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 and Title and Escrow DEED OF TRU

DEFINITIONS
Words used in multiple sections of this document are defined bel
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usa;
are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated Jtn,
together with all Riders to this document.
{B) "Borrower” is P.STEVEN HARMON AND JEWELL R. HARMON, nhysban

nd other words are defined in
used in this document

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Skagit Bank,
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LOAN #. 3159001325

a Corporation, organized and existing under the
Washington. Lender's address is
irhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285,

Periodic Payme
(F) “Property” means thg'praberty that is described below under the heading "Transfer of Rights in the
Property.” ,

{G) "Loan"” means t
charges due under the N
{H) "Riders” means all R

d by the Note, plus interest, any prepayment charges and late
sums due under this Security Instrument, plus interest.

ecurity Instrument that are executed by Borrower. The following
'«;:heck box as applicable):
] second Home Rider

[x} Adjustable Rate Rider
L] Other(s) [specify]

] Balloon Rider
1-4 Family Rider
L1 VA, Rider

{l "Applicable Law"” means all cont
ardinances and administrative rules and
final, non-appealable judicia! opinions,

iicable federal, state and local statutes, regulations,
{that have the effect of law) as well as alt applicable

association or similar organization.

(K) “Electronic Funds Transfer” means any tran
check, draft, or similar paper instrument, which i
instrument, computer, or magnetic tape so as to ord
or credit an account. Such term includes, but is not |
machine transactions, transfers initiated by tetephone, wi
transfers.

(L} "Escrow Items” means those items that are describe
(M) "Miscellanecus Proceeds” means any compensation
pald by any third parly (other than nsurance proceeds paid

gther than a transaction originated by
gh an electronic terminal, telephonic
o authorize a financial institution to debit

ir=of-sale transfers, automated teller
and automated clearinghouse

ward of damages, or proceeds
ages described in Section
king of all or any part
of the Property {iity conveyance in heu of condemnauon or {iv) misteptesentations of, or omissions as
to, the value and/or condition of the Property. : ,
(N} "Mertgage Insurance” means insurance protecting Lender aga syment of, or default
on, the Loan

A matter, As
mposed

time, or any additional or successor legislation or reguiation that governs the sam
used in this Security Instrument, “RESPA" refers to all requirements and restrict
in regard to a “federally related mortgage loan” even if the Loan does not qualify &
mortgage loan" under RESPA.

() “Successor in Interest of Borrower” means any party that has taken (i
whether or not that party has assumed Borrower's obligations under the Note andi
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals
and modifications of the Note; and (ii) the perfarmance of Borrower's covenants and agreeme
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LOAN #: 3159001325

Segurity fnstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
’ trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

which currently has the ag 7374 Lake View Blvd, Mount Vernon,
[Street] [City]
Washington 98274 erty Address"):

[Zip Co

TOGETHER WITH all th
easements, appurtenances, a
additions shall also be covered by th
Security instrument as the "Property.™

rprovemedits now or hereafter erected on the property, and all
aw or hereafter a part of the property. All replacements and
ty Instrument. All of the foregoing is referred to in this

BORROWER COVENANTS that B
the right to grant and convey the Pro
encumbrances of record. Borrower warr

wand that the Property is unencumbered, except for
nd will defend generally the title to the Property against
brances of

1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest
prepayment charges and late charges due under the Note
lems pursuant to Section 3. Payments due under the Note a
U.S. currency. However, if any check or other instrument recel &iér a5 payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender ma irerthat any or alt subsequent
payments due under the Note and this Security Instrument be made it gite or mpre of the following forms,
as selected by Lender: (a) cash; (b) money order; {¢) cemfled chec§< ank cHeck, treasurar's check or
its are insured by

hall also pay funds for Escrow
rity Instrument shall be made in

a federal agency instrumentality, or entity; or (d) Electronic Funds Tr'
Payments are deemed received by Lender when received at the location.
such other location as may be designated by Lender in accordance with the n
Lender may return any payment or partial payment if the payment or partial payy
the Loan current Lender may accept any payment or parha! payment insuffici :

in the future, but Lender is not obligated to apply such payments at the time such paym
If each Periodic Payment is applied as of its scheduled due date, then Lender nead
unapphed funds. Lender may hold such unapplied funds untll Borrower makes paymes

balance under the Note |mmed|ately prior to foreclosure Nao offset or claim which Borrower‘mlgh
or in the future against Lender shall refieve Borrower from making payments due under the"Nete a
Security Instrument or performing the covenants and agreements secured by this Security Inst b
2. Application of Payments or Proceeds. Except as otherwise described in this Se
payments accepted and applied by Lender shall be applied in the following order of priority: (a r
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LOAN #: 3159001325

under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments

pplied to each Periodic Payment in the order in which it became due. Any remaining amounts

applled first to late charges, second to any other amounts due under this Security Instrument,
educe the principal balance of the Note.

nt to pay any late charge due, the payment may be applied to the delinquent payment and
ifmorethan one Periodic Payment is outstanding, Lender may apply any payment received

he repayment of the Periodic Payments if, and to the extent that, each payment can be
ent that any excess exists after the payment is applied to the full payment of one or

3. Funds
under the Note:
{(a) taxes and as

in accordance with the pr
at any time during the ter
Assessments, if any, be e

Lender may require that Community Association Dues, Fees, and
ower, and such dues, fees and assessments shall be an Escrow

shall pay Lender the Funds fc;r Swiitems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Len
Escrow ltems at any time. Any

and to provide receipts shall for all purpose’s bg'c dmed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenaet and agreement” is used in Section 9. If Borrower is obligated
to pay Escrow Items directly, pursuant to a veatver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Seation 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender arey ‘such amouit,Lender may revoke the waiver as to any or
all Escrow ltems at any time by & notice given in accordar h Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such are then required under this Section 3.

Lender may, at any time, collect and hold Funds # ) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not't maximum armount a lender can require
under RESPA. Lender shall estimate the amount of Fu sis of current data and reasonable
estimates of expenditures of future Escrow Hems or othes -ateprdance with Applicable Law.

The Funds shall be held in an institution whose deposits arg igsured a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whos posns re so insured) or |n any Federal
Home Loan Bank. Lender shall apply the Funds to pay the

t is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shail uired to pay Borrower

shall be paid on the Funds, Lender shall give to Borrower, without chas
Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defined under RES:

Lender the amount necessary to make up the shortage in accordance with RESPA,
12 monthly payments, If there is a deficiency of Funds held in escrow, as defined |

to make up the deficiency in accordance wnth RESPA, but in no more than 12 mon
Upen payment in full of all sums secured by this Security Instrument, Lender shi
to Borrower any Funds held by Lender. _
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and. 4

or ground rents on the Property, if any, and Community Association Dues, Fees and AsS
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manné provneﬁ
in Section 3.
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LOAN #: 3159001325

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

r (¢} secures fromthe holder of the lien an agreement satisfactory to Lender subordinating

is Security Instrument. If Lender determines that any part of the Property is subject to a lien

yin priority over this Security Instrument, Lender may give Borrower a notice identifying

ays of the date on which that notice is given, Borrower shall satisfy the lien or take

ions set forth above in this Section 4.

Borrower to pay a ane-time charge for a real estate tax verification and/or
; ] Lender in connection with this Loan.

5. Property

the Property insuf

other hazards ig

requmres pursuant to the preceding sentences can change during the
mer providing the insurance shall be chosen by Barrower subject to

tion with this Loan, either: (a) a cne-time charge for flood zone
services or (b) a one-time charge for ﬂood zone determination

ie Federal Emergency Management Agency in connection with the
fog from an objection by Borrower.

‘erages described above, Lender may obtain insurance
xpense. Lender is under no obligation to purchase any

coverage, at Lender's option and'g
particular type or amourtt of coverage
not protect Borrower, Borrower’s eqlity

of insurance that Borrower could have obigiied. Any amounts disbursed by Lender under this Section
cured by this Security Instrument. These amounts shall

right to disapprove such policies, shall include a st
mortgagee and/for as an additionalloss payee. Lendek
certificates. If Lender requires, Borrower shall promptly

may make proof of loss if not made promptly by Borrower. Urless
in writing, any insurance proceeds, whether or not the underlying i
be applied to restoration or repair of the Property, if the restoration

rrower gtherwise agree
equ;red by Lender shall

5 restoration
ceads shall

shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrowe
or repair is not economically feasible or Lender’s security would be lessened, the ings ari
be applied 10 the sums secured by this Security Instrument, whether of not then dut
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided

If Borrower abandons the Property, Lender may file, negotiate and settle any &
cialm and related matters. If Borrower does not respond within 30 days to a notice

30-day period will begin when the notice is glven I either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby assigns to Lender {a} Borrower's rights to
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
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LOAN #: 3159001325

orgpwer) under all insurance policies covering the Property, insofar as such rights are applicable
werage of the Property. Lender may use the insurance proceeds either to repair or restore the
gity or to pay amounts unpaid under the Note ar this Security Instrument, whether or not then due.
Gteypancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
in 60 days after the execution of this Security Instrument and shall continue to occupy the
: ower 's prrncrpal residence for atleast one year after the date of occupancy, unless Lender

pursuant to Sectio pair or restoration is not economically feasible, Borrower shall promptly repair
the Property if d . §.avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in congiection, with*g#amage to, or the taking of, the Property, Borrower shall be responsible for
repairing or rest only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the | and restoration in a single payment or in a series of progress payments as
the work is completed. inswraage or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is ¢ i
Lender or its agent may’make reasonable entries upon and inspections of the Property. If it has
: he interiar of the improvements on the Property. Lender shalt give
#&ch an interior inspection specifying such reasonable cause.
. Bdrrower shall be in defaultif, during the Loan application process,
#ling at the direction of Borrower or with Borrower’s knowledge or
ifaccurate information or statements to Lender (or failed to

8. Borrower’s LoanAgp
Barrower or any persons or e
consent gave materially false, rg
provide Lender with material infoarma
but are not limited to, representatigns
principal residence.
9. Protection of Lender’s Intere

this Security Instrument (such as a proceed gﬁ in bankruptcy, probate for condermnation or forfeiture, for
enforcement of a lien which may attain priority gver this Security Instrument or to enforce laws or regulations),
or (¢} Borrower has abandoned the Property, hen Lender @y do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property a nder this Security Instrument, including
protecting and/or assessing the value of the Property andfor repairing the Property. Lender's

ig the Property to make repairs,
: Eipes, eliminate building or other

riZ&d-under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become oralgdebt of Borrower secured

and shall be payable, wrth such interest, upon notice from Lender
if this Security instrument is on a leasehold, Borrower shall compiy. with

oﬁﬁ\rreyed or terminate
ent of Lender, alter or

or cancel the ground lease. Borrower shall not, without the express writte
amend the ground lease. If Borrower acquires fee title to the Property, th
shall not merge unless Lender agrees to the merger in wriling.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a
Borrower shall pay the premiums requured to maintain the Mortgage: Insurance me’ﬁer

that previously provided such insurance and Borrower was required to make Se
payments toward the premiums for Mortgage Insurance, Barrower shall pay the,
to obtain coverage substantially equivalent to the Mortgage Insurance previously
substantially equivalent to the cost tc Borrower of the Mortgage Insurance previously ifl

these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such Ioss reser
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendersh
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LOAN #: 3159001325

quired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
serve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
irés) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
s'SEparately designated payments toward the premiums for Mortgage Insurance. If Lender required
g€ fhstrance as a condition of making the Loan and Borrower was required to make separately

nt for Mortgage Insurance ends in accordance with any written agreement between
ar providing for such termination or until termination is required by Applicable Law.
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

irangie reimburses Lender (or any entity that purchases the Note} for certain losses
it may incer if werdoes not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

ith other parties that share or modify their risk, or reduce losses. These
nditions that are satisfactory to the martgage insurer and the other
ements. These agreements may require the mortgage insurer to make
rds that the mortgage insurer may have available (which may include

agreements are on te
party (or parties} to these

As a result of thesig'agr
any other entity, or any af}

nder, any purchaser of the Note, another insurer, any reinsurer,
f the foregoing, may receive {directiy or indirectly) amounts that
€5) a pOI’tIOFI of Borrower's payments for Maortgage Insurance.

in exchange for sharing or rapdifyingthesfhortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lende es a share of the insurer's rigk in exchange for a share of the
premiums paid to the insurer, th &iit is often termed "captive reinsurance.” Further:

(a} Any such agreement Affect the amounts that Borrower has agreed to pay for

Borrower wili owe for Mertgage Insu
{b) Any such agreements will n

rights may include the right to recei
of the Mortgage Insurance, to have the
receive a refund of any Mortgage Insur
ca nceliatlon or termmatuon

ain disciosures, to request and obtain cancellatlon
gage Insurance terminated automatically, and/or to
premiums that were unearned at the time of such

3551gned to and shall be paid to Lender.

If the Property is damaged, such Miscellanegu
the Property, if the restoration or repair is econormi
During such repair and restoration period, Lender 5
Proceeds until Lender has had an opportunity to inspect sugh |
completed to Lender's satisfaction, provided that such insp
may pay for the repairs and restoration in a single disbur
as the work is completed. Unless an agreement is made in‘

all be applied to restoration or repair of
and Lender's security is not lessened.
weight 10 hold such Miscellaneous
fty to ensure the work has heen
€ undertaken promptly. Lender

pllcabte Law requires interest
#'{G-pay Borrower any interest

by this Security Instrument, whether or not then due, with the exces
Miscellaneous Proceeds shall be applied in the order provided for ify Segtion

In the event of a total taking, destruction, or loss invatue of the Propasty,
shall be applied to the sums secured by this Security Instrument, whethe:
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pro
value of the Property immediately before the partial taking, destruction, orip
greater than the amount of the sums secured by this Security Instrument immedia
taking, destruction, or 10ss in value, unless Borrower and Lender otherwise agre
secured by this Security Instrument shali be reduced by the amount of the Misg
multiplied by the following fraction: (a) the total amount of the sums secured immedi
partial taking, destruction, or loss in value divided by (o) the fair market value of the Pr
before the partial taking, destruction, or loss in value. Any balance shal! be paid to B

In the event of a partial taking. destruction, or [oss in value of the Property in whicH the
value of the Property immediately before the partial taking, destruction, of l0ss in value is
amount of the sums secured |mmediateiy before the partlal taking, destruction, or loss in val

sums secured by this Security Instrument whether or not the sums are then due,
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LOAN #: 3152001325

f the Praperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
s defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
spond to Lender within 30 days after the date the notice is given, Lender is authorized to collect

wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
ellaneous Proceeds.

Shalt,be in default if any action or proceeding, whether civil or criminal, is begun that, in
' ould result in forfeiture of the Property or other material impairment of Lender's
or rights under this Security Instrument. Borrower can cure such a default and,
rred, reinstate as provided in Section 19, by causing the action or proceeding
ling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairme
proceeds of any
in the Property

in Interest of Borrower shall not operate o release the liahility
rest of Borrower. Lender shall not be required to commence
kerest of Borrower or to refuse to extend time for payment or
ns secured by this Security Instrument by reason of any demand
Successors in Interest of Borrower. Any forbearance by Lender
ing~without limitation, Lender's acceptance of payments from

nterest of Borrower or in amounts less than the amount then
‘ axercise of any right or remedy

third persons, entities or Successg
due, shall not be a waiver of or preégle

13. Jointand Several Liability; Co-
and agrees that Borrower's obligations
who co-signs this Security Instrument b

wﬂhout the co-signer’s consent.
Subject 10 the provisions of Section 18, any 3 n interest of Borrower who assumes

tiless Lender agrees to such release
s shall bind (except as provided in
Section 20) and benefit the successors and assigns of Len

14. Loan Charges. Lender may charge Borrower fee
Borrower's default, for the purpose of protecting Lender's i

performed in cannection with
Property and rights under this
“fispection and valuation fees.
r:Instrument to charge a
f such fee. Lender may

specific fee to Borrower shall not be construed as a prohibition on t
not charge fees that are expressly prohibited by this Security Instr

If the Loan is subject to a law which sets maxirmum loan charges,
that the interest or other loan charges collected or to be collected in coriaggt
permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit; and (b) any sums already collected from Borro aded permitted

pﬂnclpai owed

Borrower will constitute a waiver of any right of action Borrower might have arising ot

15. Notices. All notices given by Borrower or Lender in connection with this Security 1
be in wiiting. Any notice to Borrower in connection with this Security Instrument shall
been gwen to Borrower when malled by first class mail or when actually del:vered to

Applicable Law expressly requlres otherwise. The notice address shall be the Property Acé
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promiptly 'nanfy
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowei s¢hangé
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LOAN #: 3159001325

be,only one designated notice address under this Security Instrument at any one time. Any notice
idér shall be given by delivering it or by mailing it by first class mail to Lender’s address stated

nless Lender has designated ancther address by notice to Borrower. Any notice in connection
is"Seeurity Instrument shall not be deemed to have been given to Lender until actually received

requirernent will satisfy the corresponding requirement under this Security Instrument.
ing Law; Severability; Rules of Construction. This Security Instrument shall be
al law and the law of the jurisdiction in which the Property is located. All rights and
d in this Security Instrument are subject to any requirements and limitations of

inine gender; (b) words in the singular shall mean and include the plural
"may" gives sole discretion without any obligation to take any action,

ower shall be given one copy of the Note and of this Security instrument,
6r a Beneficial interest in Borrower. As used in this Section 18,
al or beneficial interest in the Property, including, but not limited
in a bond for deed, contract for deed, installment sales contract
3 the transfer of title by Borrower at a future date to a purchaser.
or anyditerest in the Property is sold or transferred (or if Borrower is not
t in Borrower is sold or transferred) without Lender’s prior written
watiiznt in full of all sums secured by this Security Instrument.

and vice versa; and (c) the
17. Borrower’s Cepn
18. Transfer of the'Pr
“Interest in the Properly” megns an
to, those beneficial interests transfe
or escrow agreement, the:|
if all or any part of the Pri
a natural person and a bengficial i

Il give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days: ate the notice is given in accordance with Section

15 within which Borrower must pay all

imand on Borrower.
r Acceleration. If Borrower meets certain conditions,
“em of this Securrty Instrument discontinued at any trme

Security Instrument without further notice, ¢
19. Borrower's Right to Reinstate
Borrower shall have the rrght 1o have enfords

e Law might specify for the termination
forcing this Security Instrument. Those
hen would be due under this Security
res any default of any other covenants
seeyrity Instrument, including, but not
fees, and other fees incurred for
or this Security Instrument; and

of Borrower’s right to reinstate, or {c} entry of a jud
conditions are that Borrower: (a) pays Lender all Sugs
instrument and the Note as if no acceleration had o

firmited to, reasonable attorneys’ fees, property inspection an
the purpose of protecting Lender’s interest in the Property a
{d) takes such actian as Lender may reasonably require to

drawn upon an mstrtutron whose deposrts are insured by a federa agency,
: rity InStre =entand oblrgatrons

secured hereby shall remain fully effective as if no acceleratron had: )
reinstate shall not apply in the case of acceleration under Section 18,
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note {together with this Security Instrument) can be s0ld one or m
to Borrower. A sale might result in a change in the entity (known as the "Loa
Periodic Payments due under the Note and this Security Instrument and perforins
servicing obligations under the Note, this Security Instrument, and Applicable Law
one or more changes of the Loan Servicer unrelated to a sale of the Note. If ther

artial interest
prior notice
hat collects

of the new Loan Servicer, the address to which payments should be made and an
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortga
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
and are not assumed by the Note purchaser unless otherwise provided by the Note purchas:
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LOAN #: 3159001325

ument or that alleges that the other party has breached any provision of, or any duty owed by reason
ecurity Instrument, until such Borrower or Lender has notified the other party (with such notice
mpliance with the reguirements of Section 15) of such alleged breach and afiorded the other
3| reasonable period after the giving of such nolice to take corrective action. If AppEicabIe Law

uant to Section 22 and the notlce of acceleration given to Borrower pursuant to Section 13
satisfy the notice and opportunity to take corrective action provisions of this Section 20.
ubstances. As used in this Section 21: (8) "Hazardous Substances” are those
toxic or hazardous substances, pollutants, or wastes by Environmental Law and
: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
ents, materials containing asbestos or formaldehyde, and radioactive materials;
ans federal laws and Iaws of the jurisdiction where the Property is located that

[(3)} “Enwronmental‘ Lat
relate to health, safety

resnoval action, as defmed in Environmental Law; and (d} an “Environmental
Condition" mearts a cor‘iﬂmo jt can cause, contribute to, or otherwise trigger an Environmentat Cleanup.

Borrower shall not cays permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threate elease.any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone &|s
Law, {b) which creates an|

| Condition, or (c) which, due to the presence, use, or release of a
on that adversely affects the value of the Property. The precedmg

| cogmzed to be appropriate to normal residential uses and to
buit not timited 1o, hazardous substances in consumer products).
rittign notice of {a) any investigation, claim, demand, lawsuit
or other action by any governmenta reg,ula;tory agency or private party involving the Property and
any Hazardous Substarce or Enyiteni Law of which Barrower has actual knowledge, (b) any
Environmental Candition, including butnit fimited 10, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance; ai condition caused by the presence, use or release

notified by any governmental or regulatory adithority, or any private party, that any removal or other
cting the Property is necessary, Borrower shall promptly
.ce with Environmental Law. Nothing herein shall create

NON-UNIFORM COVENANTS, Borrower and
22. Acceleration; Remedies. Lender shalk

prior to acceleration under Section 18 unless App 15 W provides otherwise). The notice
shall specify: (a) the defauit; (b) the action required to ¢ ault; {c) a date, not less than
30 days from the date the notice is given to Borrower, by, 2 default must be cured; and
(d) that fallure to cure the default on or before the date specified in the notice may result i in

of the right to reinstate after acceleration, the right to bring a
existence of a default or any other defense of Borrower to accs
matters required to be included in the notice by Applicable La
before the date specified in the notice, Lender at its option, m ! f
full of all sums secured by this Securlty Instrument without furtl'mr ¢mafid-dnd may invoke the
v L der shall be entitled

to collect all expenses incurred in pursuing the remedies provided in
but not limited to, reasonable attorneys’ fees and costs of title evide

If Lender invokes the power of sale, Lender shall give written notice
of an event of default and of Lender’s election to cause the Property to ‘be
Lender shall take such action regarding notice of sale and shall give such,

the Property at public auction to the highest bidder at the time and place an
designated in the notice of sale in one or more parcels and in any order Tru 1erTy
Trustee may postpone sale of the Property for a period or periods permitted by Applicabie Law.
by public announcement at the time and place fixed in the notice of sale. Lender ofits des
may purchase the Property at any sale.

WASHINGTON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ~ Form 3048 1/01 ‘_
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LOAN #: 3159001325

e of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
Ilowmg order: (a) to all expenses of the sale, including, but not limited 1o, reasonable
's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any
the person or persons legally entitled to it or to the clerk of the superior court of the
ity "&ch the sale took place.

3. Recgnveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
req st Trus! £ 10 reconvey the Property and shall surrender this Security Instrument and all notes

stee. In accordance with Applicable Law, Lender may from time to time appoint
iy Trustee appointed hereunder who has ceased to act. Without conveyance
eeissor trustee shall succeed to all the title, power and duties conferred upon
ble Law.

Tge Property is not used principally for agricultural purposes.

=r shall be entitled to recover its reasonable attorneys’ fees and costs in
true or enforce any term of this Security Instrument. The term "attorneys’
sfity Instrument, shallinclude without limitation attorneys’ fees incurred
ng or on appeal.

Trustee herein
25. Use of.

fees,” whenever usedi
by Lender in any bankr

COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

C;Z/ﬁ (Seal)

DATE

A é/é (Seal)

DATE

STATE OF WASHINGTON COUNTY OF SKAGIT §8:

On this day personally appeared before me PHILIP STEVE ARMON AND JEWELL ROSE
HARMON to me known to be the individual party/partie cr es:;l in and who executed the

within foregoing instrument, and acknowledged that siHiEy Bigned the same as his/
h e and voluntary act and deed, for the uges and purpbses therein mentioned.
GIVEN under my hand and official seal this day of | i

My Appointment Expires on éé//é

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Heather Carlson
NNLS ID: 273902

WASHINGTON--Single Family--Fannie Mao/Freddie Mac UNIFORM INSTRUMENT
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second class shorelands as conveyed by the State of Washington, situate in front of,
1g upon that portion of Tracts 71 and 72, “PLAT OF CHEASTY’S BIG LAKE
{at tecorded in Volume 4 of Plats, page 49, records of Skagit County, Washington.

Situate in theCq agit, State of Washington.
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1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4 FAM
and is incorporat
gage, Deed gt Fr
given by thetindetsi
Bank, a Corporation

RIDER is made this éth day of June, 2016

to and shall be deemed to amend and supplement the Mort-
ecurity Deed (the “Security Instrument”) of the same date
(the “Borrower”) to secure Borrower’'s Note to  Skagit

(the "Lender”)
he Property described in the Security Instrument

in the Security Instrument, Borgd
follows:

ey are fixtures are added to the
operty covered by the Security
ds of every nature whatsoever
be used in connection with
purposes of supplying or
light, fire prevention and
paratus, plumbing, bath
efrigerators, dishwash-
storm doors, screens,

now or hereafter located in, on or used Of:iry
the Property, including, but not limited to thios
distributing heating, cooling, electricity, gas, watgr,
extinguishing apparatus, security and access |

ers, dlsposals washers dryers, awnmgs storm
blmds shades, curtains and curtain rods, attached
and attached floor coverings, all of which, including re :
thereto, shall be deemed to be and remain a part of the Proeerty covered by the
Securlty Instrument. All of the foregoing together with the Propéity described in
the Security Instrument (or the leasehold estate if the Secu
leasehold) are referred to in this 1-4 Family Rider and the i trument as
the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borr
agree to or make a change in the use of the Property or its zoning
unless Lender has agreed in writing to the change. Borrower sha
laws, ordinances, regulations and requirements of any govern
cable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Bof
not allow any lien inferior to the Security Instrument to be perfected a
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance again
loss in addition to the other hazards for which insurance is required by Secticn

Initials:
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ILOAN #: 3159001325
“B@RROWER’S RIGHT TO REINSTATE"” DELETED. Section 19 is deleted.

WER’S QCCUPANCY. Unless Lender and Borrower otherwise agree
ion 6 concerning Borrower's occupancy of the Property is deleted.

NTS; APPOINTMENT OF RECEIVER; LENDER IN
@Iutely and unconditionally assigns and transfers to
Lender all the rents en revenues (“Rents”) of the Property, regardless of to whom
the Rents of the Prope f¢ payable. Borrower authorizes Lender or Lender’s
agents to collect the Rgnt: grees that each tenant of the Property shall pay
the Rents to Lender or Lengd: agents. However, Borrower shall receive the Rents
until (i) Lender has given; fiotice of default pursuant to Section 22 of the
Security Instrument and (ii). has given notice to the tenant(s) that the Rents
are to be paid to Lender or'.endei’s agent. This assignment of Rents constitutes
an absolute assignment and not'asi assignment for additional security only.

If Lender gives notice of default to.Borrower: (i) all Rents received by Borrower
shall be held by Borrower as trust ‘the benefit of Lender only, to be applied to
the sums secured by the Security: rument; (i) Lender shall be entitled to collect
and receive all of the Rents of the perty; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents die and unpaid to Lender or Lender's agents
upon Lender’'s written demand to the tenant; unless applicable law provides
otherwise, all Rents collected by Lender o agents shall be applied first to
the costs of taking control of and mana perty and collecting the Rents,
's fees, premiums on receiver’s
miums, taxes, assessments

bonds, repalr and maintenance costs, insura
and other charges on the Property, and theh-te s secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially:appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall
be entitled to have a receiver appointed to take: ossession of and manage the

showing as to the inadequacy of the Property as séc

if the Rents of the Property are not sufficient to cov
of and managing the Property and of collecting the
by Lender for such purposes shall become indebtedrg
secured by the Security Instrument pursuant to Sectior-9...%

Borrower represents and warrants that Borrower has ng
assignment of the Rents and has not performed, and will ngt perfo
would prevent Lender from exercising its rights under this

Lender, or Lender's agents or a judicially appointed receis
required to enter upon, take control of or maintain the Property bet
notice of default to Borrower. However, Lender, or Lender's agei
appointed receiver, may do so at any time when a default occu
of Rents shall not cure or waive any default or invalidate any othe
of Lender. This assignment of Rents of the Property shall terminat
sums secured by the Security Instrument are paid in full.

Ty
he cc}s of taking control
nts en*y funds expended

or agreement in which Lender has an mterest shall be a breach under the:Secuirity”
Instrument and Lender may invoke any of the remedies permitted by the &
Instrument.

-

Initials:
MULTISTATE 1-4 FAMILY RIDER--Fannie¢ Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01
Eliie Mae, Inc. Page2of 3



LOAN #: 3159001325

é/é// « (Seal)

DATE

é/é// é_ (Seal)

DATE

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM IMSTRUM':
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FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index-Rate Caps)

JUSTABLE RATE RIDER is made this 6th day of

and is incorporated into and shall be deemed to amend and
itgage, Deed of Trust, or Securig Deed (the “Security Instrument”)
qgiven by the undersigned (“Borrower’) to secure Borrower's
te (the “Note”) to  Skagit Bank, a Corporation

(*Lender”) of theis
Instrument and locat

ANGE IN BORROWER'’S FIXED INTEREST
TEREST RATE. THE NOTE LIMITS THE
DJUSTABLEINTERESTRATE CAN CHANGE
AXIMUM RATE BORROWER MUST PAY.

AMOUNT THE BORROWER

AT ANY ONE TIME AND" HE

ADDITIONAL COVENANTS
the Security Instrument, Borrow

A. ADJUSTABLE RATE AND MORMTHLY PAYMENT CHANGES
The Note provides for an initial fixet] interest rate of 4.375 %. The Note also
provides for a change in the initial fixed rate to afl adjustable rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONT PAYMENT CHANGES
{A)Change Dates
The initial fixed interest rate | will pay will'g

1st day of July, 2021, and ih

change on that day every 12th month
fixed interest rate changes to an adjustable inter.

adjustable interest rate could change, is called a
(B) The Index
Beginning with the first Change Date, my adjustz eresst, rate will be based on

an Index. The “Index” is the weekly average yield on Utiited States Treasury securities

adjusted to a constant maturity of one year, as made avajlable by the Federal Reserve

Board. The most recent Index figure available as of the date ys before each

Change Date is called the “Current index.”

If the Index is no longer available, the Note Holder wi
based upon comparable information. The Note Holder will give

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my ne
adding THREE percentage point(s

Current Index. The Note Holder will then round the result of this additio

one-eighth of one percentage point (0.125%). Subject to the limits stat

below, this rounded amount will be my new interest rate until the ng
The Note Holder will then determine the amount of the monthly pay

be sufficient to repay the unpaid principal that | am expected to owe at i

in full on the Maturity Date at my new interest rate in substantially equal’p

result of this calculation will be the new amount of my monthly payment:
(D)Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be

9.375 % or less than 3.500%. Thereafter, my adjustable interest rate'wil

be increased or decreased on any single Change Date by more than

TWO percentage point(s) {( 2.000 %

o the covenants and agreements made in
der further covenant and agree as follows:

n adjustable interest rate on the
iustable interest rate | will pay may
fter-The date on which my initial
e, and each date on which my

ew index that is

terest rate by
) tothe

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-ONE-YEAR TREASURY INDEX-Single Family-Fannie Mae UniformIns
Form 3182 /01 Initials: :

Ellie Mae, Inc. Page 10of 3 F a0

F3182RLU (CLE)

06/03/2016 12:41 PM PST




LOAN #: 3159001325
ave been paying for the preceding 12 month(s). My interest rate will
2r than 9.375 %.

te of Changes _

iest rate will become effective on each Change Date. | will pay the
t evi-fnonthly payment beginning on the first monthly payment date after
the Charige sitil the amount of my monthly payment changes again.

es

interest rate 16 an-adjustable interest rate and of any changes in my adjustable interest
rate before thé effeclive.date of any change. The notice will include the amount of my
monthly payment, any‘information required by law to be given to me and also the title
ahnd telephone nu erson who will answer any question | may have regarding
the notice.

Instrument shall read asfoliQws
y to a Beneficial Interest in Borrower. As used in
ergf’ means any legal or beneficial interest
nited to, those beneficial interests transferred
far deed, installment sales contract or escrow
sfer of title by Borrower at a future date

this Section 18, “Interes
in the Property, including;
in a bond for deed, confracl
agreement, the intent of which,
to a purchaser.
If all or any part of the Prppei
transferred (or if Borrower is no
Borrower is sold or transferred)wi
may require immediate payment. in
Instrument. However, this option:shall n
exercise is prohibited by Applicable Law
If Lender exercises this option, L
acceleration. The notice shall provide & pgtiod
date the notice is given in accordance ‘with S
must pay all sums secured by this Securit
these sums prior to the expiration of th
remedies permitted by this Security Instrument,
on Borrower.

~or any Interest in the Property is sold or
natural person and a beneficial interest in
out Lender’s prior written consent, Lender
full of all sums secured by this Securitg

exercised by Lender if suc

Il give Borrower notice of
ot less than 30 days from the
n 15 within which Borrower
nt. If Borrower fails to pay
ender may invoke any
rther notice or demand

2. When Borrower's initial fixed interest rate chia xadjustable interest rate
under the terms stated in Section A above, UniformCov it 18 of the Security
instrument described in Section B1 above shall then ceade to'be in effect, and the
proiyiﬁions of Uniform Covenant 18 of the Security Instrumient shal be amended to read
as follows: ‘

Transfer of the Property or a Beneficial Interes
this Section 18, “Interest in the Property” means any legz
in the Property, including, but not limited to, those beneficial int
in a bond for deed, contract for deed, installment sales: c
agreement, the intent of which is the transfer of title by Borr
to a purchaser.

If all or any part of the Property or an?/ Interest in the P
transferred (or if Borrower is not a natural person and a benef:
Borrower is sold or transferred) without Lender’s prior written cois
may require immediate payment in full of all sums secured by §
Instrument. However, this option shall not be exercised by Lers
exercise is prohibited by Applicable Law. Lender also shall not exérei
option if: (a) Borrower causes to be submitted to Lender information réqui
Lender to evaluate the intended transferee as if a new loan were being made'c
the transferee; and (b) Lender reasonably determines that Lender’s secujty witl
not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender.

Wwer. As used in
ieficial interest

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-ONE-YEAR TREASURY INDEX-Single Family-Fannie Mae Uniform Insfrfime
Form 3182 1/01 Initlals:
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LOAN #: 3159001325
extent permitted by Applicable Law, Lender may charge a reasonable
ondition to Lender’s consent to the loan assumption. Lender also may

fransferee to sign an assumption agreement that is acceptable to
at obligates the transferee to keep all the promises and agreements
te and in this Security Instrument. Borrower will continue to be
v the Note and this Security Instrument unless Lender releases

ritifig

obligate
Borrgwer

If Len es the option to require immediate payment in full, Lender
shall give otice of acceleration. The notice shall provide a period of
not less tkan-39 daysfrom the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails t y these sums prior to the expiration of this period, Lender

may invoke any.reniedies permitted by this Security Instrument without further
notice or dema TowWer.

BY SIGNING BELGW, Bo rower accepts and agrees to the terms and covenants

contained in this Bix djystable Rate Rider.
V'l e (Seal)
DATE

éé;éngaé (Seal)

DATE
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