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LANDTIT,
LEOF SkAGIT BEED OF TRUST

DATE: September 27, 2(

Reference # (if applicable): 165948-0
Additional on page
Grantor(s):
1. SKYLINE MARINA HOLDINGS C
2. SKYLINE MARINA MOORAGES

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit County, T

Legal Description: Lots 9 & 10, Skyline #13; Lot D,
B & C, Skyline #24, a Condo (amend #2); ptn GL 4 & 5, 28-3
Shorelands

4.aka Skyline Short Plat; Units A,
f4.; ptn Tr 7 & 8, Plate 4, Tide &
Additional on page 10

44765200-002-0006 (P82074),
50128 _‘-019-0005 (P32486)

Assessor's Tax Parcel ID#  350128-0-011-1902 (P3247
4426-000-003-0005 (P82075), 4426-000-004-0004 (P820'
3828-000-009-0005 (P60079), 3828-000-010-0002 (P6008D
4571-000-001-0000 (P100086), 4571-000-013-0002 (P100103),
350127-0-017-1105 (P32371)

LLC, (as to Parcels A through H and L through P); whose address i ;
ANACORTES, WA 98221-8683 and SKYLINE MARINA MOORAGES, LLG*‘
and K) whose address is 900 South Steele St., Denver, CO 80209, ea&

Skagit Bank, whose mailing address is Main Office, 301 E. Fairhaven Avé, F
Burlington, WA 98233 (referred to below sometimes as "Lender" and‘

445, Burlington, WA 938233 (referred to below as "Trustee”).




 +CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
" right'sf entry and possession and for the benefit of Lender as Beneficiary, upon an event of default as defined below all

Grantor's right, title, and interest in and to the following described real property, together with all existing or subsequently
fed or affixed buildings, improvements and fixtures; alt easements, rights of way, and appurtenances; all water, water
'\dltch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating

wing real property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real
ocated in Skagit County, State of Washington:

line Way, 5918 Cabana Lane and NHN on various roads, (consisting of
n Skagit County as described in Schedule A-1), Anacortes, WA 98221,
dentification number is 350128-0-011-1902 {P32472), 4426-000-002-0006
. 4426-000-004-0004 (P82076), 350128-0-019-.0005
{P32486), 3828-000-010-0002 (P60080), 350128-0-011-0102

(P32458), 45710

&f them, whether now existing or hereafter arising, whether related or unrelated to
7y or otherwisa, whether due or not due, direct or indirect, determined or
ed or unliquidated, whether Borrower or Grantor may be liable individually or
ntor, surety, accommodation party or otherwise, and whether recovery upon
“tarred by any statute of limitations, and whether the obligation to repay such
Eerwise unenforceable.

the purpose of the Note¥wheth _
undetermmed absolute or mnﬁngent liqut

Grantor hereby assigns as security to Ler
the Property. This assignment is regorcéd in
intended to be spacific, perfected and thdate Lyl
collect the Rents and profits, which licen$e may
acceleration of all or part of the Indebtednegs
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT ©F RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN ‘TG SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIOMS U'NDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN A CCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRAMTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; {b}Grantor has the full power, right, and authority to enter into this Deed
of Trust and to hypothecate the Property; (c) the prowisions of th
under any agreement or other instrument binding upon Grantor a4
decree or order applicable to Grantor; (d) Grantor has estsbligtied 2
continuing basis Information about Borrower's financial congitics,
about Borrower (including without limitation the creditworthin ¢
GRANTOR'S WAIVERS. Grantor waives all rights or defense
or any other law which may prevent Lender from bringing any actes
extent Lender is otherwise entitled to a claim for deficlency, before or
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in |
Lender all Indebtedness secured by this Deed of Trust as it becomes d
their respective obligations under the Note, this Deed of Trust, and the Re:
POSSESSION AND MAINTENANGE OF THE PROPERTY. Borrower and G
possession and use of the Property shall be governed by the following provisions

#all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
pridance with RCW 65.08.070; the lien created by this assignment is
moordmg of this Deed of Trust. Lender grants to Granter a license to
svoked at Lender's option and shall be automatically revoked upon
tion, Grantor grants to Lender a Uniform Commercial Code security

of Trust do not conflict with, or result in a default
t result in a violation of any law, regulation, court
uate means of obtaining from Borrower on a
ender has made no representation to Grantor

aen_of any "one action” or "anti-deficiency™ law,
ntgr including 2 claim for deficiency to the
commencement or completion of any

Posgsession and Use. Until the occurrence of an Event of Default Granto

Duty to Maintain.
replacements and maintenance necessary to preserve its value.

ing, Grantor will
al, clay, scoria,
soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demalish or remove any Improvements frof
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may r

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon th
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
with the terms and conditions of this Deed of Trust.

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
the Property in _any manner, with all faws, ordinances, and regulatlons, now or hereafter in effect of a L

Act, Grantor may contest in good faith any such law, ordlnance or regulation and wuthhold compliance Qu
proceeding, including appropriate appeals, so long as Grantor has netified Lender in writing prior to doing so and s
as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor
adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts
in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option upon any sale cr transfer of the Real property, {A)



re immediately due and payable all sums secured by the Deed of Trust or (B} Increase the interest rate to the default

interest rate as provided for in the Note or other document evidencing the indebtedness upon an event of default. A “sale or

% means the conveyance of Real Property or any right, title or interest in the Real property excluding any leasehold
5, whether legal, beneficial or equitable’ whether voluntary or involuntary; whether any outright sale, deed, installment

free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
axes and assessments not due, except for the Existing Indebtedness referred to below, and except

Right
dispute
filed as a resuit of 1o
{15) days after G
Lender cash or ;

tor may withhold payment of any tax, assessment, or claim in connection with a good faith
atigefito pay, so long as Lender's interest in the Property is not jeopardized, If a lien arises or is
t, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
ce of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
porate surety bond or other security satisfactory to Lender in an amount sufficient to
and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
Grantor shall defend itself and Lender and shall satisfy any adverse judgment before

enforcement agalnst the Pro
in the contest proceedings

Evidence of Payme
assessments and shall ;

Trust.

Maintenance of Insurance. Gran
coverage endorsements on a fair valt
in an amount sufficient to avoid a
Lender. Grantor shall also procure .

Additionally, Grantor shall maintain su
boiler insurance, as Lender may reasonabl
reasonably acceptable to Lender and issue:

Grantor shall name Lender as an additional obligee under any surety bond fumished

2 procure and maintain policies of fire insurance with standard extended
hssis for the full insurable value covering all improvements on the Real Property
{ “cainsurance clause, and with a standard mortgagee clause in favor of
gordprehensive general hablllty insurance in such coverage amounts as

e?gges shall be written in form, amounts coverages and basis
iy or companies reasonably acceptable to Lender. Grantor,

upon request of Lender will delwer to Lender, from tith me the policies or certificates of insurance in form satisfactory

written nolice to Lender. Each insurance poliéy & e shall include an endorsement providing that coverage in favor of

Lender will not be impaired in any way by any at
Property be located in an area designated by t
special flood hazard area, Grantor agrees to obta
after notice is given by Lender that the Property is located i
balance of the loan and any prior liens on the property secur
National Flood Insurance Program, or as otherwise require
the loan.

Application of Proceeds. Grantor shall promptly notify
make proof of loss if Grantor falls to do 50 wnhln fifteen (15)

mission or default of Grantor or any other person. Should the Real
Administrator of the Federal Emergency Management Agency as a
nd maintain Fégderal Flood Insurance, if available, within 45 days
al flood hazard area, for the full unpaid principal

any insurance and apply the proceeds to

the reduchon of the Indebtedness payment of any lien affecting thes ﬁ’roperty .or the restoration and repair of the

Property. |f Lender elects to apply the procesds to restoration and
destroyed Improvements in a manner satisfactory to Lender. Lend
pay or reimburse Grantor from the proceeds for the reasonabie cost ;
under this Deed of Trust. Any proceeds which have not been dlsbur‘eed ;
Lender has not committed to the repair or restoration of the Property s
Lender under this Deed of Trust, then to pay accrued interest, and the remain
balance of the Indebtedness. If Lender holds any proceeds after payment in
shall be paid without interest to Grantor as Grantor's interests may appear.

this Deed of Trust would constitute a duplication of insurance requirement, If any pro
payable on loss, the provisions in ihis Deed of Trust for division of proceeds shal 2
proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than onceg“a.yaar,
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2
the amount of the policy; (4) the property insured, the then current replacement value,;
manner of determining that value; and {5) the expiration date of the policy. Grantor shali
have an independent appraiser satisfactary to Lender determine the ¢ash value replacement cost

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect ten
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documenrt
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing
or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Tru

expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
date incurred or pai¢ by Lender to the date of repayment by Grantor. All such expenses will become a pa
Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the Nota,
apportioned among and be payable with any installment payments to become due during either (1) the term of
applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment which wi
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.  Such right shall
addition to all other rights and remedies to which Lender may be entitled upon Default.

hall repair or replace the damaged or
gatisfactory proof of such expenditure,
F restoration if Granlor is not in defauft

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of

Trust;

Title. Grantor warrants that. (a) Grantor holds good and marketable title of record to the Property in fee simple, free



and dear of all liens and encumbrances other than those set forth in the Real Properly description or in the Existing
ndebtedness section below or in any tile insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and ({b) Grantor has the full right, power, and authority to
#xecute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
perty against the lawful claims of all parsons, [n the event any action or proceeding is commenced that questions
tor's titte or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's

. Grantor may be the nominal parly m such proceeding, but Lender shall be entitled to pamcipate in the

ith Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
s, ordinances, and regulations of governmental authorities.

this Deed of Trust securing the Indebtedness may be secondary and inferior 10 an existing
ovenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent

consent of Lender. Grantor shall neither request nor accept any future advances
thout the prior written consent of Lender.
Proceedings. If any pro;

; ér shall be entitled to participate in the proceeding and to be represented in
“all at Grantor's expense, and Grantor will delwer or cause to be dehvered to

Lender such instruments and “do
participation.

Application of Net Procaeeds,
praceeding or purchase in lieu o
proceeds of the award be applied to
the award shall mean the award after payment
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY
to governmental taxes, fees and charges are a part4f

‘Lender may at its election require that all or any portion of the net
dness or the repair or restoration of the Property. The net procesds of
all reg&onable costs, expenses, and attorneys’ fees incurred by Trustes

VERNMENTAL AUTHORITIES. The following provisions relating
is Deed of Trust:

Current Taxes, Fees and Charges. Upon répuest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action i% réquesied by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for &Y saxes, as deambed below, together with all expenses incurred in
recarding, perfecting or continuing this Deed of Trust includi t limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed ¢

an all or any pertion of the Indebtedness or on payments of pnncrpal i ade by Borrower

t to the date of this Deed of Trust, this
any or all of its available remedies for

Subsequent Taxes. If any tax to which this section applies is engcte subse
event shall have the same effect as an Event of Default, and Len
an Event of Default as provided below unless Grantor sither (1
contests the tax as provided above in the Taxes and Liens section
sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisio
agreement are a part of this Deed of Trust:

Security Agreement.. This instrument shall constitute a Security Ag
constitutes fixtures, and Lender shall have all of the rights of a secured pa
amended from time to time.

Security Interest. Upan request by Lender, Grantor shall take whatever action is
continue Lender’s security interest in the Rents and Personal Property.  |n addition fo fecording hi
real property records, Lender may, at any time and without further authorization from: i
copies or reproductions of this Deed of Trust as a financing statement. Grantor sha
incurred in perfecting or continuing this secunty interest. Upon default, Grantor shail-agt.rem
Personal Property from the Property. Upon default, Grantor shall assemble any Personal

three (3) days after receipt of written demand frem Lender to the extent permitted by applicaly)

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from whig
the security interest granted by this Deed of Trust may be obtained {each as required by the Urife
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furthie
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will m
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whe
Lender, cause to be filed, recarded, refiled, or rerecorded, as the ¢ase may be, at such timas and in s
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deéds,"se
agreements, financing statements, continuation statements, instruments of further assurance, cerfificatesiand
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, pel
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Rela]
Documents, and (2) the liens and security intarests created by this Deed of Trust on the Property, whethai‘ nowv
owned or hergafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grafitor
shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so fo
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lende
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things




as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the
ns impesed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
nder's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor,
by applicable law. The grantee in any reconveyanca may be described as the "person or persons legally entitled
d.the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such

of Trust or in any of the Related Documents or to comply with or to perform any term, obligation,
éntained in any other agreement between Lender and Borrower or Grantor.

ijure to comply with any other term, obligation, covenant or condition contained in this Deed of

Failure of Grantor within the time required by this Deed of Trust to make any payment for
ayment necessary to prevent filing of or to effect discharge of any lien.

(including failure of a
any reason.

‘ ;(regardless of whether election to continue is made}, any member withdraws
from the limited liability comga 0 3 ermination of Borrower's or Grantor's existence as a going business the
§ ent of a receiver for any part of Berrower's or Grantor's property. any

agency against any property securing
accounts, including deposit accounts, with

creditor or forfeiture proceeding, in an amount determined by
erve or bond for the dispute.

or later.

Events Affecting Guarantor. Any of the preceding e
Indebtedness, or revokes or disputes the validity of, or lia fity

Adverse Change. A material adverse change occurs in £
the prospect of payment or performance of the Indebtedness”

Insecurity. Lender in good faith believes itself insacure.

instrument Securing such indebtedness and is not cured during an
suit or other action is commenced to foreclose any existing lien on th

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs ufitialf thi€ Desd,
Trustee or Lender may exercise any one or more of the following rights and remedi

rust, at any time thereafter,

Electlon of Remedies. Electlon by Lender to pursue any remedy shali not of any other remedy, and an
this Deed of Trust, after

Accelerate Indebtedness. Lender shall have the right at its option to declare the én
and payable, including any prepayment penalty which Borrower would be required fo pi

of sale and to foreclose by notice and sale, and Lender shall have the right to foreclo
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
of a secured party under the Uniform Commercial Code.

Coliect Rents. Lendar shall have the nght without notice to Bomrower or Grantor to take po

grounds for the demand existed. Lender may exercise its nghts under this subparagraph elther in perst
through a receiver.

Appoint Receiver. Lender shall have the right to have a recgiver appointed to take possession of all or any
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recéh

against the Indebtedness. The receiver may serve without bond if permitted by faw. Lender's right to the appointm
of & receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substan
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Proparty is sold as provided above
or Lender otherwise becomes entitled to possession of the Property upon default of Berrower or Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1} paya
reasonable rental for the use of the Property, or {2) vacate tha Property immediately upon the demand of Lender.



Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
available at law or in equity.

otice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
roperty or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
onable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
ve Personal Property may be made in conjunction with any sale of the Real Property.

le of the Property. To the extent pemitted by applicable law, Borrower and Grantor hereby waives any and all rights

V& the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
rt0f the Property together or separately, in one sale or by separate sales. Lender shall be enfitied to bid at any
all or any portion of the Property.

pes; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
& entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any
“or not any court action is involved, and to the extent not prohibited by law, all reascnable expenses
1 Lender's opinion are necessary at any time for the protection of its interest or the enforcement of its
art of the Indebtedness payable on demand and shall bear interest at the Note rate from the date
repaid. Expenses covered by this paragraph include, without limitation, however subject to any
law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
mcludlng attornevs fes’s and expenses for bankruptey proceedings (including efforts to modify or vacate any automatic
F}:‘-’@?}@ and any anticipated postjudgment collection services, the cost of searching records,

POWERS AND OBLIGATIQ
{pursuant to Lender's instrict]

ers of Trustee arising as a matter of law, Trustee shall have the power to take
roperty upon the written request of Lender and Grantor: {a) join in preparing
rty, including the dedication of streets or other rights to the public; (b) join in
iction on the Real Property; and (¢} join in any subordination or other
% interest of Lender under this Deed of Trust,

Obligations to Notify. Truste
deed or lien, or of any action o
applicable law, or unless the actio

| ot be obligated to notify any ather party of a pending sale under any other trust
eeding, mich Grantor, Lender, or Trustee shall be a party, unless required by
r peosteeding isbrought by Trustee.

Trustee. Trustee shall meet all qu Jificationg’ refjuired for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to'allor Any part.of the Property, the Trustee shall have the right o foreclose by
notice and sale, and Lender shall have the tight to forztidse by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. /

Successor Trustee. Lender, at Lender's®optidn #may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an ins/ nt executed and acknowledged by Lender and recorded in the office of
the recorder of Skagit County, State of Wa The instrument shall contain, in addition to all other matters

ddress of the successor trustee, and the instrument
rs in interest. The successor trustee, without
duties conferred upan the Trustee in this Deed of

shall be executed and acknowledged by Lender or its su
conveyance of the Property, shall succeed to all the tile,

provisions for substitution.

NOTICES. Subject to applicable law, and except for notice réqu a&fowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, induding Ernilaion” notice of default and any notice of sale
shall be given in writing, and shall be effective when actually défiverad, \a,!!“fé?"v tualiy recelved by telafacs:mlle {unless
otherwise required by law), when deposited with a nafionaily recognized;ovst
United States mail, as first class, certified or registered mail postage
beginning of this Deed of Trust. All copies of notices of foraclosure f8 f any lien which has priority over this
Deed of Trust shall be sent to Lender's addrass, as shown near the begi ) Any party may change its
address for natices under this Deed of Trust by giving formal written notiég e giharpiities, specifying that the purpose of
the notice is to change the party's address. For notice purposes, Gran A4oepLender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice requifedr allowed by law to be given in another
manner, if there is more than one Grantor, any notice given by Lender to any iGeantor is deemed to be notice given to all
Grantors.

ed to the addresses shown near the

Power of Attorney. Grantar grants an imevocable power of attorney to Lender to'va
matter that may come before the assoaatron of unit owners. Lender shall hav

rarifor's behalf, and
4sg of repairing or

Insurance. The insurance as reqmred above may be carried by the association of uridt owngr's o
the proceeds of such insurance may be paid to the association of unit owners
reconstructing the Property.  If not so used by the association, such proceeds shall be paid to

Default. Grantor's failure to perform any of the obligations imposed on Grantor by the dedl
Property to unit ownership, by the bylaws of the association of unit owners, or by any rules of rd
shall be an event of default under this Desd of Trust.  If Grantor's interest in the Real Property iz
such property has been submitted to unit ownership, any failure by Grantor to perform any of the q_t;ﬁ

take any reasonable action within Grantor's power {o prevent a default under such lease by the assocl
or by any member of the association shall be an Event of Default under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undei
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to th# D
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or botisid by
alteration or amendment.

Annual Reports. If the Property is used for purpoges other than Grantor's residence, Grantor shall furnish to Lé d
upen request, a certifled statement of net operating income received from the Property during Grantor's previous #écal
year In such form and detail as Lender shall require. "Net operating income” shall mean all cash recsipts from the
Property lass all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to*
interpret or defineg the provisions of this Deed of Trust.




Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

g Gévermng Law. This Dead of Trust will be governed by federal law applicable to Lender and, to the extent not
eemptad by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Reed of Trust has been accepted by Lender in the State of Washington.

d Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
all eferences to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
This means that each Grantor 5|gn|ng below is responsubl'e for all obligations ln thls Deed of Trust

nder to inguire into the powers of any of the officers, dirsctors, partners, members, or other agents acting
ct on the entity’s behalf, and any obligations mate or created in reliance upon the professed exercise of
4all be guaranteed under this Deed of Trust.

Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
fing and signed by Lender. No delay or omission on the part of Lender in exercising any right shal
uch right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
waiver of Lender's right otherwise to demand strict compliance with that provision or any other
st. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
qisired under this Deed of Trust, the granfing of such consent by Lender in any instance shail

3 fipetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any peggon4r circumstance, that finding shall not make the offending provision lllegal, invalid, or
unenforceable as to any qthe, Jerson or circumstance. If feasible, the offending provisicn shall be considered modified
so that it becomes leg rceable. If the offending provision cannct be sc madified, it shall be considered
deleted from this Deeé % otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Tr fect the legality, validity or enforceability of any other provision of this Deed of

Trust.
’ Sucé" itations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed 6{: the benefit of the parties, their successors and assigns‘ If ownership of
the Pro j

relea%ﬁ?g@i‘a rfro 5be_o igatichss
.M” v N
'{ oi-g Essunb‘é‘"llme 15 Of thd

eby releases and waives all nghts and benefits of the homestead
exemption laws of the State of Washington & to 4l indeltédness secured by this Deed of Trust.

Unless specifically stated to the contrary, all refe g5 to:dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the sigigulsr shall include the plural, and the plural shall include the singular, as

the context may require. Words and terms not oth
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skag Bink, and its sucpessors and assigns.

Borrower. The word "Borrower" means SKYLINE MARINA HE
signing the Note and all their successors and assigns.

Deod of Trust. The words "Deed of Trust" mean thig D
without limitation all assignment and security interest provis

Default. The word "Default’ means the Default set forth in th =
Event of Default. The words "Event of Default” mean any of the e nk%

events gf d

g Grantor, Lender, and Trustee, and includes
the Personal Property and Rents.

ARINA MOGRAGES, LLC.
party of any or all of the

rantor. p;,ﬂ?@? ”w : nﬁﬁms SKYLINE MARINA HOLDINGS,
Wnncmmmm_

Guaranty. The word "Guaranty™ means the guaranty from Guarantor to Len
all or part of the Note.

Improvements. The word “"Improvements” means all existing and future improvém
homes affixed on the Real Property, facilities, additions, replacements and other const

: expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, mo(&;ﬁ‘ea B! lidations of and

together with interest on such amounts as provided in this Deed of Trust. Spemﬁcally with
includes all amounts that may be indirectly secured by the Cross-Collateralization provision o

Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated September 27, 2016, in the origin

amount of $1,250,000.00 from Borrower to Lender, together with all renewalis of, extensio
refinancings of, consclidations of, and substitutions for the promissary note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtyres, and other articles of
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; tageéd
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and. togather with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds aiprem: rn
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this D:
of Trust.

Related Dacuments. The words "Related Documents”™ mean all promissory notes, credit agreements, loan agreements,
security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, exacuted in connection with the Indebtedness; providad,
that guaranties and environmental indemnity agreements are not "Related Documents” and are not secured by this Deed
of Trust.



Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other
enefits derived from the Property.

rustee. The word "Trustee” means Land Titlie Company of Skagit County, whose mailing address is P O Box 445,
urlington, WA 98233 and any substitute or successor trustees.

JANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
AGREES TO ITS TERMS.

By: [ 7 ‘WM

|
JANET B ELWAY, Manager of SK\QME MARINA HOLDINGS, LLC

SKYLI ARINA M

PR AT
=7

LIMITED LIA
STATE OF EO Orad

AMBROSIA

STATE or-c%%o
NOTARY ID 14549
COMMSSION EXPIRES SEPTEMBER 8, 201

, 2016, before me, the undersigned MNotary

On thIS Or? U}\Hr\

liability company, by authority of statute, its arti
therein mentioned. and on cath slated that he or s
of Truston behauﬁm limited liabitity company.

, X

Notﬁy Public in and for the State of

“uthorized to execute this Deed of Trust and in fact executed the Deed

By

ResidingM Vv @/ at

Mf ) ; comzisﬂm %'T_Z 5?%533

LIMITED LIABILITY COMPANY ACHNOWLESAGNARRE:
STATE OF QQ) (91'0..':1@

COUNTY OF Ma.pu,hoe
On this r;lu i day of &_ﬁ“muf

Public, personally appeared JANET B ELWAY, Member of SKYLINE MARINA [ fela]
me or proved to me on the basis of satisfactory evidence to be & member or designaty
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
liabllity company, by authority of statute, its articles of organization or its operating agrae;
therein mentioned, and on cath stated that he or she is authorized to execute this Deed of Try ct

of Trust gn behalf of the limited liability company. -
symw 2N

No Public in and for ths State of
ol da

& uses and purposes
cuted the Deed

at

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the tegal owner and holder of all indebtedness secured by this Deed of Trust. You are he
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the i
interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LaserPro, Ver, 16.1.10.003 Copr. D+H USA Corporation 1987, 2016.  All Rights Reserved. -WA LACFNLPLVG01.FC
TR-25629 PR-2 (M}
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Eiule “A-1"

County, Washington.
Situate in the City of Anaco
PARCEL “C:

That portion of Government Lot 5 in S
follows:

i€ Plat of "SKYLINE NO. 13," as per plat recorded in
ashington;
8 feet;

Beginning at the Southwest corner of Lot 10 i
Volume 9 of Plats, pages 96 and 97, records of Skagit Coun
thence due East along the South line of said Plat, a dis j
thence South 1°23°59” West, 118.56 feet;
thence due West 173.48 feet to a point on the East ]me of Tra
CONDOMINIUM," as per plat recorded in Volume 9 of Plat
Washington, said point also being the beginning of a curve to the left
64°36°41” West, 276.45 feet distant;
thence Northerly along said curve and said East line through a céntral
122.50 feet to a point of tangency and the point of beginning.

in.the Plat of "SKYLINE NO. 17, A
ges-10T.and 102, records of Skagit County,
which the center lines North

°23°19”, an arc distance of

Situate in the City of Anacortes, County of Skagit, State of Washingto
PARCEL “D™:

That portion of Government Lot 5 in Section 28, Township 35 North, Range 1
follows:

Beginning at the Southeast corner of the Plat of "SKYLINE NO. 13," as per plat recorded
Plats, pages 96 and 97, records of Skagit County, Washington;

thence due West along the South line of said Plat, a distance of 5.32 feet;

thence South 1°23°59” West, 18.56 feet to the point of beginning;

thence South 1°23°59” West, 152.45 feet;

thence North 76°09°01” West, 56.81 feet;

thence North 1°23°59” East, 138.85 feet;

thence due East 55.49 feet to the point of beginning.

Situate in the City of Anacortes, County of Skagit, State of Washington.
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TION CONTINUED:

ent Lot 5 in Section 28, Township 35 North, Range 1 East, W.M., described as

camer of the Plat of "SKYLINE NQ. 13." as per plat recorded in Volume 9 of

f Skagit County, Washington;

st, 262.37 feet;

98 feet to a point on the boundary of the Plat of "SKYLINE NO. 17, A

in Volume 9 of Plats, pages 101 and 102, records of Skagit County,

Beginning at the Souths
Plats, pages 96 and
thence South 88°06°49”'E
thence South 1°53°11” Wes
CONDOMINIUM," asper
Washington;
thence South 15°53°36” West'along said beundary, a distance of 367.37 feet;

thence continuing along said boundaryNetth 73°28°39” West, a distance of 98.00 feet;
thence North 73°28°39™ West, 82.69 feet;
thence North 1°23°59” East, 463. uth line of said Plat of “SKYLINE NO. 13™;
thence due East along said South line'a distance of 5.32 feet to the point of beginning,

EXCEPT the following described tract:

Beginning at the Southeast comer of Lot 10, "SKYLINE NO,.13," as per plat recorded in Volume 9 of Plats,
pages 96 and 97, records of Skagit County, Washington
thence due East 200.00 feet;
thence Southerly 70 feet;
thence due West 200.00 feet;
thence Northerly 70.00 feet to the point of beginning.

ALSO EXCEPT that portion thereof lying within "PLAT OF SKYLINE
Amended Declaration thereof recorded June 25, 1999, under Auditor’s File-No, 9906240084, records of

Skagit County, Washington, and as per Amended Survey Map and P ang'thereo recorded in Volume 15 of
Plats, pages 78 through 80, inclusive, records of Skagit County, Washington.

3," according to the Second

Situate in the City of Anacortes, County of Skagit, State of Washington.
PARCEL “F:

That portion of Government Lot 5 in Section 28, Township 35 North, Range 1 Eas
follows:

Beginning at the Southeast corner of Lot 10, "SKYLINE NO. 13," as per plat recorded in
pages 96 and 97, records of Skagit County, Washington;

thence due West along the South line of said Lot 10, 5.319 feet to the Northeast corner of that
“C” conveyed to Skyline Marina, Inc., and recorded under Auditor’s File No. 764620;

thence South 1°23°59” West along the East line of said Tract “C”, 118.564 feet to its Southeast co
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g the East line of Skyline Way, 144.400 feet;

of a curve to the left having a radius of 205.000 feet and a central angle of
84°50°05” to the Southwast ~of dcertain tract of land recorded under Auditor’s File No. 884944, in
Book 2 of Surveys, page 108, fecords of Skagit County, Washington;

thence North 0°50°01” East along the West.line of said tract, 131.258 feet to its Northwest cormer;

thence South 88°44°55™ East along the Nerth line of said tract, 146.011 feet to a point on the West line of a
certain Tract “A” recorded under fileNo. 764620,

thence North 01°23°59” East along the’ “of said Tract “A”, 114.452 feet to the Southeast corner of a
certain Tract “D” recorded under Audit € No. 764620

thence North 76°09°01” West along the South line’ofsaid Tract “D”, 56.810 feet to its Southwest corner;
thence North 01°23°59” East along the W. 6t said Tract “D”, 138.851 feet to the true point of

beginning.

Situate in the City of Anacortes, County of Skagit, State ¢
PARCEL “G™:

That pottion of Government Lot 4 in Section 28, Township
of Tracts 7 and 8 of Plate 4 in Section 28 of Tide and Shore

anige 1 East, W .M., and that portion
acortes Harbor, in Sections 27 and
faon Eﬂe at the Office of the State

Commissioner of Public Lands, Olympia, Washington, and that p&itio
Replat of Lagoon Waterway, filed in the Office of the Commission
Washington, on November 6, 1992, lying within the boundaries of t

Plats, pages 96 and 97, records of Skagit County, Washington, sa:|d pomt of ¢ mme‘
beginning of a curve from which the center bears due West 320.00 feet distan
thence Southerly along said curve to the right through a central angle of 1926’16
feet to a point of compound curvature and the beginning of a curve to the right havirig ‘_
thence Southerly and Westerly along said curve through a central angle of 72°35°38”,
50.68 feet to a point of tangency;

thence North 87°58°06” West, 259.30 feet to a point of beginning;
thence North 87°58°06” West, 192.94 feet to the beginning of a curve to the right having a
feet;

thence Westerly along said curve through a central angle of 7°34°57”, an arc distance of 150.15 feet,
of reverse curvature and the beginning of a curve to the left having a radius of 420.00 feet;
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CRIPTION CONTINUED:

thence due North 3
thence due East, 3“

thence due West, 150.00 fe¢
thence due North 163.92 fe
thence South 88°02°54" Eagl, 435, 81
thence North 1257°06” Ea
thence South 88°02°54" East’
thence South 1°57°06™ West, 73

Situate in the City of Anacortes, Cout

PARCEL “H™:

24, a Condominium”, according to the Amended Declaration té:lez:eg
Auditor’s File No. 9201160014, recorded in Volume 15 of Plats; pagg:
Skagit County, Washington; being a portion of Section 27, Townshi

19, inclusive, records of
ge 1 East, W.M.

Situate in the City of Anacortes, County of Skagit, State of Washingto

PARCEL “T™:

units and is a replacement of the "PLAT OF SKYLINE NO. 24, a Condominium”, accof
Declaration thereof recorded January 16, 1992, under Auditor’s File No. 9201160014, record
15 of Plats, pages 17 through 19, inclusive, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.
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¢LINE NO., 24, a Condominium," according to the Amendment No. 2 to

units and is a repiacem nt'of
Declaration thereof recorded
15 of Plats, pages 17 thfi‘o iwh

'PLAT OF SKYLINE NO. 24, a Condominium”, according to the Amended
y 16, 1992, under Auditor’s File No. 9201160014, recorded in Volume
clssive, records of Skagit County, Washington.

Situate in the City of Anacories, County of Skagit, State of Washington,
PARCEL “K”:

Unit C, "PLAT OF SKYLINE NO:
Condominium Declaration thereof recor

inium," according to the Amendment No. 2 to

u{y 20,2006, under Auditor’s File No. 200607200069, and as
per Amended Survey Map and Plans thereofrecor under Auditor’s File No. 200607200068, records of
Skagit County, Washington. Said Amended 1 tion and the Survey Map and Plans reconfigures the
units and is a replacement of the "PLAT OF SEYLINE NO. 24, a Condominium”, according to the Amended
Declaration thereof recorded J anua:y 16 1992"»-;} der Audltor File No. 9201 160014, recorded in Volume

Situate in the City of Anacortes, County of Skagit, §
PARCEL “L™:

Lot 2, "SKYLINE NO. 19," as per plat recorded in Volume 13
Skagit County, Washington.

ges 19, 20 and 21, records of
Situate in the City of Anacortes, County of Skagit, State of Washingto
PARCEL “M™

Lot 3, "SKYLINE NO. 19," as per plat recorded in Volume 13 of Plats, pag
Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.
PARCEL “N”:

Lot 4, "SKYLINE NO. 19," as per plat recorded in Volume 13 of Plats, pages 19, 20 and 21,
Skagit County, Washington,

Situate in the City of Anacortes, County of Skagit, State of Washington,
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PARCEL “P™:

ress, egress and utilities set forth in Contract dated February 28, 1972
ditor’s File No. 764620, which are appurtenant to Parcels “B”,
yroperty, EXCEPT those rights that may no longer be appurtenant due

Those certain easements, righ!
and recorded February 28, 197
‘GC”’ “D”’ ‘(—E” aIld “G” Ofthe s
to merger or dedication to the pul¥

Situate in the City of Anacortes, County e of Washington.



