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Peoples Baik
Attn: Loan Servi
P.C. Box 233

Lynden, WA 9

Assessor's Parcel or A & P124545 1 4892-000-012-0000

Abbreviated Legal Descrip 5): | ,SKAGIT HIGHLANDS DIV 3

[Include lat, block and plat of section, township and range]
Fuit legal description located

Trustee: Chicago Title Compa

Title Order No.: 620028554
Escrow No.: 620028554
LOAN #: 7008322

CHICAGO TITLE
(p2002855Y

[Space e For Recording Data]

OF TRUST

|MIN 1001359-0007008322-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega:
are also provided in Section 16.
(A) "Security Instrument” means this document, which is
together with alt Riders to this document.

(B) "Borrower” is RUBEN AYALA JR AND ALMA CRIS
COUPLE.

:below and other words are defined in
f words used in this document

d September 22, 20186,

A ALVAREZ, A MARRIED

Borrower is the trustor under this Security instrument.

(C) “Lender” is Peoples Bank.

sfing under the
er's-dddress is

Lenderis  a State Chartered Bank, organized
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 10 be exat
Borrower, which further describes the relationship between Lender and MERS, and which is incog
into and amends and supplements this Security Instrument. ’
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LOAN #: 7008322
Note” means the promissory note signed by Borrower and dated September 22, 2016.
jote states that Borrower owes Lender TWO HUNDRED TWENTY THOUSAND FIVE

LgMDR ﬂANDNO’100***************k***!****t*it*****l**ti**t*******l**
} plus interest. Borrower has promlsed to pay this debt in regular

d by Borrower [check box as applicable]:
L] Condominium Rider [J Second Home Rider
[x] Planned Unit Development Rider L] V.A. Rider
[ Biweekly Payment Rider

egistration Systems, Inc. Rider

(3} "Applicable Law"
ordinances and admmlst

controliing applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

es, and Assessments” means all dues, fees, assessmenis and
er or the Property by a condominium association, homeowners

(K) "Community Assot
other charges that are imp
association or similar orga
s y transfer of funds, otherthanatransaction originated by check,
draft, or similar paper instrume initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as
account. Such term includes, but's,
actions, transfers initiated by telepheri

(M) “Escrow ltems"” means those |teﬁ“rs

ﬁsfers and automated clearlnghouse transfers.

e described in Section 3.

rsation, settlement, award of damages, or praceeds
g5 paid under the coverages described in Section 5)
i) condemnation or other taking of all or any part of the
; or (iv} misrepresentations of, or omissions as to, the

paid by any third party (other than insurapice
for: (i) damage to, or destruction of, the P
Property; (i) conveyance in lieu of conde
value andfor condition of the Property.

(0) “Mortgage Insurance” means insuranc:
on, the Loan.
(P) “Periodic Payment” means the regularly schedule
the Note, plus (i) any amounts under Section 3 of thi
{Q) “"RESPA" means the Real Estate Settlement Pre
menting reguiation, Regulation X (12 C.F.R. Part 1024}, 45
additional or successor legislation or regulation that govekn
Instrument, "RESPA" refers to all requirements and restrictior
related morgage loan” even ifthe Loan does not qualify as a “fe
(R} "Successor in Interest of Borrower” means any party
or not that party has assumed Barrower's obligations under t

otecting Lender against the nonpayment of, or default

t due for (i) principal and interest under

12 U.S.C. §2601 et seq.} and its imple-
jht be amended from time to time, or any

TRANSFER OF RIGHTS IN THE PROPERTY '
The beneficiary of this Security Instrument is MERS (solely as nom ge far r and Lender's succes-
’ ent secures to Lender:
he Note; and (i) the

performance of Borrower's covenants and agreements under this Se L
this purpose, Borrower irrevocably grants and conveys to Trustee, in truSt. st
described property located in the County of Skagit ’

[Type of Recording furisdiction] [Name of Re
LOT 12, PLAT OF SKAGIT HIGHLANDS DIVISION 3, ACCORDING TO
RECORDED UNDER AUDITORS FILE NO. 200605150163, RECORDS
WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.
LOT(S): IL.SKAGIT HIGHLANDS DIV 3
APN #: P124545 / 4892-000-012-0000
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LOAN #: 7008322
urrently has the address of 4694 Skagit River Place, Mount Vernon,
[Street] [City)
bn 98273 ("Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
nd fixtures now or hereafter a part of the property. All replacements and additions shall
y this Security Instrument. All of the foregoing is referred to in this Security Instrument as
rrower understands and agrees that MERS holds only legal title to the interests granted

by Bo TOwRE s, Bacurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

for Lentder.2rid Léndek's successors and assigns) has the right: to exercise any or all of those interests,

), the nght to foreclose and sell the Property; and to take any action required of

BORROWER (
the right to grant
brances of recorg

TS that Borrower is lawfully seised of the estate hereby conveyed and has
rthe Property and that the Property is unencumbered, except for encum-

covenants with limite
property.

UNIFORM COVENAN?
1. Payment of Princ

pél of, and interest on, the debt evidenced by the Note and any
due under the Note. Borrower shall also pay funds for Escrow

U.S. currency. However, if any cheq oF
or this Security Instrument is returneg-t r unpald Lender may require that any or all subsequent
payments due under the Note and this Secdrity Instsiment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) m e, S8

cashier's check, provided any such ch giawn upon an institution whose deposits are insured by a

lectronic Funds Transfer.

yments at the time such payments are
ue date, then Lender need not pay inter-
eston unapphed funds. Lender may hold such unappliéd fus grrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonts
funds or return themto Borrower. if not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No o
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agreemén this Security Instrument,

2. Application of Payments or Proceeds. Except as othépw, in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followiaigor priority: (a) interest due
under the Note; (b) principal due under the Note; (c} amounts due urﬁder Sectign 3. Such payments shall
¢ remaining amounts shall

Jlied to the outstanding principal
hich Borrower might have now
nts due under the Note and this

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic P_g

late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied to e
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellanecus Proceeds toe P
the Note shall nat extend or postpone the due date, or change the amount, of the Perid
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
ance prermiums in accordance with the provisions of Section 10. These items are called "Esc
At origination or at any time during the term of the Loan, Lender may require that Community Assaci
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LOAN #: 7008322

) Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
4l be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

' n. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
obligationto pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
e Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
sivaiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

' nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidening such payment within such time period as Lender may require. Borrower’s obligation
to make such yments and to provide receipts shall for all purposes be deemed to be a covenant and
2% @t in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

ated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 8 and pay such amount
a:be obligated under Section 9 to repay to Lender any such amount. Lender may
iy or all Escrow ltems at any time by a notice given in accordance with Section

ion, Borrower shall pay to Lender all Funds, and in such amounts, that are then

revoke the )
15 and, upon such
required under this,
Lender may, at
Funds at the time specifiés
under RESPA. Lender shall g2

riate the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicable Law.

ion whose deposits are insured by a federal agency, instrumental-
et is an institution whose deposits are so insured) or in any Federal
apply/the Funds to pay the Escrow ltems no later than the time specified
chargg Barrower for holding and applying the Funds, annually analyzing
the escrow account or verifyirig-the W Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Leeder

any interest or earnings on the Fu s. Beatwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender= e o
Funds as required by RESPA. _
If there is a surplus of Funds held in‘gscrow, as*defined under RESPA, Lender shall account to Bor-

' . . If there is a shortage of Funds held in escrow, as
ver as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
af Funds held in escrow, as defined under RESPA, Lender

Lender the amount necessary o make ue k
12 monthly payments. If there is a deficie

shiaff notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to

make up the deficiency in accordance with RESFA, but i in
Upon payment in full of all sums secured by this Secuf
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all texeg_
utable to the Property which can attain priority over this Sg
rents on the Property, if any, and Community Associatioss0h
that these items are Escrow ltems, Borrower shall pay the
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the ebligatio

re than 12 monthly payments.
trument, Lender shall promptly refund to

agsessm , charges, fines, and impositions attrib-
trument, leasehold payments or ground

nd Assessments, if any. Tothe extent

cured by the lien in a manner acceptable
D) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedlng i Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings aréperit
are concluded or(c) secures fromthe holder of the Iien an agreement S acte ¥ to Lender subardinating
perty is subject to a lien
a notice identifying the
fien. Within 10 days of the date on which that notice |5 given, Borrow i
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loar.
5. Property Insurance. Borrower shall keep the improvements now exj
the Property insured against loss by fire, hazards included within the term "¢
other hazards including, but not limited to, earthquakes and floods, for which Lénhd
This insurance shall be maintained in the amounts {including deductible levels)
Lender reqmres What Lender requires pursuant to the preceding sentences can &l

affect such determination or certification. Borrower shall also be responsible for the paymes
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

Initials: P{P(p: 4

WASHINGTON--Single Family--Fannie Maef/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 :
Ellie Mag, Inc. Page 4 of 11 WAEDEED 0315
WAEDEED (CLS)

09/21/2016 12:28 PM PS



LOAN #: 7008322

icular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ability and might provnde greater or lesser coverage than was previously in effect. Borrower
lefiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
>*Ngite rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lende Io Borrewer requesting payment.
policies required by Lender and renewals of such policies shall be subject to Lender’s
such policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
orkpiver obtains any form of insurance coverage, not otherwise required by Lender,
strugtion of, the Property, such policy shall include a standard mortgage clause and
! ﬂgagee and/for as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender

for damage'td, or
shall name Lender

roi: eds, whether or not the underlytng insurance was required by Lender,
‘Tepair of the Property, if the restoration or repair is economically feasible
d. During such repair and restaration periad, Lender shall have the

in writing, any insdran
shall be applied to restorati
and Lender's security s |

ensure the work has been
undertaken promptly. Lend
or in a series of progress p
Appiicable Law requires int
pay Borrower any interest or éﬁrmﬁg
retained by Borrower shali not be giaig”out of the insurance proceeds and shali be the sole obligation of
yair ‘onemically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied ums secured by this Security Instrument, whether or not
then due, with the excess, if any, paig-ié.Borrower, Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Property, y file, negotiate and settle any available insurance
claim and related matters. If Borrower dtigs ngt rgspond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clain! thén Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. [ ejther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignis ty Lender {(a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaig:under the Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refiing &f unearned premiums paid by Borrower}
under all insurance policies covering the Property, ingef; ith rights are applicable to the coverage
i repair or restore the Property or to pay
er or not then due.
peny as Borrower's principal residence

within 60 days after the execution of this Secur:ty Instrurfie
Borrower's principal residence for at least one year after the e
agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Prepe
destroy, damage or impair the Propeﬂy, allow the Property to deteriord
Whether or not Borrower is residing in the Property, Borrower shall maiei
the Property from deteriorating or decreasing in value due to its con
ant 10 Section 5 that repair or restoration is not economically feasibl
Property if damaged to avoid further deterioration or damage. If !nsura‘

it is determined pursu-
all promptly repair the

or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a serie rogr
work is completed. If the msurance or condemnataon proceeds are not sufF ent

Lender or its agent may make reasonable entries upon and inspections of ffie
sonable cause, Lender may inspect the interior of the improvements on the Prop
Borrower notice at the time of or prior to such an interior inspection specifying suc!

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loa

provide Lender with material information) in connection with the Loan. Material represé
but are not limited to, representations concerning Borrower's occupancy of the Property.
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securlty ]
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst ‘
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights’
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeli

Initials:
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LOAN #: 7008322

ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations},
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
igite to protect Lender's interest in the Property and rights under this Security Instrument, including
ing‘and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
ninclude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
' nt; (b) appearing in court; and (c} paying reasonable attorneys' fees to protect its interest
dfor rights under this Security Instrument, including its secured position in a bankruptcy
ring the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other
ngerous conditions, and have utilities turned on or off, Although Lender may take action
ender does not have to do so and is not under any duty or obligation ta do so. It is
s no liability for not taking any or aii actions authorized under this Section 9.
isbiyrsed by Lender under this Section 9 shall become additional debt of Borrower
rity Histrument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

Any amiouats
secured by this Seq
disbursement and
payment,
If this Securit;
Borrower shall not'surr
the ground lease. Borrowe
ground lease. If Borrower.&
unless Lender agrees
10. Mortgage Insurang:
Barrower shall pay the premidms req

ne.leasehold estate and interests herein conveyed or terminate or cancel
i not, without the express written consent of Lender, alter or amend the

required Mortgage Insurance as a condition of making the Loan,
, d te maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance coyerage regyired by Lender ceases to be available from the mortgage insurer
that previously provided such irgtrance-and Borrower was required to make separately designated pay-
ments toward the premiums foe-Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent.td tHe Morgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower, o the Maoitgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If suistantigily equivalent Mortgage Insurance coverage is not available,
Barrower shall continue to pay to Lengi | unt of the separately designated payments that were due
when the insurance coverage ceased to ffect4 ender wili accept, use and retain these payments as
a non-refundable loss reserve in lieu of gage‘insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is tltimatélypaid in full, and Lender shall not be required to pay Bor-
efve. Lender can no lenger require loss reserve payments
and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avaiable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurance’Jf Lender required Montgage Insurance as a
condition of making the Loan and Borrower was required ig > separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh jremiums required to maintain Mortgage
ntil Lender’s requirement for Mortgage
en Borrower and Lender providing for
thing in this Section 10 affects Bor-

rower’s obligation to pay interest at the rate provided in the
Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

e Note] for certain lasses it may
rty ta the Maortgage Insurance.
rce from time to time, and may
Lee losses. These agreements

“the other party (or parties)
ke payments using any
de funds obtained from

enter into agreements with other parties that share or modify t i
are on terms and conditions that are satisfactory to the mortgaga.ing
to these agreements. These agreements may require the mortigage
source of funds that the mortgage insurer may have available (whi
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Nate, &netheri
other entity, or any affiliate of any of the foregoing, may receive (directiy-esindirect
from {or might be characterized as) a portion of Borrower’s payments for Mortgage insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If su¢h agregment provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share ofthe premiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower-iia
Mortgage Insurance, or any other terms of the Loan. Such agreements will no
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

iUrer, any reinsurer, any
) amounts that derive

d to pay for
e the amount

may include the right to receive certain disclosures, to request and obtain carcediati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an

or termination. i
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender,

the Property, if the restoration or repair is economically feasible and Lender’s security is not |

Initials: PLAR_2
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LOAN #: 7008322

0xl ng such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
jer's”gatisfaction, provaded that such inspection shall be undertaken promptly. Lender may pay for
S and restoration in a single disbursement or in a series of progress payments as the work is
ed, ! nless an agreement is made in writing or Applicable Law requires interest to be paid on such
i -Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
ceeds. If the restoration or repair is not economically feasible or Lender's security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
n due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.

ttal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

sk aking, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
aswsecured by this Security Instrument immedialely before the partial taking,
iless Borrower and Lender otherwise agree in writing, the sums secured by
[ hzé" educed by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-
{h). the fair market value of the Property immediately before the partial
balance shall be paid to Borrower.

ction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
the partial taking, destruction, or loss in value, unfess Borrower

than the amount
destructton or Io:;;‘

and Lender otherwise agree mtmg
by this Security Instrument wtisther r

If the Property is abandoned by B rower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senies -make an award to seitle a claim for damages, Borrower
i i e date the notice is given, Lender is authorized to collect
and apply the Miscelianeous Proceem % restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or | en dih, "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the'party agaisist whom Borrower has a right of action in regard to
Misceilaneous Proceeds.

proceeding, whether civil or criminal, is begun that, in
the Property or other material impairment of Lender's

ity instrument. Borrower can cure such a default and, if
, by causing the action or proceeding to be
, fﬁn‘enture of the Property or other material
s Security Instrument. The proceeds of
ent of Lender’s interest in the Property

interest in the Property ar rights under this S&
acceleration has occurred, reinstate as provideds
dismissed with a ruling that, in Lender's judgment, prec
impairment of Lender’s interest in the Property or rights
any award or claim for damages that are attributab
are hereby assigned and shall be paid to Lender.
All Miscellanegus Proceeds that are not applied t
in the order provided for in Section 2. -
12. Borrower Not Released; Forbearance By Lender_
ment or modification of amontization of the sums secured by thi

prgepair of the Property shall be applied

strurment granted by Lenderto
ease the liability of Borrower or
ce proceedings against any

Successor in Interest of Borrower or to refuse to extend time for paysy
of the sums secured by this Securily Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Leng 5mg any right or remedy
including, without limitation, Lender's acceptarice of payments from third persags, rmtles or Successars
in Interest of Borrower or in amounts less than the amount then due,’s '
the exercise of any right or remedy. :
13. Jointand Several Liability; Co-signers; Successors and Assig
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a
Security Instrument only to mortgage, grant and convey the co-signer's mter !
terms of this Security Instrument; (b) is not personally obligated to pay the sum$ Secw
tnstrument; and (c) agrees that Lender and any other Borrower can agree to extgf
make any accommodations with regard to the terms of this Security Instrument &
ca-signer's consent. ;
Subjectto the provisions of Section 18, any Successof in Interest of Borrower who as§
obhgatlons under this Secunty Instrument in writing, and is approved by Lender, shall-0t

obligations and liability underthls Security Instrument unless Lender agrees to such release‘l ]
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectics
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this $
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. lnrega
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LOAN #: 7008322

other fees, the absence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security instrument or by Applicable Law.

“Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or to be collected in connection with the Loan exceed
g Fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and {b) any sums already collected from Borrower which exceeded
ed limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
owerzi ynder the Note or by making a direct payment to Borrower, If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a

. Notices. s given by Borrower or Lender in connection with this Security instrument must
be in writing. Any n Borrower in connection with this Security Instrument shall be deemed to have

heen given to Borrg

Borrower has desrgnated"a :
Lender of Borrower's change-0f address. If Lender specrfres a procedure for reportrng Borrower's change

dress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein
ress by notice to Borrower. Any natice in connection with this
ave been given to Lender until actually received by Lender. If
ment is also required under Applicable Law, the Applicable Law
requirernent will satlsfy the corres o’lng reqylirement under this Security Instrument.

16. Governing Law; Severabitity; Rule$ of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdicti ‘which the Property is located. All rights and obligations
contained in this Security Instrume hject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or |mplrcrtiy liow the'parties to agree by contract or it might be silent, but
such silence shall not be construed as a pr - gainst agreement by contract. In the event that any
provision or clause of this Security Instru gir tie Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security ¥si<iment or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {aj Words of the masculine gender shall mean and include
corresponding neuter words or words of the femsinine g b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "ma sole discretion without any obligation to
take any action, ;

17. Borrower's Copy. Borrower shail be givensy

og;y, mcfudrng, but not limited to those
staliment sales contract or escrow
sre date to a purchaser.

; ansferred {or if Borrower is not

beneficial interests transferred in a bond for deed, contré
agreement, the intent of which is the transfer of title by Borro
If all or any part of the Property or any Interest inthe Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exereise,
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is 3

sums prior to the expiration of this period, Lender may invoke any
instrument without further notice or demand on Borrower,
19. Borrower's Right to Reinstate After Acceieratlon If Borrower

ed by this Security

conditions, Bor-
l.at any time prior
contamed in this

Security Instrument; (b) such other period as Applicable Law might specify fo .
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Tho
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covenal
pays all expenses incurred in enforcing this Security Instrument, including, but not |
attorneys' fees, property inspection and valuation fees, and other fees incurred for thesg
ing Lender’s interest in the Property and rights under this Security Instrument; and (d
as Lender may reasonably require to assure that Lender's interest in the Property and+ig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ing

Initials:
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cs“;elerataon under Section 18,
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partiai interest
e'Note (together with this Security Instrument) can be sold one or more times without prior notice to
Assale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
itighs unigér the Note, this Security Instrument, and Applicable Law. There also might be one or more
s of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan
thé ad 55" to which payments should be made and any other information RESPA requires in
“Hithy of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
{han the purchaser of the Note, the mortgage loan servicing obligations to Borrower

by the Note® urch er urilass otherwise provided by the Note purchaser.
; mder may commence, join, or be joined to any judicial action {as either anindi-

of th:s Secunty Irtstrum nt unttt such Borrower or Lender has notified the other party (with such notice
juirements of Section 15) of such alleged breach and afforded the other
fter the giving of such notice to take corrective action. If Applicable
t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
ion 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

Law provides a time pefig
deemed to be reasonatile f
cure given to Borrower pu
10 Section 18 shall be dee
this Section 20,

21. Hazardous Subst ;
substances defined as toxic or haZardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline; kernsene, gther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvets, is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” federal laws and Iaws of the Jurlschcuon where the Propeﬂy
is located that relate to health, safety or

"Environmental Condition” means a cor

Environmental Cleanup.

Borrower shall not cause or permit the psesence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazakdaus Substances, on or in the Property. Borrower shall not

do, nor allow anyone else to do, anything affectn@ the Proparty {a) that is in violation of any Environmental
i

ing two sentences shall nnt apply to the presence, ¢
Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limited
Borrower shall promptly give Lender written notice fes

or other action by any governmental or regulatory agency or arty involving the Property and any
tual knowledge, (b} any Environ-
arge, release or threat of release
of any Hazardous Substance, and ( ) any condition caused b Fre 2. Use or release of a Hazard-
ous Substance which adversely affects the value of the Property: " i
governmental or regulatory authority, oF any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow:
remedial actions in accordance with Environmental Law. Nothing b
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Barrower ang Lender further covenan

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security i
acceleration under Section 18 unless Applicable Law provides otherwis !
(a) the default; (b) the action required to cure the default; (c) a date, not fes
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resuit in acée
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future, The notice shall further inform Borrower of the righs .

Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot

and costs of title evidence.

Initials: M
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ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

# of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and

rsons as Applicable Law may require. After the time required by Applicable Law and
ication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
tion to the highest bidder at the time and place and under the terms designated in the
11 one or more parcels and in any order Trustee determines. Trustee may postpone
rty for a period or periods permitted by Applicable Law by public announcement
ace fixed in the notice of sale. Lender or its desighee may purchase the Property

jver to the purchaser Trustee's deed conveying the Property without any
niy,‘expressed or implied. The recitals in the Trustee's deed shall be prima facie
fthe statements made therein. Trustee shall apply the proceeds of the sale in
-all expenses of the sale, including, but notlimited to, reasonable Trustee's
I sums secured by this Security Instrument; and (c} any excess to the
titled to it or to the clerk of the superior court of the county in which

evidence gf the
the followirig order:

person or perso
the sale took plai
op*payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
ity Instrument to Trustee. Trustee shall reconvey the Property without
fiy entitted to it. Such persor or persons shall pay any recordation

dencing debt secured by this:
warranty to the personr pe
costs and the Trustee's fe
24. Substitute Trust
a successor trustee to any
the Property, the successor
herein and by Applicable Law.*
25. Use of Property. The Pro;

any action or proceeding to construg*
fees,” whenever used in this Security i

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. '

BY SIGNING BELOW, Borrower accepts agrees tg'the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrowsér arig recorded with it.
Q/Zé// Liseal

Jr
DATE

BEN AYALA JR

Crplira

ALMA CRISTINA AYALA ALVAREZ

OFZZ l(’i_. (Seal)

DATE

Initials: PP 4

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Elliz Mae, Inc. Page 10 of 11 WAEDEED 0315
WAEDEED (CLS)

09/21/2016 12:28 PM PST



LOAN #: 7008322

COUNTYOF SV G T SS:

nd foregoing instrument, and acknowledged that he/s igned the
ee and voluntary act and deed, for the uses and purpo erein

this day personally appeared before me RUBEN AYALA JR AND ALMA CRISTINA
. \REZ:to me known to be the individual pa -’ escribed in i ! -, who

my hand and official seal this g}a' ne day Of%i:&ﬂhbf_ﬁ 201G
2

Notary I?Iic in and for the State of

Washington, residing atSiﬁIQtlﬂﬂﬂS }1 o

My Appointment Ex

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commission Expires 9.01.2018

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Steve Gray
NMLS ID: 107828

Initials: (€ -
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« PLANNED UNIT DEVELOPMENT RIDER

NEDR UNIT DEVELCPMENT RIDER is made this 22nd day of

and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed {the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note
artered Bank

Septembef,
supplement the:
of the same dat
10 Peoples Bar

(the "Lender”)
the Property described in the Security Instrument and

of the same date ati
Place, Mount Vernon, WA 98273.

located at: 4694 Skagit R

The Property includes, hit otlimited to, a parcel of land improved with a dwelling,
together with other such fafceis,and certain common areas and facilities, as described
iN COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”).
The Property is a part of a plann fevelopment known as Skagit Highlands

(the "PUD"). The Property also includes Borrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD

(the “Owners Association”) and the usés’® benefi g'and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the
Securitg Instrument, Borrower and Lender:
A. PUD Obligations. Borrower shall perf
PUD's Constituent Documents. The "Constite )
(i) articles of incorporation, trust instrument or any2qgiivalent document which creates
the Owners Association; and (iii} any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, whentdue dues and assessments
imposed pursuant to the Constituent Documents:
B. Property Insurance. So long as the Owners Qon maintains, with a
generally accepted insurance carrier, a "master” or "blan olicy insuring the Property
which is satisfactory to Lender and which provides insurarice coyerage in the amounts
(including deductible levels), for the periocfs, and againstless by fireshazards included
within the term “extended coverage,” and any other hazards, includi
to, earthquakes and floods, for which Lender requires insurance£hen: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender gf the yearly premium
installments for property insurance on the Property; and (i) Borrowers
Section 5 to maintafn property insurance coverage on the Propertyis
to the extent that the required coverage is provided by the Own:
What Lender requires as a condition of this waiver can change during:t
Borrower shall give Lender prompt notice of any lapse in reét
insurance coverage provided by the master or blanket policy. -
In the event of a distribution of property insurance proceeds in lieu’
repair foliowing a loss to the Property, or to common areas and facilities of the P
proceeds pal)qlabie to Borrower are hereby assigned and shall be paid to Leng
shail apply the proceeds to the sums secured by the Security Instrument:
not then due, with the excess, if any, paid to Borrower,
C. Public Liabilitf\: Insurance. Borrower shall take such actions as.
reasonable to ensure that the Owners Association maintains a public liability in
policy acceptable in form, amount, and extent of coverage to Lender.
InHtials:
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femnation. The proceeds of any award or claim for damages, direct or
ial, payable to Borrower in connection with any condemnation or other
ir any part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
jent’as provided in Section 11,
: r. Consent. Borrower shall not, except after notice to Lender and
| consent, either partition or subdivide the Property or consent
termination of the PUD, except for abandonment or termination
of substantial destruction by fire or other casualty or in the case
'or eminent domain; (ji) any amendment to any provision of the
e provision is for the express benefit of Lender; (jii) termination
dassumption of self-management ofthe Owners Association,
guld fiave the effect of rendering the public liability insurance
ers Association unacceptable to Lender.
es not pay PUD dues and assessments when due,
then Lender may pay thew gnounts disbursed by Lender under this paragraph
F shall become additionat-d Borrower secured by the Security Instrument. Unless
Borrower and Lender agreé 10 other.terms of payment, these amounts shall bear
interest from the date of disburseimgnt at the Note rate and shall be payable, with
interest, upon notice from Lefiderto/Borrower requesting payment.

BY SIGNING BELOW., Borrowe
contained in this PUD Rider.

required by law jr' the
of a taking by conderrinat
“Constituent Documents’
of professionalmanagern
or {iv}) any action wh
coverage maintained b
F. Remedies. If Botrowe

nd agrees to the terms and covenants

_ gzﬂg / % )7 L2 {{y (Seal)
R AYALA DATE
(U Crruen Quinhs, (Rl — 92-lpsean
ALMA CRISTINA AYALA ALVAREZ / DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM IN

Ellie Mae, Inc. Page 2 of 2 ~ F3150RDU 0115
% F3150RLU (CLS)

16 12:28 PM PST



LOAN #: 7008322
MIN: 1001359-0007008322-2

E.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

BE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 22nd day of September, 2016, and is

amends and supplements the Deed of Trust (the "Security
ame-date given by the undersigned (the "Borrower,” whether there
Undersigned) to secure Borrower’s Note to

("MERS Rider")
incorporated in
Instrument”} of tk
are one or more perso
Peoples Bank,a S

In addition to the covenants ai
and Lender further covenant
follows:

A. DEFINITIONS

nts made in the Security Instrument, Borrower
yee that the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instru “Lender” includes

any successors and assigns of Lender.

£ RS is a separate

"MERS” is Mortgage Electronic Registration Sys
“Lender. MERS is

corporation that is the Nominee for Lender and is acting-sol;
organized and existing under the laws of Delaware, and has a

number of P.O. Box 2026, Fiint, Mi 48501-2026, tel. (888) $79-MER RS is
appointed as the Nominee for Lender to exercise the rights, dulies and obligations of
Lender as Lender may from time to time direct, including but not lisiit pointing a
successor trustee, assigning, or releasing, in whole or in part this-Sec, strument,

foreclosing or directing Trustee to institute foreclosure of this Sefl strument,
or taking such other actions as Lender may deem necessary or.appropriaie, under
this Security Instrument. The term "MERS" Includes any successors signs of
MERS. This appointment shall inure to and bind MERS, its successors
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame:
the following definition:

~_ "Nominee” means one designated to act for another as its representati
a limited purpose. '

MERS RIDER - Single Family - Fannie Mae/Froddie Mac UNIFORM INSTRUMENT ]
Form 3158 04/2014 Initials: M,,_
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TRANSFER OF RIGHTS IN THE PROPERTY

‘ sfer of Rights in the Property section of the Security instrument is
amers 0 ‘as follows:

rieylnstrument secures to Lender: (j) the repayment of the Loan, and
all renewiils, extensians and modifications of the Note; and (i) the performance of
Borrower’s covenahts ‘and agreements under this Security Instrument and the Note.
For this purposg wyer irrevocably grants and conveys to Trustee, in trust, with
power of sale;the following described pr([)Perty located in the

County hPrpe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 12, PLATOF & HIGHLANDS DIVISION 3, ACCORDING TO THE PLAT
THEREOF RECORBED UNRER AUDITORS FILE NO. 200605150163, RECORDS

OF SKAGIT COUNTY, WASHINGTON.

TY; WASHINGTON.
ANDS DIV 3
,012-0000

SITUATE IN SKAGIT Gt
LOT(S): 12- SKAGIT HIGH
APN #: P124545 | 4892-0:

which currently has the address of 4634 Skagit River Place, Mount Vernon,

' [Street][City]
WA 98273 {"Property A
[State] [Zip Code]
TOGETHER WITH all the improvemeért _hereafter erected on the

property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shali also be covered by this Security
Igstrument. All of the foregoing is referred to in, this/Security Instrument as the
"Property.”

Lender, as the beneficiary under this Security I nt, designates MERS
as the Nominee for Lender. Any notice required by Applicabl¢ Law or this Security
Instrument to be served on Lender must be served MERS a5 the designated
Nominee for Lender. Borrower understands and agrees thiat MERS .45 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and seli the Property,
and to take any action required of Lender including, but not [ igning and
releasing this Security Instrument, and substituting a successe

C. NOTICES

15.Notices. All notices given by Borrower or Lender in conngctio
Security Instrument must be in writing. Any notice to Borrower in connéctior
Security Instrument shall be deemed to have been given to Borrower wh :
by first class mail or when actually delivered to Borrower’s notice addiess if.:
by other means. Notice to any one Borrower shall constitute notice to all Bérro
unless Applicable Law expressly requires otherwise. The notice address‘shal
the Property Address unless Borrower has designated a substitute notice agdd.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o Do B
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_ender. Borrower shall promptly notify Lender of Borrower’s change of
:nder specifies a procedure for eporting Borrower’s change of address,
r shall only report a change of address through that specified procedure.
= only one designated notice address under this Security Instrument at

iny hotice to Lender shall be given by delivering it or by mailing it by first
det's address stated herein unless Lender has designated another
3 Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until

4is terminated. Ang notice provided by Borrower in connection
nent will not be deemed to have been given to MERS until
2RS. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
Security Instrument is also required under Applicable Law,
t will satisfy the corresponding requirement under this

any one t
class maif t¢
address by nctjce

rovides to0 Lendg

ERS’ Nomine
with this Secyril \
actually received by

any notice required b
the Applicable Law
Security Instrument,

Section 20 of the Se

20.Sale of Note; Chiange
or a partial interest in the Nate
one or more times without prior fy
directs MERS to assign MERS's §
remains the Nomineefor Lender;

Instrument is amended to read as follows:

L can Servicer; Notice of Grievance. The Note
ether with this Security Instrument} can be sold
ice to Borrower. Lender acknowledges that until it
inge.interest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
sale might result in a change in th y (known as the "Loan Servicer”) that collects
Periodic Payments due under the e and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might ke one orimore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ¢ghange of the Loan Servicer, Borrower
will be given written notice of the change whiech wiil state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loar irviced by a Loan Servicer other
than the purchaser of the Note, the mortgag ervicing obligations to Borrower
will remain with the Loan Servicer or be transferreéd to'a successor Loan Servicer
and are not assumed by the Note purchaser uni i
purchaser. :

Neither Borrower nor Lender may commence,’j
action (as either an individual litigant or the member o
other party's actions pursuant to this Security Instrume
Farty as breached any provision of, or any duty ower
nstrument, until such Borrower or Lender has notified the'other pa
given in compliance with the requirements of Section 15) of skt
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time periad
before certain action can be taken, that time period will be dewg
for purposes of this paragraph. The notice of acceleration and oppo
to Borrower pursuant to Section 22 and the notice of acceleration.
pursuant to Section 18 shall be deemed to satisfy the notice andop
corrective action provisions of this Section 20. ’

E. SUBSTITUTE TRUSTEE

oined to any judicial
that arises from the
lieges that the other
11, of, this Security
with such notice

24. Substitute Trustee. In accordance with Applicable Law, Lender.gs
may from time to time appoint a successor trustee to any Trustee appointed hereund
who has ceased to act. Without conveyance of the Property, the successor ifust
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o all the title, power and duties conferred upon Trustee herein and by

NING BELOW, Borrower accepts and agrees tothe terms and covenants

9/2.4/ /é (Seal)

DATE

q | z : M__(Sealj

DATE
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