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DEED OF TRUST

DATE: June 14, 2016:

Reference # (if applicabl

Grantor(s):
1. AMMONS, STAC
2. AMMONS, JOSEPH,
3. LYMAN , WILLIAM

Additional on page

Land Tiile and Escrow

FI5S )
>N

COUNTY, Trustee

Grantee(s)
1. Heritage Bank .
2. LAND TITLE COMPANY OF.SKA

Legal Description: Lot 2, SP #PL06-033

AF #200611220113; Being Ptn SE NW, 20-36-4 E
W.M.

Additional on page 2
Assessor's Tax Parcel ID#: 360420-3-001-0600

THIS DEED OF TRUST is dated June 14, 20186,
Dunivin, as her separate property whose address is
98233 and WILLIAM J. LYMAN, as his separata prope

| Ammons, formerly Stacy H
'Creek Road, Burlington, WA

1578, Olympia, WA 98507 (referred to below someti
"Beneficlary"); and LAND TITLE COMPANY OF SKAGIT CO|

BOX 445/111 E GEORGE HOPPER ROAD, BURLINGTON, W
"Trustee").
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¢E AND HANT For valuable consideration, Grantor conveys to Trustea In trust with power of sale, right
of entry and pdss, n‘and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the followisig described “real property, together with all existing or subsequently erected or affixed buildings,
improvemiants” and urés; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in wllitl ith ditch or lrrigation rights); and all other rights, royalties, and roﬂts ratating to the rea
property, including withs itation all minerals, cil, gas, geothenmal and similar matters, {the "Real Property™)

located in SKAGH Gounty, State of Washington:

Lot 2, S 1.06-0360, approved November 22, 20086, recorded November 22,
ila No. 200611220413, and being a portion of the Northeast % of
e Southeast Ya of the Northwest % , all in Section 20, Township

The Real Property or
BURLINGTON, WA
360420-3-001-0600.

REVOLVING LINE OF CREDIT. T rust secures the Indebtodness including, without limitation, & revolving
ling of credit, with a variable rate of lnterdst, which,.obligates Lender to make advances to Borrower up to the credit
limit so long as Borrower complis all the+iermy of the Credit Agreement and the line of credit has not been

radit g&amsnt allows negative amortization. Such advances may bo made,
repaid, and remade from time to time, 8 hi UUmitation that the total outstanding balance owing at any one time,
nat lncluding finance charges on such balan fixed or varlable rate or sum as provided In the Credit Agreement,
any temporary overages, other charges, and sy arounts sisended or advanced as provided In either the Indebtedness
paragraph or this paragraph, shall not exceed ¢ redi ‘an provided in the Credit Agreement. It is the Intentlon of
Grantor and Lender that this Deed of Trust sacibes thie hilance outstanding under the Credit Agresment from time to
time from zero up to the Credit Limit as providizd Inithe,Lredit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently rsadvinced. The unpeaid halance of the revolving line of credit may at
certaln times be lower than the amount showri.or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to r. Therefore, the lien of this Deed of Trust will remaln in full
force and effact notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of ntor's right; titfe, and interest in and to all leasas, Rents, and
profits of the Property, This assignment is recorded in accordéines wlﬂ'\ RCW 65.08.070; the lien created by this
assignment is Intended to be specific, perfected and choate updn, e retording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, whichsiicedse may, be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of indebtednegs. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Pmpeny " Reints.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REN?& \WI THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE/INDEBTEDHESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREW

AT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST S . ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranté-that (é)
Bomower's request and not at the request of Lender (b) Grantor has tha -

commonly known as 19366 PARSON CREEK ROAD ,
The Real Property tax Iidentification number Is

result in a default under any agreement or other mstrument binding upon Grantof astl do nét eesult in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has eitablished adequate means of obtaining
from Borrower on a continving basis information about Borrower's financial 4 ) Lender has made no
representation to Grantor about Borrower (including without limitation the credi

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason o
law, or any other law which may prevent Lender from bringing any action ag G e, mcludlng a claim for
deficiency to the extent Lender is otherwlse entitled to a claim for defliclency, before orjaflef Lender's:commencemeant
or completion of any foreclosure action, either Judicially or by exercise of a power of sal

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Borfiowe: hﬂﬁi pay4o Lendar all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grag !
raspective obligations under the Credit Agreement, this Deed of Trust, and the Retated Doctirassit

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Bog
possession and use of the Property shall bs governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default, Grantor may (1) remailg if'p
control of the Property; (2) use, operste or manage the Properly; and (3) collect the Rerits fruffithe Propsrty
{this privilege is a Ncense from Lender to Grantor automatically revoked upon default). The following'p isioris
relate to the use of the Property or to other limitations on the Property. The Real Property is nof ugd
for agricultural purposes.

Duty te Maintain. Grantor shall maintain the Property in good condition and promptly perfo
replacements, and maintenance necessary 1o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During th mriod of
Grantor's ownership of the Property, there has been no usa, generation, manufacture, storage, treatment, s
release or threatened release of any Hazardous Substance by any person on, under, about or from the P
(2) Grantor has no knowledge of, or reason to balieve that there has been, except as previously disclosed i)
acknowledged by Lender in writing, {(a) any breach or viclation of any Environmental Laws, (b) any“sse,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substan
on, under, about or from the Property by any prior owners or occupants of the Property, or {c) any actual o
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Imga‘&lon or claims of any kind by any person relating to such matters; and (3) Except as previously
nowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
uw &f the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
de o, ung ;. about or from the Property; and (b) any such activity shall be conducted in compliance with
ersi, state, and local laws, regulations and ordinances, including without limitation alt
Grantor authorizes Lender and its agents to enter upon the Property to make such
Grantor's expense, as Lender may deem appropriate to determine compliance of the
+0f the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
ptibe construed to create any responsibility or liability on the part of Lender to Grantor or
bresemations and warranties contained herein are based on Grantor's due diligence in
Cnérly azardous Substances. Grantor hereby (1) releases and waives any future ciaims
against Lender for indsimtnily’ofcontribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) sgress to indemnify, defend, and hoki harmiess Lender against any and all claims, losses,
liabiliies, damages, penalttﬁs expenses which Lender may directly or indirectly sustain or suffer resulting from
of the .of Trust or as a consequence of any use, generation, manufacture, storage,
tenedElease occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was'or ghn have.bven known to Grantor. The provisions of this section of the Deed of Trust,
emnify and defend, shall survive the payment of the Indebtedness and the satistaction
of this'Deed of Trust and shall not be affected by Lender's acquisition of any Interest
closul‘é arwise.

, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or ePrqp%rly or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not rem other party the right to remove, any timber, minerals (including
oll and gas), coat, clay, sgoria, sajk'g ¥ products without Lender's prior written consent.

Removal of Improvements. demolish or remove any mprovements from the Real Property
without Lender's prior written eon ndition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Fender 12 replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lergd

Nuisance, Waste. Grantor:

and representatives may ernter upon the Real Property at &l
reasonable times to attend to Lender's “interdsts’and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of:this'Deed of Trust.

Compliance with Governmental Requiremen Grantor shall promptly comply, and shall promptly cause
compllance by all agents, tenants or other pe ms or entities of every ralure whatsoever who rent, leasa or
otherwise use or accupy the Property in any ménner, with all !M, ordinances, and regulations, now or hereafter
In effect, of all governmental authorities applicable to the u pancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and, withiioid "compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lengdr jswriting ‘prior to doing so and 2o long as, in Lender's
sole opinion, Lender's interests in the Property are not jeqﬁamlzed ‘Lender may require Grantor to post adequate
security Of a surety bond, reasonably satistactory 10 Lerier, to pro!act ender's interest.

Duty to Protect. Grantor agrees nelther to abandon or léavisi el Property. Grantor shall do all other
acts, in addition to those acts set forth above in this sectiof.which 5 racter and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON EALE - CONSENT BY LENDER. Lender may, at Lender's option (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rajeprovided for in the Credit Agreement or other
document evidencing the Indettedness and Impose such other mndlﬂcns At La sems appropriate, upon the sale or
transfer, without Lender's prior wiitten consent, of all or any part ropgany or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property o Atle oriterest in the Real Property;
whether legal, benedlcial or equitable; whether volurtary or involuntary; whether Ey qutiight bale, deed, Instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greiites than thrée (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial Interest in or to’ afiy land tri) S: holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Propsergy Howévsr, thls optian shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washlngton ;

TAXES AND LIENS. The following provisions relating to the taxes and liens on the. pe
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxas; speciat |
charges {including water and sewer), fines and impositions levied agalnst or on actount of me

' part of this Deed of

[
shall maintain the Property free of all liens having priority over or equal to the Interest:g
Trust, except for the lien of taxes and assessments not due and except as otherwisis
Trust.

dispute over the obligation to pay, so long as Lender's m!erest in the Pruperry is not jecpard ed,
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arise: j
within fifteen (15) days after Grantor has notice: of the filing, secure the discharge of the lieri;d
Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security satisfactosy to/
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that ¢psld awuet s'a
result of a foreclosure or sale under the lien. In any contest, Grartor shall defend itself and Lengsr gitd ‘sha
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender
obligea under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment o
or assessments and shal! authorize the appropriate govemmental official to deliver to Lender at any time
statement of the taxes and assessments against the Property. ‘

Notice of Construction. Grantor shail notify Lender at least fifteen (15) days before any work is commenced;, sy
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, o
other lien could be asserted on account of the work, services, or materials and the cost exceeds $500.00. Grant
will upon request of Lender furnish 10 Lender advance assurances satisfactory to Lender that Grantor can and wili
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4t of such improvements,
ANAGE, I"‘E!SURANGE. The following provisions relating to Insuring the Properly are a part of this Deed of

(V34 Im&u ance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverag en&amementa on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an’ oyt gufficient 10 avoid application of any coinsurance clause, and with a standard moitgagee
clause in favor of Yengér, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall bewritien in Sorm, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or Sompen astnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time totisie the folicks or certificates of insurance in form satisfactory to Lender, Including stipulations that
coverages will not be sanceiéd’or diminished without at least thirty (30) days prior written nofice to Lender. Each
insurance policy also shakingiide an endorsement providing that coverage in favor of Lander will not be impaired
in any way by any actOmjssi r default of Grantor or any other person. Should the Real Property be located in
an area designated by thd Ady tor of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees 9 obiainaitd. mamtam Federal Ficed Insurance, H available, within 45 days after notice is
given by Lender that the Prqaerty is’ ‘odated in a special flood hazard area, for the maximum amount of Borrower's
credit line and the full gnpald pr!nc&;:&i balance of any prior liens on the property securing the loan, up to the
maximum policy limits sét under the'National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance erm of thédoan.

shall fomptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or rep cerient-exceeds $500.00. Lender may make preof of loss if Grantor fails to do so
within fifteen (15) days of the g gity. Wh er or not Lender's security Is impaired, Lender may, at Lender's

Improvements in a manner sat!sfactory Fdnger, Lender shall, upon sahsfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for ih# raasmable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any pmceed& ich hay 3
which Lender has not committed to the fephir o
owing to Lendar under this Deed of Trustithesi t
to the principal balance of the Indebtedee
Indebtedness, such proceeds shall be paid wit}

ration of the Property shall be used first to pay any amount
ay accrued interest, and the remainder, if any, shall be applied

interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide a uired Insurapce on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceedin i
interests in the Property, then Lender on Grantor's behalf )
believes to be appropriate to protect Lender's interests. All e c&es Inrzum'ed or pald by Lender for such purposes will
then bear intorest at the rate charged under the Credit Agrafe nt from {he: date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses wilt become a'part of the: nefebtedness and, at Lender's aoption, will {A)
be payable on demand, (B) be added to the balance of the'(
payable with any installiment payments to become due during a&h 1.

(2) the remaining temn of the Credit Agreement; or (C) be lreateti"ss a | allmn payfment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust also will secu jment &f fhese amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remadias to which Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as t:;,ning the ult s0 as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ip/Of the"Praperty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title 5f sécord
free and clear of alf llens and encumbrances other than those set forth |
title insurance policy, titie raport, or final title opinion issued in favor of, tarit
with this Deed of Trust, and (b) Grantor has the full right, power, and authori
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor wi
title to the Property against the lawiful claims of all persons. In the event any actic
that questions Grantor's title or the interest of Trustee or Lender under this Deed of
action at Grantor's expense. Grantor may be the nominal party in such proceeding. by
participate in the proceeding and to be represented in the proceeding by counsel® ¢
Grantor wiil defiver, or cause to be defivered, to Lender such instruments as Lender miay, regues

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantors use of the Pes
existing applicable laws, ordinances, and regulations of govemnmental authorities.

: the Property in fee simple,
'perty description or In any

entitled to

survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shali-ié
and effact until such time as Borrower's Indebtedness is paid in full.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender irf writing
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the awi

may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will' \
cause to be delivered to Lender such instruments and documentation as may be requested by Lendar fronk.4im
time to parmit such participation.

Applicatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings &r by
any proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of ¢
net proceeds of the award be applled to the Indebtedness or the repair or restoration of the Property. The net
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cepd! : f the:award shall mean the award after payment of all reasonable costs, expenses, and attomeys' fees
Dy F or Lender In connection with the condemnation,

EES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating
#s and charges are a part of this Deed of Trust:

Charges. Upon request by Lender, Grantor shall execute such documents in addition to
t grid tike whatever other action is requested by Lender to perfect and cantinue Lender's llen on
the Real Property, 7entor shall reimburse Lender for all taxes, as described below, together with afl expenses
rfacting or continuing this Deed of Trust, including without limitation all taxes, fees,

Fa $hall pénstitute taxes to which this section applies: (1) a speciﬂc tax upon this type of
Deed of Trust or upori all &F agly part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrowet ig-authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trusty (3 a taa-op this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; ahd {“4 E inci

Subsequent Taxes. If tax to w’h this section applies is enacted subseguent to the date of this Deed of
Trust, this event shall e’ effect as an Event of Default, and Lender may exercise any or all of its
avallable remedies for ar E nt of Digfauit. as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} Eohiests e tdx as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient mm‘a éurﬁiy kond or other seourﬂy satlsfactory to Lender.

constitutes flxtures, and Lender shalk&iav
as amended from time tc time.

Security Interest. Upon request by Lendss fsrante!
and continue Lender's security interest i th

Fthe rights of a secured party under the Uniform Commercial Code

Il take whatever action is requested by Lender to perfect
| roperty. In addition to recording this Deed of Trust In the
real property records, Lender may, at azy tithe without further authorization from Grantor, file executed
counterparts, copies or reproductions of of Trust as a financing statement Grantor shall reimburse
Lender for all expenses incurred in perfecting of continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Prope: m the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in & manner and gt a place reasonably convenient to Grantor and
Lender and make it available to Lender within tFirée (3) days giter, receipt of written demand from Lender 1o the
axtent permitted by applicable law.

Addresses, The mailing addresses of Grantor (debtpsj asid Le dor (secured party) from which information
concerning the security Interest granted by this Deed gf Trust may bﬁz obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of thIs«D@ed of Tros

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fo
aftorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon ander, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lende; ¢ to Lend@f& designee, and when requested by
Lender, cause to be flled, recorded, refiled, or rerecorded, as the dase may be. at such times and in such offices
and places as Lender may deem appropriate any and all such muﬂg ges s of trust, security deeds, security
agreements, financing statements, continuation statements, insbynients” offurther assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessa egirgkie in Girer to effectuate, complete,
perfect, continue, or preserve (1) Bomower's and Grantor's obligations ungér thar Gredit Agreement, this Deed of
Trust, and the Related Documents, and (2) the liens and securily interesis cieated By this Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lendel
connection with the matters referred to in this paragraph,

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the precediriy parageziph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, G heﬁeby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliverin Filkig, recorgiag, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomp h the mpé referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, termin i

and Grantor otherwise perfarms all the obligations Imposed upon Grantor under this Deed of , Lehde %ﬁail execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor g
tarmination of any financing statement on file evidencing Lender's security interest in the Rentd P
Property.  Any reconveyance fee shall be paid by Grantor, if permitted by applicable tew::" The greri
reconveyance may be described as the "person or persons legally entitled thereto", and the recitals in ;
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happa {

commits fraud or makes a material misrepresentation at any time In connection with the Credit Agreemie

include, for example, a false statement about Borrower’s or Grantor's income, assets, llabilities, or any other”
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment terms of the Creqﬂ me
(C) Grantor's action or inaction adversaly affects the collateral or Lender's rights In the collateral. This can ude\. f@r
example, failure to maintaln required insurance, waste or destructive use of the dwelling, failure to pay taxés, ‘geath of
all persons liable on the account, transfer of tile or sale of the dwelling, creation of a senlor lien on
without Lender's permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for i
purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thatea'ﬂ:er
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. All of Lender's rights and remedies will be cumulative and may be exercised alone

lating to further assurances and
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ction by Lender to choose any one remedy will not bar Lender from using any other remedy. If
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantors
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

power of sale.dnd o faréclose by notice and sale, and Lender shall have the fight to foreclose by judicial
foreclosure, j& eithier tase in accordance with and to the full extent provided by applicable law.

k8. Wih respeciito all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured partyunger the Uniform Commercial Cods.

Collect Rents. Lend the right, without nofice to Borrower or Grantor 1o take possession of and
manage the Property‘an & Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lefdei's sosts;“&gaitist the indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property. t6 make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, t Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in’payment t in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by, te 5 or ¥. users to Lender in response to Lender's demand shall satisfy tha
obligations for which the paymet ade, whether or not any proper grounds for the demand existed, Lender
rmay exercise its rights under'ihis’subparsfraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall bive.dhe right fo:have a receiver appointed to take possession of all or any part of
the Property, with the power 1G: prbtect and’preserve the Property, to operate the Property preceding or pending
foreciosure or sale, and to collect i i the Property and apply the proceeds, over and above the cost of
the recelvership, against the Indeb The receiver may serve without bond if permitted by law. Lender's
wist whether or not the apparent vaiue of the Property exceeds the
y v Lender shall not disqualify a person from serving as a

ssion of the Property after the Property Is sold as provided
above or Lender otherwise becomes entitied:to possession of the Property upon defautt of Borrowear or Grantor,
Grantor shell become a tenant et sufferancs &f Lender or the purchaser of the Property and shal, at Lenders
opticn, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have &fiy other ri
Credit Agreement or avallable at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notics and place of any public sale of the Personal
Property or of the time after which any private sale or. ed Hisposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least'ten (10)'days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjuniztibn with asfy sale of the Real Property.

Sale of the Property. To the extent permitted by applicable.taw,8 éag Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and fermédies; the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one or by separate sales. Lender shall be entitled
to hid at any public sale on all or any portion of the Property.

Attomeys' Fees; Expenses. If Lender institutes any suit or action:to enfgrce’ any of the terms of this Deed of
Trust, Lender shali be entitled to recover such sum as the court may ‘zdjidgefeasanable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved:.ant + extéint not prohibited by law, all
reascnable expenses Lender incurs that in Lender's opinion are necessary.at iy timi for the protection of its
intersst or the enforcement of its rights shall become a part of the Indebtednest payabie bn demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure intll repaid.; Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable Lepder's attomeys' fees
and Lenders legal expenses, whether or not there is a lawsuit, including. altorneys’ féés and expenses for
bankruptcy proceedings (Including efforts to modify or vacate any attomatit injuhctizing, appeals, end any
anticipated post-judgment collection services, the cost of searching record§™gbtaising title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees-tor-the Trusige, to the extent
pemmitted by applicable law. Grantor also will pay any court costs, in addition to al Lite)

Rights of Trustee. Trustea shall have all of the rights and duties of Lender as set fo

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of faw, Trustee ;
take the following actions with respect to the Property upon the written request of Lenderar
preparing and filing a map or plat of the Real Property, including the dedication of strests
public; (k) join In granting any easement or creating any restriction on the Real Property;
subordination or other agreement affecting this Deed of Trust or the Interest of Lender under this g
Obligations 1o Notify. Trustee shall not be oblipated to notify any other party of a pending sale ystier pdy ai ;
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be'a pai
required by applicable law, or unfess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have i
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in eiths
accordance with and fo the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any T fistse
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded ifi'the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to a
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page o

medy provided in this Deed of Trust or the
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the At,sﬂltm"s B2 Number where this Deed of Trust is recorded, and the name and address of the successor
E strument shall be executed and acknowledged by Lender or its successors in interest. The
, “without conveyance of the Property, shall succeed to all the tithe, power, and duties conferred
inthis Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
gigin of all other provisions for substitution.

NOTICES. ™ ub}ec{ appiitable \aw, and except tor notice required or allowed by law to be given in another manner,
any notice required’to L?ﬁ an under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall iver fn writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unle: riguired by law), when deposited with a nationally recognlzed overnight courier, or, if
mailed, when deposl Urited States mall, as first class, certified or registered mail postage prepaid, directed to
the addresses shown ne: begfr-ming of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority ‘over-thig-Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any persbn say change his or her address for notices under this Deed of Trust by glving formal
written notice to the othe rsons, specifying that the purpose of the notice is to change the person's
address. For notice puy &
Subject to applicable law:.-&n ipt for riptice required or allowed by law to be glven In another manner, if there IS
more than one Grantor, any ngtige given an;;Lender to any Grantor is desmed to ba notice given {o all Grantors. It will
be Grantor's responsibility to fell the oth s’s the notice from Lender.

MISCELLANEOUS PROVISIO cellaneous provisions are a part of this Deed of Trust:

Amandments. What is w ; j of Trust and In the Related Documents is Grantor's entire agreement
with Lender conceming tha red by this Deed of Trust. To be affective, any change or amendment to
this Deed of Trust must be in wmin “and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headmgs n this L;Eeed of Trust are for convenience purposes only and are nat to be
used 1o interpret or define the provigigia of this Deed of Trust.

Merger. There shall be no merger of the intergst or estite created by this Deed of Trust with any other interest or

estate in the Property at any time held by or thebeséfit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust wlll be govaimed by federa! law applicable t¢ Lender and, to the extent not
preempted by federal law, the laws of the Stale of Washington without regard to Its conflicts of law provisions.
This Doed of Trust has been accepted by Lencerin the State of Washington.

Choice of Venue, if there is a lawsuit, Grantoi airees upon Lenger's request to submit to the Jurisdiction of the
courts of Thurston County, State of VWashington

Joint and Several Liability. All obligations of Borrower
several, and all references to Grantor shall mean sach
each and every Borrower, This means that each G
Deed of Trust.

No Waiver by Lender. Grantor understands Lender will ncst gheg-up &
unless Lender does so In writing. The fact that Lender deélays. sv rcise any right will not mean that
Lender has given up that right. If Lender does agree In writing te" give™ of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions ¢f tils Deed of Trust, Grantor also understands
that If Lender does consent to a request, that does not mean th ‘not hava to get Lender's consent
again If the situation happens agaln. Grantor further understaris, that jusf because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be ; nsent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protei L

Severabllity. I a court finds that any provision of this Deed of Trust is notsval
fact by itself will not mean that the rest of this Deed of Trust will not be vgiid;
enforce the rest of the provisions of this Deed of Trust even if a provision of
invalid or unenforceatle.

Successors and Assigns. Subject to any limitations stated in this Deed of Tri :
this Deed of Trust shall be binding upon and inure to the benefit of the partim Hair Sﬂmsom and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, wﬁt‘hoﬁt netice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebteﬁness by wany, 5 forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or llabllify under #

Time I3 of the Essence. Time is of the essence in the performance of this Deed of

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights an@-hgnef
exemption laws of the State of Washington as to alf Indebtedness secured by this Deed of Tru

DEFINITIONS. The following words shall have the following meanings when used in this Deed
Beneflclary. The word "Beneficlary” means Herltage Bank, and its successors and assign

artor, under this Deed of Trust shall be joint and
Sry Gréntor, and all references to Borrower shall mean
igning felow is responsible for all obligations In this

der's rights under this Deed of Trust

A ‘uld not be enforced, that

Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated June 14, 20145 wi;h crad
limlt of $50,000.00 from Borrower to Lender, togsther with all renewals of, extensions of, modifications
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE T R
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Tri

includes without limitation all assignment and security interest provisions relating to the Personal Properh
Rents.

Environmental Laws. The words "Environmental Laws" mean any and ail state, federal and local statutds,
regulations and ordinances relating to the protection of human heaith or the environment, including witho
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 4
U.5.C. Seclion 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
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Mu 5»4 =] ("&ARA") the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
L onseryation-a ecovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules,
or‘mﬁula i hs idgpted pursuant thereto,

words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
auli'section of this Deed of Trust.

or' means STACY H AMMONS, JOSEPH AMMONS and WILLIAM J LYMAN .

The words "Hazardous Substances” mean materials that, because of their quantity,

Remical or infectious characteristics, may cause or pose & present or potential hazard
®he.envisinment when improperly used, treated, stored, disposed of, generated, manufactured,
haneited. The words "Hazardous Substances” are used In thelr very broadest sense and
include without fimitation sny.snd all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental The tarm "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-productsior ahy Muﬁan thereof and asbestos.

Improvements, 6r¢ owmamem“ means &l existing and future improvements, buildings, structures,
mobile homes affixed on the'Real F*mneny faciliftes, additions, replacements and other construction on the Real
Froperty.

Indebtedness. The word "Indebtedtisiss means all principal, Interest, and other amounts, costs and expenses
payable under the Credit, Agraement Helated Documents, together with all renewals of, extensions of
modifications of, consolidatinng p bstitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by“Lerder to discharge Grantor's obligations or expenses incurad by Trustee or
Lender to enforce Grantor's ohfinatidns under.this Deed of Trust, together with interast on such amounis as
provided in this Deed of Trust. -

Lender. The word "Lender" meang its successors and assigns. The words "successcrs or assigns”
mean any perscn or company that gagjlired interest in the Credit Agreement.

Personal Property. The words "Person F'rcperty‘ shean all equipment, fixtures, and other articles of personal
property now or hereafter owned by G , and new or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and:.ag ltloﬁs , all replacements of, and all substitutions for, any of such
property; and together with all issuves and 'previts.thereon and proceeds (Including without limitation all insurance
proceeds and refunds of premiumns) from amysalé or other disposition of the Praperty.

Proparty. The word "Property" means colle the Real Property and the Personal Property.

Real Property. The words "Real Property” meaﬂ‘!ha real property;, intorests and rights, as further described in this
Deed of Trust. k

Related Documents. The words "Related Documentis” romissory notes, credit agreements, loan
agreements, environmental agreements, security agree ;mongages, deeds of trust, securlty deeds, collateral
mortgages, and all other instruments, agreements and {ioggments, whather now or hereafter existing, executed in

connection with the Indebtedness; provided, that qual s are not “Related Documents’ and are not secured by
this Deed of Trust.

Rents. The word "Rents" means all present and future rents.
other benefits derived from the Property.

Trustes. The word "Trusiee” means LAND TITLE COMPANY OF GIT COUNTY, whose malling address |s PO
BOX 445/111 E GEORGE HOPPER ROAD, BURLINGTON, WA 9&2&3 and a bstitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIQIGNS FHIS DEEC OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. :

igome, issues, royalties, profits, and
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INDIVIDUAL ACKNOWLEDGMENT

m INQ0E
and WILLIAM J LYMAN pemans&.*y knowpadf-if Bavitiin me on the basis of satisfactory evidence to be the
individuals described in and ho, execut e g e

mentioned.
By of -lUr\& , 201l

Residing at>2}

bL);o\\-uﬂ-

Sedad
My commission expires e f iE , Fa E% [

The undersigned Is the legal owner and hor&&'r
requested, upon payment of all sums owing to
right, title and interest now held by you under the

Data:

debtedness secured by this Deed of Trust. You are hereby

{0 reconvey without warranty, to the persons entitied thereto, the
ad of Trust.

Beneficlary:
By:
Its:
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