et seq.} and its imple-
i ight be amended from time to time, or any

Instrument, "RESPA” refers to all requirements and restrieticn
related mortgage loan” even ifthe Loan does not qualify as a "fedey
{R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
ar not that party has assumed Borrower's obligations under i

TRANSFER OF RIGHTS [N THE PROPERTY

sors and assigns) and the successors and assigns of MERS. This Sec rument secures to Lender:
? of the Note; and (ji) the
ty Ins urpént and the Note, For

of sale, the following

performance of Borrower's covenants and agreements under this Sacu_
this purpose, Borrower irrevocably grants and conveys to Trustee, in tris
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 37, "PLAT OF TWIN BROOKS PHASE 3 LU-05-024", as per plat
recorded April 21, 2016, under Auditor's File No. 201604210098, being
correction of Auditor's File No. 201604150158, records of Skagit County, ]
in the City of Mount Vernon, County of Skagit, State of Washington.
Lot 37, Twin Brooks Phase 3
APN #: P133106
APN #: 6035-000-037-0000
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LOAN #: 7006853
rrently has the address of 506 Timbertand Loop, Mount Vernon,
[Street] [City]
ton 98273 {("Properly Address"}):
{Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
., and fixtures now or hereafter a part of the property. All replacements and additions shall

d by this Security Instrument. Alf of the foregoing is referred to in this Security Instrument as
" Borower understands and agrees that MERS holds only legal titie to the interests granted
scurity Instrument, but, if necessary to comply with iaw or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,
imitzd to, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument,

covenants with limited
property.

UNIFORM COVENA
1. Payment of Princig
Borrower shall pay when du
prepayment charges and late
ltems pursuant to Section 3. P

. strument received by Lender as payment under the Note
or thls Securlty Inslrument is returfied: er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instryment be made in one or more of the follow:ng forms,
as selected by Lender. (a} cash; (b) m
cashier's check, provided any such cheg
federal agency, instrumentality, or entity;
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o brmg the Loan current. Lender may accept any pay!
current, without waiver of any rights hereunder or prej
payments in the future, but Lender is not obligated
accepted. If each Periodic Payment is applied as of i

rtial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
orrower makes payment to bring the

time, Lender shall either apply such
plied to the outstanding principal
which Borrower might have now
ng payments due under the Note and this
secured by this Security Instrument.

i
ments accepted and applied by Lender shall be applled in the followisi
under the Note; (b) principal due under the Note; (¢} amounts due urideg
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.
_ If Lender receives a payment from Borrower for a delinquent Periodic if’ mert which includes a suf-

3. Such payments shall
maining amounts shall
t#instrument, and then

paid in full. To the extent that any excess exists after the payment is applied 1
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the Not,

Any application of payments, insurance proceeds, or Miscellaneous Proceed

3. Funds for Escrow ltems. Borrower shall pay 1o Lender on the day Penodlc
under the Note, unti! the Note is paid in full, a sum ({the "Funds”) to provide for payiment
for: (a) taxes and assessments and other items which can attain priority aver this Securidy
a lien or encumbrance on the Property; (b} leasehotd payments ar ground rents on the P ;

premlums if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort;
ance premiums in accordance with the provisions of Section 10. These items are called Esc
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LOAN #: 7006853

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Séction, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
igatiendo  pay the Funds for any or all Escrow Items. L.ender may waive Borrower's obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. in the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
crng such payment within such time period as Lender may require. Borrower's obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount, Lender may
&y or all Escrow ltems at any time by a notice given in accordance with Sectlon

elture*E;scrow Items or otherwise in accordance with Applicable Law.
tion whose deposits are insured by a federal agency, instrumental-
‘is an institution whose depaosits are so insured) or in any Federal
‘ he Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall- harge &qrrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyings ‘sefow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or
Applicable Law requires intere the Funds, Lender shall not be requlred to pay Borrower

shall be paid on the Funds. Len
Funds as required by RESPA.

i there is a surplus of Funds held i ‘
rower for the excess funds in accordan ith SRESPA. If thereis a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nctify Bbrrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ug‘the’shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiergysof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP. Borrower shall pay to Lender the amourtt necessary to
make up the deﬂc:ency in accordance with RESPA, but in sd:more than 12 monthly payments.

Upon payment in full of all sums secured by this 5 trument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over

Assessnients, charges, fines, and impositions attrib-
3 Iristrument, leasehold payments or ground
n‘d Assessments, if any. To the extent

Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is perforrning such a

the lien in @ manner acceptable
} contests the lien in good faith

are concluded; or (c) secures from the holder of the lien an agree'
the lien to this Security Instrument. If Lender determines that any p

1o Lender subordinating
yperty is subject to a lien

lien, Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan,
5. Property Insurance. Borrower shall keep the improvements now :

the Property insured against loss by fire, hazards included within the term "extg)

other hazards including, but not limited to, earthquakes and floods, for which*Lend :

This i insurance shall be maintained in the amounts {including deductrble levels}) and.forne’ perlods that

of the Loan. The insurance carrier providing the insurance shalt be chosen by Borrot
right to disapprove Borrower's choice, which right shall not be exercised unreasonably;
Borrower ta pay, in connection with this Loan, either: (a) a one-time charge for flood zsfi |2
certification and tracking services; or (b) a one-time charge for flood zone determination‘apd cetifica
services and subsequent charges each time remappings or similar changes occur which réasomabt
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower,
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LOAN #: 7006853

articufar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
1 [ t‘ecl Barrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
14" w&sﬁges that the cost of the insurance coverage so obtained might significantly exceed the cost of

add‘ ipnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
Note rate from the date of dishursement and shall be payable, with such intergst, upon notice from
¢ wer requesting payment.
policies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
‘ quires, Borrower shall promptly give to Lender all receipts of paid premiums and
I Borrﬂwer obtains any form of insurance coverage, not otherwise required by Lender,
tion of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.
ower shall give prompt notice to the insurance carrier and Lender. Lender

right to hold such insyrang
ensure the work has be@

id on such insurance proceeds, Lender shall not be required to
s0n such proceeds, Fees for public adjusters, or other third parties,
d out mﬂ-{.he insurance proceeds and shall be the sole obligation of

Applicable { aw requires int
pay Borrower any interest or «
retained by Borrower shall not |
Borrower. If the restoration or reg
the insurance proceeds shall be
then due, with the excess, if any, p&
provided for in Section 2.

If Borrower abandons the Property, lien
claim and related matters. If Borrower ¢

gl sums secured by this Security Instrument, whether or not
rower. Such insurance proceeds shall be applied in the order

may file, negotiate and settle any available insurance
‘2spond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claifn then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ther event, or if Lender acquires the Property under Sec-
tion 22 ar otherwise, Borrower hereby assighso Lender (a) Barrower's rights to any insurance proceeds
in an amount not to exceed the amounts unp ,,néi under thesfiote or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to any refu unearned premiums paid by Borrower)
under all insurance policies covering the Property, inso g h rights are applicable to the coverage
repair or restore the Property or to pay
her or not then due.

erty as Borrower’s principal residence

amounts unpaid under the Note or this Security Insl

6. Occupancy.Borrowershalloccupy. establish,
within 60 days after the execution of this Security Instrumar
Borrower's principal residence for at least one year after the gate’o
agrees in writing, which consent shall not be unreasonably wittheld, ol
exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the:

pancy, unless Lender otherwise
less extenuating circumstances

Property if damaged to avoid further deterioration or damage. If insur
pald in connection with damage to, or the taking of, the Property, Borro

fAnation proceeds are
Sﬁonsmle for repairing

proceeds for the repairs and restoration in a single payment or in a series f.) fogress-frayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to. pafr or restore the
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspections

consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information} in connection with the Loan. Material represghtz
but are not limited to, representations concerning Borrawer's occupancy of the Property
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securit;
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
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LOAN #: 7006853
ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
brrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and righits under this Security Instrument, including
ecling-and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
: clude but are not limited to: (a} paymg any sums secured by alien Wthh has priority over this

ecuring the Property includes, but is not limited to, entering the Property to make repairs,
Cke re Tace or board up doors and windows, drain water from pipes, eliminate building or other

codeiplations

under this J&ct

agreed tht

nder does not have to do s0 and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
disbursement a payable, with such interest, upon notice from Lender to Borrower requesting

payment.

er required Mortgage Insurance as a condition of making the Loan,
jired to maintain the Mortgage Insurance in effect. If, for any reason,
ed by Lender ceases to be available from the mortgage insurer

ments toward the premiums for M
coverage substantially equivaletit 14 the Mpstgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe ' '
gage insurer selected by Lender.
Borrower shalf continue to pay to L

gquivalent Mortgage Insurance coverage is not available,
ount of the separately designated payments that were due
when the insurance coverage ceased to ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ofMgrtgagie kisurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan isyitinadtely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo derve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amoant and for the period that Lender requires) provided by an
insurer selected by Lender again becomes vejlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortigaige Insurangg: |f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required separately designated payments toward
the premiums for Mortgage Insurance, Barrower shal¥hay the fremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable Jasgreserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written ag i
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided

Mortgage Insurance reimburses Lender (or any enﬂtyth i
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify thefr
are on terms and conditions that are satisfactory to the mortgag
to these agreements. These agreements may require the mortga
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Mot
other entity, or any affiliate of any of the foregeing, may receive (directh
fram (or might be characterized as) a portion of Borrower’s payments for
for sharing or medifying the mortgage insurer’s risk, or reducing losses. If sfick 7
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of thé pf'emmms paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further

ke payments using any
it:Ee funds obtained from

Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
{b) Any such agreements will not affect the rights Borrower has - if an

may include the right to receive certain disclosures, to request and obtain ca J_
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ay

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee:
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellanecus Proceeds shall be applied 10 restoration ¢
the Property, if the restoration or repair is economically feasible and Lender's security is not
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LOAN #: 7006853

ng.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to
def's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs.and restoration in a single disbursement or in a series of progress payments as the work is
iletad, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
| s, Praceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
tie Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
1 due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

il pet reduced by the amount of the Miscellaneous Proceeds multiplied by the
amount of the sums secured immediately before the partial taking, destruc-

this Security Instrument's
following fraction: (a) thy
tion, or loss in value di
taking, destruction, orlgss
Inthe event of a partiat

y balance shall be paid to Borrower.
uction, or loss in value of the Property in which the fair market value

and Lender otherwise agree, |
by this Security Instrument w

If the Property is abandoneg
Party (as defined in the next senter
fails to respond to Lender within 33 da
and apply the Miscellaneous Proce&ds:
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

he date the notice is given, Lender is authorized to collect
restoration or repair of the Property or to the sums secured
fg. "Opposing Party” means the third party that owes

or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeittre: of the Property or other material impairment of Lender’s
interest in the Property or rights under this Sg prity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowdw? in SectionA4, by causing the action or proceeding to be
rfeiture of the Property or other material
is Security Instrument. The proceeds of

any award or claim for damages that are attributabl
are hereby assigned and shall be paid to Lender.

in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende er. Extension of the time for pay-

K¥nmence proceedings against any
£ tt ‘otﬁanmse modify amortization

of the sums secured by this Security Instrument by reason of any de |

or any Successors in Interest of Borrower. Any forbearance by Lendh : '*ing any right or remedy

including, without limitation, Lender’s acceptance of payments from third persdns, entities or Successors

in Interest of Borrower or in amounts less than the amaount then du ' '

the exercise of any right ar remedy

and agrees that Borrower's obllgatlons and llablltty shall be joint and sew*' i How wer, any Borrower
i co-signing this

terms of this Security Instrument; (b) is not personally obllgated 10 pay the suims setLre
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend;
make any accommodations with regard to the terms of this Security Instrument 3
co-signer’s consent.

obhgahons under this Secunty Instrument in writing, and is approved by Lender, shat
rower’s rights and benefits under this Security Instrument. Borrower shall not be releasedig
obligations and liability under this Security Instrument unless Lender agrees to such release |
covenants and agreements of this Security Instrument shall bind (except as provided in 4
benefit the successors and assigns of Lender,

rower’s default for the purpose of protecting Lender's interest inthe Property and rights under this’
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
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LOAN #: 7006853

any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
gwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.
f thed.0an is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges colfected or to be collected in connection with the Loan exceed
imits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
wﬂi be refunded to Borrower. Lender may choase to make this refund by reducing the
fter the Note or by making a direct payment to Borrower. 1f a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

ticés given by Borrower or Lender in connection with this Security Instrument must
(@ Borrower mn connectlon with this Security Instrument shall be deemed to have

address if sent By oth ; Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly F qu es otherwise. The notice address shall be the Property Address unless
Barrower has designates a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's gha it address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrgwe teport a change of address through that specified procedure. There
may be only one designa ress under this Security Instrument at any one time. Any notice to
Lender shall be given by r by mailing it by first class mail to Lender's address stated herein
igriz tidress by notice to Borrower. Any notice in connection with this
Security Instrument shall n" .
any notice requsred by this 5 |L: nstrument is also required under Applicable Law, the Applicable Law

of Construction. This Security Instrument shallbe governed
which the Property is located. All rights and obhgatlons

contained in this Security Instrumé
Applicable Law might explicitly or impli
such silence shall not be construed as
provision or clause of this Security Instri
not affect other provisions of this Secu
conflicting provision. :
As used in this Security Instrument: (&) ‘words of the masculine gender shall mean and include
corresponding neuter words or words of the fefminine genfes (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may* gixes sole discretion without any obligation to
take any action,
17. Borrower's Copy. Borrower shall be givegrons apy ¢f the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Initerest in Bofrower, As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interastind including, but not limited to, those
beneficial interests transferred in a bond for deed, confiactfor g tallment sales contract or escrow
agreement, the intent of which is the transfer of litle by Borroywerat a futire date to a purchaser.
If all or any part of the Property or any Interest inthe Pro transferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sol d) without Lender’s prior written
red by this Security Instrument.

ument or the Note which can be given effect without the

If Lender exercises this option, Lender shall give Borrowe
provide a period of not less than 30 days from the date the notice is

sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.,

rower shall have the right to have enforcement of this Security instrument gisgantinueg-gt any time prior
to the earliest of. (a) five days before sale of the Property pursuant to any p: ile.<ontained in this
Security Instrument; (b) such other period as Applicable Law might specify fo

Barrgwer: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other coven

attorneys’ fees, property inspection and valuation fees, and other fees incurred for thg'p
ing Lender’s interest in the Property and rights under this Security Instrument; and {d!
as Lender may reasonably reqwre to assure that Lender’s interest in the Property and

continue unchanged Lender may require that Borrower pay such reinstatement sums a ]
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certfi ed
bank check, treasurer's check or cashier's check, provided any Such check is drawn upon ap ins
whose deposits are insured by a federal agency. instrumentality or entity; or (d) Electronic Funds frans
Upon reinstatement by Borrawer, this Security Instrument and obligations secured hereby shail
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LOAN #: 7006853
ctive as if no acceleration had occurred, However, this right 1o reinstate shall not apply in the case

26. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
An e Mete., (fogether with this Security Instrument) can be sold one or more times without prior notice to
' sale m|ght resultin a change in the entity {known as the "Loan Servicer’) that collects Periodic

changes o {hgé Loan Servicer unrelated 10 a sale of the Note, If there |s a change of the Loan Servicer,
Vbe giken written notice of the change which will state the name and address of the new Loan

der may commence, join, or be joined to any Jjudicial action (as either an indi-
bf a class) that arises from the other party’s actions pursuant to this Security
thajthe other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
gwen in compliance withrthe requirements of Section 15} of such alleged breach and afforded the other
party hereto a reasor fler the giving of such notice to take corrective action. If Applicable
Law provides a time p elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant todSection 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be de safisfythe notice and opportunity to take corrective action provisions of
this Section 20,
21. Hazardous Substance
substances defined as toxic or,
the following substances: gasoiiy
cides and herbicides, volatile sof
materials; (b) "Environmental La
is located that relate to health, safety 0

vidual i;tugant
Instrument or this

s“Used in this Section 21: {a) "Hazardous Substances” are those
dous substances, pollutants, or wastes by Environmental Law and

: s containing asbestos or formaldehyde, and radioactive
federal Iaws and laws of the jurisdiction where the Property
i al protecnon (c) Enwronmental Cfeanup includes

"Environmental Condltlon means a c at can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the prasence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectiig the Propefly (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or ch, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adverSety affects the value of the Property. The preced-
ing two sentences shall not apply to the presence,.
Hazardous Substances that are generally recogniz
maintenarice of the Property (including, but not limite
Borrower shall promptly give Lender written notice-af.

or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not Ilmlted to, any spilling, |

be agp a)pndte to normal residential uses and to
.substances in consumer products)

y
ous Substance which adversely affects the value of the Propety, werlgarns, or is notified by any
governmental or regulatory authority, or any private party, that any remeyar “pther remediation of any
Hazardous Substance affecting the Property is necessary, Borro all p amptly take all necessary
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenan

22. Acceleration; Remedies. Lender shall give notice to Borrower pirigt to accéleration follow-
ing Borrower’s breach of any covenant or agreement in this Security instrument (but not prior to
acceleration under Secticn 18 unless Applicable Law provides otherwisz):The net “Ahall specify:
(a) the default; (b) the action required to cure the default; {c) a date, not in 30 days from
the date the notice is given to Borrower, by which the default must be cured; apd {dj tiat failure to
cure the default on or before the date specified in the hotice may result in accslasation of me sums
secured by this Security instrument and sale of the Property at public auctian i
than 120 days in the future. The notice shall further inform Borrower of the rigkt to
acceleration, the right to bring a court action to assert the non-existence of a defi
defense of Borrower to acceleration and sale, and any other matters required to bgfine
notice by Applicable Law, If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by,
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attoring’
and costs of title evidence,

wgree as follows:
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LOAN #: 7006853

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
~¢ of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
-persons as Applicable Law may require. After the time required by Applicable Law and
ication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
onto the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone

perty for a period or periods permitted by Applicable Law by public announcement
f ace fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee's deed conveying the Property without any
v, expressed or implied. The recitals in the Trustee's deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in
s.all expenses of the sale, including, but not limited to, reasonable Trustee's
Il sums secured by this Security Instrument; and (c) any excess to the
s gntitled to it or to the clerk of the superior court of the county in which

ty Instrument to Trustee. Trustee shall reconvey the Property without
ally entitled to it. Such person or persons shall pay any recordation

26. Attorneys’ Fees Len&m‘
any action or proceeding to consty
fees,” whenever used in this Secu

any term of this Secunty Instrument. The term “attorneys’
nt, shall include without limitation attorneys’ fees incurred

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts.and agrees
Security Instrument and in any Rider executed by Borrg

he terms and covenants centained in this
recorded with it.

O &/ b (Seal

TERRY L. CLAR DATE
M é/”'%"/ 6 (seal
EL H. WATSON 7 DATE

Initial
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 7006853

COUNTY OF §Q%,_j_ SS:

rsonally appeare TERRY L. CLARK AND SAMUEL H, WATSON
the individual parti{p descriped.ip and who executed the withinand
t, and acknowledged that he/sh m igned the same as his/h @ ree

and deed, for the uses and purposes therein mgntioned.
nd and official seal this day of?ad_‘gajg
gotary Public in and for the State o'fﬁ

Washington, residing at

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Lo,
NMLS ID: 487364

“:?"'?

KRR
Y

LQ‘\

8

S

ald
-
N
a3
TH
i
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 8th day of
and is incorporated into and shall be deemed to amend and
%e, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower") to secure Borrower’s Note
hartered Bank

(the "Lender”)
 the Property described in the Security Instrument and
ount Vernon, WA 98273,

The Property includes Aimited to, a parcel of land improved with a dwelling,
together with other such 5 and certain common areas and facilities, as described
in COVENANTS, CONDITIONSAND RESFRICTIONS

{the "Declaration”).
The Property is a part of a plann evelopment known as Twin Brooks

{the"PUD"). The Property also includesBorrower's interest in the homeowners association
ar equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefité and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lend
A. PUD Obligations. Borrower shall per:
PUD’s Constituent Documents. The "Constitug
(i) articles of incorporation, trust instrument or a
the Owners Association; and {iii) any by-laws or o
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documen
B. Property Insurance. So long as the Ow
generally accepted insurance carrier, a "master” or "bl nsuring the Property
which is satisfactory to Lender and which provides insurg rage in the amounts
(including deductib?éa levels), for the periods, and against loss by'fite, hazards included
within the term “extended coverage,” and any other hazardsyincluding, but not limited
to, earthquakes and floods, forwhich Lenderrequires insuraneg, tien? (i) Lender waives
the provisian in Section 3 for the Periodic Payment to Lende
installments for property insurance on the Property; and (ii) Bor
Section 5 to maintain property insurance coverage on the Prop
to the extent that the required coverage is provided by the Owrigrs A
What Lender requires as a condition of this waiver can change during th
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu
repair following a loss to the Property, or to common areas and facilities'o
proceeds payable to Borrower are hereby assigned and shall be paid to Lesid
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Barrower,

C. Public Liability Insurance. Borrower shall take such actions
reasanable to ensure tgat the Owners Association maintains a public liability ir
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7006853
demnation. The proceeds of any award or claim for damages, direct or
iakspayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
veyance in lieu of condemnation, are hereby assigned and shall be paid
groceeds shall be applied by Lender to the sums secured by the
meprtas provided in Section 11.

37 Consent. Borrower shall not, except after notice to Lender and
: writien consent, either partition or subdivide the Property or consent
to: {i) the abafidonmentiat termination of the PUD, except for abandonment or termination
required by law in the cageof substantial destruction by fire or other casualty or in the case
of a taking by condemeiation or eminent domain; (i) any amendment to any provision of the
“Constituent Documénts” ifthe provision is for the express benefit of Lender, (iii) termination
of professional mangag andassumptionof self-managementofthe Owners Association;
or (iv} any action whi have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Barrower ddgs not pay PUD dues and assessments when due,
then Lender may pay 1. Any.amounts disbursed by Lender under this paragraph
F shall become additional debt.of Borrower secured by the Security Instrument. Unless
Borrower and Lender a ' her terms of payment, these amounts shall bear
interest from the date of disku rt at the Note rate and shall be payable, with
interest, upon notice from Lenrder t6 Borrower requesting payment.

BY SIGNING BELOW, Borrowe
contained in this PUD Rider.

and agrees to the terms and covenants

O /O (b (sea)

TERRY L. CLA DATE
G/W/ZD /6 {Seal)
SAMUEL H. WATSON DATE
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 8th day of June, 2016 and is
_amends and supplements the Deed of Trust {the “Security
mesgate given by the undersilgned (the "Borrower,” whether there
nsundersigned) to secure Borrower's Note to

hartered Bank

incorporated
Instrument”) sf the.

("Lender”) of the same
Instrument, which is focat

506 Timberland Loop:Mo

d covering the Property described in the Security

ernon, WA 98273.

In addition to the covenants aad
and Lender further covenant a
follows:

A, DEFINITIONS

¢ments made inthe Security Instrument, Borrower
: at the Security Instrument is amended as

1. The Definitions section o > Security Instrument is amended as follows:

“Lender” is Peoples Bank .

lLender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumenn srm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Ine,MERS is a separate
corporation that is the Nominee for Lender and is acting sslely for Lender, MERS is
organized and existing under the laws of Delaware, and has-ari address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, d pbligati
Lender as Lender may from time to time direct, including but n. |
successar trustee, assigning, or releasing, in whole or in part t strument,
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or,
this Security Instrument. The term "MERS" Includes any successers
MERS. This appointment shall inure to and bind MERS, its successg
as weli as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

“"Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT "
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LOAN #: 7006853
SFER OF RIGHTS (N THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

is Segurity:Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s coxéngnts and agreements under this Security Instrument and the Note,
For this ur &, Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; thefellowing described pro?erty located inthe
County [ I\P(pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
Lot 37, "PLAT OF TW!
April 15, 2016 and récorded April 21, 2016, under Auditor's File No.
201604210098, being re-recorded and correction of Auditor's File No.
201604150158, records of Skagit County, Washington. Situate in the City of
Mount Vernon, Coutit; agit, State of Washington.
Lot 37, Twin Brooks P
APN #: P133106
APN #: 6035-000-037-0003

which currently has the address of“ ‘ Timberland Loop, Mount Vernon,
¥ [Street][City]

WA 98273 ("Property Addr
[State] [Zip Code] '

or, hereafter erected on the
tures ‘'now or hereafter a part of
- covered by this Security
curity Instrument as the

TOGETHER WITH all the improverie
property, and all easements, appurienances, ant
the property. All replacements and additions shg
Instrument. All of the foregoing is referred t
"Property.”

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Ay
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees ta
Nominee far Lender, has the right to exercise any or all intere:
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not |
releasing this Security Instrument, and substituting a success

C. NOTICES

. designates MERS
w or this Security
the designated
the designated
nted by Borrower
sthe Property;
;55igning and

Section 15 of the Security Instrument is amended to read

15.Notices. All notices given by Borrower or Lender in connet
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower™w
by first class mail or when actually delivered to Borrower’s notice add{
by other means. Notice to any one Borrower shall constitute notice 1o al
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice %
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» Lender. Borrower shall cFromptly notify Lender of Borrower's change of
wder specifies a procedure for reportln?_lBorrower’s change of address,
afl only report a change of address through that specified procedure.

ly one designated notice address under this Security Instrument at

ny hotice to Lender shall be given by delivering it or by mailing it by first

s address stated herein unless Lender has designated another

Borrower. Borrower acknowledges that any notice Borrower

miust also be provided to MERS as Nominee for Lender until

ifterest is terminated. Any notice provided by Borrower in connection
ristrgment will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed been given to Lender until actually received by Lender. If
any notice required b urity Instrument is also required under Applicable Law,
the Applicable Law it will satisfy the corresponding requirement under this
Security Instrumen

D. SALE OF NO

20.Sale of Note; Change
or a partial interest in the Nete

her with this Security Instrument) can be sold
one of more times without prio

tice to.Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s ire’interest in this Security Instrument, MERS
rernains the Nominee for Lender, ke authority to exercise the rights of Lender. A
sale might result in a change in the‘eptity (known as the "Loan Servicer”) that collects
Periodic Payments due under the. Mote and this Security Instrument and performs
other mortga?e loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migf_lm;.;?éae one ormore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ghange of the Loan Servicer, Borrower
will be given written notice of the change whj #l state the name and address of
the new Loan Servicer, the address to whith payments should be made and any
other information RESPA requires in connecti H a notice of transfer of servicing.
If the Note is sold and thereafter the Loan-is ired by a Loan Servicer other
than the purchaser of the Note, the mortgage-teap-Serviting obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower rnor Lender may commence.j

action (as either an individual litigant or the member of _
other Elarty’s actions pursuant to this Security Instrumerjt or thataileges that the other
arty has breached any provision of, or any duty owecd: by reason, of, this Security
nstrument, until such Borrower or Lender has notified the 6ther party fwith such notice
given in compliance with the requirements of Section 15)"sf-such aileged breach and
afforded the other party hereto a reasonable period after the of such notice to
take corrective action. If Applicable Law provides a time pef ihsmust elapse
before certain action can be taken, that time period will be degme zeasonable
for purposes of this paragraph. The notice of acceleration and opport: gure given
to Borrower pursuant to Section 22 and the notice of acceleratioh Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ep ity.fo take
corrective action provisions of this Section 20. ' '

E. SUBSTITUTE TRUSTEE

gined to any judicial
ass)that arises from the

Section 24 of the Security Instrument is amended to read as foll

24, Substitute Trustee. In accordance with Applicable Law, Lender ar M
may from time to time appoint a successor trustee to any Trustee appointed hereund
who has ceased to act. Without conveyance of the Property, the successor frusi
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| sucgeed to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

Olrog (b (sea)

DATE
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