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DEFINITIONS

MIN 1001770-5920000561-3
MERS TELEPHONE: (838) 679-6377

Words used in multiple sections of this document are defined bel
13, 18, 20 and 21, Certain rules regarding the usage of words used in'this.¢

ords are defined in Sections 3, 11,
also provided in Section 16.
(A) “Security Instrument” means this document, which is dated July er with all Riders to this
document,
(B) “Borrower” is THOMAS K WISE AND MONICA A FROST HUSBAN
trustor under this Security Instrument.
{C) “Lender” is CORNERSTONE, HOME LENDING, INC.. Lender is a c¢
under the laws of THE STATE OF TEXAS. Lender’s address is 1177 WEST'
HOUSTON, TEXAS 77027.
()
HOUSTON, TEXAS 77027,

“WIFE, Borrower is the

for Lender for this Loan, and attached a MERS Rider to this Secunty Instrument to be execute
further describes the relationship between Lender and MERS, and which is incorporated into
supplements this Security Instrument,

(F) “Note” means the promissory note signed by Borrower and dated July 5, 2016. The Note states
owes Lender Five Hundred Twenty Seven Thousand Five Hundred Eighty Seven And 00/100 D
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2587.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt

ater than August 1, 2046.

” means the property that is described below under the heading “Transfer of Rights in the Property.”

s the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
all sums due under this Security Instrument, plus interest.

s all Riders to this Security Instrument that are executed by Borrower. The following Riders are
ifgwer [check box as applicable}:

[ ] Condominium Rider [ 1 Second Home Rider
[X] Planned Unit Development Rider [ ] 1-4 Family Rider

[ 1] Biweekly Payment Rider [X] Other(s) [specify]
MERS RIDER

EXHIBIT "A"

opinions.
{K) “Community Associat
that are imposed on Bormower ‘g
organization.
(L) “Electronic Funds Transfer™ :

magnetic tape so as to order, instruct, of
includes, but is not limited to, point-of-sale_
telephone, wire transfers, and automated clea
ribed in Section 3.

(N) “Miscellaneous Proceeds” means any com ion, settlement award of damages or proceeds paid by any

destruction of, the Property; (ii) condemnation or other takmg any part of the Property; (ul) conveyant.c in
lieu of condemnation; or (iv) m:sreprcsentatmns of, or omissions e value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting | er against the nonpayment of, or default on, the Loan,
(P) “Periodic Payment” means the regularly scheduled ot dipd i
plus (i) any amounts under Section 3 of this Security Instrumefit”
(@ “RESPA” means the Real Estate Settlement Procedures Agt (12
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they migh
additional or successor legislation or regulation that governs the sarte-

Instrument, “RESPA” refers to all requirements and restrictions that
mortgage loan” even if the Loan does not qualify as a “federally related mo

C. Section 2601 et seq.) and its
amended from time to time, or any
As used in this Security

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and
modifications of the Note; and (i) the performance of Borrower’s covenants and ag
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Tru;
of sale, the following described property located in the County {Type of Recording Jurisdictios
Recording Jurisdiction]:

Full legal description is found on the attached legal description, incorporated herein by refei
Parcel ID Number: 350127-4-009-0306 / P132853

which currently has the address of 3302 BEACHWOOD LANE [Street] ANACORTES {City], Washington
98221 [Zip Code] (“Property Address™):
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TOGETHER WITH all the improvements now or hereafter erected on the Property, and all easements,
es, and fixtures now or hereafter a part of the Property. All replacements and additions shall also be
y this Security Instrument, All of the foregoing is referred to in this Security Instrument as the “Property.”

g -OWER COVENANTS that Borrower is lawﬁxlly seised of the estate hereby conveyed and has the

pal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
f, and interest on, the debt evidenced by the Note and any prepayment charges and
orrower shall also pay funds for Escrow [tems pursuant to Section 3. Payments

shall pay when due
late charges due
due under the Note and 4
instrument recewed by Len & a8 ment under the Note or this Secunty Instrument is retumed to Lender unpaid,
one or more of the followmg_‘
check, treasurer’s check or c:f

ected by Lender: (a) cash; (b) money order; (¢) certified check, bank
ovided any such check is drawn upon an institution whose deposits are

Payments are deemed réc
other location as may be designated,
return any payment or partial paym

payment or partial payments in the future but Lender is not
pdyménts are accepted. If each Periodic Payment is applied as of

ifterest on unapplied funds. Lender may hold such unapplied
oan current. 1f Borrower does not do so within a reasonable
r return them to Borrower. If not applied earlier, such funds

due under the Note and this Security Instrument or p
Security Instrument.

2. Application of Payments or Proceeds. Excep
accepted and applied by Lender shall be applied in the followmg

to any other amounts due under this Security Instrumem and then to 'ra.we Jals balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perigdie’Paymen: which includes a sufficient
t and the late charge. If
from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment Gas
any excess exists after the payment is applied to the full payment of one or mor
may be applied to any late charges due. Voluntary prepayments shall be applied fi
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payni

the Note, untll the Note is paid in full a sum (the “Funds™} to provide for payment of amounts
assessments and other items which can attain priority over this Secunty Instrument asa lien o

required by Lender under Section 5; and {d) Mortgage Insurance premlums if any, or any s~_
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with th
Section 10. These items are called “Escrow Items.” At origination or at any time during the term
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rr_lay require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
er's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

h waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
avment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

vide receipts shall for all purposes be deemed to be a covenant and agreement contained in
he phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to

pay Escrow Items
Lender may exerci
Section 9 to repay-:
time by a notice given in adc
Funds, and in such amoun

Lender may, a

his under Section 9 and pay such amount and Borrower shall then be obligated under
ch amount. Lender may revoke the waiver as to any or all Escrow Items at any
e with Section 15 and, upon such revocation, Borrower shall pay to Lender all
then required under this Section 3.

E (}91,1:3 and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time spemﬁc | 1 and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amaunt of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltéms.or othg e in accordance with Applicable Law.

The Funds shall be heid'it iition whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender institution, whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds iq.pa rew Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding ¢ 72 the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest ¢m the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is madg iv ‘or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower terest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be pai he Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA,

If there is a surpius of Funds held in escrow, as defip#d

r RESPA, Lender shall account to Borrower
of Funds held in escrow, as defined under
orrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA re than 12 monthly payments. If there is

4 deficiency of Funds held in escrow, as defined under

RESPA, but in no more than 12 monthly payments.
Upon payment in full of all sums secured by this Sec
Borrower any Funds held by Lender.

to the Propetty which can attain priority over this Security Instrument, ledséhold pagrgents or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, xtent that these itemns
are Escrow Items, Borrower shall pay them in the manner provided in Section’

Borrower shall promptly discharge any lien which has priority over ity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by th i m‘an T acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contest od faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opini i to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceed
secures from the holder of the lien an agreement satisfactory to Lender subordinating t}
Instrument. If Lender determines that any part of the Property is subject to a lien which can &
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days &
that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth aboyé
4,

service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

responsible for the p yIme
the review of any flog
in any of the coverages described above, Lender may obtain insurance coverage,
xpense. Lender is under no obligation to purchase any particular type or amount
¢ shall cover Lender, but might or might not protect Borrower, Borrower’s

at Lender’s option and Bo
of coverage. Therefore,
equity in the Property, o
or lesser coverage than was
obtained might significantl
disbursed by Lender under t

ect. Borrower acknowledges that the cost of the insurance coverage so
ost of insurance that Borrower could have obtained. Any amounts

disapprove such policies, shall include ‘a-st
additional loss payee. Lender shall have the
Borrower shall promptly give to Lender all &
form of insurance coverage, not otherwise requé
policy shall include a standard mortgage claus

payee.

fid premiums and renewal notices. If Borrower obtains any
y Lender, for damage to, or destruction of, the Property, such
shall name Lender as mortgagee and/or as an additional loss

In the event of loss, Borrower shall give prompt not
make proof of loss if not made promptly by Borrower. Unless ender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurdnce 'was reguired by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is econcimicaify feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have*the-ripht‘to. hold.such insurance proceeds until Lender
senscompleted to Lender’s satisfaction,
burse proceeds for the repairs and

the insurance carrier and Lender. Lender may

restoration in a single payment or in a series of progress payments &s tb@ W
made in writing or Applicable Law requires interest to be paid on sugh-
required to pay Borrower any interest or earnings on such proceeds. Fees
retained by Borrower shall not be paid out of the insurance proceeds and s

shall be applied to the sums secured by this Security Instrument, whether ortret-thesr
paid to Borrower. Such insurance proceeds shall be applied in the order provided f il

offered to settle a claim, then Lender may negotiate and setile the claim, The 30-day per;i
notice is given. In either event, or if Lender acquires the Property under Section 22 or othe
assigns to Lender (a} Borrower s rights to any insurance proceeds in an amount not to ex

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s prir{cs
within 60 days after the execution of this Security Instrument and shall continue to occupy the *
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principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
Emg, hich consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are

the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
ng in the Property, Borrower shall maintain the Property in order to prevent the Property from
reasing in value due to its condition. Unless it is determined pursuant to Section § that repair or
ically feasible, Borrower shall promptly repair the Property if damaged to avoid further
If insurance or condemnation proceeds are paid in connection with damage to, or the
wer shall be responsible for repairing or restoring the Property only if Lender has

Lender may disburse proceeds for the repairs and restoration in a single
payments as the work is completed. If the insurance or condemnation proceeds
ore the Property, Botrower is not relieved of Borrower's obligation for the

completion of such repai
Lender or its agen

tion specifying such reasonable cause.
Borrower shall be in default if, during the Loan application process,

gave materially false, misleadin imiceurate information or statements to Lender (or failed to provide Lender
with material information) in conng with theLoan. Material representations include, but are nat limited to,
representations concerning Borrower’ s.e¢i ‘of the Property as Borrower’s principal residence.

9. Protectmn of Lender’s I Property and Rights Under this Security Instrument. If (a)

Instrument {such as a proceeding in bankrupt
which may attain priority over this Security
abandoned the Property, then Lender may do an

the Property, and securing and/or repairing the Property
paying any sums secured by a lien which has priority ovgr+
paylng reasonable attorneys fees to protect its interest m th Proy

ions can include, but are not limited to: (a)
Instrument; {b) appearing in court; and {c)
nd/or rights under this Security Instrument,

entering the Property to make repairs, change locks, replace or bo
eliminate building or other code violations or dangerous conditio
Lender may take action under this Section 9, Lender does not hav
to do so. It is agreed that Lender incurs no liability for not taking any e ai

Any amounts disbursed by Lender under this Section & shall bec
by this Security Instrument. These amounts shall bear interest at the No

If this Secunty Instrument is on a leasehold, Borrower shall comply ;
Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a‘e
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect,
Mortgage Insurance coverage required by Lender ceases to be available from the mortgége
provided such insurance and Borrower was required to make separately designated payment
for Mortgage Insurance, Borrower shall pay the premiums requlred to obtain coverage substaﬁ

Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount ‘af
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss rese
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fundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
ywrer any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
gity) becomes available, is obtained, and Lender requires separately designated payments toward the

he Loan as agreed. Borrower isnota party to the Mortgage Insurance.
thelr total risk on all such insurance in force from time to time, and may enter

and conditions that are s
These agreements may ge insurer to make payments using any source of funds that the mortgage
Hude funds obtained from Mortgage Insurance premiums).

nder, any purchaser of the Note, another insurer, any reinsurer, any other

As a result of these
entity, or any affiliate of any’
might be characterized as) a po
modifying the mortgage insurer’s £

eitower's payments for Mortgage Insurance, in exchange for sharing or
reducints losses. If such agreement provides that an affiliate of Lender

often termed “captive reinsurance.” Furtiéz;
(a) Any such agreements will no

for Mortgage Insurance, and they will not entitl Borrower to any refund.

{(b) Any such agreements will not*affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act ef 1998 or any other law. These rights may
include the right to receive certain disclosures, i

Insurance premiums that were unearned at the time uff sich can

11. Assignment of Miscellaneous Proceeds; Forfeiture:
to and shall be paid to Lender. '

If the Property is damaged, such Miscellaneous Proceeds shall be
Property, if the restoration or repair is economically feasible and Lender
repair and restoration period, Lender shall have the right to hold su¢ ous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has beeti“coniple ender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay fo thé repairsiand restoratlon m a smgle
disbursement or in a series of progress payments as the work is completed.
or Applicable Law requires interest to be paid on such Miscellaneous Proces =
Borrower any interest or earnings on such Miscellaneous Proceeds. If the re epair is not economically
feasnble or Lender’s security would be lessened, the Mlscellaneous Proceeds shall lac pplied sums secured by

!}Eiltion or termination.
1l Miscellaneous Proceeds are hereby assigned

lied to restoration or repair of the
urity is not lessened. During such

Proceeds shall be apphed in the order provided for in Section 2.

In the event of a total taking, destruction, or loss In value of the Property, the Mis
be applied to the sums secured by this Security Instrument, whether or not then due, withth
Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in which itie f;
the Property immediately before the partial taking, destruction, or loss in value is equal to or gréate
of the sums secured by this Security Instrument lmmedlately before the partial takmg, destructm
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of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
ediately before the partial taking, destruction, or loss in value is less than the amount of the sums
ly before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument

nce) offers to make an award to settle a claim for damages, Borrower fails to respond to
e date the notice is given, Lender is authorized to collect and apply the Miscellaneous
ar repair of the Property or to the sums secured by this Security Instrument, whether or

Borrower shall bé
Lender’s judgment, could resultin forfeiture of the Property or other material impairment of Lender’s interest in the

: strument, Borrower can cure such a default and, if acceleration has
, by causing the action or proceeding to be dismissed with a ruling that,
of the Property or other material impairment of Lender’s interest in the

occurred, reinstate as proéld
in Lender’s judgment, precl
Property or nghts under this™

the order provided for in Section 2.
12. Borrower Not Released

Borrower or to refuse to extend time for payns
Security Instrument by reason of any demand mad;
Borrower. Any forbearance by Lender in exercising any ri

acceptance of payments from third persons, entities or Sucgebsers in est of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the ¥ right or remedy.

13. Joint and Several Liability; Co-signers; S igns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and ever, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “go-signer”); ng this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Propc s of this Security [nstrument; (b) is
d.(c) agrees that Lender and any

obligations under this Security Instrument in writing, and is approved b
rights and benefits under this Security Instrument. Borrower shall not be rel
liability under this Security Instrument unless Lender agrees to such release }
agreements of this Security Instrument shall bind {except as provided in Section 2
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performe
Borrower’s default, for the purpose of protecting Lender’s interest in the Property andirig

be construed as a prohibition on the charging of such fee. Lender may not charge fees that are‘gxp
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally it e
the interest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
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5 and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
' :Lender may choose to make this refund by reducing the principal owed under the Note or by making a
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
t,payment charge (whether or not a prepayment charge i is provlded for under the Note) Borrower s

requ1res otherwme
notice address by npt

to Lender’s address statell hé
in connection with this Set:ur@

wy, Rules of Construction. This Security Instrument shall be governed
ch the Property is located. All rights and obligations contained
irements and limitations of Applicable Law. Applicable Law
ontract or it might be silent, but such silence shall not be
In the event that any provision or clause of this Security

Instrument or the Note which can be given effe
As used in this Security Instrumeni: fa) words of the masculine gender shall mean and include

rds in the singular shall mean and include the

out any obligation to take any action.

he Note and of this Security Instrument.

'rower, As used in this Section 18, “Interest

ding, but not limited to, those beneficial

18. Transfer of the Property or a Beneficial E
in the Property” means any legal or beneficial interest in .
mterests transferred ina bond for deed, contract for deed, insiallmi

naturai person and a beneficial interest in Borrower is sold or tranislersed)
Lender may require 1mmed.1ate payment in full of all sums secured h? '

expiration of this period, Lender may invoke any remedies perrmtted by this Se
notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mee! :
shall have the right to have enforcement of this Security Instrument discontinued at any i
(a) five days before sale of the Property pursuant to any power of sale contained in this Se&
other period as Applicable Law might specify for the termination of Borrower’s right to re
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pays
then would be due under this Security Instrument and the Note as if no acceleration had ocdurs
default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Seq
including, but not limited to, reasonable attorneys® fees, property inspection and valuation fee
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
{d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rig
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is Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall

’s check, provided any such check is drawn upon an institution whose deposits are insured by a
strumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this

the Note and this Secur,
Security Instrument,.«ng :
to a sale of the Natg,
which will state the name ai
any other information RE
thereafier the Loan is se ;
obligations to Borrower will ersiain wi
not assurned by the Note purchsser unles
Neither Borrower né

le Law. There also might be one or more changes of the Loan Servicer unrelated
change of the Loan Servicer, Borrower will be given written notice of the change
45 of the new Loan Servicer, the address to which payments should be made and
réquires in connection with a notice of transfer of servicing. If the Note is sold and
ervicer other than the purchaser of the Note, the mortgage loan servicing
e Loan Servicer or be transferred to a successor Loan Servicer and are
herwise provided by the Note purchaser.
eriler may _gommence, join, or be joined to any judicial action (as either an
individual litigant or the membeiGf a“class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the giher"party haz“breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrgwer 2nder has notified the other party (with such notice given in
compliance with the requirements of B&ctioa A3y of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such no taks srective action, If Applicable Law provides a time period
which must elapse before certain action canhe't at time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration ag ortunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pufsuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of thiz Section 20
21. Hazardous Substances. As used in this Section.2

i) “Hazardous Substances™ are those substances
nmental Law and the following substances:
pesticides and herbicides, volatile solvents,
b) “Environmental Law” means federal
to health, safety or environmental
dlal aCtIOH or removal aCthl‘l a5
ondition that can cause, contribute

laws and laws of the jurisdiction where the Propeﬂy is Im:a
protection; (¢) “Environmental Cleanup” includes any respon
defined in Environmental Law; and (d} an “Environmental Conditioh” me
to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presence, use, dispesa
Substances, or threaten to release any Hazardous Substances, on or in the P wer shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violatio nmental Law, (b) which
creates an Environmental Condition, or (¢) which, due to the presence, u r-releas {)’f' Hazardous Substance,
creates a condition that adversely affects the value of the Property. The prec ntences shall not apply to
at are generally

release of any Hazardous

recognized 1o be appropriate to normal residential uses and to maintenance of

limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of {a) any investigation, cl.

other action by any governmental or regulatory agency or private party mvolvmg the Props

y d
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adv
value of the Property. If Borrower learns, or is notified by any governmental or regulatory authoris
party, that any removal or other remediation of any Hazardous Substance affecting the Prope
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Ly
herein shall create any obligation on Lender for an Environmental Cleanup.

WASHINGTON - Single Family ~ Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 304.8 lll}
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

.. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
each of any covenant or agreement in this Security Instrument (but not prior to acceleration
8 unless Applicable Law provides otherwise), The notice shall specify; (a) the default; (b) the
cure the default; (¢) a date, not less than 30 days from the date the notice is given to

=auction at a date not less than 120 days in the future. The notice shall further inform
reinstate after acceleration, the right to bring a court action to assert the non-
any other defense of Borrower to acceleration and sale, and any other matters
required to be inc|
specified in the notic

* Law. Lender shall be entitled to collect all expenses incurred in pursuing
22, including, but not limited to, reasonable attorneys’ fees and costs of

ale, Lender shall give written notice to Trustee of the occurrence of
on to cause the Property to be sold. Trustee and Lender shall take

me required by Applicable Law and after publication of the notice
=-‘"'shall sell the Property at publlc auction to the highest hldder

or warranty, expressed or implied. The re
truth of the statements made therein, Trustee
to all expenses of the sale, including, but not limited to,
sums secured by this Security Instrument; and (c¢) any

oceeds of the sale in the following order: (a)
ble Trustee’s and attorneys’ fees; {b) to all

23. Reconveyance. Upon payment of all sums sgcered
Trustee to reconvey the Property and shall surrender this Security
by this Security Instrument to Trustee. Trustee shall reconvey the Prop
persons legally entitled to it. Such person or persons shall pa
preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable L
successor trustee to any Trustee appointed hereunder who has ceased to ag
the successor trustee shall succeed to all the title, power and duties conferr
Law.
25. Use of Property. The Property is not used principally for agriculters
26. Attorneys® Fees. Lender shall be entitled to recover its reasonabl and costs in any

ttorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorney
bankruptcy proceeding or on appeal.

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/¢
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RAL AGREEMENTS OR OQRAL COMMITMENTS TO LOAN MONEY, EXTEND
REDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
NFORCEABLE UNDER WASHINGTON LAW.

{Seal)
-Borrower

{Seal)
-Borrower

MONICA A FROST

STATE OF WASHINGTO .5t
County of SKAGIT } )
THOMAS K WISE and MONICA A FROST to me known to
the within and foregoing instrument, and acknowledged that
d voluntary act and deed, for the uses and purposes therein

On this day personally ap
be the individual(s) described in an 0.
be/she¢fheyPsigned the same as his/heifthe
mentioned,

tate o hin, o@tiding at
ires on 95; | ‘8\0 { 8‘

To Trustee:
The undersigned is the holder of the note or notes secured by this Deed of Trust

all other indebtedness secured by the Deed of Trust, have been paid in full. You &
note or notes and this Deed of Trust which are delivered hereby, and to reconvey,

Date:

WASHINGTON — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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HIBIT A ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/0
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153730-OF

OD SHORT PLAT No. SPL-2014-0001, recorded October 2, 2015, under Auditor’s
026809; being a portion of Lats 73 and 74, Anaco Beach; and portion of Government Lot



CTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE E
{(“MERS Rider”) is mad
supplements the Deed of T
undersigned (the “Borrower,

RONIC REGISTRATION SYSTEMS, INC. RIDER
y of July, 2016, and is incorporated into and amends and
urity Instrument™) of the same date given by the

A. DEFINITIONS
1. The Definitions section of the Security

“Lender” is CORNERSTONE HOME LENDIN
existing under the laws of TEXAS. Lender's address is 11
200, HOUSTON, TEXAS 77027. Lender is the beneficiary tuxde
The term “Lender” includes any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, In
corporation that is the Nominee for Lender and is acting solely for Lender:
and existing under the laws of Delaware, and has an address and telephone
2026, Flint, MI 48501-2026, tel. (888) 679-MERS. MERS is appointed a8
Lender to exercise the rights, duties and obligations of Lender as Lender may fi
direct, including but not limited to appointing a successor trustee, assigning,
whole or in part this Security Instrument, foreclosing or directing Trustee to institute-for

MERS RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Security Instrument, or taking such other actions as Lender may deem necessary or
e under this Security Instrument. The term “MERS” includes any successors and
£MERS. This appointment shall inure to and bind MERS, its successors and assigns, as
, until MERS’ Nominee interest is terminated.

he Definitions section of the Security Instrument is further amended to add the

one designated to act for another as its representative for a limited

purpose.

B. TRANSF GHTS IN THE PROPERTY

The Transfer of Righ he Property section of the Security Instrument is amended to
read as follows:

This Security Insir
renewals, extensions and
covenants and agreements un
Borrower irrevocably grants and ¢
described property located in the C
Recording Jurisdiction]:

SEE EXHIBIT A ATTACHED HERX
PURPOSES
which currently has the address of 3302 BEACHW (
WASHINGTON 98221 (“Property Address™):

ures to Lender: (i) the repayment of the Loan, and all
ons of the Note; and (ii} the performance of Borrower’s
rity Instrument and the Note. For this purpose,
o Trustee, in trust, with power of sale, the following
of Recording Jurisdiction] of SKAGIT [Name of

) AND MADE A PART HEREOF FOR ALL

LANE, ANACORTES,

TOGETHER WITH all the improvements-fiow
all easements, appurtenances, and fixtures now
replacements and additions shall also be covered

cafter erected on the property, and
arva part of the property. All

signates MERS as the
curity Instrument to be
'Lender Borrower

right to foreclose and sell the Property; and to take any actlon requlréd--. )
not limited to, assigning and releasing this Security Instrument, and s
trustee.

reluding, but
CESSOr

C. NOTICES

Section 15 of the Security Instrument is amended to read as follows:

MERS RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04,
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15. Notices. All notices given by Borrower or Lender in connection with this Security
t must be in writing. Any notice to Borrower in connection with this Security
t.shall be deemed to have been given to Borrower when mailed by ﬁrst class mail or

ratice address shall be the Property Address unless Borrower has designated a
address by notice to Lender. Borrower shall promptly notify Lender of
" address. 1f Lender specifies a procedure for reporting Borrower’s change

¢in unless Lender has designated another address by notice to
gcs that any notice Borrower provides to Lender must also be

Lender’s addrcss stat
Borrower. Borrowe
provided to MERS
notice provided by Borr_,,
have been given to MERS,
Security Instrurment shall n.
Lender. If any notice require
Law, the Applicable Law requite
Security Instrument.

ed to have been given to Lender until actually received by
i§ Security Instrument is also required under Applicable
11 satisfy the corresponding requirement under this

D. SALE OF NOTE; CHANGE OF LLOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrumetit is ameng read as follows:

20. Sale of Note; Change of Loan Servi
interest in the Note (together with this Security. [us
without prior notice to Borrower. Lender acknow.
MERS’s Nominee interest in this Security Instrument,
with the authority to exercise the rights of Lender. A 51
(known as the “Loan Servicer”) that collects Periodic Pay‘
Security Instrument and performs other mortgage loan servici
Security Instrument, and Applicable Law. There also might be
Servicer unrelated to a sale of the Note. If there is a change of
be given written notice of the change which will state the name
Servicer, the address to which payments should be made and an
requires in connection with a notice of transfer of servicing. If the Notéis.g
Loan is serviced by a Loan Servicer other than the purchaser of the N.
servicing 0b11gat10ns to Borrower will remain with the Loan Servicer

of Grievance. The Note or a partial
an be sold one or more times
til it directs MERS to assign

if the new Loan
l:_ion RESPA

either an individual litigant or the member of a class) that arises from the other party’s
pursuant to this Security Instrument or that alleges that the other party has breachs

MERS RIDER — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04
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sion of, or any duty owed by reason of, this Security Instrument, until such Borrower or
as notified the other party (with such notice given in compliance with the requirements
5) of such alleged breach and afforded the other party hereto a reasonable period

nableforpurposes of this paragraph. The notice of acceleration and opportunity to cure
given ‘to W'

pursuant }
action provisio

shall be deemed to satisfy the notice and opportunity to take corrective
Section 20.

E. SUBSTYi]
Section 24 01:

to any Trustee appointed hereunder who has ceased to
7, the successor trustee shall succeed to all the title,

act. Without conveyance o
power and duties conferred u

BY SIGNING BELOW, B
contained in this MERS Rider.

@\’Z L\J "‘:" {Seal)

{Seal)
THOMAS K WISE -Borrower -Borrower
MERS RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04
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Loan No.: 5990000561

ADJUSTABLE RATE RIDER

(1-Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)
THIS ADJUST4RBI# RATE RIDER is made this Sth day of July, 2016, and is incorporated into

: ed supplemcnt the Mortgage, Deed of Trust, or Security Deed (the

ADDITIONAL COVENANTS.
Security Instrument, Borrower and Lender further cove;
A, INTEREST RATE AND MONTHLY PAY]

The Note provides for an initial interest rate
interest rate and the monthly payments as follows:
4, INTEREST RATE AND MONTHLY PAYM

(A) Change Dates

The interest rate I will pay may change on the first day.of August, 2021, and may change on that
day every 12th month thereafier. Each date on which my inte mitd-ohange is called a “Change
Date.”

(B) The Index

the one-year London Interbank Offered Rate (“LIBOR”) which is the ave{ag@ f intérbink offered rates for
one-year U.S. dollar-denominated deposits in the London market, as publish |
The most recent Index figure available as of the date 45 days before ea
“Current Index.”

comparable information. The Note Holder w1ll give me notice of this choice.

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Assumable after Initial Period) — 5i
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n of Changes
e Date, the Note Holder will calculate my new interest rate by adding Two and
int(s) (2.250%) to the Current Index. The Note Holder will then round the

, this rounded amount will be my new interest rate until the next Change Date.
 determine the amount of the monthly payment that would be sufficient

my new interest rate in
of my monthly payment

The interest rate I aifi
less than 2.250%. Thereafier,
Date by more than Two percentag
preceding 12 months, My interest eatés

(E) Effective Date of Change

My new interest rate will becar

o pay at the first Change Date will not be greater than 5.250% or
atewill never be increased or decreased on any single Change
000%) from the rate of interest I have been paying for the
r be greater than 8.250%.

on each Change Date. I will pay the amnount of my

of my monthly payment changes again.
(F) Notice of Changes
The Note Holder will deliver or ma

information required by law to be given to me and at
answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A B
1. UNTIL BORROWER'S

rty, including, but
omract for deed,

installment sales contract or escrow agreement, the intent of wh
Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is
Borrower is not a natural person and a beneficial interest in Borrowe
without Lender’s prior written consent, Lender may require immediate pa
secured by this Security Instrument. However, this option shall not be exerc
exercise is prohibited by Applicable Law

notice shall provide a period of not less than 30 days from the date the notic

MULTISTATE ADJUSTABLE RATE RIDER — 1-Year LIBOR Index {Assumable after Initial Period) — Sing
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CORNERSTONE HOME LENDING, INC. NMLS: 2258

Page 2 of 4



BOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DES SECTION Bl ABOVE SHALL THEN CEASE TO BE IN

EFFECT, AND THE

18, “Interest in the Prope
not limited to, those berx

“Taterest in the Property is sold or transferred (or if
neficial interest in Borrower is sold or transferred)
giider may require immediate payment in full of all sums
ygver, this option shall not be exercised by Lender if such
hall not exercise this option if; (a)
Borrower causes to be submitted to Lender inforpmti quired by Lender to evaluate the
mtended transferee as lf a new loan were bemg madetd ansferee; and (b) Lender reasonably
foan assumption and that the risk of
nent is acceptable to Lender.

Borrower is not a natural person?
without Lender’s prior written consen
secured by this Security Instrument,

a breach of any covenant or agreement in this Sect
To the extent permitted by Applicable
condition to Lender’s consent to the loan assumption.
sign an assumption agreement that is acceptable to Lendet
all the promises and agreements made in the Note and in thiz
continue to be obligated under the Note and this SecuniyIns
Borrower in writing.
If Lender exercises the option to require immediate p

sums secured by this Security Instrument. If Borrower fails to pay
expiration of this period, Lender may invoke any remedies permitted by
without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index {Assumable after Initial Period) — Sinléle__ i
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LOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable RatgKi

~

THOMAS K WISE MONICA A FROST -Borrower

(Seal)
-Borrower

MULTISTATE ADJUSTABLE RATE RIDER — 1-Year LIBOR Index {Assim,
Freddie Mac UNIFORM INSTRUMENT
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Loan No.; 5990000561

T DPEVELOPMENT RIDER

THIS PLANNED UNIT D # OPMENT. RIDER is made this 5th day of July, 2016, and is incorporated
into and shall be deemed to amend'zfid uppi’ ¢ Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument™) of the same date, givi dersigned (the “Borrower”) to secure Borrower’s Note 1o
CORNERSTONE HOME LENDING, Lender™) of the same date and covering the Property described
in the Security Instrument and located at;

3302 BEACHWOOD'LANEANACORTES, WASHINGTON 98221

jperty Address]
[ of land improved with a dwelling, together with other such
s, as described in CONDITIONS, RESTRICTIONS, &

parcels and certain common areas and faci
CONVENANTS (the “Declaration™. The Prope

ent]

i meowners association or equivalent entity
owning or managing the common areas and facilities of ¢ wrers Association”) and the uses, benefits
and proceeds of Borrower’s interest,

PUD COVENANTS, In addision 10 the coven
Borrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower shall perform all of Bo
Documents. The “Constituent Documents” are the (1) Declaratio
any equivalent document which creates the Owners Association; ay,
of the Owners Association. Borrower shall promptly pay, when du
the Constituent Documments,

B. Property Insurance. So long as the Owners Associatio

f incorporation, trust instrument or
WS 0T othcr rules or regulations

insurance carrier, a “master” or “blanket” policy insuring the Property w i ragtory to Lender and which
provides insurance coverage in the amounts {including deductible levels), i d against loss by fire
hazards included within the term “extended coverage,” and any other ha but not limited to

the Periodic Payment to Lender of the yearly premium installments for property ingucgince on ke Property; and (ii)
Borrower’s obligation under Section 5 to maintain property insurance coverage on med satisfied
to the extent that the required coverage is provided by the Owners Association polic
What Lender requires as a condition of this waiver can change during the termiaf:
Borrower shall give Lender prompt notice of any lapse in required property insura
the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu of restoration
to the Property, or to common areas and facilities of the PUD, any proceeds payable tot

MULTISTATE PUR RIDER - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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aid to Lender. Lender shall apply the proceeds to the sums secured by the Security
it then due, with the excess, if any, paid to Borrower,

y Insurance. Borrower shali take such actions as may be reasonable to insure that the
a public liability insurance policy acceptable in form, amount, and extent of coverage

.~ Publ
Owners Associati
to Lender.

D. Cond kon.s, The proceads of any award or claim for damages, direct or consequential, payable to
ondemnation or other taking of all or any part of the Property or the common
for any conveyance in lieu of condemnation, are hereby assigned and shall be
all be applied by Lender to the sums secured by the Security Instrument as

areas and facilities of the ®U
paid to Lender. Such progs
provided in Section 11.

PUD, except for abandonm ;
casualty or in the case of a takig by condenshiation or eminent domain; (it) any amendment to any provision of the
isi or the express benefit of Lender; (ili) termination of professional
ment of the Owners Association; or {iv) any action which would have

nsuranessgoverage maintained by the Owners Association unaccepiable to

management and assumption of s
the effect of rendering the public lig
Lender.

F. Remedies. I Borrowet
them. Any amounts disbursed by Len
by the Security Instrument. Unless Borrowe
interest from the date of disbursement at the
o Borrower requesting payment,

ay PUD dues and assessments when due, then Lender may pay
thiis paragraph F shail become additional debt of Borrower secured
d Le gree to other terms of payment, these amounts shall bear
te rzte aeid shall be payable, with interest, upon notice from Lender

@es to the terms and covenants contained in this PUD Rider.

BY SIGNING BELOW, Borrower accepts and
|

a L\)K'\ (Seal)

THOMAS K WISE -Borrower

(Seal)
-Borrower

CORNERSTONE HOME LENDING, INC. NMLS: 2258 SPENCE-CRABB NMLS: 117289
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