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: ir Crest PUD
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LOAN #: 7007594

AGO.TITLE ¥4/

“Line For Recording Datal

DEED OF TRUST

| MIN  1001359-0007007594-7
MERS PHONE #: 1-888-678-6377

DEFINITIONS
Words used in multiple sections of this documen ),
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg

are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated  July
together with all Riders to this document.
(B} "Borrower” is SCOTT A. PAUL AND ALLISON SM

{ below and other words are defined in
of words used in this document

8, 2018,
EY, HYSBAND AND WIFE,

Borrower is the trustor under this Security instrument,
(C) “Lender” is Peoples Bank .

Lenderis g State Chartered Bank, organiZEd a
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 982286,

g under the

(D) "Trustee” is Chicago Title Company.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointe
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exd
Borrower, which further describes the relationship between Lender and MERS, and which is inCarpgs

into and amends and supplements this Security Instrument, o HP
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LOAN #: 7007594
“Mote” means the promissory note signed by Barrower and dated July 28, 20186.
Note states that Borrower owes Lender THREE HUNDRED THIRTY TWO THOUSAND FOUR

NBREDANDNO,100**************ﬁ********i#**************************
Tlar 3 5332 400.00 ) plus interest, Borrower has promlsed to pay this cebt in regular

ansthe debtevidenced by the Note, plusinterest, any prepayment charges and ate charges
. and all sums due under this Security Instrument, plus interest.
n%,all Riders to this Security Instrument that are executed by Borrower., The following
ctjed by Borrower [check box as applicable]:
i ider L] Condominium Rider [ Second Home Rider
(] Balloon

J x| Planned Unit Development Rider [ V.A. Rider
[ 1-4 Famil ] Biweekly Payment Rider

[x] Mortgag egistration Systemns, Inc. Rider

(] Other(s¥sg

(J) "Applicable Law”
ordinances and admi

(L) “Electronic Funds Tran
draft, or similar paper instrume
computer, or magnetic tape so
account. Such term includes, bu
actions, transfers initiated by tele tfansfers, and automated clearinghouse transfers.

(M) "Escrow ltems"” means those iterf ‘are dgscribed in Section 3.

(N} "Miscellaneous Proceeds” means:any coppensation, settlement, award of damages, or proceeds
paid by any third party (ather than insur s paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Bropery (i) condemnation or other taking of all or any part of the
Property; (i} conveyance in lieu of cond ation; or (iv) misrepresentations of, or amissions as tg, the
value and/or condition of the Property.
(O} "Mortgage Insurance” means insurant
on, the Loan. ‘
(P) "Periodic Payment” means the regularly scheduled
the Note, plus (i) any amounts under Section 3 of thig™Se
(Q) "RESPA" means the Real Estate Settlement P#
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation of regulation that govey
Instrument, "RESPA" refers to all requirements and rest
related mortgage loan” evenif the Loan does not qualify as a f
(R} "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

‘ans any transfer of funds, otherthan atransaction originated by check,
i¢h is initiated through an electronic terminal, telephanic instrument,
rder.imstruct, or authorize a financial institution to debit or credit an

rotecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
strument.

12 U.S.C. §2601 et seq.} and its imple-
‘might be amended from time to time, or any
aaubject matter, As used in th|s Security

3 5

dmortgageloan”under RESPA.
ri title to the Property, whether
of this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi and Lender's succes-
Sors and assigns) and the successors and assigns of MERS This Set ent secures to Lender:

the MNote; and (ii) the

performance of Borrower's covenants and agreements under this Seﬁu j
this purpose, Borrower irevocably grants and conveys to Trustee, in trus
described preperty located in the County of Skagit

{Type of Recurding Jurisdiction] [Name of Recs.

Washington.

Situated in Skagit County, Washington.
Lot 11 Fir Crest PUD

APN #: P121964 / 4843-000-011-0000
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LOAN #: 7007594
gurrently has the address of 2607 Fir Crest Blvd, Anacortes,
[Street] [City]
Hington 98221 ("Property Address”):
[Zip Code]

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
‘s successors and assigns) has the right: to exercise any or all of those interests,
1o, the right to foreclose and sell the Property; and to take any action required of

the right to grant ,,
brances of record. Borspwer yigrrants and will defend generally the title to the Property against all claims

covenants with limité :
property.

1. Payment of Pringt
Borrower shall pay when due {
prepayment charges and late .
ftems pursuant to Section 3. Pa
1.5, currency. However, if any ch g
ar this Security Instrument is returne ider uppaid, Lender may require that any or all subsequent
payments due under the Note and this j ment be made in one or more of the fallowing forms,
as selected by Lender: {a) cash; {b) m ) certified check, bank check, treasurer’s check or
cashier’'s check, provided any such cheg
federal agency, instrumentality, or entity;

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated by Lender in accardance with the notice provisions in Section
15. Lender may return any payment or partial jpayment if the payment or partiat payments are insufficient
to bring the Loan current. Lender may accept any pay ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prai dige to4ts rights to refuse such payment or partial
paymenis at the time such payments are
due date, then Lender need not pay inter-

ricipal of, and interest on, the debt evidenced by the Note and any
es due-tider the Note. Borrower shall also pay funds for Escrow

funds or return them to Barrower. if not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agree =%

2. Application of Payments or Proceeds. Except as otfreryis
ments accepted and applied by Lender shall be applied in the follow:
under the Note; (b) principal due under the Note; ( ) amounts due ug

plied to the outstanding principai
which Borrower might have now
nis due under the Note and this
hy this Security Instrument.

priority: (a) interest due
3. Such payments shall
maining amounts shall
be applied first to late charges, second to any other amounts due Un % tnstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Pagmehit which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to thé délinquept payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply ary gayment received
from Borrower to the repayment of the Periodic Payments if, and to the extent tat, eath payment can be
paid in full. To the extent that any excess exists after the payment is applied te-thetull paysngnt of one or
more Periodic Payments, such excess may be applied to any late charges due. V epaymerts
shall be applied first to any prepayment charges and then as described in the Noy

Any application of payments, insurance proceeds, or Miscellaneous Proceedsio )
the Note shall not extend or pastpane the due date, or change the amount, of the P mci&

3. Funds for Escrow items. Borrower shall pay to Lender on the day Periodic

(c) premiums for any and all insurance requured by Lender under Section 5; and {d) Mortgageﬁfnsu; nce
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortga’ge Insi
ance premiums in accordance with the provisions of Section 10. These items are called "Escraw It
At origination or at any time during the term of the Loan, Lender may require that Community Assg}
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LOAN #: 7007594
s &ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
Fbe‘an Escrow item. Borrower shall prompily furnish to Lender all notices of amounts to be paid under
Jection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
te,pay the Funds for any or all Escrow Items, Lender may waive Borrower’s obligation to pay to
mdé for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow tems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

ﬁy” ents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
bligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
vEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 2 te repay to Lender any such amount. Lender may
or all Escrow \tems at any time by a notice given inr accordance with Section
i), Borrower shall pay to Lender all Funds, and in such amounts, that are then

gt¥lect and hold Funds in an amount (a) sufficient to permit Lender to apply the
dér RESPA, and (b) not to exceed the maximum amount a lender can reguire

imate the amount of Funds due on the basis of current data and reasonable

crow [tems or otherwise in accordance with Applicable Law.

tution whose deposits are insured by a federal agency, instrumental-

is an institution whose deposits are so insured) or in any Federal

Funds to pay the Escrow ltems no later than the time specified

estimates of expend
The Funds shal b

ow ltems, unless Lender pays Borrower mterest on the Funds
and Applucable Law permlts Lenger 15 make such a charge. Unless an agreement is made in writing or
the Funds. Lender shall not be required to pay Borrower
and Lender can agree in writing, however, that interest
2'to Borrower, witholit charge, an annual accounting of the

any mterest or earnings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held i

Lender the amount necessary to make Up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA
make up the deficiency in accordance with RESPA, but in

Upan payment in full of all sums secured by this 5g
Borrower any Funds held by Lender.

ore than 12 monthly payments.
strument, Lender shall promptly refund to

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
------- and Assessments, if any. To the extent
provided in Section 3.

this Security Instrument unless
v the lien in a manner acceptable

Borrower: (a) agrees in writing to the payment of the obligati ;
_h) contests the lien in good faith

ta Lender, but only so long as Borrower is performing such jgreemer
by, or defends against enforcement of the lien in, legal proceedings

prevent the enforcement of the lien while those proceedings aré g aly until such proceedings
are concluded; ar (c) secures fromthe holder of the lien an agreeme i inati
the lien to this Security Instrument. If Lender determines that any partf the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may r a notice identifying the
lien, Within 10 days of the date on which that notice is given, Borraw
mare of the actians set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate {
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “ex
other hazards including, but not limited to, earthquakes and floods, for which t-end
This insurance shall be maintained in the amounts (including deductible levels) ar
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrovier,5u
right to disapprove Borrower's choice, which right shall not be exercised unreasonably; Falaf
Borrower to pay, in connection with this Loan, either: {a} a one-time charge for flood zo fern
certification and tracking services; or (b} a one-time charge for flood zone determinatio _,“aﬁd G
services and subsequent charges each time remappings or similar changes occur whichre
affect such determination or certification. Borrower shall also be responsible for the paymen

d-toverage,” and any
yirgs insurance.

"’i!je term

determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may gbtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 7007594
icudar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
[«protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
afd or liability and might pravide greater or lesser coverage than was previously in effect. Borrower
Haes that the cost of the insurance coverage so obtained might significantly exceed the cost of

licies required by Lender and renewals of such policies shall be subject to Lender’s
ich policies, shall include a standard mongage clause, and shall name Lender as
an additional loss payee, Lender shall have the right to hold the policies and renewal

ower obtains any form of insurance coverage, not otherwise required by Lender,
tion of, the Property, such palicy shall include a standard mortgage clause and
gee and/or as an additional toss payee.

wer shall give prompt notice to the insurance carrier and Lender. Lender
de promptly by Borrower. Unless Lender and Borrower otherwise agree
ceeds, whether or not the underlying insurance was required by Lender,
or.repair of the Property, if the restoration or repair is economically feasible

for damage to, or 4
shall name Lend@

shall be applled to restos
and Lender’s securi ‘
right to hald such insura
ensure the work has be
undertaken promptly. L
or in a series of progress
Applicable Law requires infises!
pay Borrower any interest or earpi on such proceeds. Fees for publlc adjusters, or ather third parties,
retained by Borrower shall n : “the insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or repai ecopomically feasible or Lender's security would be lessened,
i sums secured by this Security instrument, whether or not
ch insurance proceeds shall be applied in the order
prowded for in Section 2
If Borrower abandons the Propert
claim and related matters. If Borrower &o
insurance carrier has offered to settle a cl
period will begin when the notice is given.

trespond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts UNP&#
other of Borrower's rights {other than the right to any se
under all insurance policies covering the Property, ity
of the Property. Lender may use the insurance prog
amounts unpaid under the Note or this Security Ins
6. Occupancy. Borrower shall occupy, establis
within 60 days after the execution of this Security Instrufient
Borrower’s principat residence for at least one year after th
agrees inwriting, which consent shall not be unreasonably
exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the F’rugeﬂy |

unearned premiums paid by Borrower)
ch rights are applicable to the coverage

ntinue to occupy the Property as
pancy, unless Lender otherwise

the Prapenty from deteruoratmg or decreasing in value due to its condition. U
ant to Section 5 that repair or restoration is nat economically feasibie, Borro
Property if damaged to avoid further deterioration or damage. If ins
paid in connection with damage to, or the taking of, the Property, Borrow all b
of restoring the Property only if Lender has released proceeds for such pur,_
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent ray make reasonable entries upon and inspections g
sonable cause, Lender may inspect the interior of the improvements on the Propea
Borrower notice at the time of or prior to such an interiar inspection specifying sug
8. Borrower’s Loan Application. Borrower shall be in defaultif, duringthe L )
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwe:
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material represg
hut are not limited to, representations concerning Borrowear's occupancy of the Proper
principal residence,
9. Protection of Lender’s Interest in the Property and Rights Under this Securlt Instris
)f {8) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
this Security instrument {(such as a proceeding in bankruptcy, probate, for condemnation or 1|rEoprfe' -
f_.; :

ogress payments as the
p%alr r restore the
“ar restoration,
it has rea-
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LLOAN #; 7007594
regment of alien which may attain priority over this Security Instrument or to enforce laws of regulations),

ipriate to protect Lender's interest in the Property and rights under this Security instrument, including
nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
tude, but are not limited to: {a) paying any sums secured by a lien which has priority aver this
ent; (b) appearing in court; and {c} paying reasonable attorneys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,

nder does not have to do so and is not under any duty or obligation to do so, Itis
rs no liability for not taking any or all actions authorized under this Section 9.

drsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of

,on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrg hall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrgd

1 writing.

odired 10 maintain the Martgage Insurance in effect. If, for any reason,
:d by Lender ceases to be available from the mortgage insurer
that previously provided su‘ nd Borrower was required 1o make separately designated pay-

ments toward the premiums fo M

equivatent to the cost to Borrower of
gage insurer selected by Lender. [
Barrower shall continue to pay to Lende
when the insurance coverage ceased to
a non-refundable loss reserve in liel of
notwithstanding the fact that the Loan is'y
rower any interest or earnings on such loss

equrvalent Mortgage Insurance coverage is nat avaitable,
fthe separately designated payments that were due
ender will accept, use and retain these payments as
urance, Such loss reserve shall be non-refundable,

f Lender required Mortgage Insurance as a
£ separately designated payments toward

condition of making the Loan and Borrower was requiredio
the premiums for Mortgage Insurance, Borrower sha L

such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in‘the

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify their.j
are on terms and conditions that are satisfactory to the mortgégs
to these agreements. These agreements may require the morngage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (direc -
from (or might be charactcrized as) a portion of Borrower's payrmerits for Mortgeage:
far sharing or modifying the mortgage insurer's risk, or reducing losses. If sich agreepiéer
an affiliate of Lender takes a share of the insurer's risk in exchange for a e of the premiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further /

(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will not intrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowey

(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration Gr paif of
the Property, if the restoration or repair is economically feasible and Lender’s security is g&%!‘ esy

bree from time to time, and may
e losses. These agreemeants
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LOAN #: 7007594
nng-.:such repair and restoration pefiod, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed 1o
dir's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. if the restoration or repair is not economically feasible or Lender’s security would

due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
rovided for in Section 2.
atal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

before the partial taking, destruction, or 1055 in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
ke reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) unt of the sums secured immediatety before the partial taking, destruc-
tion, or loss in valu : i
taking, destruction, ofo y balance shall be paid to Borrower,

uction, or loss in value of the Property in which the fair market value
of the Property |mmed|ate efarethe partiat taking, destruction, or loss in value is less than the amount
of the sums secured immediately bef & the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreiin writing, 1#€ Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether or'not the sums are then due.

If the Property is abandone «eraor if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sefitensey offars te make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3 he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or hen.4Ug. "Opposing Parly” means the third party that owes
Borrower Miscellaneous Proceeds of e parly gamst whom Borrower has a right of action in regard 1o
Miscellaneous Proceeds.

Borrower shall be in default if any aglios or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a defauit and, if
acceleration has occurred, reinstate as provided in Sectiop™8, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre Udes, Torfeiture of the Property or other material
impairment of Lender's interest in the Property or rig is Security Instrument. The proceeds of
any award or claim for damages that are attributablg ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are nat applied td
in the order provided for in Sectlon 2.

arrepair of the Property shall be applied

ment or modification of amortlzatlon of the sums secured by Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall no lease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requirad t6 cgmmence proceedings againstany
Successor in Interest of Borrower or to refuse to extend time for [
of the sums secured by this Security Instrument by reasan of any de
or any Successors in Interest of Borrower, Any forbearance by Le
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amaounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bt
and agrees that Borrower’s obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a co
Security Instrument only to mortgage, grant and convey the co-signer's interg
terms of this Security instrument; {b) is not personally obligated to pay the suras,
Instrument; and (c) agrees that Lender and any other Borrower can agree o exte
make any accommuodations with regard to the terms of this Security Instrument 2
Co-sigrer's consent.
Subject tothe provisions of Section 18, any Successor in Interest of Borrower who;

{r}'fs, entities or Successors
A waiver of or prechude

o] by this Security
Iy c.lify forbear or

obflgatlons and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in Seci
benefit the successors and assigns of Lender.

Instrument, including, but not limited to, attorneys' fees, property inspection and valuation feegs, I £e0s
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LOAN #: 7007594
{orany-other fees, the absence of express authority in this Security Instrument to charge a specific fee to

mits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit: and (b) any sums already collected from Borrower which exceeded
mifs will be refunded to Borrower. Lender may choose to make this refund by reducing the
d r the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge {whether or not a
rovided for under the Note) Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

eh mailed by first class mail or when actually delivered to Borrower's notice
MNotice to any one Borrower shall constitute notice to all Borrowers unless

of address, then Borri
may be only one designaj
Lender shall be given by
unless Lender has desigriatt

ress by notice to Borrower. Any notice in connection with this
o have been given to Lender until actually received by Lender, If
any notice required by this Sec ¥ IrStrument is also required under Applicable Law, the Applicable Law
ponding reduirernent under this Security Instrument.

16. GoverningLaw; Sever blm Ruls foConstructlon This Secuntylnstrumentshallbe governed

parties to agree by contract or it might be silent, but
4 prohibitips against agreement by contract. In the event that any
provision of clause of this Security Instrishert gr'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Ingtrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a)
corresponding neuter words or words of the' f@mmme gey ter; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation to
take any action. ’

17. Borrower’s Copy. Borrower shall be giv

18. Transfer of the Property or a Beneficial |
est in the Property” means any legal or beneficial inter:
beneficial interests transferred in a band for deed, contraat:
agreement, the intent of which is the transfer of title by Bor

If all or any part of the Property or any Interest inthe Pro 1
a natural person and a beneficial interest in Borrower is sold &d) without Lender’s prior written
consent, Lender may require immediate payment in full of aial,su . by this Security Instrument.
However, this option shall not be exercised by Lender if such &xgrgc hited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noti ration, The natice shall
provide a period of not less than 30 days from the date the notice |
within which Borrower must pay all sums secured by this Security Instryment.
sums prior to the expiration of this period, Lender may invoke any %e
instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. |f Borrower ertain conditions, Bor-
rower shall have the right to have enforcement of this Security instrument ntinued at any time pricr
to the earliest of. (a) five days before sale of the Property pursuant to any ntained in this
Security Instrument; (b} such other period as Applicable Law might specify fo of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen u ibns are that
Borrower: (a) pays Lender all sums wh|ch then would be due under this Securitying

——

he Note and of this Security Instrument.
rower. As used in this Section 18, "Inter-

rrower fails to pay these

pays all expenses incurred in enforcing thIS Security Instrument, including, but not
attorneys’ fees, property inspection and valuation fees, and other fees incurred for th
ing Lender’s interest in the Property and rights under this Security Instrument; and (]
as Lender may reasonably require to assure that Lender’s interest in the Property an ,
Security instrument, and Borrower's obligation to pay the sums secured by this Security Tnste

one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) cear
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereb sh§ [ 5

Initials:
WASHINGTON--Single Family--Fannie Maeg/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 8 of 11 WAEDEED (315
WAEDEED
07/27/2016 02:48 PM PST




LOAN # 7007594

written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing ebligations to Borrower

e Lg ervicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchag ss otherwise provided by the Nate purchaser.

Neither Borrgs ender may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant og'th berdf a class) that arises from the other party’s actions pursuant to this Security
Instrument or that allegies that'the other party has breached any provision of, or any duty owed by reasen
il such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
fer the giving of such notice to take corrective action. If Applicable
3t elapse before certain action can be taken, that time period will be

cure given to Borrower
to Section 18 shall be de
this Section 20.

21. Hazardous Substanc
substances defined as toxic
the following substances: gaso
cides and herbicides, volatile sol
materials; {b) "Environmental Law" m#
is located that relate to health, safety o
any response action, remedial actio
"Environmental Condition” means a co
Environmental Cleanup.

Borrower shall not cause or permit th

other flammable or toxic petroleum products, toxic pesti-
Is containing ashestos or formaldehyde, and radioactive
deral,laws and laws of the jurisdiction where the Property
al protection; {c} "Environmental Cleanup” includes
ction, as defined in Environmental Law; and (d) an
¥that can cause, contribute to, or otherwise trigger an

ence, use, disposal storage, or release of any Hazardous

(a) that is in violation of any Environmentat
due to the presence, use, of release of
s the value of the Property. The preced-
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (including. but not limite:

Barrower shall promptly give Lender written notice™e#
or other action by any gevernmental of regulatory agency o
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (¢} any condition caused By th
ous Substance which adversely affects the value of the Propeity, j
governmental or regulatory authority, or any private party, that any r,
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law, Nothing
Lender for an Environmental Cleanup.

‘opriate to normal residential uses and to
s, substances in consumer products}).
tigation, ¢laim, demand, lawsuit
y involving the Property and any

rge, release or threat of release
‘use or release of a Hazard-

ing Borrower S breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwisg
(a) the default; {b) the action required to cure the default; (c) a date, n
the date the notice is given to Borrower, by which the default must be cured; ar
cure the default on or before the date specified in the notice may result in acgt

acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law, If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by

Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Appllcable Law. Lender shall be entitled to coliect all expenses incurred io p
the remedies provided in this Section 22, including, but not limited to, reasonable attomﬂys

and costs of title evidence, A y
Initials &3’
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LOAN #: 7007594
It tender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
3f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shail give such notices to Borrower and
“to'othet™ ﬁarsons as Applicable Law may require. After the time required by Applicable Law and

on to the highest bidder at the time and piace and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
‘Property for a perlod or periods permitted by Applicable Law by public announcement
nd-place fixed in the notice of sale. Lender or its designee may purchase the Property

itled to it or to the clerk of the superior court of the county in which

payment of all sums secured by this Security Instrument, Lender shali
Property and shall surrender this Security Instrument and all notes evi-

warranty to the persok
costs and the Trustee's fg
24. Substitute Trustes.
a sUccessor trustee to any Frsiee
the Property, the suceessor®
herein and by Applicable Law.
25. Use of Property. The #
26. Attorneys' Fees. Len
any term of this Security Instrument. The term "attorneys’
hall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL €
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

@M@V\Qgﬂ«\w

ALLISON SMILEY

o Sl t! y
Initials:
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LOAN #: 7007524

o COUNTY oFSERGLT ss:
e

personally appeared before me =

ANER ALLISON SMILEY to me known to be the mdw:dua@pames
vlip executed the within and foregoing instrument, and acknowledged that
edfhie same as his{ffientheir free and voluntary act and deed, for the uses and
metitioned.

GIVEN under sil) d and official seal this 9‘ day of )\ E% 20l

Washington, residing at i

KATHERYN A. FREEMAN

STATE OF WASHINGTON
Lender: Peoples Bank
NMLS 1D: 405372 " NOTARY --+— PUBLIC
Loan Originator: Gina Walsh My Commission Expires 9-01-2018

NMLS ID: 1183907

Initials:
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CKNOWLEDGMENT PAGE TO BE ATTACHED TO THE FOLLOWING DOCUMENT:
Deed Of Trust

of SKRGLT

fave satisfactory evidence that Jl«r\\\ sSon Sy \{}{

that (he/ghelthey) was authorized to execute the instrument and

acknowledged |t as | y in Fact of Scott A Paul to be the free and voluntary act of such party for

the uses and purp@é

Dated.

{ary Public in and for the State of tA_)14
esiding at: Snehomish (o
Ay ntment expires: 7.0} 5018

ASHINGTON
e PUBLIC

Notary Acknawledgment - Buyer Printed: 07.28.16 @ 10:35
SSCORPDO283 doc / Updated: 10.10.12 WA-CT-FNRV-02150.620015-620



LOAN #: 7007594
MIN: 1001359-0007007594-7

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 28th day of
and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned {the "Borrower"} to secure Borrower's Note

July, 2016
supplement the
of the same ¢

10 Peoples Barik,

(the "Lender")
the Property described in the Security Instrument and
acortes, WA 98221.

of the same date
located at; 2607 Fir Cr

The Property includes, ! otlimited to, a parce! of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONSE AND

, (the "Declaration”).
The Property is a part of a plan development known as Fir Crest

(the "PUD"}. The Property also includesBorrower’s interestinthe homeowners assaciation
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefit§ and proceeds of Borrower's interest.

PUD COVENANTS. In addition to thg'ceven
Security Instrument, Borrower and Lender
A. PUD Obligations. Borrower shall pe
PUD's Constituent Documents. The "Constitu
(ii) articles of incorporation, trust instrument or an
the Owners Association; and (iii) any by-laws or o
Association. Borrower shall promptly pay. wh
imposed pursuant to the Constituent Documen
B. Property Insurance. So long as the Ownex.
generally accepted insurance carrier, a "master” or “blank;
which is satisfactory to Lender and which provides insurg Ve
(including deductible levels), for the periods, and against loss byfire
within the term “extended coverage,” and any other hazardsincly:
to, earthquakes and floods, for which Lender requires insurarce them.
the provision in Section 3 for the Periodic Payment to Lendef of the
instaliments for property insurance on the Property; and (ii) Bot
Section 5 to maintain property insurance coverage on the Prop
to the extent that the required coverage is provided by the Owrrers
What Lender requires as a condition of this waiver can change during th
Borrower shall give Lender prompt notice of any {apse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu,
repair following a loss to the Property, or to common areas and facilities ofthe
proceeds payable to Borrower are hereby assigned and shall be paidto
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liabilitﬁ Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability ingur
palicy acceptable in form, amount, and extent of coverage to Lender.

tnitials:
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LOAN #: 7007594
¢ndemnation. The proceeds of any award or claim for damages, direct or
' payable to Borrower in connection with any condemnation or other
3y part of the Property or the common areas and facilities of the PUD,
ce in lieu of condemnation, are hereby assigned and shail be paid
~hgroceeds shall be applied by Lender to the sums secured by the
wierit'as provided in Section 11.

¥, Consent. Borrower shall not, except after notice to Lender and
S tten consent, either partition or subdivide the Property or consent
to: {i} the abanddnment Br.termination of the PUD, except for abandonment or termination
required by law in the case’of substantiat destruction by fire or other casualty or in the case
of a taking by conderghation or eminent domain; (i} any amendment to any provision of the
“Constituent Docupient &provision is for the express benefit of Lender; (jii) termination
of professional managemneritdadassumption of self-management ofthe Owners Association;
or {iv) any action whithy'would have the effect of rendering the public liability insurance
coverage maintained by the Owhers Association unacceptable to Lender.

F. Remedies. If Bérrawer does not pay PUD dues and assessments when due,
then Lender may pay themi. Ahy‘amounts disbursed by Lender under this paragraph
F shall become additional déhtof Borrower secured by the Security [nstrument. Unless
Borrower and Lender ag terms of payment, these amounts shall bear
interest from the date of dishilrserhient at the Note rate and shall be payable, with
interest, upon notice from |esi 0 Borrower requesting payment.

m
—
®
3
21
@
= -“.
)

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

1 0m

ALLISON SMILEY, AS ATTORNEY-IN-PACTFOR S8CO

t8' and agrees to the terms and covenants

":;’ Z% (O (Seal)

ATE

{ ‘ L~ (Seal)

! DATE

N @mr W o4
o

ALLI MILEY

Z2R

_i::\lsﬁzsré'}(?,ﬁ.:qiL

"3150 1/01

FI1S0R0OU 015
5 F3150RLU {CLS)
016 02:48 PM PST
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

THIS MO £ ELECTRONIC REGISTRATION SYSTEMS, [INC. RIDER
("MERS Rid de this 28th day of July, 20186, andis
incorporated ndwa@mends and supplements the Beed of Trust (the "Security
Instrument”) of thexsa ate given by the undersigned (the "Borrower,” whether there
are one Qr more per undersigned) to secure Borrower's Note to

Peoples Bank, a Cheartered Bank

In addition to the covenants arit:;
and Lender further covenant art
follows:

A. DEFINITIONS

gments made inthe Security Instrument, Borrower
' t the Security Instrument is amended as

1. The Definitions section ofhie Security Instrument is amended as follows:

"Lender” is Peoples Bank.

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrufieh m “Lender” includes
any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Sysieimns, In
corporation that is the Nominee for Lender and is acling, suiely {:
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} &7
appointed as the Nominee for Lender to exercise the rights, duties a¢
Lender as Lender may from time to time direct, including but natimi
successor trustee, assigning, or releasing, in whole or in part th ‘
foreclosing or directing Trustee to institute foreclosure of this Se strument,
or taking such other actions as Lender may deem necessary o under
this Security Instrument. The term "MERS" includes any successars !
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated. ’

bligations of
fppointing a

2. The Definitions section of the Security Instrument is further amen
the following definition: i

"Nominee” means onec designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . W
Form 3158 04/2014 Initials:
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LOAN #: 7007594
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

urip Instrument secures to Lender: {i) the repayment of the Loan, and

all renewals, sians and modifications of the Note; and (i) the performance of
Borrower's cox tand agreements under this Security Instrument and the Note.
For this purs orkgwer irrevocably grants and conveys to Trustee, in trust, with

power o sa"é, the*fallowding described pro]perty located in the
[Nype of Recording Jurisdiction} of
[Name of Recording Jurisdiction]:

Lot 11 Fir Crest PUD"
APN #: P121964 /4843

st Blvd, Anacortes,

e [Street][City]
WA 98221 ("Property Addres
[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, and ;
the property. All replacements and additions shal
Instrument.” All of the foregoing is referred to:
"Property.”

covered by this Security
ecurity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees thatiE
Nominee for Lender, has the right to exercise any or all interest
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not §
releasing this Security instrument, and substituting a success

C. NOTICES

ument, designates MERS
licablg llaw or this Security
MERS as the designated
as the designated
anted by Borrower

d selksthe Property;
ited | signing and

Section 15 of the Security Instrument is amended to read as

15. Notices. All notices given by Borrower or Lender in conrection
Security Instrument must be in writing. Any notice to Borrower in connéctio
Security Instrument shall be deemed to have been given to Borrower w,
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notic

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 7007594

Lender. Borrower shall c]aromptly notify Lender of Borrower’s change of
der specifies a procedure for reporting Borrower’s change of address,

I only report a change of address t%rough that specified procedure.
arfly one designated notice address under this Security Instrument at
nyhotice to Lender shall be given by delivering it or by mailing it by first
57's address stated herein unless Lender has designated another
¢, Borrower. Borrower acknowledges that any notice Borrower
wist also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
S. Any notice in connection with this Security instrument
v& been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,

will satisfy the corresponding requirement under this

address by n
rovides to
ERS’ Nomi

with this Security ™

actually received b

shall not be deem

any notice requir
the Applicable Law

Security Instrumen

20.Sale of Note; C
or a partial interest in the Not sther with this Security Instrument} can be sold
one or more times without prior ‘notice to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomiriee interest in this Security Instrument, MERS
remains the Nominee for Lender/with the authority to exercise the rights of Lender. A
sale might result in a change in thg esitity (known as the "Loan Servicer”) that collects
Periodic Payments due under thé: Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migﬁ‘ﬁgfbe one ¢f more changes of the Loan Servicer
unrelated to a sale of the Note. If t ' nige of the Loan Servicer, Borrower
will be given written notice of the change s | state the name and address of
the new Loan Servicer, the address to w ments should be made and any
other information RESPA requires in conn h a notice of transfer of servicing.
If the Note is sold and thereafter the L cad by a Loan Servicer other
than the purchaser of the Note, the mortgag ing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser un [ '
purchaser.

Neither Borrower nor Lender may commence
action (as either an individual litigant or the member of a
other ﬁarty's actions pursuant to this Security Instrum
arty has breached any provision of, or any duty ow
nstrument, until such Borrewer or Lender has notified th
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time p
before certain action can be taken, that time period will be de

oined to any judicial
s} that arises from the
alleges that the other
reasop, of, this Security
Awith such notice
illeged breach and
such notice to
must elapse
1& befigasonable

for purposes of this paragraph. The notice of acceleration and oppoitinity to ture given
to Borrower pursuant to Section 22 and the natice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity+1o take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed figre
who has ceased to act. Without conveyance of the Property, the successor
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NING BELOW, Borrower accepts and agrees to the terms and covenants
isHERS Rider.

D4t f J? Lty ol : }zg/( bsea”
ALLISON SMILEY, A L DATE

@Q,QQ% =+ {7’8/\(0__(5931)
ALLISON SMILEY DATE
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