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sections of this document are defined below and other words are defined in
0 and 21. Certain rules regarding the usage of words used in this decument are

(A) “Security I
all Riders to this gdcum
(B) “Borrowai”’ is

t" means this document, which is dated September 13, 2016, together with

Sherwood and Dixie G. Greene Sherwood, Husband and Wife.
rthig"Security Instrument.

{C) “Lender" is NoghWest Plus Credit Union. Lender is a State Chartered Credit Union
organized and existing ) xys of THE STATE OF WASHINGTON. Lender's address is 2821
Hewitt Ave, Everett, W& 98; der is the beneficiary under this Security Instrument.

(D) Co, 425 Commercial, Mount Vernon, WA 98270.

(E) ; e signed by Borrower and dated September 13, 2016. The
Note states that Borrower “ewes Lesider THREE HUNDRED NINETY NINE THOUSAND NINE
HUNDRED NINETY FIVE AND-MO{180 Bollars (U.S. $399,995.00) plus interest. Borrower has promised
to pay this debt in regular Periodi inents and to pay the debt in full not later than Qctober 01, 2046.
{F) “Property” means the prppert described below under the heading “Transfer of Rights in
the Property.” g
[{€])] “Lpan” means the debt evid
charges due under the Note, and all sunmis dye unde this Security Instrument, plus interest.
“Riders” means all Riders to this S

[] Second Home Rider
[ ] VA Rider

[ ] Other(s) [specify]

[
[] Balloon Rider
[ ] 1-4 Family Rider

(I} “Applicable Law" means all contralling afiplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that haive thé effect of law) as well as all applicable final,
non-appealable judicial opinions. !

{J) “Community Association Dues, Fees, and Asses
and other charges that are imposed on Bomower or th
homeowners assaciation or similar organization,

{K) “Electronic Funds Transfer” means any transfer
by check, draft, or similar paper instrument, which is initiated
instrument, computer, or magnetic tape so as to order, instruct,
or credit an account. Such term includes, but is not limited to, point
machine transactions, transfers initiated by telephone, wire transfe
transfers.
{L) “Egcrow ltems™ means those ilems that are described in Sesl]c
{M) “Miscellaneous Proceeds” means any compensation, sett
proceeds paid by any third party (other than insurance proceeds paid un
Section 5) for: (i) damage to, or destruction of, the Property, (ity condemna -
part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misreprésesitations-0f, or omissions
as to, the value and/or condition of the Property.
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“ gther than a transaction originated
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ment” means the regularly scheduled amount due for {i) principal and interest
,any amounts under Section 3 of this Security Instrument.

the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
ulation X (12 C.F.R. Part 1024), as they might be amended from time to
ressor legislation or regulation that governs the same subject matter. Ag
umight, “RESPA” refers to all requirements and restrictions that are imposed in
wlated sfiortgage loan” even if the Loan does not qualify as a “federally related

Q) “Successor in
whether or not that g
[nstrument.

f Borrower” means any party that has taken title to the Property,
umed Borrowers obligations under the Note andfor this Security

TRANSFER OF RIGHTS IN THE PRCPERTY

This Security Instrument sécures to Lerider. () the repayment of the Loan, and all renewals, extensions
and modifications of the Nofé:.asd (i) k& performance of Borrower's covenants and agreements under
this Security Instrument and the MNotg. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sle;the foliewing described property located in the COUNTY of Skagit:

Parcel A:

pproved September 22, 1997, recorded October 1,
- Auditor's File No. 9710010095, records of Skagit
rthwest Quarter of the Southeast Quarter of Section
Willamette Meridian.

Lot 2 of Skagit County Short Plat N
1997, Volume 13 of Short Plats, pag
County Washington, being a portion of ¢
25, Township 36 North Range 3 East of t

Situated in Skagit County, Washington

Parcel B:

An easement for ingress, egress and utilities "as,
97-0004, approved September 22, 1997, recorded
49, under Auditor's File No. 9710010095, records of Ska

sated on Skagit County Short Plat No.
997, Volume 13 of Short Plats, page
ashington,

which currently has the address of 17610 Colony Cre
Address"):

. Washington 98232 ("Property

TOGETHER WITH all the improvements now or hergal
easements, appurtenances, and fixtures now or hereafter a part of
additions shail also be covered by this Security Instrument. Al g
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seise
has the right to grant and convey the Property and that the Property |
encumbrances of record. Borrower warrants and will defend generally the
claims and demands, subject to any encumbrances of record.

ancumbered, except for
the Poperty against all

THIS SECURITY INSTRUMENT combines uniform covenants for Nl
covenants with limited variations by jurisdiction to constitute a uniform security ingtr

AL I
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ENANTS. Borrower and Lender covenant and agree as follows:

1., yment Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when<due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges giid.jate charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to S Payments due under the Note and this Security Instrument shall be made in
U.S. currency. Ha\ n¥ check or other instrument received by Lender as payment under the Note
or this Security Ihstrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Nete and this Security Instrument be made in one or more of the following
forms, as selected by Lefdst: (a) cash; (b) money order, (c) certified check, bank check, treasurer's
check or cashier's che ny such check is drawn upon an institution whose deposits are
insured by a federal ageiic ality, or entity; or {d) Electronic Funds Transfer.

Payments are deefned received by Lender when received at the location designated in the Note
or at such other location asimay bé designated by Lender in accordance with the notice provisions in
Section 15. Lender may r '
insufficient to bring the Loan sure
bring the Loan current, without

yhrent or partial payment if the payment or partial payments are
fider may accept any payment or partial payment insufficient to
i of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, kut'Lender is not obligated to apply such payments at the time
such payments are accepted. If gae Jesiic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unappl s. Lender may hold such unapplied funds until Barrower
makes payment to bring the Loan curre Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or rgtun theth fo Borrower. If not applied earlier, such funds will be
applied to the outstanding principal bal undierthe Note immediately prior to foreclosure. No offset or
claim which Borrower might have now orinthe-future against Lender shall relieve Borrower from making
payments due under the Note and this Sec Instrument or performing the covenants and agreements
secured by this Security Instrument. .

2. Application of Payments or Pr ds. Except as otherwise describad in this Section 2, all
payments accepted and applied by Lender shall be ap |2 the following order of priority: (a) interest
due under the Note; (b) principal due under the Note;.{ s due under Section 3. Such payments
shall be applied to each Periodic Payment in the of; € hecame due. Any remaining amounts
shall be applied first to late charges, second to an
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower f&r.a.
sufficient amount to pay any late charge due, the payment mg
the late charge. If more than one Periodic Payment is o
received from Borrower to the repayment of the Periodia
payment can be paid in full. To the extent that any excess axi
payment of one or more Pericdic Payments, such excess
Voluntary prepayments shall be applied first to any prepayment cl
Note.

Any application of payments, insurance proceeds, or Mi
under the Note shall not extend or postpone the due date, or
Payments. )

3. Funds for Escrow Items. Borrower shall pay to Lender on the d Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the “Funds”) to proyide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priarity iover this Security Instrument
as a lien or encumbrance on the Property; (b} leasehold payments or ground, ents ot the'Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and<{d) #ge Insurance

[N
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premurnsg,: &r any sums payable by Borrower to Lender in lieu of the payment of Mortgage
‘ accordance with the provisions of Section 10. These items are called "Escrow
ar at any time during the term of the Loan, Lender may require that Community
gs-and Assessments, if any, be escrowed by Borrower, and such dues, fees and
scrow Item. Borrower shall promptly furnish to Lender all notices of amounts
ction. Borrower shall pay Lender the Funds for Escrow Items unless Lender
pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
Fupids for any or all Escrow ltems at any time. Any such waiver may only be in
h waiver, Borrower shall pay directly, when and where payable, the amounts
swhich payment of Funds has been waived by Lender and, if Lender
receipts evidencing such payment within such time period as Lender may
i e such payments and to provide receipts shall for all purposes be
i=nt contained in this Security Instrument, as the phrase “covenant
Borrower is obligated to pay Escrow ltems directly, pursuant to a
e amount due for an Escrow Item, Lender may exercise its rights
under Section 9 and pay stch.amount ahd: Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Léndsf may révoke the waiver as to any or all Escrow ltems at any time by a
notice given in accordance with Secti n 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, thait xefjuired under this Section 3.
'héld Funds in an amount (a) sufficient to permit Lender to
ESPA, and (b) not to exceed the maximum amount a lender
imate the amount of Funds due on the basis of current data
Escrow ltems or otherwise in accordance with

ltems." At
Assaciatior
assessment$ sha
to be paid under
waives Borrower's gb
obligation to pay £
writing. / :
due for any Escrow lter
requires, shall furnish to L
require. Borrower's ob! ,
deemed to be a covenaiit and-agre
and agreement’ is used in Section
waiver, and Borrower fails

apply the Funds at the time specified
can require under RESPA. Lender sha
and reasonable estimates of expendityres
Applicable Law.

The Funds shall be held in an

tion whose deposits are insured by a federal agency,
nder is an institution whose deposits are so insured) or in
Hply the Funds to pay the Escrow Items no later than the

instrumentality, or entity (including Lender, if '

any Federal Home Loan Bank. Lender shali ar
ot charge Bgtrower for holding and applying the Funds,
ow ltems, unless Lender pays Borrower

time specified under RESPA. Lender shall no
annually analyzing the escrow account, or verifying thes
interest on the Funds and Applicable Law permits Le, e such a charge. Unless an agreement
is made in writing or Applicable Law requires intg iaid on the Funds, Lender shall not he
inds. Borrower and Lender can agree in

shall give to Borrower, without charge,

required to pay Borrower any interest or earnings
writing, however, that interest shall be paid on the Fu
an annual accounting of the Funds as required by RESP

If there is a surplus of Funds held in escrow, as defihed under,RESPA, Lendear shall account to
Borrower for the excess funds in accordance with RESPA. [f there is & shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as r ed b SPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in agca ith RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in iv,.a8 defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pa der, the amount necessary to
make up the deficiency in accordance with RESPA, but in no more tha# 12 manthly payments.

Upon payment in full of all sums secured by this Securiy:
refund to Borrower any Funds held by Lender. 5,

4. Charges; Liens. Borrower shall pay all taxes, assessme;
attributable to the Property which can attain priority over this Security Instry
ground rents on the Property, if any, and Community Association Dues, F
To the extent that these items are Escrow ltems, Borrower shall pay th
Section 3.

Borrower shall promptly discharge any lien which has priority over th

M
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grebs in writing to the payment of the obligation secured by the lien in @ manner
ut only sa long as Borrower is performing such agreement; (b} contests the lien in
45 against enforcement of the lien in, legal proceedings which in Lender's opinion
4 ] nforcement of the lien while those proceedings are pending, but only until such
proceedingt‘are caricluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
this Security Instrument. If Lender determines that any part of the Property is
subject to a lien whi¢h can aftain priority over this Security Instrument, Lender may give Borrowsr a notice
18 days of the date on which that notice is given, Borrower shall satisfy the lien
actipfis set forth above in this Section 4.
Borfower to pay a one-time charge for a real estate tax verification and/or
er in_connection with this Loan,
rrower shall keep the improvements now existing or hereafter
red against loss by fire, hazards included within the term “extended
coverage,” and any other haz ing, but not limited to, earthquakes and floods, for which Lender
requires insurance. This insurance akall be maintained in the amounts {including deductible levels) and
uires.” What Lender requires pursuant to the preceding sentences can
& insurance carrier providing the insurance shall be chosen by
vfisapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may requ orrowset te. pay, in connection with this Loan, either: (&) a one-lime
charge for flood zone determinations-ce fieation and tracking services; or (b) a one-time charge for flood
zone determination and certification-a&pw nd subsequent charges each time remappings or similar
changes occur which reasonably might ot such-sdetermination or certification. Borrower shall also be
respansible for the payment of any fe by the Federal Emergency Management Agency in
connection with the review of any flood ¥hination resulting from an objection by Borrower.
overages described above, Lender may obtain insurance
expense. Lender is under no obligation to purchase any
particular type or amount of coverage. The ofare, such coverage shall cover Lender, but might or might
nat protect Borrower, Borrower's equity in the*Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser cov than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage: d might significantly exceed the cost of
insurance that Borrower could have obtained. Any sbursed by Lender under this Section 5
shall become additional debt of Borrower secured by drity instrument. These amounts shall bear
interest at the Note rate from the date of disburserrigrit.as | be payable, with such interest, upon
notice from Lender to Borrower requesting payment,
All insurance policies required by Lender and re
Lender's right to disapprove such poficies, shall include a
Lender as mortgagee and/or as an additional loss payee. L:
and renewal certificates. If Lender requires, Borrower sha
premiums and renewal notices. |f Borrower obtains any for
required by Lender, for damage to, or destruction of, the Property,
mortgage clause and shall name Lender as mortgagee andfor as
in the event of loss, Borrower shall give prompt notice
Lender may make proof of loss if not made promptly by Borro
otherwise agree in writing, any insurance proceeds, whether or not thé.ung
by Lender, shall be applied to restoration or repair of the Property,
economically feasible and Lender's security is not lessened. During such
Lender shall have the right to hold such insurance proceeds until Len has_ Hag<"an opportunity to
inspect such Property to ensure the work has been completed to Lender's s:

accepﬂf’amé £
good faith

or take one or move of th
Lender may requ
reporting service used b

change during the term of th
Borrower subject to Lender's rig

coverage, at Lender's option and Borrowe:

ortgage clause, and shall name
il have the right to hold the policies
ive to Lender all receipts of paid

licy shall include a standard
itional loss payee.
the insyrance carrier and Lender.

fisurance was required
estoration or repair is
air ang’festoration peried,

s sal @fa&__' n, protided that such
inspection shall be undertaken promptly. Lender may disburse procesds for {he.répairs and'restoration in

T
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gle-naymsint orin a series of progress payments as the work is completed, Unless an agreement is
. g.0r Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
Borrower any interest or eamings on such proceeds. Fees for public adjusters, or
téired by Borrower shall not be paid out of the insurance proceeds and shall be the
)f the restoration or repair is not economically feasible or Lenders security
urance proceeds shall be applied to the sums secured by this Security
&n due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied i thé grder provided for in Section 2.

if Borrowkt abandons tiie Property, Lender may file, negotiate and settie any available insurance
claim and related matters. J§Befrower does not respond within 30 days to a notice from Lender that the
insurance carrier has off o settle a claim, then Lender may negotiate and settle the claim. The
30-day pericd will begisfwh is given. In either event, or if Lender acquires the Property under
Section 22 or otherwige, B reby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount n & amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrowe sther, than the right to any refund of unearmned premiums paid by
Borrower) under all insurange-palicie ring the Property, insofar as such rights are applicable to the
coverage of the Property. Lekiderm 2 the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under thé Nete or this Security Instrument, whether or not then due.

6. Occupancy. Borrow y, establish, and use the Property as Borrower's principal

this Security Instrument and shall continue to occupy the
jor at least one year after the date of occupancy, unless
"consent shall not be unreasonably withheld, or unless
yord Borrower's control.
Prefection of the Property; Inspections. Borrower shall
low the Property to deteriorate or commit waste on the
in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioratjng or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair'or restoratiops not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid furth terioration or damage. If insurance or
condemnation proceeds are paid in connection with damageo; or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the P;opgity only it Lender has released proceeds for such
purposes. Lender may disburse proceeds for the airs and restoration in a single payment or in a
series of progress payments as the work is complete nce or condemnation proceeds are
not sufficient to repair or restore the Property, Borrower. & of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries u
reasonable cause, Lender may inspect the interior of the impr
Borrower notice at the time of or prior to such an interior inspacti

8. Borrower's Loan Application. Borrower shall be
process, Borrower or any persons or entities acting at the direc
knowledge or consent gave materially false, misleading, or inag
Lender (or failed to provide Lender with material information) i )
representations include, but are not limited to, representations conee
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and R
instrument. If (a) Borrower fails to perform the covenants and agreem
Instrument, (b) there is a legal proceeding that might significantly affect L
and/or rights under this Security Instrument (such as a proceeding
condemnation ar forfeiture, for enforcement of a lien which may attain™pt ri

LN
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in the Property. Lender shall give
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Boirower or with Borrower's
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Arroiver's occupancy of the
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erforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
atever is reasonable or appropriate to protect Lender's interest in the Property and
curlty Instrument, including protecting and/or assessing the value of the Property, and
i the Property. Lender’s actions can include, but are not limited to: (a) paying any
& liep”which has priority over this Security Instrument, (b) appearing in court, and
(c) paying reasonal srrieys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including eeured position in a bankruptcy proceeding. Securing the Property includes, but
is not limited toenteiing the-Property to make repairs, change locks, replace or board up doors and
windows, drain water frénd piped, eliminate building or other code violations or dangerous conditions, and
# Although Lender may take action under this Section 9, Lender does not
duty or obligation to do so. It is agreed that Lender incurs no liability
ized under this Section 9.
der under this Section 9 shall become additional debt of Borrower
hese amounts shall bear interest at the Note rate from the date of
with such interest, upon notice from Lender to Borrower requesting

for not taking any or alk ’
Any amounts dibussed by

disbursement and shall be, r;
payment.
leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee titlé to'the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in v .

10. Mortgage Insuranc
Loan, Borrower shall pay the premiusi
reason, the Mortgage Insurance coverag
insurer that previously provided suc

quired Mortgage Insurance as a condition of making the
d to maintain the Mortgage Insurance in effect. If, for any
i y Lender ceases to be available from the mortgage
nd Borrower was required to make separately

designated payments toward the prem E ortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially alent to the Mortgage Insurance previously in effect, at a
cost substantially equivalent to the cost to ‘Bérrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selected by, kender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall coptinue to pay. to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refu dable ipés reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any-interest or earnings on such loss reserve. Lender
can no longer require loss reserve payments if Mortgage.lsi overage (in the amount and for the
period that Lender requires) provided by an insurer selacte Lender again becomes available, is
obtained, and Lender requires separately designated payf vard the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a ¢o ng the Loan and Borrower was
required to make separately designated payments tow iums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Martgage’ ce in effect, or to provide a
non-refundable ioss reserve, until Lender’s requirement for Modgag Pce ends in accordance with
any written agreement between Borrower and Lender providing for s jmation or until termination is
required by Applicable Law. Nothing in this Section 10 affects Bor
rate provided in the Note. ]
Mortgage Insurance reimburses Lender {(or any entity that pyn

it may incur if Borrower does not repay the Loan as agreed, Borrow
Insurance.
Mortgage insurers evaluate their total rigk on all such insurance

may enter into agreements with other parties that share or modify their
agreements are on terms and conditions that are satisfactory to the mortgag !
{or parties) to these agreements, These agreements may require the “maorigags in

A
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ortgage Insurance premiums).

“these agreements, Lender, any purchaser of the Note, another insurer, any
#n y, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts thit derivg or might be characterized as) a portion of Borrower's payments for Mortgage
Insurance, in exchangsé fer 'sharing or modifying the mortgage insurer's risk, or reducing losses. If such
agreement providest ffiliate of Lender takes a share of the insurer's risk in exchange for a share
of the premiums paid ta the ingurer, the arrangement is often termed “captive reinsurance.” Further:

ts will not affect the amounts that Borrower has agreed to pay for
Jother terms of the Loan. Such agreements will not increase the
ortgage Insurance, and they will not entitle Borrower to any

amount Borrower wi
refund.

{b} Any such :
the Mortgage Insurance
rights may include the right to recéi
the Mortgage Insurance
receive a refund of any M
cancellation or termination.

omeowners Protection Act of 1998 or any other law. These
ertain disclosures, to request and obtain cancellation of
~Mortgage Insurance terminated automatically, and/or to
urance premiums that were unearned at the time of such

If the Property is damaged,
of the Property, if the restoration or rep:
During such repair and restoration pefi
Proceeds until Lender has had an opport
completed to Lender's satisfaction, provide
may pay for the repairs and restoration in

haneous Proceeds shall be applied to restoration ar repair
econpiically feasible and Lender's security is not lessened.

fder shall have the right to hold such Miscellaneous
#fy 40 inspect such Property to ensure the work has been
at such inspection shall be undertaken promptly. Lender
gle disbursement or in a series of progress payments as
the work is completed. Unless an agreement js.made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lendeés shall not-oe, required to pay Borrower any interest or
garnings on such Miscellaneous Proceeds. If the res ratior:, or repair is not economically feasible or
Lender's security wolld be lessened, the Miscellaneg :ds shall be applied to the sums secured
by this Security Instrument, whether or not then & excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the ordefpe ir in Section 2.

In the event of a total taking, destruction, ok alue.of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sy frent, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or lo
market value of the Property immediately before the partial
or greater than the amount of the sums secured by this Sec
taking, destruction, or loss in value, uniess Borrower and Leride:
secured by this Security instrument shall be reduced by the a
muitiplied by the following fraction: (a) the total amount of the
partial taking, destruction, or loss in value divided by (b) the fair maiket value'nf the Property immediately
before the partial taking, destruction, or loss in value. Any balance s . pal Trower,

In the event of a partial taking, destruction, or loss in valug ef'theProperty in which the fair
market value of the Property immediately before the partial taking, destryttien, or in value is less
than the amount of the sums secured immediately before the partial taking, destru
unless Borrower and Lender otherwise agree in writing, the Miscellaneous, =T
the sums secured by this Security instrument whether or not the sums are th .

if the Property is abandoned by Borrower, or if, after notice by Lefide
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with the
ided

5f the Property in which the fair
esteuction, or loss in value is equal to

inent.immediately before the partial
§ gree in writing, the sums
Miscellaneous Proceeds

If




spend to Lender within 30 days after the date the notice is given, Lender is authorized
4. Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums securegby thi curity Instrument, whether or not then due. “Opposing Party” means the third
party that dives BQ owe:Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Misg

efault if any action or proceeding, whether civil or criminal, is begun that, in
It in forfeiture of the Property or other material impairment of Lender's
ightz"ynder this Security Instrument. Borrower can cure such a default and, if
reinstate as provided in Section 19, by causing the action or proceeding to be

Lender's judgment, precludes forfeiture of the Property or other material
( roperty or rights under this Security Instrument. The proceeds of
any award or claim for damages that.ate attributable to the impairment of Lender's interest in the Property
are hereby assigned and shali be p Lender,

All Miscellaneous Prbceeds “at are not applied to restoration or repair of the Property shall be
applied in the order provided fesin Section 2.

12, Borrower Not Réleage '
payment or modification of amo
Lender to Borrower or any Sucte
Borrower or any Successors in later

interest in the Préperty &y
acceleration has occurred,
dismissed with a ruling {

st of Borrower shall not operate to release the liability of
| orrower.  Lender shall not be required to commence
proceedings against any Successovil vegdt of Borrower or to refuse to axtend time for payment or
otherwise modify amortization of the suris’sgcured-y this Security Instrument by reason of any demand
made by the original Borrower or any Succéssors’ iniinterest of Borrower, Any forbearance by Lender in
exercising any right or remedy including, avitbdug-fimitation, Lender's acceptance of payments from third
persons, entities or Successors in Intere Borrower or in amounts less than the amount then due,
shall not be a waiver of or preciude the exeicige of any right or remedy.

13. Joint and Several Liability; igners; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligationis and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but dos® ndt execute the Note (a “co-signer’): {(a) is
co-signing this Security Instrument only to mortgage;*
Property under the terms of this Security Instrument;{b) is
secured by this Security Instrument; and (c) agrees, that Les
extend, modify, forbear or make any accommodationsiwith:f
or the Note without the co-signer’'s consent. _

Subject to the provisions of Section 18, any Success
Borrower's obligations under this Security Instrument in wri
all of Borrower's rights and benefits under this Security Inst
Borrower's obligations and liability under this Security Instrunientyniess
writing. The covenants and agreements of this Security Ingtrumeit sha
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for ser
Borrower's default, for the purpose of protecting Lender’s interest int
Security Instrument, including, but not limited to, attorneys' fees, prope
In regard to any other fees, the absence of express authority in this.Secur
specific fee to Borrower shall not be construed as a prohibition on the charg
not charge fees that are expressly prohibited by this Security Instrument or “

If the Loan is subject to a law which sets maximum loan cha
interpreted so that the interest or other loan charges collected or to be coligtted |
Loan exceed the permitted limits, then: (a) any such loan charge shall Be-redy

ML
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personally obligated to pay the sums
and any other Borrower can agree to
the terms of this Security Instrument

in ipterest of Borrower who assumes
proved by Lender, shall obtain
ower shall not be released from
der agrees to such release in
Hind (except as provided in

ormed in connection with
rty and rights under this
it and valuation fees.




the charge to the permitted limit, and (b) any sums already collected from Borrower
sitted (imits will be refunded to Borrower. Lender may choose to make this refund by
pwed under the Note or by making a direct payment to Borrower. If a refund
uction will be treated as a partial prepayment without any prepayment charge
ant charge is provided for under the Note). Borrower's acceptance of any such
wriient to Borrower will constitute a waiver of any right of action Borrower might
vercharge.

15. Notiges:” Alinotipes given by Borrower or Lender in connection with this Security instrument
must be in writing:” Any natic Borrower in connaction with this Security Instrument shall be desmed to
have been given to Borrowé en mailed by first class mail or when actually delivered to Borrower's
eans. Notice to any one Borrower shall constitute notice to all Borrowers
sély reduires otherwise. The notice address shall be the Property Address
unless Borrower has designated a sibstitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Barrower shail only report a change of address through that specified procedure.
There may be only one desigraied address under this Security Instrument at any one time. Any
notice to Lender shall be given-tly @ring it or by mailing it by first class mail to Lender's address
stated herein unless Lender has gnated, another address by notice to Borrower. Any notice in
connection with this Security Instrufnent shil riot be deemed to have been given to Lender until actually
received by Lender. If any notice.re £y this Security Instrument is also required under Applicable
Law, the Applicable Law requiremeif isfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severabil
governed by federal law and the law of.jh
obligations contained in this Security Inst
Applicable Law. Applicable Law might ex]

have arising out of

| Construction. This Security instrument shall be
istfiction in which the Property is located. All rights and
2nt are subject to any requirements and limitations of
ly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shalt not be'construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Insttument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of thig rity Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) wes the
corresponding neuter words or words of the feminine; gende:
include the plural and vice versa; and (¢) the word 2
take any action.

17. Borrower's Copy. Borrower shall be given
Instrument.

sculine gender shall mean and include
) words in the singular shall mean and
discretion without any obligation to

wer. As used in this Section 18,
rty, including, but not limited
#d, installment sales contract

“interest in the Property’ means any legal or beneficial intere
to, those beneficial interests transferred in a bond for deed, Contract fof
or escrow agreement, the intent of which is the transfer of title
purchaser.

If all or any part of the Property or any Interest in the Prop
is not a natural person and a beneficial interest in Borrower is sold
written consent, Lender may require immediate payment in full o
instrument. However, this option shall not be exercised by Lender if su
Applicable Law.

If Lender exercises this option, Lender shall give Borrower noti
shall provide a period of not less than 30 days from the date the notic f
Section 15 within which Borrower must pay all sums secured by this Security matium
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celgtation. The notice
 inaccordance with




to pay thes
SecurityInstlm

19. I
Barrower T
prior to the ‘garlie
this Security Instru
Borrower's right t
conditions are it
Instrument and t £
or agreements; (c) pays al

irior to the expiration of this period, Lender may invoke any remedies permitted by this
hout further notice or demand on Barrower.
er's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
.e°right to have enforcement of this Security Instrument discontinued at any time
ve days before sale of the Property pursuant to any power of sale contained in
such other period as Applicable Law might specify for the termination of
or {c) entry of a judgment enforcing this Security instrument. Those
er,Aa) pays Lender all sums which then would be due under this Security
if po:acceleration had occurred; (b) cures any default of any other covenants
enses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable atieh ’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protect [ rest in the Property and rights under this Security Instrument; and
(d) takes such action & LeAdet may keasonably require to assure that Lender's interest in the Property
and rights under this Sec Instrymient, and Borrower's obligation to pay the sums secured by this
Security Instrument, shail | unchanged. Lender may require that Borrower pay such
reinstatement sums and exj + ar more of the following forms, as selected by Lender: (a) cash;
¢check, treasurer's check or cashier's check, provided any such
ose deposits are insured by a federal agency, instrumentality or
entity; or (d} Electronic Funds T+ reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remai Fective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the-ase of Acceleration under Section 18.

20, Sale of Note; Change of'Lba er; Notice of Grievance. The Note or a partial
interest in the Note (together with this Secdrity istriment) can be sold one or more times without prior
notice to Borrower. A sale might result in a: ge in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due under the Notesand this Security Instrument and performs other mortgage
loan servicing obligations under the Note, ti . Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Laan Servicer, Borrower will be given written hglice of the ¢kiange which will state the name and address
of the new Loan Servicer, the address to which paym nould be made and any other information
RESPA requires in connection with a notice of transfer’of gervicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than thg“pifchase aof the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Sérvicer or betransferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwige provid d by the Note purchaser.

Neither Borrower nor Lender may commencs, fein,.of o any judicial action {(as either an
individual litigant or the member of a class) that arises frof party's actions pursuant o this
Security Instrument or that alleges that the other party has iy provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower it has notified the other party {with
such notice given in compliance with the requirements of Settiin h alleged breach and afforded
the other party hereto a reasaonable period after the giving of.s icétp take corrective action. If
Applicable Law provides a time period which must elapse before ¢
period will be deemed to be reasonable for purposes of this parag
opportunity to cure given to Borrower pursuant to Section 22 a
Borrower pursuant to Section 18 shall be deemed to satisfy the not
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a} "
substances defined as toxic or hazardous substances, pollutants, or was
the following substances: gasoline, kerosene, other ftammable or toXi
pesticides and herbicides, volatile solvents, materials containing asbestes
radioactive materials; (b) “Environmental Law" means federal laws and laws af-
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otice of acceleration and
of acceleration given to
Linity to take corrective

oe” forfnaldehyde, and
jufisgdiction where the




relate to health, safety or environmental protection; (c) “Environmental Cleanup”
action, remedial action, or removal action, as defined in Environmental Law; and
2ondition” means a condition that can cause, contribute to, or otherwise trigger an

stedthat
%

cause or permit the presence, use, disposal, storage, or release of any
threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not ¢ &w anyone else to do, anything affecting the Property {a) that is in violation of
any Environmen @y, '{b) Which creates an Environmental Condition, or {c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding twes sshtences shall not apply to the presence, use, of storage on the Property
of small quantities of H us. Substances that are generally recognized to be appropriate to normal
residential uses and tg e f the Property (including, but not limited to, hazardous substances
in consumer products).
Borrower shall pror
or other action by any gov
Hazardous Substance or
Environmental Condition, including
release of any Hazardous Substap
Hazardous Substance which adw
by any governmental or regulatory gt
any Hazardous Substance affecting.te
remedial actions in accordance with E
Lender for an Environmental Cleanup.

Hazardous Substance

y give Lender written notice of (a) any investigation, claim, demand, lawsuit
requlatory agency or private party involving the Property and any
taw of which Borrower has actual knowledge, (b) any
t limited to, any spilling, leaking, discharge, release or threat of
nd (c) any condition caused by the presence, use or release ofa

fecis the value of the Property. If Borrower learns, or is notified

any private party, that any removal or other remediation of
y is necessary, Borrower shall promptly take all necessary
aw. Nothing herein shall create any obiigation on

NON-UNIFORM COVENANTS. Beirower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required {4 cure the default; () a date, not less than 30
days from the date the notice is given to Borrower h the default must be cured; and (d)
that failure to cure the default on or before: ecified in the notice may result in
acceleration of the sums secured by this Secu ent and sale of the Property at public
auction at a date not less than 120 days in the fut tige shall further inform Borrower of
the right to reinstate after acceleration, the ri¢ bring™a court action to assert the
non-existence of a default or any other defense of Bofrgwer té, acceleration and sale, and any
other matters required to be included in the notice by i iaw. If the default is not cured
on or before the date specified in the notice, Lender at R, phay require immediate payment
in full of all sums secured by this Security Instrument withoutfuriher.demand and may invoke the
power of sale and/or any other remedies permitted by Applical
collect all expenses incurred in pursuing the remedies provide
not limited to, reasonable attorneys' fees and costs of title ev en

If Lender invokes the power of sale, Lender shall giv
occurrence of an avent of default and of Lender's election t&. 1
Trustee and Lender shall take such action regarding notice of sale™and
Borrower and to other persons as Applicable Law may require. ;After the.time required by
Applicable Law and after publication of the notice of sale, Trustee, without d
shall sell the Praperty at public auction to the highest bidder at the t
terms designated in the notice of sale in one or more parcels an
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ystee may postpone sale of the Property for a period or periods permitted by
“by. Bublic announcement at the time and place fixed in the notice of sale. Lender
urchase the Property at any sale.
liver to the purchaser Trustee’s deed conveying the Property without any
xpressed or implied. The recitals in the Trustee's deed shall be prima
isth of the statements made therein. Trustee shall apply the proceeds of
3. order: (a) to all expenses of the sale, including, but not limited to,
orneys’ fees; (b) to all sums secured by this Security Instrument; and
- persons legally entitled to it or to the clerk of the superior court of
ook place.
e Llpumpayment of all sums secured by this Security instrument, Lender shall
Gperty and shall surrender this Security Instrument and all notes
rity Instrument to Trustee. Trustee shall reconvey the Property
ons legally entitled to it. Such person or persons shall pay any
: reparing the reconveyance,
In dcpsrdance with Applicable Law, Lender may from time to time
fustee appointed hereunder who has ceased to act.  Without
rustee shall succeed to all the title, power and duties
bl Law.
ot used principally for agricultural purposes.
entitled to recover its reasonable attorneys’ fees and costs
enférée any term of this Security Instrument. The term
nafrument, shall include without limitation attorneys' fees
or on appeal.

4
covenant or wari;
facie evidence of the
the sale in the
reasonable Trugted’s'and
(¢) any excess to the paiso

without warranty to the person or pe
recordation costs and the T

conveyance of the Property, thé
conferred upon Trustee herein and’by Ap

26. Attorneys’ Fees. Lender shal
in any action or proceeding to constrie
“attorneys’ fees,” whenever used in this Securl
incurred by Lender in any bankruptcy protegd

ORAL AGREEMENTS CR ORAL COM
FORBEAR FROM ENFORCING REPAYME
WASHINGTON LAW,

ENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
OF A DEBT ARE NOT ENFORCEABLE UNDER

BY SIGNING BELOW, Borrower accepts and
this Security Instrument and in any Rider executed hyiBorrower and recorded with it.

Borrower - John R Sherwood

(Seal)
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[Space Below This Line for Acknowledgement]

State of

County of "2

| certify that | kn
person(s})) is the:pesson
this instrument arid ackrx
menticned in the instrurme

atisfactory evidence that John R Sherwood, Dixie G Sherwood, (name of
whb appeared,before me, and said person acknowledged that (he/she) signed
legged it to be (histher) free and voluntary act for the uses and purposes

A UNA N /

Notary \ \

) st~ /l(m@@\ﬁ“"‘
| —(4—19

Dated: September 1

Origination Company: NorthWest Plus
NMLSR ID: 472402

Qriginator; Lydia Guel
NMLSR |D; 505654

—_—
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EXHIBIT A

Parcel A:

Lot 2 of Skagit Goiinty Sh
1997, Volume 13 of Shiort
County Washington, beirg

25, Township 36 North-Ran

lat No. 97-0004, approved September 22, 1997, recorded October 1,
fs, page 49, under Auditor's File No. 9710010095, records of Skagit
ortion of the Northwest Quarter of the Southeast Quarter of Section
East of the Willamette Meridian,

Situated in Skagit Coun
Parcel B:
nﬂ utilities as delineated on Skagit County Short Plat No.

1997, recorded October 1, 1997, Volume 13 of Short Plats, page
8095, recerds of Skagit County Washington,

An easement for ingress, eg
97-0004, approved September
49, under Auditor's File No. 7
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