ADUIWIRA

110047

Skagit County Audltor $90.00
7i11/2016 Page 1 of 17 10:00AM
P.0. Box 285 ,
Burlington, WA"QBZ
Assessor’s Parcel or Accotin 41772 & P96110

Abbreviated Legal Descriptio P 161-79; Pin Gov. Lots 8 & 9, 21-35-6 E W.M.

[Include lat, black and plat or section, township and range]
A

Full legal description located on page

Trustee: Land Title and Escrow of Skagit Souwity - Burlington

Escrow No.: 156324-OF t/
LOAN #: 6059010113

Land Title and Escrow

DEFINITIONS
Words used in multiple sections of this document are defined be|
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usg
are also provided in Section 16.

(A} "Security Instrument” means this document, which is dated
together with all Riders to this document.

(B) "Borrower” is RYAN K. ALVAREZ AND SARA C.ALVAREZ, HU

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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LOAN #: 6052010113

deris a Corporation, organized and existing under the
s:0f : Washington. Lender's address is
M E<Fairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

{E) "No

The Note states wer awes Lender TWO HUNDRED SIXTY EIGHT THOUSAND AND

I A EEFEXEERERE SRR R EREESAEESEEENEEEEREEREEEEENLERERERNNS)
) plus interest. Borrower has promised to pay this debt in regular
he debt in full not later than August 1, 2047.

Security Instrument that are executed by Borrower The foHowing
Riders are to be executes {check box as applicable]:

O Adjustable Rate Ritter™, [ @opdominium Rider L] Second Home Rider

[ Balloon Rider Pianned Unit Development Rider x| Other(s) [specify)

(] 1-4 Family Rider pPayment Rider Construction Loan Rider

LI vA. Rider

(Il “Applicable Law” means all conggiling“ang icable federal, state and local statutes, regulations,
ordinances and administrative rules and grdefs (that have the effect of law) as well as all applicable
final, non-appealabla judicial opinions.

{J) "Community Asscciation Dues, Fees:and Assessments' means all dues, fees, assessments and

association or similar organization,
{K) "Electronic Funds Transfer” means any transf
check draft, or similar paper mstrument which i i

other than a transaction originated by
gh an electronic terminal, telephonic

or credit an account. Such term includes, but is not
machine transactions, transfers initiated by telephone, Wi
transfers.

{L}) "Escrow ltems” means those items that are describe
{M} "Miscellanecus Proceeds” means any compensation
paid by any third party (other than insurance proceeds paid |

of the Property; (iii) conveyance in lieu of condemnation; or (iv) mi
to, the value andfor condition of the Property.

(N} “Meortgage Insurance” means insurance protecting Lender a
on, the Loan.

the Note, plus (i) any amounts under Section 3 of this Security Instrume
(P) "RESPA” means the Real Estate Settlement Procedures Act (12 U
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they migt
time, or any additional or successar legislation or regulation that governs the 53
used in this Security Instrument, "RESPA” refers to all requirements and restrictj
in regard to a "federally related mortgage loan” even if the Loan does not qualify's
mortgage loan” under RESPA,
(Q) "Successor in Interest of Borrower” means any party that has taken tithe
whether or not that party has assumed Borrower's obligations under the Note andf
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY 1
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
and madifications of the Note; and (ii) the performance of Borrower’s covenants and agreeme
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LOAN #: 6059010113

rity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
n trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction] of Skagit
Remrdlng Jurisdiction]:

which currently has the addréss o 750 South Skagit Highway, Sedro Woolley,
[Street] [City]

Washington 98284 toperty Address”):

br hereafter a part of the property. All replacements and
- ity tnstrument. Alj of the foregoing is referred to in this
Security Instrument as the “Property.

awfully seised of the estate hereby conveyed and has
"and Lhat the Property is unencumbered, except for
nd will defend generally the title to the Property against
brances of record.

BORROWER COVENANTS that
the right to grant and convey the Prop
encumbrances of record. Borrower warra
all ¢laims and demands, subject to any eng

THIS SECURITY INSTRUMENT combines unifor
covenants with limited variations by jurisdiction 10 ¢

property.

nants for natiopal use and non-uniform
form security instrument covering real

UNIFORM COVENANTS, Borrower and Lender &

1. Payment of Principal, Interest, Escrow ltems
Borrower shall pay when due the principal of, and interest ‘zvidenced by the Note and any
prepayment charges and late charges due under the Not all also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note thi JUrity Instrument shall be made in
U.S. currency. However, if any check ar other instrument recens ndEras payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender m any or alt subsequent
payments due under the Note and this Security Instrument be made of the following forms,
treasurer's check or

gragree as follows:
ayment Charges, and Late Charges.

such other location as may be designated by Lender in accordance with the
Lender may return any payment or partial payment if the payment or partial payy
the Loan current. Lender may accept any payment or partial payment insuffici
without waiver of any rights hereunder or prejudice to its rights to refuse such payifi
in the future, but Lender is not obligated to apply such payments at the time such pa
If each Periodic Payment is applied as of its scheduled due date, then Lender negd
unapplied funds. Lender may hold such unapplied funds until Borrower makes paym

or in the future against Lender shall relieve Borrower from making payments due under th
Security Instrument or performing the covenants and agreements secured by this Security Ins

2. Application of Payments or Proceeds. Except as atherwise described in this S
payments accepted and applied by Lender shall be applied in the following order of priority:
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LOAN #: 6059010113

r the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
applied to each Periodic Payment in the order in which it became due. Any remaining amounts
applied first to late charges, second to any other amounts due under this Security Instrument,

Toreduce the principal balance of the Note.

derireceives a payment from Borrower for a delinquent Periodic Payment which includes a
int to pay any late charge due, the payment may be applied to the delinquent payment and
Ifmore than one Periodic Payment s outstanding, Lender may apply any payment received
> 10 the repayment of the Periodic Payments if, and to the extent thal, each payment can be

‘any prepayment charges and then as described in the Note.
péyments, insurance proceeds, or Miscellaneous Proceeds to principal due under

ms. Borrower shall pay to Lender on the day Periodic Payments are due
paid in full, a sum (the “Funds"} to provide for payment of amounts due for:

y#b} leasehold payments or ground rents on the Property, if any; (c} premiurns
‘ Juised. by Lender under SECUOI'I 5; and {d) Mortgage Insurance premiums, if
any, or any sums payal :
in accordance with the pr ction 10. These items are called "Escrow ltems.” At origination or
at any time during the terrs Lender may require that Community Association Dues, Fees, and
Assessments, if any, be e&cra:: d by‘Bostower, and such dues, fees and assessments shall be an Escrow
emder all notices of amounts to be paid under this Section, Borrower
tems unless Lender waives Borrower's obligation to pay the Funds
iBorrower's obligation to pay to Lender Funds for any or all
anly be in writing. In the event of such waiver, Borrower
amounts due for any Escrow Items for which payment of
der requires, shall furnish to Lender receipts evidencing such
gjuire. Borrower's obligation to make such payments
&med to be a covenant and agreement contained in this
id agreement” is used in Section 9. If Borrower is obligated
er, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under ion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender anysuch amourit, Lender may revoke the waiver as to any or
all Escrow ltems at any time by a notice given in accord fice:with Section 15 and, upan such revocation,
Borrower shall pay to Lender all Funds, and in such amicunts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds4n af amoupt {a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) nol e maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Fu zbasis of current data and reasonable
estimates of expenditures of future Escrow ltems or gopardance with Applicable Law.
The Funds shallbe held in aninstitution whose deposits arf irsured By a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whos its; a8 so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the 5 no later than the time specified
under RESPA, Lender shall not charge Borrower for holding a ‘tie-Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Len
and Applicable Law permits Lender o make such a charge. Unles
Applicable Law requires interest to be paid on the Funds, Lender sh
any interest or earnings on the Funds. Borrower and Lender can a
shalil be paid on the Funds. Lender shall give to Borrower, without ¢
Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defined under RES‘

shall pay Lender the Funds fo /
for any or all Escrow ltems. Leng
Escrow ltems at any time. Any
shall pay directly, when and wher
Funds has heen waived by Lender an
payment within such time period as Lende
and to provide receipts shall for all purpases be
Security instrument, as the phrase “cove
to pay Escrow Items directly, pursuantto a'a

Lender the amount necessary to make up the shortage in accordance with R'EE"?’A
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
shall notify Borrower as reqwred by RESPA and Borrower shall pay to Lender |

Upon payment in full of all sums secured by this Secumy Instrument, Lender sh
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, a
attributable to the Property which can attain priority over this Security Instrument, lease
or ground rents on the Property, if any, and Community Association Dues, Fees, and Ass
any. To the extent that these items are Escrow ltems, Borrower shalt pay them in the man
in Section 3.
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LOAN #: 6069010113

rower shall promptly discharge any lien which has priority over this Security Instrument unless

by, s}efemq‘s against enforcement of the lienin, legal proceedings WhICh in Lender’s opinion operate to
forcement of the lien while those proceedings are pending, but only until such proceedings
r (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
ecurity Instrument, If Lender determines that any part of the Property is subject to a lien
iority aver this Security Instrument, Lender may give Borrower a notice identifying

e. Borrower shall keepthe mprovements now existing or hereafter erected on
t.loss by fire, hazards included within the term “extended coverage,” and any
ot limited to, earthquakes and floods, for which Lender requires insurance.
ed in the amounts (including deductible levels) and for the periods that
requires pursuant to the preceding sentences can change during the
rner prowdmg the msurance shall be chosen by Borrower subject to

Lender reguires. What L d
term of the Loan. The i

review of any flood zone deterr
If Borrower fails to maintai

particular type or amount of coverage
not protect Borrower, Borrower's equity,

acknowledges that the cost of the insurap
of insurance that Borrower could have ob¥

erage so obtained might significantly exceed the cost
d. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower.skcured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date ef<Jisbursemeti
upon notice from Lender to Borrower requesting paym,
All insurance policies required by Lender and rep
right to disapprove such palicies, shall include a st
mortgagee and/cr as an additional loss payee. Lende
certificates. If Lender requires, Borrower shall promptly t& L eridey all receipts of paid premiums and
renewal notices. If Borrower abtains any form of insurance cov e fint otherwise required by Lender,
for darnage to, or destructicn of, the Property, such policy s standard mortgage clause and
shall name Lender as mortgagee andfor as an additional |

required by Lender, shall
onomically feasible and
Lender's security is not lessened. During such repair and restorati '
to hold such insurance proceeds until Lender has had an opportun
the work has been completed to Lender's satisfaction, provided that s
promptly. Lender may disburse proceeds for the repairs and restoration in a
of progress payments as the work is completed. Unless an agreemert is ma
requires interest to be paid on such insurance proceeds, Lender shall not be #
interest or earnings on such proceeds, Fees for public adjusters, or other third par

be applied to the sums secured by this Security Instrument, whether or not then dui
any, paid to Borrower. Such insurance proceeds shall be applied in the order provideg
If Borrower abandons the Property, Lender may file, negotiate and settle any
claim and related matters. If Borrower does not respond within 30 days to a notice
the insurance carrier has offered 10 settle a claim, then Lender may negotiate and set
30-day period will begin when the notice is given. In either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby asstgns to Lender (a) Borrawer's rights to
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security I
and (b) any other of Borrower's rights (other than the right to any refund of unearned premitim
Initials:
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LOAN #: 6059010113

orgower) under all insurance policies covering the Property, insofar as such rights are applicable
éverage of the Property. Lender may use the insurance proceeds either to repair or restore the
petty or 1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
‘Ggeupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
in 60 days after the execution of this Security Instrument and shall continue to occupy the
awer's principal residence for atleast one year after the date of occupancy, unless Lender
s in writing, which consent shail niot be unreasonably withheld, or unless extenuating
fst which are beyond Borrower's control.

, Maintenance and Protection of the Property; Inspections. Borrower shall not
air the Property, allow the Property to deteriorate or commit waste on the Property.
fgwer is residing in the Property, Borrower shall maintain the Property in order to
fro detenoratlng or decreasmg in value dueto |ts condition. Unless it is determlned

pursuant to Sectio
the Property ifd aoid further deterioration or damage. If i msurance or condemnation proceeds
id i -damage to, or the taking of, the Property, Borrower shall be responsible for
ety only if Lender has released proceeds for such purposes. Lender may
5 and restoration in a single payment or in a series of progress payments as

ce or condemnation proceeds are not sufficient to repair or restore the

the work is completed
Froperty, Borrower i

sonable entries upon and inspections of the Property. If it has
the interior of the improvements on the Property. Lender shall give

Borrower or any persons or e
consent gave materiatly false, r
provide Lender with material infdrm;
but are not limited to, representatinns
principal residence. ‘

. ’lng at the direction of Borrower or with Borrower'’s knowledge or
i “haccurate information or statements to Lender (or failed to
Anection with the Loan. Material representations include,
ing Borrower's occupancy of the Property as Borrower's

If {a) Borrower fails to perform the covénan agreements contained in this Security Instrument, (b)
ffect Lender's interest in the Property andfor rights under
in bankruptcy, probate, for condemnation or forfeiture, for
“er this Secumy Instrument or to enforce Iaws orregulations),

this Security Instrument (such as a procee
enforcemnent of a lien which may attain priority'g

or (c} Borrower has abandoned the Properiy,
approprlate to protect Lender s interest in the Property a A Ti

under this Security Instrument, including
g and/or repairing the Property. Lender's

actions can include, but are not limited to: (a) payings
Security Instrument; (b) appearing in court; and (c} p
in the Property andfor nghts under this Security Instrurs
proceeding. Securing the Property includes, but is not i
change locks, replace or board up doors and windows, drai
code violations or dangerous conditions, and have utilities tur
under this Section 9, Lender does not have to do so and is ngtynd duty or obligation to do so. Itis
herized.under this Section 9.

debt of Borrower secured

able attorneys’ fees to protect its interest
Ve a{s secured position in a bankruptcy
& g the Property to make repairs,

Any amaunts disbursed by Lender under this Section 9 shall becom
by this Security lnstrument These amaounts shall bear interest at the No

if this Security Instrument isona Ieasehold Borrower shall com lg..wnh +the provisions of the
3 ﬁﬁ\reyed or terminate
or cancel the ground lease. Borrower shall not, without the express wntten-
amend the ground lease. If Borrower acquires fee titie 10 the Property, t :
shall not merge unless Lender agrees to the merger in writing,

10. Mortgage Insurance If Lender requwed Mortgage Insurance as a con -
‘any reason,
age insurer

that previously provided such insurance and Borrower was required to make &g
payments toward the premiums for Mongage Insurance, Borrower shall pay the
to obtain coverage substantially equivalent to the Mortgage Insurance previously
substantially equlvalent to the cost to Borrower of the Mortgage Insurance previously i sifect:’

not available, Barrower shall continue to pay to Lender the amount of the separately desighé
that were due when the insurance coverage ceased to be in effect. Lender wili accept, u
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LOAN #: 60569010113

ired to pay Barrower any interest or earnings on such loss reserve. Lender can no longer require
serve payments if Mortgage Insurance coverage (in the amount and for the period that Lender

ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
ntain Mortgage Insurance in effect, or to provide a non-refundable {oss reserve, until
ement for Morlgage Insurance ends in accordance with any written agreement between
providing for such termination or until termination is required by Applicable Law.
ién 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

; e reimburses Lender (or any entity that purchases the Note) for certain losses
it may inedr if oes not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

onditions that are satisfactory to the mortgage insurer and the other
party {or parues) to these ements. These agreements may require the mortgage insurer to make
payments using any s #dls that the mortgage insurer may have available (which may include
irance premiums).

ender, any purchaser of the Note, another insurer, any reinsurer,
of the foregaing, may receive (directly or indirectly) amounts that

premiums paid to the insurer, t
{a) Any such agreement
Mortgage Insurance, or any othey ter eLoan Such agreements will notincrease theamount
hey will not entitle Borrower to any refund.
rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homepwnérs Protection Act of 1998 or any other law. These
rights may include the right to rece fain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have theMortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurar premiums that were unearned at the time of such
cancellation or termination.
11. Assignment of Miscellaneous Proceeds; Fo
assigned to and shall be paid to Lender, '
If the Property is damaged, such MiscellaneoLs Proceed
the Property, if the restoration or repair is economic :
During such repalr and restaration period, Lencler 3

All Miscellaneous Proceeds are hereby

all be applied to restoration or repair of

may pay for the repairs and restoration in a single disbur
as the work is completed, Unless an agreement is made i
to be paid on such Miscellaneous Proceeds, Lender shall n

by this Security Instrument, whether or not then due, with the ex
Miscellaneous Proceeds shall be applied in the order provided for in Se

In the event of a total taking, destruction, or loss in value of the Progs
shall be applied to the sums secured by this Security Instrument, whethg:
excess, if any, paid o Borrower.

in the event of a partial taking, destruction, or loss in value of the Pro
value of the Property immediately before the partial taking, destruction,
greater than the amount of the sums secured by this Security Instrument immetifa
taking, destruction, or loss in value, unless Borrower and Lender otherwise agre_,

aneous Proceeds
n due, with the

partial taking, destruction, or lossin value divided by (b} the fair market value of the Pr-p
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borfay
In the event of a partial taking, destruction, or loss in value of the Property in whiclf the
value of the Property immediately before the partial taking, destruction, or loss in value ig|eg
amount of the sums secured immediately before the partial taking, destruction, or loss in vé
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apgijed tot
sums secured by this Security Instrument whether or not the sums are then due.

Initials: m ‘
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LOAN #: 6059010113

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
5 defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
J espond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
| rehe Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
this Security Instrument, whether or not then due. "Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action
cellaneous Proceeds.
hail be in default if any action or proceeding, whether civil or criminal, is begun that, in

der's interest in the Property or rights under this Security Instrument, The
im for damages that are attributable to the impairment of Lender’s interest

) in Section 2.
ed;, Forbearance By Lender Not a Waiver. Extension of the time for

payment or modificafig
Lender to Borrower or a_ in Interest of Borrower shall not operate to release the liability

erest of Borrower. Lender shall not be required to commence

Successors in Interest of Borrower, Any forbearance by Lender
wwithout limitation, Lender’s acceptance of payments from

xercise of any right or remedy.
ccessors and Assigns Bound. Borrower covenants

who co-signs this Security Instrument b
Security Instrument only to mortgage,
the terms of this Security Instrument; (b}
Security Instrument; and (c} agrees that Leéx
forbear or make any accommadations with riag
without the co-signer's consent.

Subject to the provisions of Section 18, any
Borrower's obligations under this Security Instrum
all of Borrower s nghts and benefrts under th|s Sec

ot perscnally obligated to pay the sums secured by this
and any other Borrower can agree to extend, modify,

nd is approved by Lender, shall obtain
nt. Borrower shall not be released from
L v'eiess Lender agrees to such release

Property and rights under this
Tk ection and valuation fees.

In regard to any other fees, the absence of express authority i
specific fee to Borrower shall not be construed as a prohibition on th
not charge fees that are expressly prohibited by this Security Instr

If the Loan is subject to a law which sets maximum loan charge
that the interest or other loan charges collected or to be collected in cokgeg
permitted Yimits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit; and {b) any sums already collected from Borro
limits will be refunded to Borrower. Lender may choose to make this refund
under the Note or by making a direct payment to Borrower. if a refund reduce
be treated as a partial prepayment without any prepayment charge (whether or figt
is provided for under the Note). Borrower's acceptance of any such refund made.
Borrower wiII constitute a Wai\rer of any right of action Borrower might have arising il

bein wntrng Any notice to Borrower in connection with this Security Instrument shall b

been given to Borrower when mailed by first class mail or when actually defivered to BX
address if sent by other means. Notice to any one Borrower shall constitute notice to all Bl
Applicable Law express!y requires olherwise The notice address shall be the Property A

of address, then Borrower shall anly report a change of address through that specified proceduid
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LOAN #: 6059010113

be only one designated notice address under this Security Instrument at any one time. Any notice
ender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
iff unless Lender has designated another address by notice to Borrower. Any notice in connection
i¢"Sequrity Instrument shall not be deemed to have been given to Lender until actually received
ny notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.

sirument: (a) words ofthe masculine gender shall mean and include corresponding
inine gender; {b) words in the singular shall mean and include the plural
"may” gives sole discretion without any obligation to take any action.

rower shall be given one copy of the Note and of this Security Instrument

and vice versa; and (c) the
17. Borrower’s C ’

gal or beneficial interest in the Property, including, but not Ilmrted
d in a bond for deed, contract for deed, installment sales contract

rést in Borrower is sold or transferred) without Lender's prior written
witwent in full of all sums secured by this Security Instrument.
Eender if such exercise is prohibited by Applicable Law.

hall give Borrower notice of acceleration. The notice shall
ate the notice is given in accordance with Section
15 within which Borrower must pay all.'syims sgcused by this Security Instrument. |f Borrower fails to
pay these sums prior to the expiration &f thi PE d, Lender may invoke any remedies permitted by this

r Acceleration. If Borrower meets certain conditions,
ent of this Secursty Instrument discontinued at any ttme

19. Borrower's Right to Reinstat :
Borrower shall have the rrght to have enio

Law might specify for the termination
preing this Security Instrument. Those
hen would be due under this Security
ures any default of any other covenants

ees, and other fees mcurred for
er this Security Instrument; and

hmited to, reasonable attorneys' fees, property inspection an
the purpose of protecting Lender's interest in the Property
(d) takes such action as Lender may reasonably require to

giTgwer pay suchreinstatement
sums and expenses in one or more of the following forms, as selec nﬁ:ler {a) cash; (b) money
order; (c} certified check, bank check, treasurer’s check or cashier i
drawn upon an institution whose deposits are insured by a federa
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, thi
secured hereby shall remain fully effective as if no acceleration had
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gnevance

of the new Loan Servicer, the address to which payments should be made and any
RESPArequires in cannection with a notice of transfer of servicing. If the Note is sold
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgag
obligations to Borrawer will remain with the Loan Servicer or be transferred to a successor
and are not assumed by the Note purchaser unless otherwise provided by the Note purc
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LOAN #: 6059010113

strument or that alleges that the other party has breached any provision of, or any duty owed by reason
hi§ Security Instrument, until such Barrower or Lender has notified the other party (with such notice
compliance with the requirements of Section 15) of such alteged breach and afforded the other
My betete. a reasonable period after the giving of such notlce o take correctlve acnon It Appllcable Law

prrower pursuant 1o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
e dedmed ta satisfy the notice and opportunity to take corrective action provisions of this Section 20.

- gasaline, kerosene, other flammable or toxic petroleum products, toxic pesticides
vents, malerials containing asbestos or formaldehyde, and radioactive materials;
ans federal laws and laws of the jurisdiction where the Property is located that
fironmental protection: (¢) "Envirenmental Cleanup” includes any response
samaval action, as defined in Environmental Law; and (d) an “Environmental
ionthat can cause, contribute to, ar otherwise trigger an Environmental Cleanup.

Borrower shall not cat, “permil the presence, use, disposal, storage, or retease of any Hazardous
Substances, or threat se.any Hazardous Substances, on or in the Property. Borrower shall not
‘ thing affecting the Property (a) that is in violation of any Environmental
| Condition, or {c} which, due to the presence, use, or release of a
ion that adversely affects the value of the Property. The preceding
resence, use, or storage on the Property of small quantities of

maintenance of the Property

Borrower shall promptly gi
or other action by any govern
any Hazardous Substance or E

ry agency or private party mvolvmg the Property and
i Law of which Borrower has actual knowledge, (b) any
, any spilling, leaking, discharge, release or threat
condition caused by the presence, use or release
ts the value of the Property. If Borrawer learns, or is
hority, or any private pady, that any removal or cther

NON-UNIFORM COVENANTS. Borrower and
22. Acceleration; Remedies. Lender shall

' to Borrower prior to acceleration
in this Security Instrument {(but not
mw rovides otherwise) The notice

on to assert the non-
1d sale, and any other

before the date specified in the notice, Lender at its option, ma i
full of all sums secured by this Security Instrument without furt nd may invoke the
power of sale and/or any other remedies permitted by Applicable Law der shall be entitied
to collect all expenses incurred in pursuing the remedies provided inthi
but not limited to, reasonable attorneys’ fees and costs of title evide
If Lender invokes the power of sale, Lender shall give written notice .
of an event of default and of Lender's election to cause the Property tG'b
Lender shall take such action regarding notice of sale and shall give such,
and to other persons as Applicable Law may require. After the time required
and after publication of the notice of sale, Trustee, without demand on B
the Property at public auction to the highest bidder at the time and place an
designated in the notice of sale in one or more parcels and in any order Trus

by public announcement at the time and place fixed in the notice of sale, Lender or
may purchase the Property at any sale.

Trustee shall defiver to the purchaser Trustee's deed conveying the Property without a
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall b%

Initials;
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ence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
: @I!owmg order: (a) to all expenses of the sale, including, but not limited to, reasonable
stée’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
esﬁ {-the person or persons legally entitled to it or to the clerk of the superior court of the

stee. In accordance with Applicable Law, Lender may from time to time appaint
30y Trustee appointed hereunder who has ceased to act. Without conveyance
sor trustee shall succeed to all the title, power and duties conferred upon
icable Law.

e Property is not used principally for agricultural purposes,

er shall be entitled to recover its reasonable attorneys' fees and costs in
strue or enforce any term of this Security Instrument. The term "attorneys’
ity Instrument, shall include without limitation attorneys' fees incurred
ading or on appeal,

fees,” whenever used igft
by Lender in any bartkru

 COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FRO / REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

7/ /1k (Seal)
DATE

RYANK. ALVAREZ

Qa ¢ QK

SABA C.ALVAREZ ~

] ‘ % (Seal)
" DATE

STATE OF WASHINGTON COUNTY OF SKAGIT S§S:

On this day personally appeared hefore. me RYAN Z AND SARA C. ALVAREZ to
me known to be the individual party!gin?:f%escribed executed the within and
foregoing instrument, and acknowle at heishelé? 1ed thie” ﬁame as hlsther@ree
and voluntary act and deed, for the uses and purposestherein .

GIVEN under my hand and official seal this day of

otary Public i in an
Washington, residi

My Appointment Expires on_]ﬂ_wb

A
Lender: Skagit Bank o -;.
NMLS ID: 418436 3
Loan Originator: Kara Gonzalez
NMLS ID: 713581

"W
)
Initials: @
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Beginning at the Worth
thence South 00°44°58”
thence North 72°13°02

he East line of said Lot 3, a distance of 286.50 feet;
e of 489,79 feet to the East line of the West 30.00 feet of Lot 1 of

sie of said Lot 1, a distance of 299.09 feet,
thence South 51°39°15” East, a distance of 46:33 feet;
thence South 8°30°53” West, a distance of 273,34 feet to the'point of beginning of this description.

SUBJECT TO a weli protection easement over, und: d through that portion of a 100 foot diameter
circle lying Southerly of the above described line, d circle is described as follows:

Beginning at the Northwest’ corner of said Lot 1;

distance of 199.80 feet;
thence South 6°55°26" East, a distance of 119.91 feet to an ex:shng

TOGETHER WITH that portion of Government Lot 8, Section 21,
W.M., described as follows:

Beginning at the Southeast corner of said Government Lot §;
thence North 00°47°32" East along the East line thereof, a distance of 299.
beginning of this descripiion;
thence North 12°06°44” West, a distance of 221.21 feet to the South line of the Sou
thence North 83°04° 34" East along said South line, a distance of 49.85 feet to the E

Government Lot 8;

of this description.

Situate in the County of Skagit, State of Washington.



. ; f Short Plat No. 161-79 as recorded in Volume 4 of Short Plats, at page 57 under
Auditor’s Fi 3280008, records of Skagit County, Washington, lying Northerly of the following

er of Lot 3 of said Short Plat No. 161-79;

thence South 00°44° 58 Fong the East line of said Lot 3, a distance of 286.50 feet;

thence North 72°13°02% a distance of 489.79 feet to the East line of the Wesi 30.00 feet of Lot 1 of
said Short Plat No. 16.

th the West line of said Lot 1, a distance of 79.94 feet to the
and the terminal point of this line description.

Situate in the County of Skagit, State 61 Washi
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UCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

LENDER NAME AN
301 E. Fairhaven A\
P.O. Box 285
Burlington,

ADDRESS: Skagit Bank, a Corporation

X

BORROWER NAM
32810 $ Skagit Hwy
Sedro Woolley, WA 9823

ING ADDRESS: Ryan K. Alvarez AND Sara C. Alvarez

PROPERTY ADDRESS:
32750 South Skagit Highway
Sedro Woolley, WA 98284

THIS CONSTRUCTION LOAN RIDER TO"SECURITY INSTRUMENT (the ‘Rider")
shall be deemed to amend and supplement the Mortgage, Open-End Mortgage, Deed
of Trust, Credit Line Deed of Trust, and any aii ers or amendments thereto ({the
Securlty Instrument") of the same date, to : Xider is attached, given by the
undersigned (the "Borrower”) to secure Borrower.,_s rGnissory Note to Lender of the
same date (the “Note”) and covering the propery/(the * roperty”} described in this
Security Instrument. All terms defined in the Note kere in this Security Instru-
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In additiont
ments made in this Security [nstrument, Borrower and:Lénder
agree as follows:

wenants and agree-
further covenant and

1. Construction Loan Agreement. Borrower's Note eviden wer’s promise to
pay Lender the aggregate amount of all advances made and stributed by Lender
under the terms and conditions of a Construction Loan Agree ke tween Lender
and Borrower dated the same date as the Note (the “Loan A
Agreement provides for construction of certain improvements
on the Property. Borrower agrees to comply with the covenants
the Loan Agreement. This Security Instrument secures to Lender
of the debt evidenced by the Note, including the aggregate amount
made by Lender from time to time under the terms of the Loan Agx&
interest at the Construction Phase Note Rate, and all renewals, €xts
medifications of the Note, (b) the perfermance of all of Borrower's ¢
agreements under the Note, this Security Instrument, and the Loan Agreg
“Loan Documents"), and (c) the payment of all other sums, with interest
Rate, advanced by Lender to protect the security of this Securlty Instrurs:

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
Modified Fannie Mae Form 3737 11/01 Initials:
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ower to keep and perform all the covenants, conditions and agreements of
an Agreement, the Principal and all interest and other charges provided forin
n Doguments and secured hereby shall, at the option of the Lender, become
At ue and payable in full.

. . During the construction of the Improvements (the “Construction
Phase”) rrﬁ e wnl accrue on the outstanding Principal according to the terms
and the Construction Loan Addendum To Note. Provided there
-as defined in the Note, the Loan Agreement, or this Security
“Is, legally obligated to make advances of principal upon ap-

plication therefcs'r y thie Borrower in accordance with the provisions of the Note
and Loan Agrees st up to a maximum Principal amount (including present and
igati diictr.is equal to the amount of the Note as set forth in the

dvances shall be evidenced by the Note, made under
Agreement and secured by this Security Instrument and may
to the end of the Construction Phase, but in no event after

has been__é

. Assignment of Righ laims, From time to time as Lender deems necessary
to protect Lender’s in tfgwer shall, upon request of Lender, execute, ac-
knowledge before a nota erto Lender assignments of any and all rlghts
or claims which relate to & fruction on the Property.
. Breach by Borrower.Incas ¥by Borrower of the covenants and conditions
of the Loan Agreement, subje iy right of Borrower to cure Borrower’s default,
Lender, at Lender’s option, withi ar'without entry upon the Property (a) may invoke
any ofthe rights or remedies provided in the Loan Agreement, (b) may accelerate the
sums secured by this Security Instrument and invoke any of the remedies provided
in this Security instrument, or (c) rivay do bothsLender’s failure to exercise any of
its rights and remedies at any one time ghal onstitute a waiver by Lender of
its right to exercise that right or remed er right or remedy, in the future.

. Permanent Mortgage Date. On the :
evidenced by the Note will be a permane“’}t m@ ga
Date”). Beginning on the PermanentMortgageQ e

as set forth in the Note.

. Security Agreement and Financing Statement...Th
Security Instrument includes the Property previously desg: a:

Security Instrument, together with the following, all gf which ,,.ane referred to as the
“Property.” The portion of the Property that constitutes. real property is sometimes
referred to as the "Real Property.” The portion of the, Pro ert hich constitutes
personal property is sometimes referred to as the “Person perty " and is de-
scribed as follows: (i) Borrower’s right to possession of the Pr .£4) any and all
fixtures, machinery, equipment, building materials, appliances ds of every
nature whatsoever now or hereafter located in, or on, or used tetided to be
used in connection with the Property or the tmprovements;’*: léicements
of and accessions to those goods; and (iii) proceeds and produ
Property. Despite any other provision of this Rider or any othef
however, Lender is not granted, and will not have, a non-purcha

prohibited by applicable law.

This Security Instrument is and shall be a security agreement grantln_
first and prior security interest in all of Borrower’s right, title and interest
the Personal Property, under and within the meaning of applicable state. law
well as a document granting a lien upon and against the Real Property. [n tF
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eclosure sale, whether made by Trustee, or under judgment of a court by
sale or otherw:se all of the Real Property and Personal Property may, at
«Ihe.gpfionof Lender, be sold as a whole or in parcels. It shall not be necessary to
the p|ace of such sale the Personal Property or any part thereof.
as Trustee on Lender’s behalf, shall have all the rlghts remedies
e with respect to the Personal Property afforded to a “Secured Party”

by applicabie state laws in addition to and not in limitation of the other rights and
remedies affo @d ender and/or Trustee under this Security Instrument. Borrower
shall, upor pay to Lender the amount of any and all expenses, including
the fees dne'disburséments of Lender’s legal counsel and of any experts and agents,
which Lender midy iricar in connection with: (i) the making and/or administration of
this Security In ent; (i} the custody, preservation, use or operation of, or the
sale of, collecti other realization upon any Property, real and/or personal,

I ity Ihstrument; (iii) the exercise or enforcement of any of the
rights of Lender yngder thi Security Instrument; or (iv) the failure by Borrower to
perform or observe any of the provisions or covenants in this Security Instrument.

Lender may, at its eiects ny time after the delivery of this Security Instrument,
sigh one or more copi his Security Instrument in order that such copies may
be used as a financing statement iunder applicable state laws. Lender’s signature
need not be acknowledg@d ndis/not necessary to the effectiveness hereof as a
deed of trust, mortgage o+ a:jl groperty security instrument, a security agree-

ment, or (unless otherwise rég pplicable law) a financing statement.

n and file, without Borrower's signature, such
nts, amendments, and supplements thereto, and
m time to time deem necessary to perfect, pre-

Borrower also authorizes Leng
financing and continuation stat
other documents that Lender ma

serve and protect Lender's security.nterest in the Property. If any other documents

are necessary to protect Lender’s tﬁterest ins#he Property, Borrower agrees o sign
these documents whenever Lender asks,Beftower also gives Lender permission
to sign these documents for Borrower

. Invalid Provisions. If any provision o
illegal, or unenforceable by a court of cor diction, then such invalid, il-
legal or unenforceable provision shall be sever r.this Secu rity Instrument and
the remainder enforced as if such invalid, illegaf or ungnforceable provision is not
a part of this Security Instrument.

y Instrument is declared invalid,

. Relation to Loan Agreement. This Security |
plicable terms and conditions contained in the Loan
ment is to be filed in the County Clerk’s Office in the
is located at the same time this Security Instrument rded, If Borrower fails
to keep any of the promises Borrower makes in the Loan-Agreement, Lender may
require that the entire balance of Borrower's debt to Lend paid immediately.
The terms and conditions of this Rider shall survive the of the Loan
Agreement and the repayment of the Loan. :

2at. The Loan Agree-
where the Property

. Paragraph 6 of the Security Instrument. The first sentence
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as
cipal residence within 60 days after the end of the Construction

shall continue to occupy the Property as Borrower's principa
for at least one year after the date of occupancy, unless Lendef-
agrees in writing, which consent shall not be unreasonably withhelc
Jess extenuating circumstances exist which are beyond Borrower's’

All other provisions in Paragraph 6 of this Security Instrument remain un
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BELOW, Borrower accepts and agrees to the terms and covenants con-
Rider.

day of Juty, 2016

/D 7/8//¢ (seal

DATE

18]l (sean

" DATE

S C.ALVAREZ

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY IN - Family
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