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DEED OF TRUST

z

DATE: June 13, 201

Reference # (if applica
Grantor{s):
1. DUFFY , MICHAEL
2. DUFFY, DEBRA A™

Hiss
55

C0'S SAMISH RIVER ACREAGE PLAT NO. 1.
Additional on page 2

Grantee(s)
1. Heritage Bank
2. LAND TITLE COMPANY

T COUNTY , Trustee

Legal Description: PTN TRACT 14, L

Assessor's Tax Parcel ID# 3989-001-014<0902
3989-001-014-08

THiS DEED OF TRUST is dated June 13, 20%
DUFFY, HUSBAND AND WIFE WHOSE ADDRESS i8S HARITY LANE BOW, WA 98232
("Grantor"); Heritage Bank, whose mailing addfé Burlington Branch, PO Box 1578,
Olympia, WA 98507 (referred to below some més a Lender" and sometimes as
"Beneficiary”); and LAND TITLE COMPANY OF SKAG , whose mailing address is PO
BOX 445/111 E GEORGE HOPPER ROAD , BURLINGTD 98233 (referred to below as
"Trustee").

ICHAEL R. DUFFY AND DEBRA A.
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ANT. For valuable consideration, Grantor conveys te Trustee in trust with power of sale, right
da and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relatrng o the real

itation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

44, “L.W.L. CO'S SAMISH RIVER ACREAGE, PLAT NO. 1, SKAGIT
AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 69,
‘ QUNTY, WASHINGTON, EXCEPT THE EAST 202.88 FEET
. (ALSO_#XNOWN AS TRACT B OF SHORT PLAT NO. 12-71, APPROVED
OCTOBER 14, 19714) . ‘

OF THE EAST 1/2 §
THEREOF, AND IN

- THE $G§UTH 1/2 OF SAID LOT 14, EXCEPT THE SQUTH 300 FEET
3 00 FEET OF THE EAST 202.88 FEET OF THE SOUTH
F THE EAST 1/2 OF THE SOUTH 1/2 OF SAID LOT 14.

res the indebtedness mciudmg, wrthout iimitation, a revolving
ligates Lender to make advances to Grantor up to the credit limit

remade from time to trme subject to the Hmrtah . that the total outs‘tandmg balance owing at any one time not
including finance charges on such balance at a flxé?d “or variable rafy or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amourits expend dvanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit ; d in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust securas the balan tanding under the Credit Agreement from iime to
tirne from zero up to the Credit Limit as provided in the Credi Agreemant and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvance halance of the revolving line of credit may at
certain times be lower than the amount shown or zerc." does hot terminate the line of credit or
terminate Lender's abligation to advance funds to Grantor. n of thizs Deed of Trust will remain in full
force and effect notwithstanding any zero halance.

Grantor hereby assigns as security to Lender, all of Grantor's right.
profits of the Property. This assignment is recorded in accorda
assignment is intended to be specific, perfected and choate upen
Grantor a license to collect the Rents and profits, which license e
automatically revoked upon acceleration of all or part of the Indebtédness
Uniform Commercial Code security interest in the Personal Property and Ren

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY, NTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE IND&ETEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE EDIT f\GREEMENT THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AN ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFO_RMANCE. Except as otherwise provided in this Deed of Try

terest in and to all leases, Rents, and
GV 65.08.070; the lien created by this

gif this Deed of Trust. Lender grants to
okad at Lender's option and shall be
n, Grantor grants to Lender a

rantor gshall pay to Lender all

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grant
Property shall he governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1}
control of the Property; (2) use, operate or manage the Property, and (3) collect the
(this privilege is a license from Lender to Grantor automatically revoked upon default).
relate to the use of the Property or to other limitations on the Property. The Real Propefiy,
for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptlﬁ e
replacements, and maintenance necessary to preserve its value.

Comphance With Envrronmenta’l Laws. Gran‘tor represents and warrants to Lender that:

release or threatened release of any Hazardous Substance by any person on, under about or frorT;.the Proge
(2) Grantor has ne knowledge of, or reason o helieve that there has been, except as previousily dist i
acknowledged by Lender in writing, () any breach or violation of any Environmental Laws, (b)
generation, manufacture, storage, treatment, drsposal release or threatened release of any Hazardous
an, under, about or from the Property by any prior owners or occupants of the Property or (c) any act ;

authorized user of the Properly shall use, generate, manufacture store, treat, dispose of or release any Hazarﬁdus
Substanca on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with
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= federal, state, and local laws, regulations and ordinances, including without limitation all
al Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
{d tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
ection of the Deed of Trusl. Any inspections or tests made by Lender shall be for Lender's
Il not be construed to create any responsibility or liability on the part of Lender to Grantor or
+The representations and warranties contained herein are based on Grantor's due diligence in
|nvestrgai|ng . Préperty for Hazardous Substances. Grantor hereby (1} releases and waives any future claims
against Lendertfor | Ani i i
any such laws; a
liabifities, damages

ees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
s, and expenses which Lender may directly or indirectly sustain or suffer resulting from
fne Deed of Trust or as a consequence of any use, generatlon manufacture, storage,
ed release occurring prior to Grantor's ownership or interest in the Property, whether
have been known to Grantor. The pravisions of this section of the Deed of Trust,

or not the same was o
including the ohligation t
and reconveyance of }

in the Property, whe e or otherwise.

use, conduct or permit any nuisance nor cormmit, permit, or suffer any
erty or any portion of the Property. Without limiting the generality of the
ant to any other party the right te remove, any timber, minerals (including

Nuisance, Waste.

foregoing, Grantor will r
oil and gas), coal, clay, s

Grantor to make arrangement
equal value.

Lender's Right to Enter.

Compliance with Governmental Requ
compliance by all agents, tenants or
otherwise use or occupy the Property in’ Ay
in effact, of all governmentat authorities afs
in good faith any such law, ordinance, or
appropriate appeals, so long as Grantor has n
scle ppinion, Lender's interests in the Property®dre not jeopaf
security or a surety bond, reasonably satisfactory to Lendef, !

rsbns or entities of every nature whatsoever who rent, lease or
fanner, with all laws, ordinances, and regulations, now or hereafter
bie to the use or occupancy of the Property. Grantor may cantest
pilation and withhold compliance during any proceeding, including
ed Lender in writing prior to doing so and so long as, in Lender's
r d. Lender may require Grantor to post adequate
ct Lender's interest.

nded the Property. Grantor shall de all other
from the character and use of the Property are

Duty to Protect, Grantor agrees neither to abandon of lasve u
acts, in addition to those acts set forth above in thi

DUE ON SALE - CONSENT BY LENDER. Lender may, at Le er's ) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the int& e proy, &d for in the Credit Agreement or other
document ewdencmg the Indebtedness and impose such other condi jond as Lénder deems appropnate upon the sale or

, titie or interest in the Real Propery;
y putright sale, deed, installment sale
n three (3) years, lease-option
rig trust holding title to the Real
‘However, this option shall not be

whether Iegal beneficial or equitable; whether voluntary ar involunt
contract, land contract, contract for deed, leasehald inlerest with

exercised by Lender if such exercise is prohibited by federal law or by Wash

TAXES AND LIENS. The following provisians relating to the taxes and lig
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquendy.z
charges (including water and sewer), fines and impositions levied against or on

Trust, except for the lien of taxes and assessments not due, except for th
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim Y
dispute over the obligation to pay, so long as Lender's interest in the Property is not jegg

is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the li
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of th

amount suffécient to discharge the lien plus any cosls and attorneys’ fees, or other charges t
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself &én
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Le
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payiy
or assessments and shall authorize the appropriate governmental official to deliver to Lender at an
statement of the taxes and assessments against the Property.

services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialm
other lien could be asserted on account of the wark, services, or materials and the cost exceeds $500.007 Grd foy
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor ¢an a
pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Deéd of
Trust.
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¥ of Insurance. Grantor shall procure and maintain policies of firg insurance with standard extended
dersements on a replacement basis for the full insurable value covering all Improvements on the Real

nder, together with such other hazard and liability insurance as Lender may reasonably require.
ten in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
panies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
i plicies or certificates of insurance in form satisfactory to Lender, including stipulations that

“dministrator of the Federal Emergency Management Agency as a spetial flood hazard
F and maintain Federal Flood Insurance, if available, within 45 days after notice is
given by Lender that Wie Bsop y :s located in a special flood hazard area, for the maximum amount of Grantoer's
credit line and the full ‘

Application of Proceeds
estimated cost of repair exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen (15) days ity. Whether or not Lender's security is impaired, Lender may, at Lander's
election, receive and n s of any insurance and apply the proceeds to the reduction of the
Indebtedness, paymert ofsany lign affectifig the Property, or the restoration and repair of the Property. |f Lender
elects to apply the proceed: gitoration and repair, Grantor shall repair or replace the damaged or destroyed
impravements in a manner satig . Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the asonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any _weifeh have not been disbursed within 180 days after their receipt and
which Lender has not committed tp i r restoration of the Property shall be used first to pay any amount
owing to Lender under this Daed of to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the indel filLender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be pa rest ta Grantor as Grantor's interests may appear.

e period in which any Existing Indebtedness described below is
sovisions contained in the instrument evidencing such Existing
the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of t would constltute a duplication of insurance requirement. [f any
proceeds from the insurance become payable oss, the pl ions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds Bt payabl this holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep. rty free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any requitedsdnsurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain B Indebtagness in good standing as required below, then
Lender may do so. uld materially affect Lender's interests in the
take any action that Lender believes to be

Compliance with Existing Indebtedness. . Durig
in effect, compliance with the insurangs
Indebtedness shall constitute compliance W

e figuited or paid by Lender to the date of
ebtedness and, at Lender's option, will (A) be

ch will be due and payable at the
Credit Agreement's matunty The Deed of Trust also will secure pa unts. The nghts provided for in
this paragraph shall be in addition to any other rights or any remedies
any default. Any such action by Lender shall not be construed as cunng a efau

remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fellowing provisions relating to own
of Trust:

Title. Grantor warranis that: (&) Grantor holds good and marketable title C 4 the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the wdescription or in the
Existing Indebtedness section below or in any title insurance policy, litle repo nion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granior ha Il.right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warl
title to the Preperty against the Jawful claims of all persons. In the event any action o
that questions Grantor's title or the interest of Trustee or Lender under this Deed of T

participate in the proceedlng and to be represented in the proceeding by counsel of L, d
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may regs
to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Propéity cginplics
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises, All promises, agreements, and staterments Grantor has made in this
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall re )
and effect until such time as Grantor's indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following pravisions concerning Existing indebtedness are a part of this De

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inf
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebte
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtegn
or any default under any security decuments for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has pricrity aver this Deed of Trust by which that agreement is modified
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ended, or renewed without the prior written consent of Lender. Grantor shall neither request ner
advances under any such security agreement without the prior written consent of Lender.

following provisions relating to condemnation proceedings are a part of this Deed of Trust:

riy proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

take such steps as may be necessary to defend the action and obtain the award. Grantor
rty in suich proceeding, but Lender shali be entitled to participate in the proceeding and to be
the prockeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
der such instruments and documentation as may be requested by Lender from time to

‘ b ase.
net proceeds of the awapd hel applied to the Indebtedniﬁs or the repair or restoration of the Property. The net
proceeds of the awar_ Shat rmean the award after payment of atl reasonable costs, expenses, and attomeys' fees

ES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating
a part of this Deed of Trust:

request by Lender, Grantor shall execute such documents in addition to

ir action is requested by Lender to perfect and continue Lender's lien on

rejp u:r*’se Lender for all taxes, as described below, together with all expenses

bl ;;@ntrnumg this Deed of Trust, including without limitation all taxes, fees,
rding or registering this Deed of Trust.

to governmental taxes, fees
Current Taxes, Fees an

incurred in recording, pe
documentary stamps, and oth

hich this section applies; (1) a specific tax upon this type of
fidebtedness secured by this Deed of Trust; (2} a specific tax on
Grantar which Grantor is authorizeg:d 24 to deduct from payments an the Indebtedness secured by this type
of Deed of Trust; (3} atax on this ty [yeed of Zrust chargeable against the Lender or the helder of the Credit
Agreement; and (4) a specific tax on:alfor a ortign of the Indebiedness or on payments of principal and
interest made by Grantor.

Deed of Trust or upon all or any«gart qf«H

Subsequent Taxes. If any tax to whid th on applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect’as an Evert of Default, and Lender may exercise any or all of its
available remedies for an Event of Default'ag, provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tak g provided above in the Taxes and Liens section and deposits with
Lerndler cash or a sufficient corporate surety :

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall consti
constitutes fixtures, and Lender shall have all of the
as amended from time fo fime.

jAgreement to the extent any of the Property
ured party under the Uniform Commercial Code

Security Interest. Upon request by Lender, Grantor shall*tité whatewvar action is reguested by Lender to perfect
and continue Lender's secumy interest in the Personal Propert\g i to recording this Deed of Trust in the
rization from Grantor, file executed
afi nan@mg statement. Grantor shall reimburse

ferest, Upon default, Grantor shall not

Personal Property not affixed to the Property in @ manner and':"a-n-éf. ia
Lender and make it available to Lender within three (3) days after recej
extent permitied by applicable law.

Iy convenient to Grantor and
demand from Lender to the

from which infarmation
, required by the Uniform

Addresses. The mailing addresses of Grantor (debtor) and Lendet (s
conecerning the security interest granted by this Deed of Trust may be
Commercial Code) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relati
attorney-in-fact are a part of this Deed of Trust;:

Lender cause to be filed, reoorded refiled, or rereoorded as the case may be, &t such
and places as Lender may deem appropriate, any and all such mortgages, deeds of tru
agreements, financing statements, continuation statements, instruments of further
other documerts as may, in the sole opinion of Lender, be necessary or desirable in ofcla
perfect, continue, or preserve (1) Grantor's cbligations under the Credit Agreement,
Related Documents, and (2) the Ilens and secunty interests created by this Deed czsf

to in this paragraph.
Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precading paragraph Lemda

Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recordii
other things as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters
the preceding paragraph. ;

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver fo Trist
a request for full reconveyance and shall execute and deliver to Grantor suitable staterments of termination of |
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property.; AR
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantes in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.
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PCWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligatio
(pursuant to Lender's instructions) are part of this Deed of Trust:

ULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
mgkes a material misrepresentation at any time in connection with the Credit Agreement. This can
false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
Grantor does not meet the repayment terms of the Credit Agreement. {(C) Grantor's action or
@ the collateral or Lender’s rights in the ccllatera! This can include, for example, failure to

holder of another lien, or the use of funds or the dwelling for prohibited purposes.

=FAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
i y one or more of the foliowing rights and remedies:

of, Lender's rights and remedies will be cumulative and may be exercised alone or
r to choose any one remedy will not bar Lender from using any other remedy. If

Election of i’%gme i
together, An electiorny

due and payable.

Foreclosure. With resp rt of the Real Property, the Trustee shall have the right to exercise its

and sale, and Lender shall have the right to foreclose by judicial

thout notice to Grantor to take possession of and manage the
unts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indébtédpess. In. furtherance of this right, Lender may require any tenant or
other user of the Property to make paymenis of__ r use fees directly to Lender. If the Rents are collecled by
r . Lend. . ; :

jotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to LeAdess demand shall satisfy the obligations for which the payments are
made, whether or not any proper groundf* far the demand existed. Lender may exercise its rights under this

appeinted to take possession of all or any part of
pesty. to operate the Property preceding or pending
&l pply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receifershay s e without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist wij
indebtedness by a substantial amount. Employment;, by Lend& sﬁail not disqualify a person from serving as a
recewer. it

Appoint Receiver. Lender shall have the right %

Tenancy at Sufferance. If Grantar rermains in possessi
above or Lender otherwise becomes entitled to possession of #
become a tenant at sufferance of Lender or the purchaser of the/Property
pay a reasonable rental for the use of the Property, or (2) vacate the
Lender.

Other Remedies. Trustee or Lender shall have any other rig
Credit Agreement or available at law or in equity.

after the Property is sold as provided
wipon default of Grantor, Grantor shall
shall, at Lender's option, either {1)
rty irmrmediately upon the demand of

ded in this Deed of Trust or the

Notice of Sale. Lender shall give Grantor reasonable notice of the time 4
Property or of the time after which any private sale or other intended
made. Reasonable notice shall mean notice given at least ten (10) day*.a before th

ny public sale of the Personal
he Personal Property is to be
me+of the sale or disposition.

Sale of the Property. To the extent permitted by applicable law, Grantor
the Property marshalled. In exercising its rights and remedies, the Trustee or Lgx deit shall bg*-free to sell all or any
part of the Property together or separately, in one sale or by separate sales. i
public sale on all or any portion of the Property.

Attorneys' Fees; Expanses If Lender instifutes any suit or action to enforce

and upon any appeal. Whether or not any court action is involved, and to the exten

mublted by law, all
_reasonable expenses Lender incurs that in Lender's opinion are necessary at any ti ’

prstéction of its

bankruptcy procesdings (induding efforts to modify or vacate any automatic stay or injunct"f’ea ¥
anticipated post-judgment collection services, the cost of searching records, obtaining title
foreclosure reports), surveyars' reports, and appraisal fees, title insurance, and fees for the Tru$t
pemmitted by applicable law. Grantor also will pay any court costs, in addition to all other sums pf:

, &

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectio

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have t
take the following actions with respect to the Property upeon the written request of Lender and Grantor: (a) joif
preparing and filing 2 map or plat of the Real Property, including the dedication of streets or other rights 4o
public; (b) join in granting any easement or creating any restriction on the Real Property; and (¢} jain i
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.
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o Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
r ||an or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless

all meet all gualifications required for Trustee under appllcable law, In addition to the rights
h above, with respect to all or any part of the Property, the Trustee shall have the right to
|ce wind sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
e full extent provided by applicable law.

at Lender's option, may from time to time appeint a successor Trustee to any Trustae
of Trust by an instrument executed and acknowledged by Lender and recorded in the
GIT County, State of Washingtan. The instrument shall contain, in addition to all
ate law, the names of the original Lender, Trustee, and Grantor, the book and page or

q
the Auditer's File Numb
trustee, and the instr i in i . The

ust and by applicable law. This procedure for substitution of Trustee shall
isions for substitution.

| Except for notice required or allowed by Iaw to be given in another manner,

notice of sale shall be given
telefacsimile (unless otherwis
railed, when depasited in the Unitéd St
the addresses shown near the begi

hall be effectlve when actually delivered, when actually received by
%), when deposited with a nationally recogmzed overnight courier, or, if
*mail. as first class, certified or registered mail postage prepaid, directed to
i this Deed of Trust. Al copies of notices of foreclosure from the holder of

this Deed of Trust. Any person may chas
written notice to the other person or
address. For notice purposes, Grantof agreas 1§ keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice fequiredpr allowed by law 1o be given in another manner, if there is
more than one Grantor, any notice given by Kerder tc; ny*Grantor is deemed to be notice given to all Grantors. 1t will
be Grantor's responsibility to tell the others ¢ from Lender.

MISCELLANEOUS PROVISIONS. The following #fisg lanecus provisions are & part of this Deed of Trust:

Amendments. What is written in this Deed, o, Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered ‘Qy his Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and mus, B= signed by sioever will be bound or obligated by the change or
amendment. N

Caption Headings. Caption headings in this Deed of
used to interpret or define the provisions of this Deeg.

Merger. There shall be no merger of the interest or e
estate in the Property at any time held by or for the b

convenience purposes only and are not to be

y this Deed of Trust with any other interest ar
r.in any capacity, without the written consent

of Lender,
Governing Law. This Deed of Trust will be governed by fede ble to Lender and, {o the exient not
preempted by federal {aw, the laws of the State of Washingten ward to its conflicts of law provisions

Choice of Venue. If there is a lawsuit, Grantor agrees upon giest to submit to the jurisdiction of the

courts of Thurston County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed st & be joint and several, and all
references to Grantor shall mean each and every Grantor. This me zich Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender .under this Deed of Trust

unless Lender does s0 in writing. The fact that Lender delays or omit ,_ J right will not mean that
Lender has given up that right. If Lender does agree in writing to give up™dhe gf Lghder's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trdst. Grantor also understands
that if Lender does consent to a request that does not mean that Grantor wilf
again if the situation happens again. Grantor further understands that just b
mere of Grantor's requests, that does not mean Lender will be required to c
requests. Grantor waives presentment, demand for payment, protest, and notic

Severability. If a court finds that any provision of this Deed of Trust is not valid or s
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enfo{

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succegsors
ownership of the Praperty becomes vested in a persen other than Grantor, Lender, without nafice |
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way:

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower” means MICHAEL DUFFY and DEBRA A DUFFY and includaes all co-sign
co-makers signing the Credit Agreement and ali their successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated June 13, 2016, with credit
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEER:
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

X

mit of $250,000.00 from Grantor to Lender, tagether with all renewals of, extensions of, modifications of,
inangiiigs of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
MENT CONTAINS A VARIABLE INTEREST RATE.

2 wards “Deed of Trust” mean this Deed of Trust ameng Grantor, Lender, and Trustee, and
ation all assignment and security interest provisions relating to the Personal Property and

e words "Environmental Laws” mean any and all state, federal and local statutes,
& relating to the protection of hurman health or the environment, including without
limitation the Ceimp § Environmental Response, Compensation, and Liability Act of 1980, as amended, 42

us.c. Secti@f &

Existing Indebtednes;.
provision ¢f this Deed of

Grantor. The word "Gra

#"infectious characteristics, may cause or pose a present or potential hazard
hen impraperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise hand!@ . 5 b
include without limitation any ang % or toxic substances, materials or waste as defined by or listed

rdous Substances” also includes, without limitation, petroleum and

Improvements, The word "Improveme
mobile homes affixed on the Real Prop:
Praoperty.

Indebtedness. The word "indebtedness" méans all principal, interest, and other amounts, costs and expenses

payable under the Credit Agreement or R_ ted Documents, together with all renewals of, extensions of,
modifications of, consolidations of and subs _ions for the Credit Agreement or Related Documents and any

t Agreement.
Personal Property. The words "Personal Property” me juipmieny, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now’ eng ftsf attached or affixed to the Real Property;

together with all accessions, parts, and additions to, ail replag
property; and together with all issues and profits thereon an
proceeds and refunds of prerniums) from any sale or other dispositi

nd all substitutions for, any of such
uding without limitation all insurance

Deed of Trust

Related Documents. The words "Retated Documents" mean all pj
agreements, environmental agreements, security agreements, mortgage:
mortgages, and all other instruments, agreements and documents, wheth
connection with the Indebtedness; provided, that guaranties are not "Relat
this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, inc
other benefits derived from the Property.

Trustee. The ward "Trustee”" means LAND TITLE COMPANY OF SKAGIT COU
BOX 445/111 E GEORGE HOPPER ROAD , BURLINGTON, WA 98233 and any s

25, credit agreements, loan

f@%fter existing, executed in
I&" and are not secured by

T, AND EACH

WL/ /74/

MICHAEL DUFFY

DEBRA A DUF
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

who executed the Deed o Trv d acknowledged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and p rp& es therein mentlon} J
{ 1 3 day of m , 20 /b

mesnes ' iding a Wﬂm V&mm
= Notary Public  § o 2 perg
otary Public in and for the St tate of Washi n gt on commission expires
 Bradiey Sloan
Issipi

To:

The undersigned is the legal owner and holder 5T aif indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to'y o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the, Teed of Trust,

Date: Beneficiary:
By:
Its:
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