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DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega)
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document,

(B) “Borrower” is DAVID S HRUDZKO, A SINGLE MA

below and other words are defined in
e of words used in this document

ust 15, 2016,

Borrower is the trustor under this Security instrument.
{C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
faws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

address is
(D) "Trustee” is Land Title of Skagit County.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed '
nominee for Lender for this Ioan and attached a MERS Rider to this Security Instrument, to be & acutedny y

into and amends and supplements this Security Instrument.
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LOAN #: 7008071

te” means the promissory note signed by Borrower and dated August 15, 2016,

e states that Borrower owes Lender ONE HUNDRED SEVENTY EIGHT THOUSAND EIGHT
EDANDNOI-‘OO*********!*******!*t*!********t***ﬁ**i*****t*i*****
-S. $178,800.00 ) plus interest. Borrower has promised to pay this debt in regular
Payments and to pay the debt in full not later than September 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

. and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

(L] Condominium Rider [ ] Second Home Rider

(] Planned Unit Development Rider ] V.A. Rider

[J Biweekly Payment Rider
egistration Systems, Inc. Rider

{J) "Applicable Law"
ordinances and admj
non-appealable judicigio
(K) "Community Assoc:
other charges that are imj
association or similar orgéy
{L) “Electronic Funds Tra
draft, or similar paper instru
computer, or magnetic tape so.g

15 _all controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicabie final,

nytransfer of funds, other than a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an
d o, point-of-sale transfers, automated teller machine trans-
} 'ansfers and automated clearinghouse transfers.

(M) “Escrow Iterns"” means thos
(N) “Miscellaneocus Proceeds" mea
patd by any third party (other than ins
for: (i} damage to, or destruction of, the Brope
Property: (iii) conveyance in licu of conde
value andfor condition of the Property.
{O) “Maortgage Insurance” means insura
on, the Loan.

(P) “Periodic Payment” means the regularly scheduls !
the Note, plus (ii) any amounts under Section 3 of this*Sgéurity nstrument.

(Q) “"RESPA" means the Real Estate Settlement Procgdures 12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024),'as they éght be amended from time 1o time, or any
b_|ect malter. As used in this Security
imposed in regard to a "federally
ed mortgage loan” under RESPA.

compensahon settlement, award of damages, or proceeds
ds paid under the coverages described in Section 5)
"(ii) condemnation or other taking of all or any part of the
tion; or (iv} misrepresentations of, or omissions as to, the

. pratecting Lender against the nonpayment of, or default

oynt due for (i} principal and interest under

(R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Se
(i) the repayment of the Loan, and all renewals, extensions and miog
performance of Borrower's covenants and agreements under this Sgcuri
this purpose, Borrower irrevocably grants and conveys to Trustee, in triy
described property located in the County of Skagit”
[Type of Recording Jurisdiction] [Name of R
Lot 12, "PATCHENS FIRST ADDITION TO MOUNT VERNON,™ as per
of
Plats, page 1, records of Skagit County, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washingto
Lot 12 Patchens 1st Add to Mount Vernon
APN #: P54081/3751-000-012-0001
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LOAN #: 7008071
ch gurrently has the address of 1411 Bernice Street, Mount Vernon,

: [Street] [City]
gton 98274 ("Property Address"):

= [Zip Code]

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
renancss, and f|xtures now or hereafter a part of the property All replacements and additions shall

=y the Property and that the Prcnpertyr is Uunencumbered, except for encum-

the right 1o grar ]
warrants and will defend generally the title to the Property against all claims

brances of recGsd. B

covenants with limited.
property.

~ Escrow Items, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall alse pay funds for Escrow

Borrower shall pay when du
prepayment charges and late
U.S. currency. However, if any ch hstrument received by Lender as payment under the Note
or this Security Instrument is returried: er unpaid, Lender may require that any or all subsequent
payments due under the Note and this S ty Insirument be made in one or more of the following forms,
as selected by Lender. (a) cash; {b) mdngy ders{c) certified check, bank check, treasurer’s check or
cashier's check, provided any such ch&ck svn upon an institution whose deposits are insured by a
federal agency, instrumentality. or entity; e {¢ Electronic Funds Transfer.

Payments are deemed received by Leider when received at the location designated in the Note or at
such other location as may be designated by kender in accordance with the notice provisions in Secticn
15. Lender may return any payment or partial‘payment if t “payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payme, rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or preji 5 rights to refuse such payment or partial
payments in the future, but Lender is not obligated t;
accepted Ifeach Pericdic Payment is applied as of|

funds or return them to Borrower, If not applied earlier, such fury
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from making paymg,nts due under the Note and this

2. Application of Payments or Proceeds. Except as ot ,
ments accepted and applied by Lender shall be applied in the foﬂo i
under the Note; (b) principal due under the Note; (c) amounts due u
be applied to each Periodic Payment in the order in which it becare ue. Anj maining amounts shall
be applied first to late charges, second to any other amounts due un ritvilnstrument, and then
to reduce the principal balance of the Note.
if Lender receives a payment from Borrower for a delinguent Perlodlc”Paym

more Pericdic Payments, such excess may be applied to any late charges due’ Vi
shall be appligd first to any prepayment charges and then as described in the Note

for; (a) taxes and assessments and other |tems which can attain priority over this Secur
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pfo
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortga é‘lnsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Moﬁgage thsur

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 /01
Ellie Mae, inc. Page 3 of 11 WAEDEED ©

WAEDEED (CL®)

08/11/2016 10:12 AM PST



LOAN #: 7008071

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts Lo be paid under
Séction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
igatien 1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
i5 for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
1in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
chligated to pay Escrow ltems dlrectly, pursuant to a waiver, and Borrower fails to pay
agiEscrow Item, Lender may exercise its rights under Section 9 and pay such amount
I thempe obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver agto.amy or all Escrow ltems at any time by a notice given in accordance with Section
n Borrower shall pay to Lender all Funds, and in such amounts, that are then

d. ﬁdﬁr RESPA, and {(b) not to exceed the maximum amount a lender can require
under RESPA. Lender h»a I st te the amount of Funds due on the basis of current data and reasonable
estimates of expend| :

under RESPA, Lender shaglk
the escrow account, or vefif:
and Applicable Law permits
Applicable Law requires interest?
any interest or eamings on the
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordange #
defined under RESPA, Lender shall ndtity B
Lender the amourt necessary to make u

er as required by RESPA, and Borrower shall pay to
ortage in accordance with RESFA, but in no more than
12 monthly payments. If there is a deficierinyof Funds held in escrow, as defined under RESPA, Lender
shalt notify Borrower as required by RESPA: dad Barrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in né.more than 12 monthly payments.

Upon payment in full of all sums secured by this Se ;
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over
rents on the Property, if any, and Community Associaticn B
that these items are Escrow ltems, Borrower shall pay them;

Borrower shall promptly discharge any lien which has [
Borrower: {a) agrees in writing to the payment of the obligatici

ts, charges, fines, and impositions attrit-
strument, leasehold payments or ground
nd Assessments, if any. To the extent

i, this Security Instrument unless
the lien in a manner acceptable
) contests the lien in good faith

prevent the enforcement of the lien while those proceedings a
are concluded; or (¢} secures from the holder of the lien an agree i pry to Lender subordinating
the lien to this Security Instrument, If Lender determines that any par of the Property is subject to a lien
a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow [
more of the actions set forth above in this Secticn 4.

ing service used by Lender in connection with this Loan. ‘
5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term *

of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: {(a} a one-time charge for flood &
certification and tracking services; or (b} a ane-time charge for flood zone determinatio .
services and subsequent charges each time remappings or similar changes occur which réasgrably mt
affect such determination or certification. Borrower shall also be respensible for the paym@‘n aif 8]
imposed by the Federal Emergency Management Agency in connection with the review of & ¥ ;
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcﬁa
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LOAN #: 7008071

,,rtlcu‘lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Jpfofect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
nowdedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
additipnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
ti from the date of disbursement and shall be payable, with such interest, upon notice from
rower requesting payment.
olicies required by Lender and renewals of such policies shall be subject to Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewat
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
Borrﬂwer obtains any form of insurance coverage, not otherwise required by Lender,
: n of, the Property, such policy shall include a standard mortgage clause and
as;mortgagee and/or as an additional loss payee.
. Byrrower shall give prompt notice to the insurance carrier and Lender. Lender
notsade promptly by Borrower. Unless Lender and Borrower otherwise agree
oceeds, whether or not the underlying insurance was required by Lender,
1 or repair of the Property. if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
right to hold such NS rititrells untit Lender has had an opportunity to inspect such Property to
ensure the work has begn completet to Lender’s satisfaction, provided that such inspection shall be
' urse proceeds for the repairs and restoration in a single payment
ite work is completed, Unless an agreement is made in writing or
fid on such insurance proceeds, Lender shalt not be required to
on such proceeds. Fees for public adjusters, or other third parties,
] |d out pfthe insurance proceeds and shall be the sole abligation of
: iomically feasible or Lender's security would be lessened,
e sums secured by this Security Instrument, whether or not
rpdwer. Such insurance proceeds shall be applied in the order

for damage to, of
shall name Lendey

in writing, any insurance
shall be applied to resto

Applicable Law requires int
pay Borrower any interest or
retained by Borrower shall not,
Borrower. If the restoration or rég
the insurance proceeds shall be
then due, with the excess, if any, pa
provided for in Section 2,

If Borrower abandons the Property, lfen
claim and related matters. If Borrower t
insurance carrier has offered to settle a cla

@t mray file, negotiate and settle any available insurance
‘espond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighsto Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaiél under thefpte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any eiu unearned premiums paid by Borrower)
Sfar ch rights are applicable to the coverage

within 60 days after the execution of this Secumy Instrum&m )
Borrower's principal residence for at least one year after the dale’o
agrees in wriling, which consent shall not be unreasonably ithiheld,
exist which are heyond Borrower’s control.
7. Preser\ratlon Maintenance and Protection of thé. Pro

Whether or not Borrower is residing inthe Property, Borrower shall
the Praperty from deteriorating or decreasing in value due to its cong :
ant to Section 5 that repair or restoration is not economically feasi i shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insuf; : ination proceeds are
paid in connection with damage ta, or the taking of, the Property, Borro Haill ba spionsible for repairing
or restoring the Property only if Lender has released proceeds for such B g Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series Of grogresssfiayments as the
work is completed It the insurance or condemnatlon proceeds are not suff cient tosepslr or restore the

3 ; ' restoration.

but are not limited to, representations concerning Borrower’s occupancy of the Property
principal residence.

9, Protection of Lender’'s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might sngmfncantly affect Lender's interest in the Property and/or righis unde
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forféitywé
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LOAN #: 7008071

recement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
rower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ng\ nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
include, but are not limited to: (a} paying any sums secured by a lien which has priority over this

S uﬂ‘ty Ins%m;ment (b} appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a bankruptcy
ecuring the Property includes, but is not limited to, entering the Property to make repairs,

chiangadecks, repface or board up doors and windows, drain water from pipes, eliminate building or other
codévinlationsor.dangerous conditions, and have utilities turned on or off. Although Lender may take action
under thls Secti ender does not have to do so and is not under any duty or obligation to do so. It is
agreed tf rs no liability for not taking any or all actions authorized under this Section 9.

Any &fo |sbm’sed by Lender under this Section 9 shall become additional debt of Borrower

secured by this
disbursement a
payment.
IFthis Secus
Borrower shall not surren
the ground lease. Borrgyi
ground lease. If Borrg
unless Lender agrees. s the mreGer in writing,
10. Mortgage Insurﬁan e. If Lehder required Mortgage Insurance as a condition of making the Loan,
: 2qiired to maintain the Mortgage Insurance in effect. If, for any reason,

®d by Lender ceases to be available from the mortgage insurer
te.4nd Borrower was required to make separately designated pay-
ments loward the premiums for M: ge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale the Mastgage Insurance previously in effect. at a cost substantially
: age Insurance previgusly in effect, from an alternate mort-

equivalent Mortgage insurance coverage is not available,
ount of the separately designated payments that were due
effest ender will accept, use and retain these payments as

fastrument. These amounts shall bear mterest at the Note rate from the date of

on a leasehold, Borrower shail comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel

gage insurer selected by Lender
Borrower shall continue to pay to Lé&
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is
rower any interest or earnings on such loss re ‘ewe Lender can no longer require |oss reserve payments
if Mortgage Insurance coverage (in the arpount and for the period that Lender reqwres) provided by an
ilable, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgage Insurans&, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require separately designated payments toward
the premiums for Mortgage Insurance, Borrower sha remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable, until Lender's requirement for Mortgage
Insurance ends in accordance wnh any written ag

rower's obligation to pay interest at the rate provided ify: m@

Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify theis
are on terms and conditions that are satisfactory to the mortga
to these agreements. These agreements may require the mortgage |
source of funds that the martgage insurer may have available {whig e funds obtained from
Mortgage [nsurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noz
other entity, or any affiliate of any of the foregoing, may receive (direc
from (or might be characterized as) a portion of Borrower’s payments for
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further

he Note) for certain losses it may
iarty to the Mortgage Insurance.

duce losses. These agreements
ifiththe other party {or parties)

, any reinsurer, any
mounts that derive

Mortgage Insurance, or any other terms of the Loan. Such agreements will riot i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe

Mortgage Insurance under the Homeowners Protection Act of 1998 or any othm‘ la
may include the right to receive certain disclosures, to request and obtain ¢a
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, 2 d/o
a refund of any Mortgage Insurance premiums that were unearned at the time of sGi:th ¢
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration:
the Property, if the restoration or repair is ecanomically feasible and Lender's security is not
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LOAN #: 7008071
uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
.tender has had an opportunity to inspect such Property to ensure the work has been completed to
defr's satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for

pairsand restoration in a single disbursement or in a series of progress payments as the work is
pleted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
us; Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not econamically feasible or Lender’s security would
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security instrument, whether or not then due, with the excess,

aking, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
il b reduced by the amount of the Miscellaneous Proceeds multiplied by the
1af amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value i - he fair market value of the Property immediately before the partial
taking, destruction, of:lds alues, Any balance shall be paid to Borrower,

In the event of a partial t@king, desiruction, or loss in value of the Proper[y inwhich the fair market value
of the Property immediately before th2 partial taking, destruction, or 1055 in value is less than the amount
of the sums secured immigdig beforsthe partial taking, destruction, or loss in value, unless Borrower

1 iting, thé Miscellaneous Proceeds shall be applied to the sums secured

this Security Instrument s
following fraction: (a) th

by this Security Instrument, whether or
Barrower Miscellaneous Proceeds or {
Miscellaneous Proceeds.

Borrower shall be in default if any aglign or proceeding. whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or nghts under this writy Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowdeﬁ in Section+19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre rfeiture of the Property or other material
impairment of Lender’s interest in the Property or right is Security Instrument. The proceeds of
any award or claim for damages that are attributabl ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende ' r. Extension of the time for pay-
ment or modification of amortization of the sums secured by 1this Securiy Instrument granted by Lender to
slease the liability of Borrower or
nce proceedings againstany
otferwise modify amortization
[} by the original Borrower

epair of the Property shall be applied

of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lengen :
including, without limitation, Lender's acceptance of payments from third perse_ins entities or Successors
in Interest of Borrower or in amounts less than the amount then du Il not be a*waiver of or preclude
the exercise of any right or remedy

and agrees that Borrower's obllgatlcms and Ilabﬂlty shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a “coisi
Security Instrument only to mortgage, grant and convey the co-signer's intef‘_‘ &
terms of th:s Security Instrument; (b) is not personally obligated to pay the su

co-signing this
-any under the

make any accommodatmns with regard to the terms of this Security [nstrument g
co-signer’s consent.

obhgatlons under this Securlty Instrument in writing, and is approved by Lender, shiat
rower’s rights and benefits under this Security instrument. Borrower shall not be released iz
obligations and liability under this Security Instrument unless Lender agrees to such release in
covenants and agreements of this Security Instrument shall bind (except as provided in Sgcti
benefit the successors and assigns of Lender.

rower's default, for the purpose of protecting Lender’s interest in the Property and rights under
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
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LOAN #: 7008071

any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
s shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
e expressly prahibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in cornnection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Barrawer. Lender may choose to make this refund by reducing the
ad urider the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

ticks given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have

. Notice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
itute notice address by notice 1o Lender. Borrower shall promptly notify
ddress. If Lender specifies a procedure for reporting Borrower's change
port a change of address through that specified procedure. There
may be only one designa ress under this Security Instrument at any one time. Any notice to
Lender shall be given by by mailing it by first class mail to Lender’s address stated herein
unless Lender has desigriate ‘ ress by notice to Borrower. Any notice in connection with this
Security Instrument shall n&g, }40 have been given to Lender until actually received by Lender. If
any notice required by this S gtrument is also required under Applicable Law, the Applicable Law
yirement under this Security Instrument.

of Construction. This Security Instrument shall be governed

Lender of Borrower's
of address, then Borra

Biect to any requirermnents and limitations of Applicable Law.
Allow, the. parties to agree by contract or it might be silent, but
ibitiget against agreement by contract. In the event that any
he Note conflicts with Applicable Law, such conflict shall

contained in this Security Instrume
Applicable Law might explicitly or impli
such silence shall not be construed as ¢
provision or clause of this Security Instriy
not affect other provisions of this Securit
conflicting provnsmn

As used in this Security Instrument:
carresponding neuter words or words of the' ff-mmme gender;
include the plural and vice versa; and (c) the word "may” gk
take any action.

(b) wards in the singular shall mean and
ole discretion without any obligation to

18. Transfer of the Property or a Beneficial I est in Emower As used in this Section 18, ‘Inter-
ast in the Property” means any legal or beneficial interasts including, but not limited to, those
beneficial interests transferred in a bond for deed, contrag fee tallment sales contract or escrow
agreement, the intent of which is the transfer of titie by Borr. at a'futyre date to a purchaser.

If all ar any part of the Property or any Interest in the Propi t transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold
consent, Lender may reguire immediate payment in full of a3
However, this option shall not be exercised by Lender if such

If Lender exercises this option, Lender shall give Borrowe
provide a period of not less than 30 days from the date the notice is

ihited by Applicable Law,

celeration. The notice shall
Ecordance with Section 15
rrower fails to pay these
edies pergiited by this Security

sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

Borrower: (a) pays Lender all sums which then would be due under this Securit
Mote as if no acceleration had occurred; (b} cures any default of any other coven;

ing Lender’s interest in the Property and rights under this Security instrument; and {ck ),
as Lender may feasonably reqwre to assure that Lender's interest in the Property anc: gh wides, this
I

bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Fun )
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall &

Initials:
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LOAN #: 7008071
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ie€ejeration under Section 18.

29. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Ne! ,(togelher with this Security Instrument) can be sold one or more tlmes without prior notice to

er the Note, this Secunty Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
fven written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Logn Servicer or be transferred to a successor Loan Servicer and are not assumed
lless otherwise provided by the Note purchaser.

nder may commence, join, or be joined to any judicial action (as either an indi-
2rof a class) that arises from the other party's actions pursuant to this Security

of, this Securlty Instrurﬁe
given in compliance witl
] fter the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given 1o Borrower pursuant
e notice and opportunity to take corrective action provisions of

deemed to be reasonabls
cure given to Borrower pt
to Section 18 shall be de
this Section 20. .
21. Hazardous Substal sused in this Section 21: (a) "Hazardous Substances” are those
hstances, pollutants, or wastes by Environmental Law and
‘other flammable or toxic petroleum products, toxic pesti-
als containing asbestos or formaldehyde, and radioactive
eral laws and laws of the jurisdiction where the Property
Shital protection; (c} "Envirenmental Cleanup” includes
ction, as defined in Environmental Law; and {d) an
at can cause, contribute to, or otherwise trigger an

cides and herbicides, volatile sol
materials; {b) "Environmental Law’
is located that relate to health, safety o
any response action, remedial action,
"Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit th rgsence, use, disposal, storage, or release of any Hazardous

do, nor allow anyone else to do, anything affe(mrffg the Propeft

{a) that is in violation of any Environmental
Law, {b) which creates an En\nronmental Conditlon or

. due to the presence, use, or release of

maintenance of the Property (including, but not limited te

Barrower shall promptly give Lender written noticé-af-
or other action by any governmental or regulatory agency o y involving the Property and any
r has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, fe;
of any Hazardous Substance, and (c) any condition caused By'th = se or release of a Hazard-
ous Substance which adversely affects the value of the Propest drrewel-earns, or is notified by any
governmental or regulatory authority, or any private party, that any removatorother remediation of any
Hazardous Substance affecting the Property is necessary, Borrower ghalt proraptly take all necessary
remedial actions in accordance with Environmental Law. Nothing i| greate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenah

22. Acceleration; Remedies. Lender shall give notice to Borrower pirier to acgéleration follow-
ing Borrower's breach of any covenant or agreement in this Security instrumg#it fSut not prior to
acceleration under Section 18 unless Applicable Law provides otherwisg): Hic hall specify:
(a) the default; (b) the action required to cure the default; (c) a date, nis ha 4
the date the notice is given to Borrower, by which the default must be cured; an
cure the default on or before the date specified in the notice may result in acgé
secured by this Security Instrument and sale of the Property at public auctis
than 120 days in the future. The notice shall further inform Borrower of the rigk
acceleration, the right to bring a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to bg'ine
notice by Applicable Law. If the default is not cured on or before the date specified int
Lender at its option, may require immediate payment in full of all sums secured by.
Instrument without further demand and may invoke the power of sale and/or any otk
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred in
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys feks,
and costs of title evidence.

agree as follows:

Initials:
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LOAN #: 7008071

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
' 6f an event of default and of Lender's election to cause the Property to be sold. Trustee and
&r shall take such action regarding notice of sale and shall give such notices to Borrower and
er-0ersons as Applicable Law may require. After the time required by Applicable Law and
blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iction to the highest bidder at the time and place and under the terms designated in the
7le in one or more parcels and in any order Trustee determines. Trustee may postpone
Property for a period or periods permitted by Applicable Law by public announcement
mie shd gitace fixed in the notice of sale. Lender or its designee may purchase the Property

; expressed or implied. The recitals in the Trustee's deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in

p.
23. Reconveyang
request Trustee to reco
dencing debt securedt

"payment of all sums secured by this Security Instrument, Lender shall
he Property and shall surrender this Security Instrument and all notes evi-
ty Instrurnent to Trustee. Trustee shall reconvey the Property without
ally entitled to it. Such person or persons shall pay any recordation

the Property, the successor
herein and by Applicable Law.
25. Use of Property The §

Succeed to all the title, power and duties conferred upon Trustee
wsed principally for agricultural purposes.

‘iEed to recover its reasonable attorneys fees and costs |n
by Lender in any bankruptcy proceedi

4] WIENTS TO LOAN MONEY, EXTEND CREDIT, OR
EPAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL ¥
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts,g@nd agree
Security Instrument and in any Rider executed by Borrow

he terms and covenants contained in this
_ recorded with it

DAVID S HRUDZKO

STATE OF £ 2&

individual party/parties described in and who executed the wi

and acknowledged thatﬁhelthey signed the same as E@mﬂt _

deed, for the uses and purposes therein mentioned, .—
GIVEN under my hand and official seal this _/ 2 _ day of

{
Notary Public in and for t

5/2// Washington, residing at(,

Initials:
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2 i HE‘Eor: Jennifer Thompson
NMLS ID: 487362
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MIN: 1001359-0007008071-5

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 15th day of August, 2016, and is
3“Inte "and amends and supplements the Deed of Trust (the "Security
"Jet the same-date given by the undersigned (the “Borrower,” whether there
are one or more persgnssundersigned) to secure Borrower's Note to

Peoples Bank, a hartered Bank

("Lender”) of the same daté
Instrument, which is fpcated

1411 Bernice Street, Maun:

covering the Property described in the Security

rnon, WA 98274,

In addition to the covenants and
and Lender further covenant a
follows:

A. DEFINITIONS

¢ments made inthe Security Instrument, Borrower
' at the Security Instrument is amended as

1. The Definitions sectiono= ‘ Security Instrument is amended as foilows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

‘ organized and existing
2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

Lender’'s address is

Lender is the beneficiary under this Security Inst me érm “Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, In RS is a separate
corporation that is the Nominee for Lender and is acting selely fof Lender. MERS is
organized and existing under the laws of Delaware, and has-ain address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888

Lender as Lender may from time to time direct, including but n
successor trustee, assigning, or releasing, in whole or in part t
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or &

this Security Instrument. The term "MERS" includes any successe
MERS, This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

rstrument,
strument,

2. The Definitions section of the Security Instrument is further amér
the following definition: ;

~_ "Nominee” means one designated to act for another as its represe
a limited purpose.
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: LOAN #: 7008071
. TRANSFER OF RIGHTS IN THE PROPERTY

psfer of Rights in the Property section of the Security Instrument is
as follows:

. Instrument secures to Lender: (i) the repayment of the Loan, and
ons and modifications of the Note; and (ii) the performance of
Borrower's covénantswand agreements under this Security Instrument and the Note.
For this purpose, Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; thesfollowing described pro‘Perty located in the

County [ !\P(pe of Recording Jurisdiction] of

Skagit ) [Name of Recording Jurisdiction]:

Lot 12, "PATCHENS ADDITION TO MOUNT VERNON," as per plat

recorded in Volume

This Secur
all renewals,

agit County, Washington.

hon, County of Skagit, State of Washington.
Niount Vernon
2-00¢

Situate in the City o
Lot 12 Patchens 1st Ad
APN #: P54081/3751-0C

11 Bernice Street, Mount Vernon,

[Streetl[City]

which currently has the address of 4

WA 98274 ("Property Ad
[State] [Zip Code] :

hereafter erected on the
now or hereafter a part of
: covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improvenients riow
property, and all easements, appurtenances, ang |
the property. All replacements and additions shali
Instrument.” All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security Instrimeént, designates MERS
as the Nominee for Lender. Any notice rectjired by Appiicable Law or this Security
Instrument to be served on Lender must be served bin MERS as the designated
Nominee for Lender. Borrower understands and agrees that-h the designated
Nominee for Lender, has the right to exercise any or all intere nted by Borrower
to Lender, including, but not Iimited to, the right to foreclos d sell:the Property,
and to take any action required of Lender including, but not | assigning and
releasing this Security Instrument, and substituting a success "

C. NOTICES

Section 15 of the Security Instrument is amended to read as.

15.Notices. All notices given by Borrower or Lender in conrie
Security Instrument must be in writing. Any notice to Borrower in connection )
Security instrument shall be deemed to have been given to Borrowerwh
by first class mail or when actually delivered to Borrower’s notice addfess if
by other means. Notice to any one Borrower shall constitute notice to all*Borrowers
unless Applicable Law expressly requires otherwise. The notice address:shall b
the Property Address unless Borrower has designated a substitute notice ‘addr:
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Lender. Borrower shall Jaromptly notify Lender of Borrower's change of

der specifies a procedure for reportln?_l Borrower's change of address,
r.shall only report a change of address through that specified procedure,
There m e gnly one designated notice address under this Security Instrument at
any ong'timig:Any notice to Lender shall be given by delivering it or by mailing it by first
class mail t r's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
rovides to Len ust also be provided to MERS as Nominee for Lender until
ERS’ Nomine st is terminated. Any notice provided by Borrower in connection
ment will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
nt will satisfy the corresponding requirement under this

actually receivec){ b
shall not be deem
any notice requirg
the Applicable Law
Security Instrument

B. SALE OF NO SHA) E OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the S

20.Sale of Note; Chang
or a partial interest in the Net
one or more times without prior
directs MERS to assign MERS’
remains the Nominee for Lender,
sale might result in a change in th
Periodic Payments due under the,
other mortgage loan servicing obli
and Applicable Law. There also might
unrelated to a sale of the Note. If there is ,,
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conngétion with a notice of transfer of servicing.
If the Note is sold and thereafter the Loar rviced by a Loan Servicer other
than the purchaser of the Note, the mortgags ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and I’a1re not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

y Instrument is amended to read as follows:

;an Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
ice to-Borrower. Lender acknowledges that until it
mirieg’interest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
ty (known as the “Loan Servicer") that collects
ote and this Security Instrument and performs
tjons under the Note, this Security Instrument,
t-be one grimore changes of the Loan Servicer
e of the Loan Servicer, Borrower

Neither Borrower nor Lender may commence; oined to any judicial
action (as either an individual litigant or the member o at arises from the
other party’s actions pursuant to this Security Instrumerit Hr that;alleges that the other

arty has breached any provision of, or any duty owe reason of, this Security
nstrument, until such Borrower or Lender has notified the gther party fwith such notice
given in compliance with the requirements of Section 15) & aileged breach and
afforded the other party hereto a reasonable period after the giying of such notice to
take corrective action. If Applicable Law provides a time pe must elapse
before certain action can be taken, that time period will be degmeatc easonable
for purposes of this paragraph. The notice of acceleration and op i gure given
to Borrower pursuant to Section 22 and the notice of acceleration » Barrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity.40 take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foll

24, Substitute Trustee. In accordance with Applicable Law, Lendes
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successo
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Z@éll.sulgig: 2d to all the title, power and duties conferred upon Trustee herein and by
) ‘

G BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

J8/1572 716 (Seal)
/ ? DATE
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