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DEFINITIONS
Words used in multiple sections of this decument are defined below an pther words are defined in
Sections 3, 10, 12, 17, 19 an¢ 21. Certain rules regarding the usas s.used in this document

are also provided in Section 15,
(&) “Security Instrument” means this document, which is dated  June.
with all Riders to this document.

{B) "Borrower” is MICHAEL SCOTT, A SINGLE MAN.

Borrawer is the trustor under this Security instrument.
{C) "Lender” is LoanStar Home Loans, LLC, dba LoanStar Home Lending.
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LOAN #: 100013805
der is a lented Llabmty Company, organized and existing

benef iciary under this Security instrument.
Guardian Northwest Title.

is Loan, and attached a MERS Rider 10 this Security instrument, 10 be
further describes the refationship between Lender and MERS, and which
and supplements this Security Instrument,

sory note signed by Borrower and dated June 22, 2016.

prefees Lender ONE HUNDRED THIRTY SIX THOUSAND FOUR
_100********t*****t*#t*******!***************
) plus interest. Borrower has promised to pay this debt in regular
Periadic Payments and tin fui! not later than July 1, 2046.
{G) "Property” means i
the Property.”
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all sums due under this Secur
{I) "Riders” means ali Riders to.th
Riders are to e executed by Borrpwe
Ll Adjustable Rate Rider [ C
[¥] Other(s) Ispecify]

Systems, Inc. Rider

(J) "Applicabie Law means all contro" applicable federal, state and local stalutes, reguiations,
ordinances and administrative rules and ordefs (that have 'the effect of law) as well as all applicable
final, non-appealable judicial opinions.
(K} “Community Association Dues, Fees, and ASseSsments” means all dues, fees, assessments
and other charges that are imposed on Borrower ¢ by a condeminium association, home-
owners association or similar organization.
(L) "“Electronic Funds Transfer” rneans any trans
check, draft, or similar paper instrument, which is initiate
instrument, computer, or magnetic tape $0 &s o order, inst
or credut an account Such term mciudes but is not hmlted

ar than a transaction originated by
W electronic terminal, telephonic
ze a financial institution to debit
ale transfers, automated teller

mansfers.
(M) “Escrow ltems"” means those ftems that are described in Se “
(N) “Miscellaneous Proceeds” means any compensatian, seftlerie
paid by any third party {other than insurance proceeds paid unde
5) for: (i} damage to, or destruction of, the Property (ii) condernnati
of the Property: (iii} conveyance in lieu of condemnation; or (iv) misrepi‘%
to, the value andfor condition of the Property

on, the Loan,
(P) "Periodic Payment” means the reguhrly scnedu!cd amount due for ()
he Note, ptus (i) any amounts under Section 3 of this Security Instrument.
(Q) "RESPA” means the Real Esiaie Setiernent Procedures Act (12 U.5.C.
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amgn,
time, or any additional or successor legislation or regulation that governs the sama subs
used in this Security instrument, "RESPA”" refers 1o all requircments and restrictions 1k
in regard to a “federally related morngage loan” even if the Loan does not qualify as a
mortgage loan” under RESPA.
(R) “Secretary” means the Secretary of the United States Deparirnent of Housing and Urban Deyélop
ment or his designee. ‘
(3) "Successor in Interest of Borrower means any party that has taken title to the Prope
or not that party has assumed Borrower's obligations under the Note and/or this Security i;
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) Co : LOAN #: 100019805
NSFER OF RIGHTS IN THE PROPERTY
[ geurity Instrument secures to Lender. (i) the repayment of the Loan, and all renewals, extensions
fdshodifications of the Note; and (il) the perfarmance cf Borrower's covenants and agreements under this
iment and the Note. For this purpose, Borrower irrevacably grants and conveys to Trustee,
‘nower of sale, the following described property located in the County
: o B [Type of Recording Jurisdiction]

i i!ng Jurisdiction]: -

PARK PLAT, ACCORDING TO THE PLAT THEREOF, RECORDED JUNE 5, 2002
S FILE NO. 200206050104, RECORDS OF SKAGIT COUNTY, WASHINGTON.

" COUNTY, WASHINGTON.

which currently has the addre 7671 Codar Park, Concrete,
[Street] [City)
Washington 98237

IZip Code}

jerty Address’):

hereafter erected on the property, and all easements,
part of the property. All replacements and additions shall
All of the foregoing is referred to in this Securily Instrument

TOGETHER WITH all the improv
appurtenances, and fixtures now or hg
also be covered by this Security nstrur
as the "Property.”

erty is unencumbered, except for encum-

the right to grant and convey the Property and thal §
he title to the Property against all claims

brances of record. Borrawer warrants and will defesd ge

THIS SECURITY INSTRUMENT combines unifgh

wénatits foy national use and non-uniform cov-
enants with fimited variations by jurisdiction to constitute & uni ‘

Seuriy instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender cov ;

1. Payment of Principal, Interest, Escrow ems, and 1.1 arges. Borrower shall pay when
due the principal of, and interest on, the debt evidenced by th ‘ harges due under the Note.
Borrower shall also pay funds for Escrow Items pursuant to Section r4s due under the Note and
this Security instrument shall be made in U.5. currency. However, if A other instrument received
by Lender as payment under the Note or this Security Instrument is # der unpaid, Lender may
require that any or all subsequent payments due under the Note ang Uy Tastrument be made in
one or more of the following forms. as selected by Lender: (a) cash; {B}-mone gider; (c) certified check,
bank check, treasurer’s check or cashier's check, provided any such cheg
whose deposits are insured by a federal agency, instrumentality, or entity;

Payments are deemed received by Lender when received at the locatip
such ather location as may be designated by Lenderin accordance with thi
14. Lender may return any payment or partial payment if the payment or partial pa
to bring the Loan current, Lender may accept any payment or partial payment ins,
current, without waiver of any rights hereunder or prejudice (o its rights to refuse
payments in the future, but Lender is not obligated to apply such payments at the t
accepted. if each Periodic Paymentis appfied as of its scheduled due date, then L ender péednot payinter-
est on unapplied funds. Lender may hald such unapplied funds until Borrower makes pi :
Loan current. If Barrower does not do so within a reasonabie period of time, Lender shalt eithe
funds o return them to Borrower. If not 2pplied earlier, such funds will be applied to the outsan
pal balance under the Note immediately prior to foreclosure. No offset or claim which Borro
now or in the future against Lender shall relieve Borrower from making payments due under
this Security Instrument or performing the covenants and agreernents secured by this Securily ipa#
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C _ . LOAN #: 100019805
Application of Payme’rjtS'pr Proceeds. Except as otherwise described in this Section 2, all
gnts accepted and applied by -Lender shal be applied in the following order of priority:
JFirst, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the menthiy
“By-the Secretary instead of the monthly mortgage insurance premiums;
to any taxes, special assessments, leasehold payments of ground rents, and fire, flood
rard insurance premiums, as required; -
nterest due under the Note:
arortization of the principal of the Note; and.
arges due urnder the Note.
tier'gf payments, insurance proceeds, or Misceflaneous Proceeds to principal due under
end or postpone the due date, or change the amount, of the Periodic Payments.
‘ow ftems. Borrower shall pay to Lender on the day Periodic Payments are due
ote is paid in full, a sum (the "Funds”) to provide for payment of amounts due
ts and other items which can attain priority over this Security Instrument as
Property: (b) leasehold payrments or ground rents on the Property, if any;
surance required by Lender under Section 5; and (d) Mortgage Insur-
B Lender 1o the Secretary or the monthly charge by the Secretary instead
ramge premiums. These items are called "Escrow ems.” Al origination or
an, Lender may require that Community Association Dues, Fees,
d by Borrower, and such dues, fees and assessments shall be an
furnish to Lender all notices of amounts to be paid under this Sec-
#i¢s for Escrow ftems unless Lender waives Borrower's obligation
ywflems. Lender may waive Borrower’s obligation to pay to Lender
any time. Any such waiver may only be in writing. In the event of
#hen and where payable, the amounts due for any Escrow
aived by Lender and, if Lender requires, shall furnish to
within such time period as Lender may require. Borrower’s
receipts shall for all purposes be deemed o be a
clripy Instrument, as the phrase “covenart and agreement”
& pay Escrow llems directly, pursuant to a waiver, and
v scrow Item, Lender ray exercise its rights under Section
1 then be obligated under Section 9 to repay to Lender any
to any or all Escrow Items at any time by a notice given
Borrower shall pay to Lender ail Funds, and

at any time during the
and Assessments, il any. bé escr
Escrow ltem. Borrower shall promy

tion. Borrower shall pay ’
to pay the Funds for any 6%,
Funds for any or all Escrow |
such waiver, Borrower shall

obligation to make such payments a
covenant and agreement contained in
is used in Section 9. i Borrower is dblig
Borrower fails to pay the amount due fo
9 and pay such amount and Borrower Sr
such amount. Lender may revoke the wai
in accordance with Section 14 and, upon sue

Lender may, at any time, collect and hoid Funds’in riount {a) sufficient to permit Lender to apply
ceed the maximum amount a [ender can
[infls due on the basis of current data and rea-
~efiiina in accordance with Applicable Law.

éfeinsured by a federal agency, insiru-
1 deposits are so insured) or in any
ay the Estrow ftems no later than the time

require under RESPA, Lender shali estimate the amg
sonable estimates of expenditures of future Escrow ltems ¢

The Funds shall be heid in an institution whose dep
mentality, or entity (including Lender, if Lender is an instit
Federal Home Loan Bank. Lender shall apply the Funds
specified under RESPA. Lender shall not charge Borrowe glding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unlss der pays Borrower interest on
the Funds and Applicable Law permits Lender to make such a ch ~Ufless, an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, £ender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Len
interest shall be paid on the Funds. Lender shall give to Borrower, withoul charge,
of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RE
Borrower for the excess funds tn accordance with RESPA. If there 15
escrow, as defined under RESPA, Lender shall notify Borrower as requl
shall pay o Lender the amount necessary to make up the shortage in @
in no more than 12 monthly payments. If there is a deficiency of Funds held
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrg
the amount necessary to make up the deficiency in accordance with RESPA, Bul
monthly payments.

Upon payment in fuil of all sums secured by this Security Instrument, Lender s gmpty refund
to Borrower any Funds held by Lender. 5 i

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,
attributable to the Property which can attain priority over this Security Instrument, leasehéld p
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmi
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the ma pro
in Section 3.
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: LOAN #: 100019805
Borrawer shall promptly dissharge any lier: which has priority over this Security Instrument unless
weer: {a} agrees in writing to the payment of the obligation secured by the lien in a manner accept-
{o Lender, but only so long as Borrowar is performing such agreement; (b} contests the lien in
fitfhy, or defends against enforcement of the lieh in, legal proceedings which in Lender's opinion
rpvent the enforcement of the lien while those proceedings are pending, but only until such
e concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
he lien to this Security Instrument. If Lender determines that any part of the Property
lige which can attain pricrity over this Security Instrument, Lender may give Bofrower a
lien. Within 10 days of the date on wkich that notice is given, Borrower shall satisty
Gk r mare of the actions set forth above in this Section 4. :

gperty Insurance. Borrower shall keep the improvements now existing or hereafier erected
isurgdiagainst loss by fire, hazards included within the term “extended coverage,” and
:ding, but not limited to, earthquakes and floods, for which Lender requires insur-
maintained in the amounts (including deductible levels) and for the periods
‘ender requires puisuant to the preceding sentences can change during the
'e cartier providing the insurance shall be chosen by Borrower subject to
orrower's choice, which right shall not be exercised unreasonably. Lender
irrsoninection with this Loan, either: (a) a one-time charge for flood zone
ing services; or (b) a one-time charge for flood zone determination
juent charges each time remappings or simitar changes occur which
reasonably might affect’ vination cr certification. Borrower shall also be responsible for the
payment of any fees imppsed by the Federat Emergency Management Agency in connection with the
review of any fliood zone defgrminatiopresulting from an objection by Borrower.

If Borrower fails to maintaip of the coverages described above, Lender may obtain insurance
coverage, at Lender's optior : ‘S.expense. Lender is under no obligation to purchase any
particular type or amourt of covessy fare, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's &gt & Proparty, of the contents of the Property, against any risk,
hazard or liability and might provide or lesser coverage than was previously in eftect. Borrower
acknowledges that the cost of the ins cévetage so cbtained might significantly exceed the cost
of insurance that Borrower could havegb " Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrogw ured by this Security Instrument. These amounts shall
f disbursement and shall be payable, with such interest,

term of the Loan. Th
tender’s right to disappy
may raguire Borrower o0y,
determination, certificafiop’and-ira
and certification services,

such policies shall be subject to Lender’s
rigage clause, and shall name Lender as

mortgagee and/or as an additional loss pay2e. Len he right to hold the policies and renewai

certificates. If Lender requires, Borrower shall prof

for damage to, or destructior: of, the Property, such policy.
shalt name Lender as mortgagee and/or as an additional |

In the event of loss, Borrower shall give prompt notic
may make proof of 1035 if not made promptly by Berrower.
in writing, any insurance proceeds, whether or not the un
shall be applied to restoration of repair of the Property. if the résigratios
and Lender's security is not lessened, During such repair and restaration period
right to hold such insurance proveeds until Lender has had an oppartunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided th such inspection shall be
undertaken promptly. Lender may disburse. proceeds for the repairs-and reslo Yon in a single pay-
ment o in a series of progress payments as the work Is.completed. Tiiess greement is made in
writing or Applicable Law requires interest te be paid on such.insurance eds, Leader shail not be
required to pay Borrower any interest of eareings on such proceeds. Fee bl agjusters, or other
third parties, retained by Borrower shall not be paid out of the insurance proceeds aifd skiall be the sole
abligation of Borrower, i the restoration or repair is not economically feasibiéqr g sgcurity would
be lessened. the insurance proceeds shall be applied 1o the sums secured by th
whether of not then due, with the excess, if any, paid to Borrower. Such insura
applied in the arder provided for in Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settie any
claim and related matlers. If Borrower does noi respond within 3¢ days to a notice §
the insurance carrier has offered to settle a claim, then Lender may negotiate and seti
30-day period will begin when the nofice s given. In either event, or if Lender acquire
under Section 24 or otherwise, Borrower hereby 255igns to Lender (a) Borrower's rights to
praceeds in an amount not to exceed the amounts unpaid under the Note or his Securit
and (b) any other of Borrower's rights {other than the rigii to any refund of unearned prer
by Borrower) under all insurance policies covering the Property, insofar as such rights are a

r and Borrower othenwise agree
e was raguired by Lender,

—
v}
=
o
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=
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' o LOAN #: 100019805
he coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
y or to pay amounts unpaid under the Note or this Security instrument, whether or not then due.
8. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
feyithin 60 days after the execution of this Security Instrument and shalt continue to accupy
.as Barrower's principal residence for at least one year after the date of ocrupancy, unless
ines that (s requirement shall cause undue hardship for the Borrower or uniess extenu-
circupnstances exist which are beyond Borrower's control.. . i
Servation, Maintenance and Protection of the Property; Inspections. Borrower shall not
mpair the Property, allow the Property.to deteriorate or commit waste on the Property.
ain the Property in order to prevent the Property from deteriorating or decreasing
o:dts gandition. Unless it is determined pursuant to Section 5 that repair or restoration
is not ieally fedsible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or s0% If insurance of condemnation proceeds are paid in connection with damage
all be responsible for repairing or restoring the Property only if Lender has
- i purposes. Lender may disburse proceeds for the repairs and restoration
in a single payment o£'in a-Séries of progress payments as the work is completed. If the insurance af
condemnation proceed not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligatio) sgapletion of such repair or restoration.
if condemnatiof, zf o'paid in connection with the taking of the property, Lender shall apply
such proceeds to the redgiction of theindebtedness under the Note and this Security Instrument, first to any
delinquent amounts, ang t ‘ent of principal. Any application of the proceeds ta the principal shall
the monthly payments or change the amount of such payments.
=6nable entries upon and inspections of the Property. If ithas rea-
“the interior of the improvements on the Property. Lender shall give
stith an interior inspection specifying such reasonable cause.
sver shall be in default if, during the Loan application process,
the direction of Borrower or with Borrower’s knowledge or con-
nformation or statements to Lender (or failed to provide
4e Loan. Material representations include, but are not im-
pancy of the Property as Borrower's principal residence.
9. Protection of Lender’s intere Property and Rights Under this Security Instrument. It
(a) Borrower fails to perform the covenan agreements contained in this Security Instrument, (b} there
affect Lender’s interest in the Praperty and/or rights under

is a legal proceeding that might significantly ‘!
this Security Instrument (such as a proceediiyg in bankr fcy, probate, for condemnation or forfeiture, for
Anstrument or ta enfarce laws or regulations),

enforcemnent of a fien which may attain priority over this

or {c) Borrower has abandoned the Property, then kengder m do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Pro 5 under this Security Instrument, inciuding
protecting andfor assessing the value of the Prope: dfor repairing the Property. Lender's
actions can include, but are not limited to: (a} paying any, i) by a lien which has priority over this
Security Instrument; {b) appearing in court; and (c) paying redsp omeys' fees to prolect its interest
in the Property andfor rights under this Security Instrumen luding it§ secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limitedd 10, entering the Property to make repairs,
change locks, replace or board up doors and windows, drail ines, eliminate building or other
code viotations or dangerous conditions, and have utifities turned.oper off Alfiaugh Lender may take action
under this Section 9, Lender does not have to do so and is not under arty or obligation to do so. ltis
agreed that Lender incurs no liabifity for not taking any or all actions alithorized pnder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becgrmie additiénal debt of Borrower secured
by this Security instrument, These amounts shall bear interest at the Kote rate from the date of disburse-
ment and shall be payable, with such interest, upon notice from LendértoBor requesting payment,

if this Security Instrument is on a leasehold, Borrower shall comply‘with all the, provisions of the
lease. Borrower shall not surrender the leasehold estate and interests [
or cancel the ground lease. Borrower shalt not, without the express wWritkg
amend the ground lease. if Borrower acquires fee title to the Property, tifg
shall not merge untess Lender agrees to the merger in writing. '

10. Assignment of Miscellaneous Proceeds; Farfeiture. All Miscellaneat
assigned to and shall be paid to Lender. ’

If the Property is damaged, such Miscellaneous Proceeds shall be applied
of the Property, if the restoration or repair is econamically feasible and Lender's
ened. During such repair and restoration period, Lender shall have the right to hold sy
Proceeds until Lender has had an opportunity to inspect such Froperly to ensure th
completed to Lender's satisfaction, provided that such inspection shall be undertaken p
may pay for the repairs and restoration in 2 single disbursement or in a series of prag
as the work is completed. Unless an agreement is made in writing or Applicable Law requi
to be paid on such Miscelaneocus Proceeds, Lender shall not be required to pay Borrower,

Borrower or any persons or entities-a
sent gave materlally false, misleading, ar in;
Lender with material information) in conpeciio
ited to, representations concerning Bortgiv
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LOAN #: 100019805
gs on such Misceflaneous Proceeds, I the restoration or repair is not economically feasible or
security would be lessencd, the Misceltaneous Proceeds shall be applied to the sums secured
Security Instrument, whether or not then dug, with the excess, if any, paid to Borrower. Such
liscettereous Proceeds shall be applied in the order provided for in Section 2.
event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Pro-
applied to the sums secured by this Security Instrument, whether or not then due, with
ny, paid to Borrower.

f a partial taking. destruction. or loss in value of the Property in which the fair market
immediately before the partial taking, destruction, or 10ss in value is equal 1o or
unt of the sums secured by this Security Instrument immediatety before the partial
0ss in value, unless Borrower and Lender otherwise agree in writing, the sums
 Instrument shall be reduced by the amount of the Miscellaneous Proceeds
ing fraction: (a) the total amount of the sums secured immediately before the

arnin

estruction, or foss in value. Any balance shall be paid to Borrower.
ing, destruction, or loss in value of the Property in which the fair market
tely before the partial taking, destruction, or ioss in value is less than the
ad immediately before the partial taking, destruction, or loss in value, unless
ise-ageee in wiiting, the Miscellaneous Proceeds shall be applied to the
ent whether or not the sums are then due.
Sorrower, or if, alter notice by Lender to Borrower that the Opposing
ers to make an award to seitle a claim for damages, Borrower
30.days after the date the notice is given, Lender is authorized to col-
eeds either to restoration or repair of the Property or to the sums
kiék.or not then due. “Opposing Parly” means the third party
the party against whom Borrower has a right of aclion

value of the Property g
amoeunt of the sums
Borrower and Lend

fails to respond to Lender withi
lect and apply the Miscellaneouss
secured by this Security tnsirt
that owes Borrower Miscellaned,
in regard to Miscellaneous Procekds,,

Borrower shall be in default if any
Lender's judgment, could result in forfe
interest in the Property or rights under
if acceleration has occurred, reinstate
to be dismissed with a ruling that, in Len
material impairment of Lender’s interest |
proceeds of any award or claim for damage
in the Property are hereby assigned and shall be paid

All Misceltaneous Proceeds that are not appli
applied in the order provided for in Section 2.

11. Borrower Not Released; Forbearance ot a Waiver. Extension of the time for
payment or modification of amortization of the sums.§ this Security instrument granted by
Lender to Borrower or any Successor in Interest of Borrow skall Hiptoperate to release the liability of
Borrawer or any Successors in Interest of Borower. Lende required to commence proceed-
ings againsl any Successor in Interest of Borrower or to reit d time for payment or otherwise
madify amortization of the sums secured by this Security Insirs son of any demand made by
the original Borrower Or any Successors in Inlerest of Borrowér.A
any right or remedy including, without timitation. Lender’s accepta
entities or Successors in Interest of Borrower or In amounts tess Y
a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors a
enants and agrees that Borrower's obligations and liability shall be’
Barrower who co-signs this Security Instrument but does not execute th :
co-signing this Security Instrument only to mortgage, grant and convey the co-sigrit
Property under the terms of this Security Instrument; (b) is not personally ‘abligats
secured by this Security Instrument: and {c} agrees that Lender and any oter B
extend, modify, forbear or make any accommadations with regard to the terms of;
ment or the Note without the co-signer's consent.

Subject to.the provisions of Section 17, any Successof in Inierest of Borra
rower's obligations under this Security Instrument in writing, and is approved by Le
of Borrower's rights and benefits under this Security instrument. Borrower shall not be
Borrower's ohfigations and liahility under this Sectirity Instrument unless Lender agrees
in writing. The covenants and agreements of this Security iistrument shalil bind {exce
Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in cor
Borrower's defaul, for the purpose of protecting Lender's interest in the Property and righ
Security Instrument, including, but not limited 1o, attorneys’ fees, property inspection and valy

n or proceeding, whether civil or criminal, is begun that, in

“the’ Property or other malerial impairment of Lender’s
ty Instrument. Borrower can cure such a default and,
rd in Section 18, by causing the action or proceeding
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LOAN #: 100019805
nder may collect fees and charges autherized by the Secretary. Lender may not charge fees that are

ssly prohibited by this Security instrument or by Applicable Law.
Afthe Loan is subject to 2 law which sets maximum loan charges, and that law is finally interpreted so that
erest or other loan charges collected or to be collected it connection with the Loan exceed the permit-
S : (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
mit; and {b) any sums already coliected from Bomrower which exceeded permitied fimits will be
rrower. Lender may choose ta make this refund by reducing the principal owed under the Note
i a girect payment to Borrower. If a refund redu.ces principal, the reduction will be treated as a
vith no changes in the due date or in the monthly payment amount unless the Note holder
those changes. Borrower's acceptance of any such refund made by direct payment to
e a waiver of any right of action Barrower might have arising out of such overcharge.
Il netices given by Borrower or Lender in connection with this Security Instrument must
- Borrower in connection with this Security Insirument shalt be deemed to have
nen mailed by first class mail or when actually delivered to Borrower's notice
tans. Notice to any one Borrower shall constitute notice to all Borrowers unless
ly téitiuires otherwise. The nolice address shall be the Property Address unless
bstitule notice address by notice to Lender. Borrower shall promptly notify
Faddress. if Lender specifies a procedure for reporting Borrower's change
of address, then B fy report a change of address through that specified procedure. There
may be only one design ddress under this Security Instrument at any one time. Any notice
to Lender shall be given By delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated.dnother address by notice to Borrower. Any notice in connection
with this Security Instruman! s oL e deemed to have been given to Lender until actually received
by Lender. If any notice requires his Security Instrument is afso required under Applicable Law, the
Applicable Law requirement will sabsfy YheGorresponding requirement under this Security Instrument.
15. Governing Law; Sevegaly tes of Construction. This Security Instrument shall be
governed by federal law and the e urisdiction in which the Property is located. Al rights and
obligations contained in this Secu negt are subject to any requirements and fimitations of
Applicable Law. Applicable Law migh wimplicitly allow the parties to agree by contract or it
might be silent, but such silence shalf cehstrued as g prohibition against agreement by contract.
in the event that any provision or clau this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicling provisidy, o
As used in this Security Instrument: (a) wefds of the mrasculine gender shall mean and include corme-
sponding neuter words or words of the feminine gender;, grtds in the singutar shall mean and include the
plurat snd vice versa; and (c} the word "may” gives
16. Borrower's Copy. Borrower shall be givé
17. Transfer of the Property or g Benefic
“Interest in the Property” means any legal or benefical in
to, those beneficial interests transferred in @ bond for deed, Lop
or escrow agreement, the intent of which is the transfer of t
If ali or any part of the Property or any nlerest in the
not a natural persen and a beneficial interest in Borrower is
ten consent, Lender may require immediate payment in full of altsyms se€ureddy this Security Instrument.
However, this option shall not be exercised by Lender if such exer bited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower ngtice of acgel
provide a period of not Jess than 30 days from the date the notic i
14 within which Borrower must pay all sums secured by this Sec
pay these sums prior Lo the expiration of this period, Lender may invok
Security Instrument without further notice or demand on Borrower.
18. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right L0 reinstaterment of a mortgage. Those conditior
Lender all sums which ther: would be due under this Security Instrument and th
had occurred; (b) cures any default of any other covenants or agreements; {c) pays 4l
in enforcing this Security Instrument, including, but not limited 1o, reasonable at
inspection and valuation fees, and other fees incurred for the purpose of protect ‘
the Property and rights under this Security instrument; and (d) takes such action as. endérmay reason-
ably require to assure that Lender's interest in the Property and rights under this Sectirity
Borrower's obfigation to pay the sums securad by this Security Instrument, shall coty
However, Lender is riot required to reinstate if: (i} Lender has accepted reinstaterment after th
menl of foreclosure proceedings within two years immediately preceding the commencem
foreclosure proceedings: (i) reinstatement will preclude forectosure on different grounds in ,
(iii) reinstatement wilt adversely affect the priority of the fien created by this Security Instrument. Lerde
may require that Borrower pay such reinstatement sums and expenses in one or more of th

been givento \
address if serf by'o
Applicable Law expr
Borrower has designate
Lender of Borrower

Borrower. As used in this Section 17,
“tiie, Property, including, but not limited
dead, installment sales contract

[}
R
[»4
=4
=3
=3
—
=2
1]
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8, 88 seiected by Lender; {a) cash, {b) money ordar; (c) certified check, bank check, treasurer’s check

's check, provuded any such check is drawn upon an institution whose deposits are insured hy a

4, However, 1h:s rightto reinstate shall not apply In Ehe case of acceleration under Sectlon 17.
f Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ether with this Securily Instrument) can be sold one or more times without prior notice
sade might result in & change in the entity (known as the “Loan Servicer”} that coflects
ue under the Note and this Security Instrument and performs other mortgage loan
s'under the Note, this Security Instrument, and Applicable Law. There also might be

obligations to Borrow
and are not assumed by
2. Borrowar No

ote puichaser unless otherwise provided by the Note purchaser,
iy Beneficiary to Contract of Insurance. Morigage insurance reimburses

dges and agrees that the Bomower is not a third party beneficiary
sthe Secretary and Lendcer, nor is Borrower entitled to enforce any
cistary, unless explicitly authorized to do so by Applicable Law.
i in this Section 21: (a) "Hazardous Substances” are those sub-
subistances, pollutants, or wastes by Environmental Law and the
aifier flammable or toxic petroleum products, toxic pesticides
and herbirides, volatile solvents, mate: 1t
(b) “Environmental Law” means fetigeal yhd laws of the jurisdiction where the Praperty is located that
relate 10 health, safety or environments A ¢} “Environmentat Cleanup” includes any response
action, remedial action, or removal actidn /as ddfined in Environmental Law; and (d) an “Environmental
Condition” means a condition that can chuse fibute to, or othenwise trigger an Environmentat Cleanup.
Borrower shall not cause or permit 1 ~dence, use, disposal, storage, of release of any Hazardous
Substances, or threaten 1o release any Hazaydous Substances, on ar in the Property. Bormower shall not
do, nor aflow anyone else to do, anything affecting the Property (a) thatis in violation of any Environmental
Law, (b) which creates an Environmentai Conition, or {c) séhich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that advers ifiécts the value of the Property. The preced-
ing two sentences shall not apply te the presence, e on the Property of small quantities of
Hazardous Substances that are generally recognizt spriate to normal residential uses and o
maintenance of the Property (including, but not limite rdous substances in consumer products).
Borrower shall promptly give Lender written notice of % *Sﬁﬁaiion claim, demand lawsuit or other
action by any governmental or regulatory agency o private pa I}
Substance or Environmental Law of which Borrower has actu
inclucing but not fimited to, any spilting, leaking, discharge,
Substance, and {c) any condition caused by the presence, use
adversely affects the value of the Property. if Borrower learns, of i
authority, or any private party, that any rej "noval or other remediation of,
the Property is necessary, Borrower shall py Dmpﬂy take all necessa
Environmental Law. Nothing herein shall create any obfigation on L.
22, Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regutations issued bythe
ment defaudts, require immediate paymvnt i full of all sums secured b
() Borrower defaults by failing to pay in full any monthly paym
instrumant pricr to or on the due date of the next. monthly paymert
(i} Borrower defaults by failing, .or a period of thirty days. to peufﬂ [
contained in this Security Instrurmert.
{b) Sale Without Credit Approval. i ender qhull if permitted by applicable law (in
the Gam-St. Germain Depository institutions Act of 1982, 12 U1.8.C. 1701j-3(d)) and
of the Secretary, require immediate payment in full of all sums secured by this 5
(i) Allor part of the Property, ar z beneficial interest in a trust owning alf or pa
is sold or otherwise ransferred {other than by devise or descent). and
(i) The Property is not occupied by the purchaser or grantee as his ot her pnncnpa ik
or the purchaser or grantee does 56 accupy the Property but his or her credit’ no, & t}eeh
approved in accordance with the requirements of the Secretary.. ki
(c) NoWaiver, f circumstances occur that would perreit Lender tc reguire immediate paymert, ir f
Lender does not require such payments, Lender does rot waive s rights withrespecttosu 1€
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. _ : LOAN #: 100019805
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
wilklimit Lender's rights, in the case of payment defaults, to require immediate payment in full and
fareclose if not paid. This Security instrumoent does not authorize acceleration or foreclosure if not
ermitied by regulations of the Secretary. .

(e}*Wgrigage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
d to be eligible for insurance under the National Housing Act within 60 days from the date
>nider may. at its option, require immediate payreent in full of alt sums secured by this
Secuityinsisyment. Awritten statement of any authorized agent of the Secretary dated subsequrent
: the date hereol, declining to insure this Security Instrument and the Note, shall be
dive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
r when the unavailability of insurance is solely due to Lender’s failure to remit a
remium to the Secretary.

NANTS. Borrower and Lender further covenant and agree as follows:

and revenues of the orrower authorizes Lender or Lender’s agents to colfect the rents and
revenues and hereby ach tenant of the Property to pay the rents to Lender or Lender’s agents.
However, prior to Lenger s natice-tg Borrower of Borrower's breach of any covenant of agreement inthe
Security Instrument, Beir fral wollect and receive alf rents and revenues of the Property as trustee
for the benefit of Lender arid Borrpwer. This assignment of rents constitutes an absolute assignment
and not an assighment

If Lender gives notice 2
as trustee for benefit of Lent
shalt be entiled to collectand re
pay all rents due and unpaid to

rower: (a) all rents received by Borrower shall be held by Borrower
v, to'bedpplied to the sums secured by the Security Instrument; (b) Lender
sive ail of the rents of the Property; and (c) each tenant of the Property shall

r gr Lefider's agent on Lender's written demand to the tenant.

Borrower has not execute ment of the rents and has not and will not perform any
act that would prevent Lender frox its rights under this Section 23.

Lender shalt not be required 1o pon, teke controt of or maintain the Property before of after
giving notice of breach to Borrower.
any time there is a breach. Any applicatit
other right or remedy of Lender. This a
secured by the Security Instrument is pai ull.

24, Acceleration; Remedies, Lender shall give notice
Borrower's breach of any covenant or agressnent in this
eration under Section 17 untess Applicable Law pr
default; (b} the action required to cure the defayst
the notice is given to Borrower, by which the de
default on: or before the date specified in the notice may
by this Security Instrument and sale of the Property at pubf
in the future. The notice shall further inform Borrower of the
right to bring a court action to assert the non-existence o
to acceleration and sale, and any other matters require
Law. If the default js not cured on or before the date spéc
may require immediate payment in full of all sums secured iy thi
ther demand and may invoke the power of sale and/or any other 1
Law. Lender shall be entitled to collect all expenses incurred in ‘
this Section 24, including, but not fimited to, reasonable attorneys! fees and ¢

If Lender invokes the power of sale, Lender shail give written nipticeto T
of an event of default and of Lender's election to cause the Propertytobe
shall take such action regarding notice of sale and shall give such rotic
persons as Applicable Law may require. After the time required by Apg
cation of the notice of sale, Trustee, without demand on Borrower, shail sell.
auction to the highest bidder at the time and place and under the terms
sale in one or more parcels and in any order Trustee determines. Trustee may po
Property for a period or periods permitted by Applicable Law by public anneit
and place fixed in the notice of sale, Lender or its designee may purchase the'Pro

Trustee shail defiver to the purchaser Trustee's deed conveying the Property hout
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima fztle
the truth of the statements made therein. Trustee shall apply the proceeds of the sale,
order: (a) to alt expenses of the sale, including, but not limited to, reasonable Trustee's
fees: (b} to all sums secured by this Security instrument; and (c) any excess to the personor pers
fegally entitled to it or to the clerk of the superior court of the county in which the saleook glac

If the Lender’s interest in this Security Instrument is held by the Secretary and the
requires immediate payment in fufl under Section 22, the Secretary may invake the nonjugh

Ats shall not cure or waive any default or invalidate any
t of rents of the Property shall terminate when the debt

1o Borrower prior to acceleration following
curity Instrument (but not prior to accel-
erwise). The notice shall specify: (a) the
. hot tess than 30 days from the date
cured; and (d) that failure to cure the

instate after acceleration, the
ny other defense of Borrower
{uded in the notice by Applicable
cifingin the notice, Lender at its option,

a Instrument without fur-
édiés permitted by Applicable
uing the remedies provided in
r s of title evidence.
s of the occurrence
. Trustee and Lendey
© Borrower and to other
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; LOAN #: 100019805
{ sale provided in the Single Family Mortgage Foreciosure Act of 1994 (“Act”) (12 U.5.C. 3751 et
) By requesting a foreciosure commissioner designated under the Actto commence foreclosure
arid 10 sell the Property as provided in the Acl. Nothing in the preceding sentence shall deprive the
.f any rights otherwise avaifable to a Lender under this Section 24 or applicable law.
“pnveyance. Upon payiment of all sums secured by this Security Instrument, Lender shafl
stpe lo reconvey the Property and shall surrender this Security Instrument and all notes evi-
ht secured by this Security nstrument to Trustee, Trustee shall reconvey the Property without
ithout charge to the person or parsons legally entitied to it. Such person or persons shall

ke Trustee, In accordance with Applicable Law, Lender may from time to time appoint
ny Trustee appointed hereunder who has ceased to act. Without conveyance
ssor trustee shall succeed to all the title, power and duties conferred upon
licable Law.

Fhe Property is not used principally for agricultural purposes,

Wander shall be entitfed to recover its reasonable attorneys’ fees and costs in
strue or enforce any term of this Security Instrument, The term “attorneys’
ecurity Instrument, shall include without limitation attorneys’ fees incurred
rogeeding or on appeal.

any action or proceeding to
fees," whenever used in
by Lender in any ba '

BY SIGNING BELOW. Bo

accepts and agrees to the terms and covenants contained in this
Security Instrument and in a

ited by Borrower and recorded with it.

MICHAEL D SCOTT

STATE OF WASHINGTbN COUNTY OF SKAGIT S5:

COTT to me known to be the
iin and foregoing instrument,
eir free and voluntary act and

On this day personally appeared before meMIGHA]
individual party/parties described in and who exetute
and acknowledged that he/sheithey signad the same
deed, for the uses and purpeses therein mentione

GIVEN under my hand and official seal this <

Washington

My Appointment Expires -0“42@&1@,&6_5?

Lender: LoanStar Home Loans, LLC, dba LoanStar Home Lending
NMLS JD: 1094582

Loan Originator: Anne Ramsey.
NMLS 1D; 73904
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FHA Case No.: 566-1910086-703-203B
MIN: 1012320-0000019230-8

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

age this 22nd day of June, 2016 and is

nd ‘amends and supplements the Deed of Trust {the "Security

Instrument”) Bfthe, Sarmé date given by the undersi ned (the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to LoanStar

Home Loans, LLC, d oanStar Home Lending, a Limited Liability Company

('MERS Rider)
incorporated in

("Lender") of the same da
instrument, which is peated
7671 Cedar Park, Coricretey

nd covering the Property described in the Security

in addition to the covenants antl agreements made in the Security Instrument, Borrower
and Lender further covenant and agree thatthe Security instrument s amended as follows:

A. DEFINITIONS
1. The Definitions section e Security Instrument is amended as follows.

“Lender” is LoanStar Hom Loans, LY'C, dba LoanStar Home Lending.

organized and existing
| ender’s address is

, OR 97223.

|Lender is a Limited Liability Company
under the laws of Texas.
9020 SW Washington Square Road, Suite 35

Lender is the beneficiary under this Security Instr Jerm “Lender” includes

any successors and assigns of Lender.

MERS is a separate
- Lender. MERS is
dress and telephone
679-MERS. MERS is
duties.&ned obligations of
imiled i appointing a
ecurity, [nstrument,
instrument,

“MERS" is Mortgage Electronic Registration Systems,
corporation that is the Nominee for Lender and is acting.solel
organized and existing under the laws of Delaware, and las-a
number of P.O. Box 2026, Fiint, Ml 48501-2026, tel. (8
appointed as the Nominee for Lender to exercise the right
Lender as Lender may from time to time direct, including but'y
successor trustee, assigning, or releasing, in whole or in part
foreclosing or directing Trustee to institute foreclosure of thi
or taking such other actions as Lender may deem necessary or 4l
this Security Instrument, The term "MERS’ includes any successors . ail
MERS. This appointment shall inure to and bind MERS, its succet
as well as Lender, until MERS’ Nominee interest is terminated.

the following definition:

“Nominee” means one designated to act for another as its repre
a limited purpose.
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iransfer ?f"Rights in the Property section of the Security Instrument is
ollows:

Instrument secures to Lender: (i) the repayment of the Loan, and
inns and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note. For

all renewdls, &

this purpose, er irevocably grants and conveys to Trustee, in trust, with power of
sale, the follofring-descebed property located in the County

[Type of Recording Jurlsdiction]
of Skagit

LOT 12, CEDAR PARK PLAT, ACCORDING TO THE PLAT THEREOF,
RECORDED JUNE £, 2002 UNDER AUDITOR'S FILE NO. 200206050104,
RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN SKAGIT
COUNTY, WASHINGTG: b

LT 12, CEDAR PARK

rk, Concrete,

[Streef][City]
WA 98237 ("Property
[Stata} [Zip Code]

TOGETHER WITH all the improvements ngwor hereafter erected on the property,
and all easements, appurtenances, and fixtures riow or hergafter a part of the property.
All replacements and additions shalfl also be covered by is Security Instrument. Al} of
the foregoing is referred to in this Security Instrume he "

designates MERS
w or this Security
s the designated
as the designated

L ender, as the beneficiary under this Security jnstrume
as the Nominee for Lender. Any notice recgjired by Applicabie
Instrument to be served on Lender must be served oh.MER
Nominee for Lender. Borrower understands and agrees that-vIE
Nominee for Lender, has the right to exercise any or all interests'granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and selk the Property,
and to take any action required of Lender including, but notlimited 1d, assigning and
releasing this Security Instrument, and substituting a successe] 5

C. NOTICES
Section 14 of the Security Instrument is amended to read as;

14. Notices. All notices given by Borrower or Lender in conng
Security Instrument must be in writing. Any notice to Borrower in connech
Security Instrtument shall be deemed to have been given to Borrower 17
by first class mail or when actually delivered to Borrower's notice address'if
other means. Notice to any one Borrower shall constitute notice to all Barro
Applicable Law expressly requires otherwise. The notice address shall be t
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Add

gss unless Borrower has designated a substitute notice address by notice
to Lénder. Barrower shall promptly notify Lender of Borrower's change of address.

If Uehder-specifies a procedure foi reporting Borower’s change of address, then
( sh y report a change of address through that specified procedure. There
signated notice address under this Security Instrument at any one
‘L ender shall be given by delivering it or by mailing it by first class
ddress stated herein unless Lender has designated ancther address
Borrower acknowledges that any notice Borrower grovides to
b vided to MERS as Nominee for Lender uniil MERS' Nominee
ted. Ay notice provided by Borrower in connection with this Security
not beé deemed 1o have been given to MERS until actually received by
ice i sfiection with this Security Instrument shall not be deemed to
wniil actually received by Lender. if any nofice required
also required under Applicable Law, the Applicable Law
sponding requirement under this Security instrument.

%, OF LOAN SERVICER; NOTICE OF GRIEVANCE

have been given t
by this Security Irte
requirement will sa

D. SALE OF NO

oan Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
orrower. Lender acknowledges that until it
nterest in this Security instrument, MERS
© authority to exercise the rights of Lender. A
sale might result in a change in the-egtity (known as the "Loan Servicer”} that collects
Periadic Payments due under the:Note and tnis ‘Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightbe one
unrelated to a sale of the Note. ifthereisac
be given written notice. of the change whi
new Loan Servicer, the address tc whichi
information RESPA requires. in connection
Note is sold and therealter the Loan is sety
purchaser of the Note, the mortgage loan serv ;
with the L.oan Servicer or be transferred to a success
assumed by the Note purchaser uniess otherwi [

19. Sale of Note, Change of
or a partial interest in the Note, ol
one or more times without prior’
directs MERS 1o assign MERS's
remains the Nominee for Lendef, with

gr'more changes of the Loan Servicer

='of thia Loan Servicer, Borrower will

e the name and address of the

should be made and any other

gtice of fransfer of servicing. if the

Loan Servicer other than the

g abtigations to Borrower will remain

pan Servicer and are not
by the Note purchaser.

Q
o
=

"tie joined to any judicial

Neither Borrower rior Lender. may comme (
sy that arises from the

action (as either an individual litigant or the member 0
other Elarty’s actions pursuant to this Security Instrument,or thai alleges that the other
Farty as breached any provision of, or any duty owed by réason of, this Security
nstrument, until such Borrower or Lender has notified the other pariy.(with such notice
given in compliance with the recuirements of Section 14-ef4yeh alleged breach and
afforded the other party hereto a reasonable period after the, such notice to
take corrective action.”)f Applicable Law provides a lime pe I+ must elapse
before certain action can be taken, that time period will be deemed 16 be reasonable
for purposes of this paragraph. The naotice of accelération and Gpportunity to,cure given
to Borrower pursuant (o Section 24 and the notice of acceleration g o Borrower
pursuant to Section 17 shail be deemed to satisfy thie notice and© ity to take
corrective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE '

- Section 26 of the Se'c;urity iﬁs’;trument is amended to read as fol
26. Substitute Trustee. in ac'ccrda.nc‘ewith' Applicable Law, Lender

may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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r accepts and agrees to the terms and covenants

‘ a/fgﬁ/{@

MICHAEL D SC%
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