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OF TRUST

| MIN 1001359-0007008092-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS _
Words used in multiple sections of this document &re
Sections 3, 11, 13, 18, 20 and 27, Certain rules regardifg the
are also provided in Section 16.

low and other words are defined in
sate of words used in this document

tember 2, 2016,
together with all Riders to this document.

(B) "Borrower” is EDWARD A GEGEN AND IRIS JEAN GEGE BAND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C} "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D) "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ;
norninee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exgeutet b
Borrower, which further describes the relationship between Lender and MERS, and which is incépora
into and amends and supplements this Security Instrument.
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LOAN #: 7008092
Note” means the promissory note signed by Borrower and dated September 2, 2016.
ote states that Borrower owes Lender TWO HUNDRED FORTY EIGHT THOUSAND ONE
HWNBREDANDNOI.ID(F-A-dr**********#****************************t*******t
U.S. $248,100.00 ) plus interest. Borrower has promised to pay this debt in regutar
ayments and to pay the debt in full not later than  July 1, 2047.

' means the property that is described below under the heading "Transfer of Rights in the

Ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
Nole and all sums due under this Security Instrument, plus interest.
ans all Riders to this Security Instrument that are executed by Borrower, The following

d by Borrower [check box as applicable).
Rider [ Condominium Rider [ Second Home Rider

(] Planned Unit Development Rider [ V.A. Rider

L] Biweekly Payment Rider
egistration Systems, Inc. Rider

struction Loan Rider

¥
[x] I\/Ioﬂgage at
x| Other(s) [s

2aps all controlling applicable federal, state and local statutes, regulations,
fes,and orders {that have the effect of law) as well as all applicable final,

(J) “"Applicable Law"
ordinances and admiq‘

s, Fees, and Assessments” means all dues, fees, assessments and
‘ofrower or the Property by a condominium association, homeowners

association or similar orga
(L) "ElectronicFundsTr
draft, or similar paper instrum
computer, or magnetic tape so g
account, Such term includes, bui

nytransfer of funds, other than a transactionoriginated by check,
iS mmated through an electronic terminal, telephonic instrument,
s{ruct or authorize a financial institution to debit or credit an

(M) “Escrow Items” means those
(N) “"Miscellaneous Proceeds” mea
paid by any third party (other than insu
for: (i} damage to, or destruction of, the
Property; (i) conveyance in iieu of condet
value and/or condition of the Property,
(0) "Mortgage Insurance” means insuran
on, the Loan.
(P) “Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of th
(Q) "RESPA" means the Real Estate Settlement F
menting regulation, Regulation X (12 C.F.R. Part 1024), a,
additional or successor legislation or regulation that gove

Instrument, "RESPA" refers to all requirermnents and restric |
related mortgage loan” evenif the Loan does notqualifyasa™

(n) condemnation or ather taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

Jnt due for (i) principal and interest under
instrument.,

Agt (12 U.S.C. §2601 et seq.) and its imple-
'ight be amended from time to time, or any

& imposed in regard to a "federally
d mortgage loan” under RESPA.
tken title to the Property, whether
dfor this Security Instrument,

The beneficiary of this Security Instrument is MERS (soclely as nominee for er and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This ment secures to Lender:
(i} the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this Sé
this purpose, Borrower irfevocably grants and conveys to Trustee, intrus
described property located in the County of Skagit

[Type of Recordmg Jurisdiction] [Name of R

plat y
thereof, recorded in Volume 3 of Plats, page 55, records of Skagit County Waﬁ

Situated in Skagit County, Washington.
LOT(S): 26-28 BLOCK: 1 HENSLERS SECOND ADD TO ANACORTES
APN #: P57385/3795-001-028-0009
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LOAN #: 7008092
currently has the address of 2015 N Avenue, Anacortes,
[Street] [City]
("Property Address"):
[Zip Code)

&R WITH all the improvements now or hereafter erected on the property, and all easements,

by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
. Borrower understands and agrees that MERS holds only legal title to the interests granted
'ﬁ Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

Lt successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action reqguired of
t limited to, releasing and canceling this Security Instrument,

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
Sy the Property and that the Propeny is unencumbered, except for encum-
arrants and will defend generally the title 10 the Property against all claims
and demands, subject

THIS SECURITY
covenants with limited v

property.

UNIFORM COVENAN j nd Lender covenant and agree as follows:

i est; Escrow Itemns, Prepayment Charges, and Late Charges.
Barrower shall pay when du ) pal of, and interest an, the debt evidenced by the Note and any
prepayment charges and late ¢harges d nder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pay# ng
U.S. currency. However, if any chégk o nstrument received by Lender as payment under the Note
or this Security Instrument is retur er unpaid, Lender may require that any or all subseguent
payments due under the Note and this [

er® () certified check, bank check, treasurer's check or
Wn upon an institution whose deposits are insured by a
‘Electronic Funds Transfer.

when received at the location designated in the Note or at

to bring the Loan current. Lender may accept any payment. _rtlal payment insufficient to bring the Loan
current, without waiver of any rights hereunder or préju 5 rights to refuse such payment or partial
payments in the future, but Lender is not obligated % a@pply such:payments at the time such payments are
-hediled due date, then Lender need not pay inter-

funds or return them to Borrower. If not applied earlier, such ﬂ.m{;is will bes épplled tothe outstandmg principal
balance under the Note mmedmtely prior to foreclosure. No bfiset of clgig which Borrower might have now

2. Application of Payments or Proceeds. Except as othétii
ments accepted and applied by Lender shall be applied in the follo;
under the Note; (b) principal due under the Note; (c} amounts due
be applied to each Periodic Payment in the arder in which it becarme:
be applied first to late charges, secand to any other amounts due undsg
to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to tn

shall be applied first to any prepayment charges and then as desctibed in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceeds {
the Note shall not extend or postpone the due date, or change the amount, of the Peri
3. Funds for Escrow ltems. Borrower shall pay 0 Lender on the day Period

Y
a Ilen or encumbrance on the Property; ( } leasehold payments or ground rents on the P
(c) premiums for any and all insurance required by Lender under Section 5; and {d} Moriga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortga
ance premiums in accordance with the provisions of Section 10. These items are called "Escrey
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LOAN #: 7008092
ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
frali be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amourts to be paid under
tion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
in to pay the Funds for any or all Escrow tems. Lender may waive Borrower's obligation to pay to

wdds for any or all Escrow Items at any time. Any such waiver may only be in writing. It the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow liems
ent of Funds has been waived by Lender and, if Lender requires, shalt furnish to Lender
¢£ing such payment within such time period as Lender may require. Borrower's obligation
mayments and to provide receipts shall for all purposes be deemed to be a covenant and

fied in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

scrow Item, Lender may exercise its rights under Section 9 and pay such amount
be chbligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
n, Borrower shall pay to Lender all Funds, and in such amounts, that are then

revoke the waivers
15 and, upon such
reguired under thig' s

Funds at the time spec :
under RESPA. Lender shalfc
estimates of expenditu

The Funds shall bt
ity, or entity {including Leny
Home Loan Bank. Lender;

imate the amount of Funds due on the basis of current data and reasonable
ref scrow Items or otherwise in accordance with Applicable Law.

dar is an institution whose deposits are so insured) or in any Federal
y the Funds to pay the Escrow items no fater than the time specaf ied

the escrow account, or ve
and Applicable Law permits |
Applicable Law requires interest

w ltemns, unless Lender pays Borrower mterest oh the Funds
ake such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower

Funds as required by RESPA,
If there is a surplus of Funds held
rower for the excess funds in accordan

éhortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender

Lender the amount necessary to make u
12 monthly payments. If there is a defi icien:

ore than 12 monthly payments,
strument, Lender shall promptly refund to

utable to the Property which can attain priority over t
renis on the Property, if any, and Community Associatiof.Dues
that these items are Escrow Items, Borrower shall pay them i

Borrower shall promptly discharge any lien which has
Barrower: (a) agrees in writing 1o the payment of the obligati
to Lender, but only so fong as Borrower is performing such &
by, or defends against enforcement of the lien in, legal proces
prevent the enforcement of the lien while those proceedings arefien
are concluded; ar {c} secures from the holder of the lien an agreemer,
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe:
maore of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estatg tax verificgtion and/or report-
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
other hazards inchuding, but not limited to, earthquakes and floods, for which Lenc}e
This insurance shall be maintained in the amounts (including deductible levels):ap

ent; (b) contests the lien in good faith

thierrinLender’s opinion operate to
ly until such proceedings
tisfacioty to Lender subordinating
t of theProperty is subject to a lien
ve Borro: era notice identifying the
isfythe lien or take one or

rightto d:sapprove Borrower's choice, which right shall not be exercised unreasonabljr
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood Z
certification and tracking services; or (b) a one-time charge for flood zone determination arid
services and subsequent charges each time remappings or similar changes occur which r 'onat)iy m?g;]ht
affect such determination or certification. Borrower shall alse be responsible for the paymé i
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase
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LOAN #: 7008092
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
. liability and might provide greater or lesser coverage than was previously in effect. Borrower
wiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
Hiat Borrower could have obtained. Any amounts disbursed by Lender under this Section & shall

e policies required by Lender and renewals of such policies shall be subject to Lender's
e ‘such policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shalt promptly give to Lender all receipts of paid premiums and

in writing, any insuranc ‘preteds, whether or not the underiying insurance was required by Lender,
shall be applied to restorationsor repair of the Property, if the restoration or repair is economically feasible
and Lender's security } Séned During such repair and restoration period, Lender shall have the
' until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment

underiaken promptly. Len
or in a series of progress
Applicable Law reguires infi
pay Borrower any interest o
retained by Borrower shall not
Borrower. If the restoration or re

pait on such msurance praceeds, Lender shall not be required to
such proceeds. Fees for public adjusters, or other third parties,
ekthe insurance proceeds and shall be the sole obligation of

onomically feasible or Lender's security would be lessened,

#respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
Lender (a).Borrower’s rights to any insurance proceeds
5 Npte or this Security Instrument, and (b) any
f unearned premiums paid by Borrower)
ch rights are applicable to the coverage
repair ar restore the Property or to pay

insurance carrier has offered to settle a ¢
pericd will begin when the notice is given.

other of Borrower's rights (other than the r:ght to an
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance prot
amounts unpaid under the Note or this Securily Instry

6. Occupancy. Borrowershalloccupy, establish,

Borrower’s principal residence for at least one year after th
agrees in writing, which consent shali not be unreasonably
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the
destray, damage or impair the Property, allow the Property to de
Whether or not Borrower is residing in the Property, Borrower shallm
the Property from deteriorating or decreasing in value due to its o
ant to Section 5 that repair or restoration is not economically feasi
Pmperty if damaged to avoid further detenoranon or damage. If insu

pancy unless Lender otherwise
nless extenuating circumstances

operty inorderto prevent
5 it s determined pursu-

Property, Borrower is not relieved of Borrower’s obhgatnon for the COmpIenon
Lender or its agent may make reasonable entries upon and inspections of the.

Borrower notice at the time of or prior to such an interior inspection specifying suth se

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borrow:
consent gave materially false, misleading, or inaccurate information or statements to t.

but are not limited to, representations concerning Borrower's occupancy of the Prope
principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security insk
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeftur

Initialde> < &L
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, LOAN #: 7008092
fofcement of alien which may attain priority over this Security Instrument or to enforce laws orregulations),

! rower has abandcned the Property, then Lender may do and pay for whatever is reasonable or
te to protect Lender’s interest in the Property and rights under this Security Instrument, including

nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property 10 make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off, Although Lender may take action
ender does not have to do 50 and is not under any duty or obligation to do so. ltis
5 nie lability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shail become additional debt of Borrower
secured by this S
disbursement and ska
payment. :
If this Securi on a leasehold, Borrower shail comply with all the provisions of the lease,
¢ e leasehold estate and interests herein conveyed or terminate or cancel
all not, without the express written consent of Lender, alter or amend the
€gdee title to the Propenty, the leasehold and the fee title shail not merge
writing.

r required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. if, for any reason.

10. Martgage Insura‘ .
Borrower shall pay the prem%ums re

( ge requl
: ranee ihd Borrower was required to make separately designated pay-

that previously provided sud
ments toward the premiums G

coverage substantially equivale the Mnﬁgage Insurance previously in effect, at a cost substantially
equivalent to the cost (o Barrow 2 ige Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | equivalent Mortgage Insurance coverage is not avaiiable,
f the separately designated payments that were due
ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu swrance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is #ly paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such [oss reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the a t and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgége insura f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir ke separately designated payments toward
the premiums for Mortgage Insurance, Borrower sl remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable” urttil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agr fween Borrower and Lender providing for
such termination or until termination is required by Apps ‘ thing in this Section 10 affects Bor-
rower’s obligation 1o pay interest at the rate provided i in

when the insurance coverage ceased 0}

are on terms and conditions that are satisfactory to the mortgag
1o these agreements. These agreements may require the mongagein
source of funds that the mortgage insurer may have available (which may
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the No 3,

the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrower ha:
Mortgage Insurance, or any other terms of the Loan, Such agreements will
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(b) Any such agreements will not affect the rights Borrower has - if any

may include the right to receive certain disclosures, to request and obtain capt
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ang
a refund of any Mortgage Insurance premiums that were unearned at the time of sut
or termmatlon
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LOAN #: 7008092
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opporiunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undentaken promptly. Lender may pay for
pairs and restoration in a single disbursement or in a series of progress payments as the work is
cd g:ﬂ ee-lInless an agreement is made in writing or Applicable Law requires interest to be paid on such

roceeds. If the restoration or repair is not econgmically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
eo due, with the excess, il any, paid to Borrower. Such Miscellaneous Proceeds shalt be

altaking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
Ims secured by this Security instrument, whether or not then due, with the excess,

inthe errento:
of the Property im
than the amount r

hiaking. destruction, ar [0ss invalue of the Property inwhich the fair market value
before the partial taking, destruction, or less in value is equal to or greater
_secured by this Security Instrument immediately before the partial taking,

fol!owmg fraction: {a) the tovf
tion, or loss in value d' i

mount of the sums secured rmmedrately before the partial taking, destruc-
Fay 'ffi} the fair market value of the Property |mmedlately before the partial

pamal taking, destruction, or loss in value is less than the amount
the partial taking, destruction, or 10ss in value, unless Borrower
2 Miscellaneous Proceeds shall be applied to the sums secured
t the sums are then due,

or if, after notice by Lender to Borrower that the Opposing

and Lender otherwise agree
by this Security Instrument w
If the Property is abandone

he date the notice is given, Lender is authorized to collect
0 restoration or repair of the Property or to the sums secured
e @afuw "Opposing Party” means the third party that owes

and apply the Miscellaneous Proceéds
by this Security Instrument, whether or

Lender's judgment, could result in forfe f the Property or other material |mpa|rment of Lender s
interest in the Property or rights under this nt. Borrower can cure such a default and, ¥
acceleration has occurred, reinstate as provided in Sectigd T9, by causing the action or proceeding to be

any award of claim for damages that are attributabl
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to'
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Sec instrument granted by Lender 1o
lease the liability of Borrower or
any Successors in interest of Borrower. Lender shall not be reqj wience proceedings against any
Successor in Interest of Borrower or to refuse to extend time for [ therwise modify amortization
of the sums secured by this Security Instrument by reason of any d and m by the original Borrower
i sing any right or remedy
including, without limitation, Lender's acoeptance of payments from entities or Successors
in Interest of Borrower or in amounts 1ess than the amount then due,
the exercise of any right or remedy,

13. Jointand Several Liability; Co-signers; Successors and Assigry
and agrees that Borrower's obligations and liability shail be joint and sej
who co-signs this Security Instrument but does not execute the Note (a "CORSIEnET
Security Instrument only (o mortgage, grant and convey the co-signer’s interast.inth i—”rraperty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums s
instrurnent; and (c) agrees that Lender and any other Borrower can agree to €
make any accommodations with regard to the terms of this Security Instrument
co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who as
obhgatrons under this Security Instrument in writing, and is approved by Lender, shal |
rower's rights and benefits under this Security Instrument, Borrower shali not be released frg
obligations and liability under this Security Instrument unless Lender agrees to such release #
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connectit
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. I reg
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LOAN #: 7008092

iy other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

{ zxpressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

=-interest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

¢ the permitted limit; and (b} any sums already collected from Borrower which exceeded

mailed by first class mail or when actually delivered 1o Borrower's notice
otice to any one Borrower shall constitute notice to all Borrowers unless
tes otherwise. The notice address shall be the Property Address unless
ubstltute notice address by notice to Lender. Borrower shall promptly notify
ddress. If Lender specifies a procedure for reporting Borrower's change
mly feport a change of address through that specified procedure. There

Applicable Law expres&ly
Borrower has designated, &

1sifument is also required under Applicable Law, the Applicable Law
ding qwrement under this Secunty Instrument.

arny notice required by this Sé
requrrement will satnsfy the corr

provision or clause of this Security Instrus
not affect other provisions of this Security. Instrument or the Note which can be given effect without the
conflicting provision. "

As used in this Security Instrument:
corresponding neuter words or words of the figminine
include the plurai and vice versa; and (¢} the ward "mga$
take any action.

17. Borrower’s Copy. Borrower shail be giv

: (b} words in the singular shall mean and
ole discretion without any cbfigation o

he Note and of this Security Instrument,
rrower, As used in this Section 18, "Inter-
iiserty, including, but not limited to, those
irstallment sales contract or escrow

y is soi ir transferred (or if Borrower IS not

If all or any part afthe Property of any Interestinthe Pio
transferred) without Lender's prior written

a natural persan and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of al

ited by Applicable Law.
leration. The notice shall
cordance with Section 15

provide a period of not less than 30 days from the date the notice 1%; giveni
oriower fails to pay these

within which Borrower must pay all sums secured by this Security Insfryment. [
sums prior to the expiration of this period, Lender may invoke any kemegi
instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrowe
rower shall have the right to have enforcement of this Security Instrumen
to the earliest of: (a) five days before sale of the Property pursuant to any g
Security Instrument; (b} such other period as Applicable Law might specify for t
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Thp:
Borrower: {a) pays Lender all sums which then would be due under this Se

attorneys’ fees, property inspection and valuation fees, and other fees incurred for t
ing Lender’s interest in the Property and rights under this Security Instrument; and (d} takes4u
as Lender may reasonably require to assure that Lender's interest in the Property and ri
Security Instrument, and Borrower's obligation to pay the sums secured by this Security fns rrrﬂmt
continue unchanged. Lender may require that Borrower pay such reinstatement sums arig
one or more of the following forms, as selected by Lender: (a} cash; (b) money order; {c) ¢
bark check, treasurer's check or cashier's check, provided any such check is drawn upon ai (
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:Trahsfe
Upon reinstatement by Berrower, this Security Instrument and obligations secured hereby shaif rem

Initia
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LOAN #: 7008092
effective as if no acceleration had occurred. However, this right to reinstate shal! not apply in the case
£celeration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e (together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity {(known as the "Loan Servicer”) that collects Periodic

2r the Note, this Security Instrument, and Applicable Law. There aiso might be one or more
L.oan Servicer unrelated {o a sale of the Nate. If there is a change of the Loan Servicer,
gwen written notice of the change which will state the name and address of the new Loan

Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.
nder may commence, join, or be joined to any judicial action (as either an indi-

of, this Secunty Instrun‘rﬂnt
given in compliance with

i such Borrower or Lender has notified the other party (with such notice
quirements of Section 15) of such alleged breach and afforded the other
iget-gfter the giving of such notice to take corrective action. If Applicable
A elapse before certain action can be taken, that time period will be
deemed to be reasonablesfor purp of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower p tion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dee € notice and opportunity 10 take corrective action provisions of
this Section 20.

21. Hazardous Subst
substances defined as toxic or [

ed in this Section 21: (a) "Hazardous Substances” are those
whstances, pollutants, or wastes by Environmental Law and
‘other lammable or toxic petraleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; {c) "Environmental Cleanup’ includes
ction, as defined in Environmental Law; and (d) an
¥that can cause, contribute to, or otherwise trigger an

materials; (b) "Environmental Law® mé
is located that relate to health, safety o
any response action, remedial action, ;
"Environmental Condition” means a cé
Environmental Cleanup.

Borrower shall not cause or permit th ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazagdous Substances, on or in the Propeny. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Progeriy (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad‘ ¥ affetts the value of the Property. The preced-
ing two sentences shall not apply to the presenceiusk, or stgrgge on the Property of smalf quantities of
Hazardous Substances that are generally recognized g be-apgropriate to normal residential uses and to
maintenance of the Property (including, but not limite ; .Substances in consumer products).

Borrower shall promptly give Lender written notice of tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency y involving the Property and any
Hazardous Substance or Environmental Law of which Bor: ual knowledge, (b} any Environ-

of any Hazardous Substance, and {c) any condition caused A | SEfities, Use or release of a Hazard-
aus Substance which adversely affects the value of the Property. rrsawa 2ams, or is nottﬁed by any
governmental or regulatory authority, or any private party, that any‘re

remedial actions in accordance with Environmental Law. Nothing hegein shail create any obligation on
Lender for an Environmental Cleanup.

gnt fBut not prior to
 shall specify:
'30 days from

acceleration under Section 18 unless Applicable Law provides othenmse-}g”,
(a) the default; (b) the action required to cure the default; (c) a date, not less
the date the natice is given to Borrower, by which the default must be cure
cure the default onor before the date specified in the notice may result ina

acceleration, the right to bnng a court action to assert the non-existence of a dé
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured by:this $ﬁcur
Instrument without further demand and may invoke the power of sale and/or any othwer emedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred p ]
the remedies provided in this Section 22, including, but not limited to, reasonable attor Py

and costs of title evidence.
Imtmlé“a A

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 30438 1/01
Ellie Mae, Inc. Page 9 of 11 WAEDEED 0315
WAEDEED (CLS,

09/02/2016 01:27 PM PST,



' LOAN #: 7008092
W Lender invokes the power of sale, Lender shali give written notice to Trustee of the occur-
of an event of default and of Lender’s election 1o cause the Property to be sold. Trustee and
i ghall take such action regarding notice of sale and shall give such notices to Borrower and
to gihet persons as Applicable Law may require. After the time required by Applicable Law and
fie publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
auction to the highest bidder at the time and place and under the terms designated in the
f sale in one or more parcels and in any order Trustee determines. Trustee may postpone
f the Property for a period or periods permitted by Applicable Law by public announcement
d . :

y X
Tru\gwe
covenant ¢ anty; expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence:pf 1he statements made therein. Trustee shall apply the proceeds of the sale in
the following ordat: (ajto.all expenses of the sale, including, but not limited to, reasonable Trustee's

and attorneys
person or pers S
the sale took piz
23, Reconve\yanc

| sums secured by this Security Instrument; and (c) any excess to the
titled 1o it or to the clerk of the superior court of the county in which

his Secaity Instrument to Trustee. Trustee shall reconvey the Property without
warranty ta the persor, o persaps-egally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s feg ;
24. Substitute Trust¢
a@ SUCCESSOr trustee to any:
the Property, the successo
herein and by Applicable Law.
25. Use of Property. The B
26. Attorneys’ Fees. Lend

ance with Applicable Law, Lender may from time to time appoint
fted hereunder who has ceased to act. Without conveyance of

TO FORBEAR FROM ENFORCINC
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts'#ind agree;
Security Instrument and in any Rider executed by Borrg

e T 7-rv-(L  (Seal)
EDWARD A GEGEN DATE
/B&O\N;%@U\/\—/ T -
les JEAN GEGEN [ ) ATE

Initiais@_“E
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LOAN #: 7008092

COUNTY OF- K (L2171 +ss:

lay personally appeared before me EDWARD A GEGEN AND IRIS JEAN GEGEN to
individuai party/parties described in and who executed the within 2
ent, and acknowiedged that he!shlgned the same as hsslheree

My Appointment Expi

Lender: Peoples Bank
NMLS 1D: 405872
Loan QOriginator: Holly Peters;
NMLS ID: 526854

Initials.@
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MIN: 1001359-0007008092-1

MORIGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS” MOR
("MERS Rider"
incorporated |
Instrument”) Hfth
are one gr mare pe
Peoples Bank, a Sta

\GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
iade this 2nd day of September, 2016, and is

mends and supplements the Deed of Trust (the "Security
ie date given by the undersigned (the "Borrower,” whether there
ndersigned) to secure Borrower's Note to

hartered Bank

("Lender”) of the same date_and covering the Property described in the Security
Instrument, which is lacated a

2015 N Avenue, Anacérte

In addition to the covenants arch
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
greeshat the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

"Lender” is Peoples Bank . |

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimiand Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumery rm “Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, | RS is a separate
corporation that is the Nominee for Lender and is acting-sefel

Iy fof Lender. MERS is
organized and existing under the laws of Delaware, and has ati address.and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-NMERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties a
Lender as Lender may from time to time direct, including but n
successor trustee, assigning, or releasing, in whole or in part this S
foreclosing or directing Trustee to institute foreclosure of this &
or taking such other actions as Lender may deem necessary oFapg
this Security Instrument. The term "MERS" includes any successois afi
MERS. This appointment shall inure to and bind MERS, its successors’
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ami
the following definition:

"Nominee" means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Singie Family - Fannie MaeiFreddia Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initial
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” LOAN #: 7008092
. TRANSFER OF RIGHTS IN THE PROPERTY

rahsfer of Rights in the Property section of the Security Instrument is
:as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and

ext s and modifications of the Note; and (ii) the performance of

Borrower's cov and agreements under this Security Instrument and the Note.
For this pur wer wrevocably grants and conveys to Trustee, in trust, with
power of salé, th described pro]perty located in the

County [

|\P/pe of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

+-HENSLER'S SECOND ADDITION TO ANACORTES,

Skagit
Lots 26, 27 and 28
according to the p

Washington;

Situated in Skagit Co
LOT(S): 26-28 BLOCK:

which currently has the address of 5 N Avenue, Anacortes,

[Street](City]
WA 98221 (Property Adt
[State] [Zip Codel]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
"Property.”

hereafter erected on the

ow or hereafter a part of
e covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security instrumerit, designates MERS
as the Nominee for Lender. Any notice required by Applicabig Law or this Security
Instrument to be served on Lender must be served Qn-MERS as the designated
Nominee for Lender, Borrower understands and agrees that#MERS, as the designated
Nominee for Lender, has the right to exercise any or all intere ranted by Borrower
to Lender, including, but not limited to, the right to foreclose and gell the Property;
and to take any action required of Lender including, but not irmit , a5signing and
releasing this Security instrument, and substituting a success: ~

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Natices. All notices given by Borrower or Lender in conr
Security Instrument must be in writing. Any notice to Borrower in connectit
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to all Barro
unless Applicable Law expressly requires otherwise. The notice address:
the Property Address unless Borrower has designated a substitute notice &gdr

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . @ ‘(/?
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LLOAN #: 7008092

tice to Lender. Borrower shall promptly notify Lender of Borrower's change of
_ender specifies a procedure for reporting Borrower's change of address,
wer-Sshall only report a change of address through that specified procedure.
rdy one designated notice address under this Security Instrument at
j0tice to Lender shall be given by delivering it or by mailing it by first
's address stated herein unless Lender has designated another
0, Borrower, Borrower acknowledges that any notice Borrower
yst also be provided to MERS as Nominee for Lender until
@st Is terminated. Ang notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
RS, Any notice in connection with this Security Instrument
e been given to Lender until actuafgl received by Lender, If
ecurity Instrument is also required under Applicable Law,

nt will satisfy the corresponding requirement under this

address by netice
rovides to Le

any notice require
the Applicable Law
Security Instrument.

5 OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Seelr v Instrument is amended to read as follows:

20.Sale of Note; Chang
or a partial interest in the Note
one or more times without prior’
directs MERS to assign MERS's
remains the Nominee for Lendet;.
sale might resultin a change in th
Periodic Payments due under theNg
other mortgaPe loan servicing obligations und
and Applicable Law. There also mightbe one
unrelated to a sale of the Note. if there is
will be given written notice of the change
the new Loan Servicer, the address to ¥
other information RESPA requires in conne.
If the Note is sold and thereafter the Loa
than the purchaser of the Note, the mortgage loan.ser
will remain with the Loan Servicer or be transfered t
and are not assumed by the Note purchaser u
purchaser.

oan Servicer; Notice of Grievance. The Note

ther with this Security Instrument} can be sold
’ Borrower. Lender acknowledges that until it
nterest in this Security instrument, MERS
tHe authority to exercise the rights of Lender. A
tity (known as the “Loan Servicer") that collects
ptée and this Security Instrument and performs
the Note, this Security Instrument,
more changes of the Loan Servicer
nage of the Loan Servicer, Borrower
h will state the name and address of
h payments should be made and any
0 h a notice of transfer of servicing.
ed by a Loan Servicer other
ing obligations to Borrower
successor l.oan Servicer

Neither Borrower nor Lender may commence, j joined to any judicial
action (as either an individual litigant or the member ¢f a class) that arises from the
other Elarty's actions pursuant to this Security Instrument or that.alleges that the other

arty has breached any provision of, or any duty owed-by reasdp of, this Security
nstrument, until such Borrower or Lender has notified the's y (with such notice
given in compliance with the requirements of Section 15) of alleged breach and
afforded the other party hereto a reasonable period after the givi
take corrective action. If Applicable Law provides a time pérr
before certain action can be taken, that time period will be dese
for purposes of this paragraph. The notice of acceleration and oppor
to Borrower pursuant to Section 22 and the notice of acceleratiog
pursuant to Section 18 shali be deemed to satisfy the notice an
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ust elapse
reasonable

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. [n accordance with Applicable Law, Lender,
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 7008092
to all the title, power and duties conferred upon Trustee herein and by

4G BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

F-te-l( (Seal)
DATE

Q-if-f, (Seal)
DATE

IRIS JEAN GEGEN

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME
Form 3158 04/2014
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RESIDENTIAL CONSTRUCTION RIDER

TO BE RECORDED WITH THE SECURITY INSTRUMENT

oveting the Property described in the Secunty tnstrument. if the Federal Home Loan Mortgage
Corpcara‘hon ar Federal National Mortgage Association buys all or some of the Lender's rights under
. ment and Note, the provisions and agreements in this Rider will no longer have any

Words used
versa.

Rigér are defined below. Words in the singular mean and include the plural and vice

“Borrower” is Edward en, Iris Jean Gegen

"Lender" is Peoplé; Corporation,

“‘Note” means the promissé ote in the original principal amount of $248,100.00, and Construction

Addendum 10 Note sign

"Property” means the prop

“Security Instrument” mea
of the Note.

AMENDED AND ADDITIONAL addition to the covenants and agreements made in the

covenant and agree as follows:

1. Construction Loan Agreement Boy
Construction Loan Agreement (“Loa
incorporated herein by this referef:
Agreement provides for the constructig
All advances made by Lender pursuan
secured by this Security Instrument a :
terms of the Loan Agreement. The Securiy Instrum
performance of all covenants, conditions and agresfi
Agreement. Upan the failure of Borrower to keep as
agreements of the Loan Agreement, the princig
in the loan documents and secured hereby s
payable.

er agrées to comply with the covenants and conditions of the
resment’) between Borrower and Lender which is
made a part of this Security [nstrument. The Loan
i certain Improvements (“Improvements”) on the Property.
he Loan Agreement shall be an indebtedness of Borrower
ended and such advances may be obligatory under the
secures the payment of all sums and the
ts required by the Lender in the Lean
grm any of the covenants, conditions and
interest and other charges provided for
tion of the Lender, become dug and

2. Construction Loan Security Instrument. This Sec
securing an obligation incurred for the construction of nts on the Property including the
acquisition cost of the Property, if any, and any notes sﬁu sion, renewal, or substifution

recordation of this Security

Instrurnent as amended in the Official Records of the count or ‘ecording district where the

Property is located, no mprovements contemplated by the Loaa Agree t have been constructed,

no work has been perfoermed, and no materials have been o ad except as expressly

approved by Lender in writing.

coniract and/or the Loan Agreement for the construction of Improvem
or for any other purpose. Al future advances shall be made within {

money security interest.

4. Disbursements to Protect Security. All sums disbursed by Lender prior
Improvements to protect the security of this Security Instrument, up to the pr
Note and any future advances, shall be treated as disbursements pursuant o the
All such sums shal! bear interest from the date of disbursement at the rate stated i
the collection from Borrower of interest at such rate would be contrary to applicabl
event such amounts shall bear interest at the highest rate which may be collected fr
under applicable law and shall be payable upon notice from Lender to Borrower reques
therefor. i

5. Assignment of Rights or Claims. From time to time as Lender deems necessary o protect Lendg
interest, Borrower shail, upon request of Lender, execute, acknowledge before a notary, and’ ‘deliver
to Lender, assignments of any and all rights or claims which relate to the construction on th ;
Property.



7008092

reach by Borrower. In case of breach by Borrower of the covenants and conditions of the Loan
Agreement, Lender, at Lender's option, with or without entry upon the Property, {(a) may invoke any of
€ rights or remedies provided in the Loan Agreement, (b} may accelerate the sums secured by this
ecurity Instrument and invoke any of those remedies provided for in this Security instrument, or (c)
both although failure to exercise any of its rights and remedies at any one time does not
situte a waiver or modification of any conditions, rights or remedies.

i this Security Instrument, together with the following, all of which are referred to as the
e pOrtlon of the Prope:ty descrlbed below which constltutes real property is somehmes

perty, easements, rights, appurtenances, rents (subject however to any
assignment of red der) leases, royalties, mineral, oil and gas rights and proﬁts water, water

rights and wa;

6w or hereafter located |n on, or used, or intended to be used in
d all replacements and accessions of them, including, but not limited

coverings and interior and exterior window treatments; furniture
inkler plant and lawn maintenance equipment; fire prevention

and all contracts and subcop
instruments, documents, genet
transactions relaled to the Prope
tights and privileges obtained in ¢
arising from or by virtue of the sa

f;;?g to the Proper’ry, any and all accounts, contract nghts
les, and chattel paper arising from or by virtue of any
d all permits, licenses, franchises, certifications, and other

of other disposition of any of the Properly, any and alt
h policy of insurance relatlng to the Property any and all

any law, or by right of eminent domai
permits, certificates of occupancy, and ¢
including water, sewage, drainage and any other
public, present or future, including any reservation;
otherwise and any other permit, letter, certifi
approval received from or issued by any goverl

by private or other purchase in lieu thereof all building
pliance; any right to use utilities of any kind
ghts, however arising whether private or
etter, certificate, license, order, contract or

and equipment thereon, all other interasts of every
any time hereafter acquires in and to the Property, in ther items of property and rights

that Lender shall not have a non-

ent shali be a security
ar's right, title and interest
applicable statutes of this
t the Real Property, or if

in, to and under the Personal Property, under and within th
state, as weli as a mortgage or deed of trust granting a lien up

the event of any fareclosure sale all of the Real and Personal Prop
be sold as a whole or in any part. It shall not be necessary to have p;
the Personal Property or any part thereof. Lender shall have all the* and recourses
with respect to the Personal Property afforded to a “Secured Party” by, the-applicable statutes of this
state in addition to and not in fimitation of the other rights and recoursé-afforged { ender under this
Security [nstrument. Barrower shall, upon demand, pay o Lender the 4 of any and all
expenses, including the fees and disbursements of Lender's legal counse! / experts and
agents which Lender may incur in connection with: )

. place of such sale

{iy The making and/or administration of this Security Instrument;

(i} The custody, preservation, use or operation of, or the sale of, collection from, oy alfter,
upon any property, real and/or personal, described in this Security Instrument;

{iit) The exercise or enforcement of any of the rights of Lender under this Security Instrur

(iv) The failure by Borrower to perform or observe any of the provisions or covenants in this
Security Instrument; or



Any actions taken by Lender for any reason whatsoever in any case or proceeding under Chapter
11, or 13 of the Bankruptcy Code or any successor statute thereto, including, but not limited to,
ion taken with respect to issues particular to federal bankruptey taw.

etion. Lender shall not be responsible for the completion of the Improvements, and shall not in
vay-he considered a guarantor or surety of performance by Borrower or any Contractor or any

sions. If any provision of this Security Instrument is declared invalid, illegal, or
e by a court of competent jurisdiction, then such invalid, illegal or unenforceable
avered from this Security Instrument and the remainder enforced as if such
nforceable provision is not a part of this Security Instrument.

1.
f Borrower during construction of the Improvements is:
i5 Jean Gegen

2009 N Avenue
Anacortes, WA 98224

Peoples Bank, a Wé Gobrpe
1801 Riverside Drive  /
Mount Vernon, WA 98

12. IMPORTANT INFORM
TO YOUR PROPERTY.

YOUR PROPERTY. TO AVOID TH UET
WAIVERS FROM ALL PERSONS RERFQRMING LABOR OR FURNISHING MATERIALS FOR THE
WORK ON YOUR PROPERTY. ¥QU MAY BE ABLE TO WITHHOLD PAYMENT FROM

Residential Construction Rider.

e

Edward A Gegen

%AQ@NMN

Iris Jean Gege

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrument covers gag
to become fixtures on the described Property herein and is to be filed for record in t
where mortgages on real estate are recorded. Additionally, this instrument should
indexed, not only as a mortgage, but as a financing statement covering goods that are o
fixtures on the described Property herein. The mailing address of the Borrower (Deb
(Secured Party) are set forth in this instrument.



