/

IS

00
Skagit County Auditor $90.00
9/22/2016 Page 1 of  1711:24AM

When recorded;
Umpgua Bank
Attn: Post Clo
6610 SW Cardin

Assessor's Parcel or A | 3772-114-018-0000 l?j‘} \MVL\'

Abbreviated Legal Descri _ Lots 47.8 18, Blk 114, Anacortes.

[Include lot, block and plat or section, township and range]
Full legai description located

Trustee: Land Title and Escr

Title Order No.: 155972-FAE
Escrow No.: 155972-FAE
LOAN #: 8501296927

Line For Recording Data]

Laay Tide and Eroray DEED OF TRUST

[ MIN 1000458-1000158342-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are- [
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiding
are also provided in Section 16.
(A) “Security Instrument” means this document, which is ated Se &ernbers 2016,
together with all Riders to this document.

(B) "Borrower” is DAVID H SHERMAN AND LINDA C

w and other words are defined in
& of words used in this document

RRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Umpqua Bank.

Lenderis  a State Chartered Bank,
laws of Oregon.

6021 244th Street SW, Mountlake Terrace, WA 98043,

(D) "Trustee” is Land Title and Escrow Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed Mi S as th :
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e;
Borrower, which further describes the relationship between Lender and MERS, and which is incdrpet’
into and amends and supplements this Security Instrument.
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LOAN #: 8501296927

"Hote” means the promissory note signed by Borrower and dated September 9, 2016.

# Néte states that Borrower owes Lender FOUR HUNDRED FIFTY SIX THOUSAND AND

z oﬁqf********t*************************************t**************
$456,000.00 ) plus interest. Borrower has promised o pay this debt in regular
ents and to pay the debt in full not later than  Octohber 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

i" pheans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
s and afl sums due under this Security Instrument, plus interest.
Il Riders to this Security Instrument that are executed by Borrower. The following

Rider [} Condominium Rider 1 Second Home Rider
_] Planned Unit Development Rider [ ] V.A. Rider

| Biweekly Payment Rider

¢ Registration Systems, Inc. Rider

%] Mortgags'Els
U Other(s] [sp

Fees, and Assessments” means all dues, fees, assessments and
ower or the Property by a condominium association, homeowners

draft, or similar paper instrume i'ch is initjated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so'as struct, or authorize a financial institution to debit or credit an
account. Such term includes, but is 1o, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephaii ansfers, and automated clearinghouse transfers.
(M) "Escrow ltems” means those iten at are gescribed in Section 3.

hpensation, setttement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the P p (i) candemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of cond iv) mi i
value and/or condition of the Property.
{O) "Mortgage Insurance” means insuran
on, the Loan.
(P) "Periodic Payment” means the regularly schedu

er against the nonpayment of, or default

ant due for (i) principal and interest under

(12 U.S.C. §2601 et seq.) and its imple-
ht be amended from time to time, or any
FsamiEsubject matter. As used in this Security
¥ reiimposed in regard to a “federally

Fallyre t=d mortgage loan” under RESPA.
(R) "Successaor in Interest of Borrower” means any part}/ that has taken title to the Property, whether
or not that party has assumed Borrower's cbligations unde for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This 5

described property located in the County
[Type of Recording Jurisdiction]

of Skaglt

WASHINGTON,” as per plat recorded in Volume 2 of Plats, page 4, recs
Washington.
Situate in the City of Anacortes, County of Skagit, State of Washington
Lots 17 & 18, Blk 114, Anacortes.

APN#: 3772-114-018-0000
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LOAN #: 8501296927
Gurrently has the address of 1408 11th St, Anacortes,
[Street] [City]
88221-1939 ("Property Address™):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All repfacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
awer understands and agrees that MERS holds only legal title to the interests granted
écurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

rants and will defend generally the title to the Propeny against all claims
ncumbrances of record.

covenamts with limited va
property.

UNIFORM COVENAN;
1. i

U.S. currency. However, if any ches;k o
or this Security Instrument is returned t
payments due under the Note and this
as selected by Lender: {a} cash; (b) m

strument received by Lender as payment under the Note
der yrspaid, Lender may require that any or all subsequent

i5 deawn upon an msututron whose deposn:s are insured by a
(fj) Electronic Funds Transfer.

when received at the location designated in the Note or at
i i dance with the notice provisions in Section

accepted. If each Perlodlc Payment is applied as of its:
est on unapplied funds. Lender may hold such unappli

balance under the Note immediatety prior 1o foreclosure, No ‘which Borrower might have now
or in the future against Lender shall refieve Borrower from ¥ments due under the Note and this
Secunty Instrument or performing the covenants and agreem@ntﬁ--*s’ sredbathis Security Instrument,

i e in this Section 2, all pay-
~0f pricrity: (a) interest due
. Such payments shall

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic P:

late charge. If more than one Periodic Payment is outstanding, Lender may )
from Borrower to the repayment of the Periodic Payments if, and to the exterit, tt

paid in full. To the extent that any excess exists after the payment is applied td'the full,
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Nof

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Penodlc‘ -
under the Note, until the Nole is paid in full, a sum (the "Funds” }to prowde for payment, ;@'i“ am

a Iien or encumbrance on the Property; (b} leasehold payments or ground rents on the P
{c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any surms payable by Borrower to Lender in lieu of the payment of Morigage lns
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow lte
At origination or at any time during the term of the Loan, Lender may require that Community Ass it
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LOAN #: 8501296927
:ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
Il & an Escrow ftem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Anig Secuon Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obli pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in wriling. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
lencing such payment within such time period as Lender may reqguire. Borrower's obligation

Lender may, -at anytim
Funds at the time specified’

wlect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b) not to exceed the maximum amount a lender can require
:mmege the amount of Funds due on the basis of current data and reasonable
row ltems or otherwise in accordance with Applicable Law.
tion whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Legidir is an institution whose deposits are so insured) or in any Federal
Home Loan Bark. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shé!] rietcharge Barrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying’ icrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Le der-io make such a charge. Unless an agreement is made in writing or
Appticable Law requnres intere e paid ori:the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Fuses. Berfbwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendes3 # to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held i escro
rower for the excess funds in accorda i

defined under RESPA, Lender shall account to Bor-
: “SPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall not tfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up. the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiengy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,:ard Borrow Il pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of alf sums secured by this Se strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax mepts, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this Security fnstrument, leasehold payments or ground

that these items are Escrow ltems, Borrower shall pay them i
Borrower shall promptly discharge any lien which has his Security instrument unless
Borrower: (a) agrees in writing to the payment of the obligatid the lien in a manner acceptable
to Lender, but only so long as Borrower is performlng such agreemerit;,{b) contests the lien in good faith
i i Lender s gpinion operate to

Iy until such proceedings

provided in Section 3.

erty is subject to a lien
atice identifying the
lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate erificatipn and/or report-
ing service used by Lender in connection with this Loan.

the Property insured against Ioss by fire, hazards included within the term *
other hazards including, but not limited to, earthquakes and floods, for which Tender
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably: it
Borrower to pay, in connection W|th this Loan, either: (a) a one-time charge for flood z

ige,” and any
&% insurance.

services and subsequent charges each time remappings or similar changes occur which reag na
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 8501296927
igsilar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
‘pretect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

ability and might provide greater or lesser coverage than was previously in effect. Borrower
s that the cost of the i insurance coverage so obtamed might significantly exceed the cost of

Towa requesting payment.

icies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

er shall give prompt notice to the insurance carrier and Lender, Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
" mpair of the Property, if the restoration or repair is economically feasible

A to Lender's satisfaction, prowded that such inspection shall be
se praceeds for the repairs and restoralion in a single payment
or in a series of progress 3 i in writi
Applicable Law requires intérestio b gaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or eapsings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not he-paid 1e insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repairt jomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be anpﬁe £ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t6,Borfowe ch insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower

ger.shay file, negotiate and settie any available insurance
, t respond within 30 days to a notice from Lender that the
insurarice carrier has offered to settle a ¢l en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, of if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ty Lender (a).Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpafd under the Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an ¢
under all insurance policies covering the Praperty, in
of the Property. Lender may use the insurance proé
amounts unpaid under the Note or this Security Ins

6. Occupancy. Borrower shalloccupy, establish,
within 60 days after the execuiion of this Security instrums
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Propérty: Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detesie imit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mat perty in order to prevent
the Property from deteriorating or decreasing in value due to its conflition. Unléss it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, ‘Borroweysshall promptly repair the

paid in connection with damage to, or the taking of, the Property, Borrowér-shat
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not sufij
Property, Borrower is not relieved of Borrower's obligation for the completion’s

Lender or its agent may make reasonable entries upon and inspections of
sonable cause, Lender may inspect the interior of the improvements on the Propg
Borrower notice at the time of or prior to such an interior inspection specifying suct

8. Borrower's Loan Application. Borrower shall be in default if, during the Lodn ap:
Borrower or any persons or entities acting at the direction of Borrower or with Borréwer
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represé
but are not limited to, representations concerning Borrower's occupancy of the Propert
prmmpal residence.

[;gayments as the
air pr restore the
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LOAN #: 8501296927
regment of a lien which may attain priority over this Security Instrumentor to enforce laws or regulations},
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
mpnate to protect Lender's interest in the Property and rlghts under this Secunty Instrument, mcludlng

Lide, but are not limited to: (a) paying any sums secured by a lien which has prlonty over this
ment; (b) appearingin court; and (c) paying reasonable attorneys’ fees to protect its interest
e Propert andfor rights under this Security Instrument, including its secured position in a bankrupicy
lecuring the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Akkhough Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
; : no liability for not taking any or all actions authorized under this Section 9.
Any amounts
secured by this Seﬁ ‘
disbursement apd sh: yable, with such interest, upon notice fram Lender to Borrower requesting
payment,
n a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
| to maintain the Mortgage Insurance in effect. If, for any reason,
by Lender ceases 10 be available from the morgage insurer
# and Borrower was required to make separately designhated pay-

that previously provided SuCH-RsUran
"age Insurance Borrower shall pay the premiums reguired to obtarn

ments toward the premiums for

Yitgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If:sefastand iy equrvalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendeé
when the insurance coverage ceased to

insurer selected by Lender again becomes ayailable, is ob
nated payments toward the premiums for Mortgage insura
condition of making the Loan and Borrower was requir
the premiums for Mortgage Insurance, Borrower s
insurance in effect, or to provide a non-refundable®
Insurance ends in accordance with any written agr

ined, and Lender requires separately desig-
f Lender required Mortgage Insurance as a
separately designated payments toward
remiums reguired to maintain Mortgage
until Lender's requirement for Mortgage
ween Borrower and Lender providing for
] Mething in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in t

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i

source of funds that the marigage insurer may have available {wh
Mongage Insurance premiums).

other entity, or any affiliate of any of the foregoing, may receive (directiy-orit
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance inexchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If i
an affiliate of Lender takes a share of the insurer’s risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further

Borrower will owe for Mortgage Insurance, and they will not entitle Borrow '_ )2

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any cothér |
may include the right to receive certain disclosures, to request and obtain cans
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, d:sj
arefund of any Mortgage Insurance premiums that were unearned at the time of suche
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not legs
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LOAN #: 8501296927
%1ch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
sider has had an oppartunity (o inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
nd restoration in a single disbursement or in a series of progress payments as the work is
i $s an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
| taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be agf)hedi ‘sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borfows
In the event of a*parttal taking, destruction, or loss in value of the Property in which the fair market value
f diately ‘before the partial takmg destruction, or loss in value is equal to or greater
a4 th F

e reduced by the amount of the Miscellaneous Proceeds multiplied by the
meunt of the sums secured immediately before the partial taking, destruc-

' e fair market value of the Property immediately before the partial

halance shall be paid to Borrower.

uction or loss in value of the Property in which the fair market value

this Security Instrument sk
following fraction: (a)t E”'t‘ '

of the Property immediate
of the sums secured imm e §
and Lender otherwise agree'ir=wfitisg, Hfie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetler gt not the,sums are then due.

If the Property is abandone jer, ‘gr if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentercé) offaid tH make an award to settle a claim for damages, Borrower
fails to respand to Lender within 30 er'the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds &itfierto restaration or repair of the Praperty or to the sums secured
by this Security Instrument, whether or

Miscellaneous Proceeds.

Borrower shall be in default if any & or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, coutd result in forfeitu the Property or other material impairment of Lender's
interest in the Property or rights under this ity Instrumgnt. Borrower can cure such a default and, if

acceleration has occurred, reinstate as provid din Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, p e i rfeiture of the Property or other material
impairment of Lender's interest in the Property or ri
any award or claim for damages that are atributablé
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not applied tof: tiorOf Tepair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende

r. Extension of the time for pay-
ment or modification of amortizaticm of the sums secured by {

Securléy instrument granted by Lender to
& release the liability of Borrower or

ise modify amortization
by the originai Borrower
iing any right or remedy
entities or Successors

[F .
of the sums secured by this Security instrument by reason of any degarid m
or any Successors in Interest of Borrower Any forbearance by Lender in ex

in Interest of Borrower or rn amounts less than the amount then due,’
the exercise of any right or remedy. 5 ;

13. Jointand Several Liability; Co-signers; Successors and Assigns Bouind. Borrower covenants
and agrees that Borrower's abligations and liability shall be joint and sev any Borrower
who co-signs this Security Instrument but does not execute the Note (a -signing this
Security Instrument only to mor‘tgage grant and convey the co-signer’s mteres'

make any accommodations with regard to the terms of this Security Instrument @)
co-signer's consent.

Subject tothe provisians of Section 18, any Successorin Interest of Borrower who &
obhgahons under this Security Instrument in writing, and is approved by Lender, shall
rower's rights and benefits under this Security Instrument. Borrower shall not be released. fr6 Borg
obligations and liability under this Security Instrurment unless Lender agrees to such release‘ ]
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.
14 Loan Charges Lender may charge Borrower fees for services performed in connecti
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LOAN #: 8501296927
ny'other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wier shall not be construed as & prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted fimit; and (b) any sums already collected from Barrower which exceeded
it be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a

direct pay‘\e
of such overch ge

rrower in connection with this Security Instrument shall be deemed to have
3GiTowe: whe mailed by first class mail or when actually dehvered to Borrower's notice

Appllcable Law expressly e ﬁuires otherwise. The notice address shall be the Property Address unless
Borrower has designated.« substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's,

may be only one designa ress under this Security Instrument at any one time, Any natice to
Lender shall be given b y mailing it by first class mail to Lender’s address stated herein
unless Lender has desigrigtee ress by notice to Borrower. Any notice in connection with this
Security Instrument shall not-e-d Meﬁ to have been given to Lender until actuaily received by Lender, If
any notice required by this Sec d is also required under Applicable Law, the Applicable Law
guirement under this Security Instrument.
‘ sf Construction. This Securlty Instrument shail be governed
by federal law and the law of thejus or¥ in which the Property is located. All rights and obligations
contained in this Security Instrument &g g;bject i@ any requirements and limitations of Applicable Law,
Applicable Law might explicitly or impli ‘the parties to agree by contract or it might be silent, but
such silence shall not be construed as? 0N against agreement by contract. In the event that any
provision or clause of this Security Instriment ot the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit rument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (&) ¥ords of thesmasculine gender shall mean and include
corresponding neuter words or words of the féminine ge (b} words in the singular shall mean and
include the plural and vice versa; and (c¢) the word "m, % sole discretion without any obligation to
take any action. !
17. Barrower's Copy. Borrower shall be givef otje cop he Note and of this Security Instrument.
orrower. As used in this Section 18, "Inter-
,inciuding, but not limited to, those

agreement, the intent of which is the ransfer of ttle by Bor

If all or any part of the Property or any Interestin the Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a

Fcbrdance with Section 15
rawer fails to pay these

provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security Instru
sums prior to the expiration of this period, Lender may invoke any meﬂles
Instrument without further notice or demand on Borrower,
19. Borrower’s Right to Reinstate After Acceleration. If Borrower nx
rower shall have the right to have enforcement of this Security Instrument
to the earliest of. (a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify fo
right 1o reinstate; or (c} entry of a judgment enforcing this Security Instrument; ¥
Barrower: (a} pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; (b} cures any default of any other covengnt
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the, pus
ing Lender's interest in the Property and rights under this Secunty instrument; and (d) tak
as Lender may reasonably require to assure that Lender’s interest in the Property and:.
Security Instrument, and Borrower's obligation to pay the sums secured by this Security In_ Brit, 5
continue unchanged. Lender may require that Borrower pay such reinstatement sums arid €xpeases iti
one of more of the foﬂowmg farms, as seiected by Lender {a) cash; {b) money arder; (c) cetified aheck

whose deposﬁs are insured by a federaf agency, mstrumemallty or entity; or {d) Electronic Funds:A
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

Initials:
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LOAN #: 8501296927
y effective as if no acceleration had accurred. However, this right to reinstate shall not apply in the case
Eceferation under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold one or more times without prior notice to
might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument. and Applicable Law. There also might be one or more
3an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

written notice of the change which will state the name and address of the new Loan
Lo which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereaiter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transfemred to a successor Loan Servicer and are not assumed
léss otherwise provided by the Note purchaser.

by the Note purcha&“ ‘

Neither Bo |
vidual litigant
Instrument or that alleg;
of, this Security Instrume
given in compliance with
party hereto a reas
Law provides a time p riod which st elapse before certain action can be taken, that tmme peried will be
deemed to be reasonable for purpc;s of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to Séction 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dee notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substances. A5 used |
substances defined as toxic or'haZardgu
the following substances: gasoline:

L

a class) that arises from the other party's actions pursuant to this Security
se other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party {(with such notice
2quirements of Section 15) of such alleged breach and afforded the other

this Section 21: (a) "Hazardous Substances" are those
stances, pollutants, or wastes by Environmental Law and
‘ other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” méaris federallaws and laws of the jurisdiction where the Property
is located that relate to health, safety or.&nwirongiestal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, s i action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a congitiqr that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or perrmit the
Substances, or threaten to release any Haza

ence, use, disposal, storage, or release of any Hazardous
s Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affec (a) that is in violation of any Environmental
Law, (b) which ¢reates an Environmental Condition, or€).which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adwérsely affects the value of the Property. The preced-
ing two sentences shall not apply to the presence,® e on the Property of small quantities of
Hazardous Substances that are generally recogniz Yopriate to normal residential uses and to
maintenance of the Property (including, but not limite giis-substances in consumer products).
Borrower shall promptly give Lender written notice of igation, claim, demand, lawsuit
or other action by any governmental or regulatory agency 0 involving the Property and any
Hazardous Substance or Environmental Law of which Borr j i

rns, or is notified by any
ther remediation of any
Aptly take all necessary
reagte any chligation on

governmental or regulatory authority, or any private party, that any 2
Hazardous Substance affecting the Property is necessary, Borrowe shatl
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

{(a) the default; (b) the action required to cure the default; {c) a date, not i@
the date the notice is given to Borrower, by which the default must be cured; ¢
cure the default on or before the date specified in the notice may resuit in acde
secured by this Security Instrument and sale of the Property at public auctl'

acceleration, the right to brlng a court action to assert the non-existence of a defam’t g
defense of Borrower to acceleration and sale, and any other matters required to bé jriciu
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may reguire immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shali be entitled to collect all expenses incurred in, £
the remedies provided in this Section 22, including, but not limited to, reasonable attorn ys fee
and costs of title evidence.
Initials: D/
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LOAN #: 8501296927

Il-tender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ce f an event of default and of Lender’s election to cause the Property to be sold. Trustee and

e\ndence of the 'w ¥ e statements made therein. Trustee shall appiy the proceeds of the sale in
the following order’ i expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ Fié G; sums secured by this Security Instrument; and (c) any excess to the
person or perso#s | itled ta it or to the clerk of the superior court of the county in which
the sale took place. ‘
23. Reconveyance,Upon payment of all sums secured by this Security Instrument, Lender shall
ey the=Rroperty and shall surrender this Security Instrument and all notes evi-
3:_ Instrument to Trustee. Trustee shall recornvey the Property without

a successor trustee to any.Jiegtee apﬁ it
the Property, the successor truste
herein and by Applicable Law.
25. Use of Property. The Rrgperty ist

pted hereunder who has ceased to act. Without conveyance of
¥ succeed to all the title, power and duties conferred upon Trustee

sed principally for agricultural purposes.

26. Attorneys’ Fees. Lender. skl led to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe-of enforge any term of this Security Instrument. The term "attorneys'
fees,” whenever used in this Security lhsttument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding oron ag

ORAL AGREEMENTS OR ORAL COK TI‘:!IENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agre
Security Instrument and in any Rider executed by Bor

WET S

& Lesr g
LINDA C TENNANT

e terms and covenants contained in this
corded with it.

4-(4~(6___ (Seal)
~DATE

‘f///f//é (Seal)

T DATE
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LOAN #: 8501296927

COUNTY OF SKAGIT SS:

rsonally appeared before me DAVID H SHERMAN AND LINDA C TENNANT
the individual party/parties described in and who executed the within and

, and acknowledged that he/shefthey signed the same as his/heritheir free
d deed, for the uses and purposes therein mentioned.

 hand and official seal this - day of %QO\ IO\ p

Notary Public in and for the State of
Washington, residing at x"2<. \agO\oon,

My Appointment Expir NN O

Lender: Umpqua Bank
NMLS 1D: 401867
Loan Originator: Gary R Tice
NMLS ID: 25751
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LOAN #: 8501296927
MIN: 1000458-1000158342-3

.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO
{"MERS Ride
incorporated int
Instrument”) of the:
are one or more p

R.F ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
4 this 9th day of September, 2016, and is
d“amends and supplements the Deed of Trust (the “Security
¢ date given by the undersigned (the "Borrower,” whether there

undersigned) to secure Borrower’s Note to

("Lender”) of the same daté‘ard covering the Property described in the Security
Instrument, which is d

1408 11th St, Anacorte

In addition to the covenants ah
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
‘that the Security Instrument is amended as

1. The Definitions section of'the Security Instrument is amended as follows:

"Lender” is Umpqua Bank.

Lenderis a State Chartered Bank
under the laws of Oregon.

6021 244th Street SW, Mountlake Terrace, WA 9804

organized and existing
Lender’s address is

Lender .is the beneficiary under this Security Instru m “Lender” includes

any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Systems, Inc MERS is a separate
corporation that is the Nominee for Lender and is actin ely for.fender. MERS is
arganized and existing under the laws of Delaware, and ha ess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-obligations of
Lender as Lender may from time to time direct, including but nct fimfted wg-appointing a
successor trustee, assigning, or releasing, in whole or in part this.Sécurity1n
foreclosing or directing Trustee to institute foreclosure of this Seglri
or taking such other actions as Lender may deem necessary o
this Security instrument. The term "MERS" includes any successors/
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended te ad
the foliowing definition: ’

.. "Nominee"” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 8501296927
B. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
| as follows:

strument secures to Lender: (i} the repayment of the Loan, and
Vi s and modifications of the Note; and {ii) the performance of
Borrower's covenants, 2nd agreements under this Security Instrument and the Note.
For this purpgse, Bg ier imevocably grants and conveys to Trustee, in trust, with
power of sale, the fellowirig described pro]perty locatedinthe

County [ Nype of Recording Jurisdiction] of

Skagit , [Name of Recording Jurisdiction]:

Lots 17 and 18, Block “MAP OF THE CITY OF ANACORTES, SKAGIT

Skagit County, Washington
Situate in the City of Anace
Lots 17 & 18, Blk 114, A
APN #: 3772-114-018-00G

WA 98221-1939
[State] [Zip Code]

TOGETHER WITH all the improvements new
property, and all easements, appurtenances, and fixture
the property. All replacements and additions shal; also
Instrument. All of the foregoing is referred to [
"Property.”

1ow or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security lris
as the Nominee for Lender. Any notice required by Appli
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees
Nominee for Lender, has the right to exercise any or all in nted by Borrower
to Lender, including, but not limited to, the right to foreclose ahd selithe Property;
and to take any action required of Lender including, but not lyrited ¥ igning and
releasing this Security Instrument, and substituting a success ]

C. NOTICES

esignates MERS
w or this Security
MERS a%. the designated
ERS, a5 the designated

Section 15 of the Security Instrument is amended to read as’

15. Notices. All notices given by Borrower or Lender in connec!
Security Instrument must be in writing. Any notice to Borrower in conne:
Security Instrument shall be deemed to have been given to Borrower wl
by first class mail or when actually delivered to Borrower's notice addreg:
by other means. Notice to any one Borrower shall constitute notice to all
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/fFreddie Mac UNIFORM INSTRUMENT
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LOAN #: 8501296927
Lender. Borrower shall promptly notify Lender of Borrower's change of
ender specifies a procedure for reportlm\}*;1 Borrower's change of address,

Kall only report a change of address through that specified procedure.
Fy one designated notice address under this Security Instrument at
y'notice to Lender shall be given by delivering it or by mailing it by first

any one tif

class mail to & address stated herein unless Lender has designated another
address by n orrower. Borrower acknowledges that any notice Borrower
rovides to st also be provided to MERS as Nominee for Lender until
ERS' Nomr terminated. Any notice provided by Borrower in connection

with this Securit ent will not be deemed to have been given to MERS until
actually received by. S. Any notice in connection with this Security Instrument
shall not be deemed 19 havesbeen given to Lender until actually received by Lender. If
any notice requiréd-bythis-Serurity Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrument.

" OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; C an Servicer; Notice of Grievance. The Note
or a partial interest in the Note (isgéther, with this Security Instrument) can be sold
one or more times without prior ce tg"Borrower. Lender acknowledges that until it
directs MERS to assign MERS'Y Yo & interest in this Security Instrument, MERS
remains the Nominee for Lender; wi e authority to exercise the rights of Lender. A
sale might result in a change in th tity (known as the "Loan Servicer”) that collects
Periodic Payments due under theNgte and this Security Instrument and performs
other mortgage loan servicing obligatipns under.the Note, this Security Instrument,
and Applicable Law. There also might'be one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is ge of the Loan Servicer, Borrower
will be given written notice of the change Ik state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectionwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan., 5d, by a Loan Servicer other
than the purchaser of the Note, the mortgage loa ing obligations to Borrower
will remain with the Loan Servicer or be transferred t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot
purchaser.

be joined to any judicial

Neither Borrower nor Lender may commenc  J£
lass] that arises from the

action (as either an individual litigant or the member of
other ﬂarty's actions pursuant to this Security Instrumers ‘ajleges that the other
Farty as breached any provision of, or any duty oweg by reasos:.of, this Security
nstrument, until such Borrower or Lender has notified the* | vAwith such notice
given in compliance with the requirements of Section 15) of su¢h.alleged breach and
afforded the other party hereto a reasonable period after the giving of:5uch notice to
take corrective action. If Applicable Law provides a time petiod whick must elapse
before certain action can be taken, that time period will be deerned tg asonable
for purposes of this paragraph. The notice of acceleration and oppostunity 16 gure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 9p

corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 8501296927

ed to all the title, power and duties conferred upon Trustee herein and by
Applicable’Lai

¢ BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

GA¢-1{  (Seal)
DATE

VID H SHERMAN

é X g (¢
LINGA C TENNANT

(71/ o / { Lo (Seal)

DATE
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: ADJUSTABLE RATE RIDER
(LIBOR One-Year I (As Published in the Wall Street Journal) - Rate Caps)
THIS ADJUSTAB: d RIDER is made on  September 9, 2016 (the
“Commencement Da%e?), and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of
the same date given by the undersigned (“Borrower”) to secure Borrower’s Adjustable
Rate Note (the “Note” Bank, a State Chartered Bank

(“Lender”) of the same date &
Instrument and located at:
1408 11t} St,

overing the property described in the Security

rtes, WA 98221.1939

THE NOTE CONTAINS PROVISIDNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RAFE'CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM AND MINIMUM RATE-BGRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition*o;sthe covenants and agreements made in
the Security Instrument, Borrower and Lendér furthér covenant and agree as follows:

(1) ADJUSTABLE RATE AND MONTHLY

The Note provides for an initial interest rate o
changes, upon certain conditions specified inthe N
rate and monthly payments as follows: )

(A)Change Dates
The adjustable interest rate | will pay may change on th
October, 2023 and on that day of every 12th
on which my adjustable interest rate could change is ca

(B} The Index
Beginning with the first Change Date, my interest rate will be
‘Index” is the average of interbank offered rates for one-year U.S.
deposits in the London market (‘LIBOR”), as published in the Wail.Stre
most recent index figure available as of the date 45 days before-each G
called the “Current Index”.

The Note provides for
been met, in the adjustable

Ifthe Index is no longer available, the Note Holder will choose a ne
based upon comparable information. The Note Holder will give me notice.of

(C)Calculation of Changes 1
Before each Change Date, the Note Holder will calculate my new int
adding TWO AND THREE-FOURTHS percentage point(s) { 2.750 %"
the Current Index. The Note Holder will then round the result of this additi
nearest one-eighth of one percentage point (0.125%). Subject to the limits ‘st
Section (1)(D) below, this rounded amount will be my new interest rate until ¢
succeeding Change Date.

&
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lolder will then determine the amount of the monthly payment that would be
repay the unpaid Principal that | am expected to owe at the next Change Date
rity at my new interest rate in substantially equal payments. The result
il be the new amount of my monthly payment at that Change Date.

( LS |
The interest rate” sequired {0 pay at the first Change Date will not be greater than
5.500 % an 2.750 %. Thereafter, my adjustable interest rate will
never incress on any single Change Date by more than
: percentage poini(s) ( 2.000 % ) from the rate
of interest | have beg ying for the immediately preceding 12 month(s). My
reater than 8.500 % or less than 2.750 %.

(E) Effective Date of Changes
My new interest rate will become.efiective on each Change Date. | will pay the amount
of my new monthly payment eginning on the first monthly payment date after the
Change Date until the amount of my monthly payment changes again.

(F) Notice of Chante
The Note Holder will deliver ot |
rate and the amount of my monthly:
notice will include information reduire
telephone number of a person whoiw;

BY SIGNING BELOW, Borrower a ts and agrees to the terms and covenants
contained in this Adjustable Rate Rjder.

DAVID H SHERMAN

LINDA C TENNANT

i a notice of any changes in my adjustable interest
ment before the effective date of any change. The

/ [aw to be given to me and also the title and
ngwer any questions | may have regarding the notice.

E)-[i-(6  (Seal)
DATE

G11¢ 1t (sem
DATE

Advantage LIBOR Adj Rate Rider 04-14

Ellie Mae, Inc. Page 2 of 2 LOD1832671RD 0414
160183267 1RL (CLS)

60318 PM PST



