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Mortgage

i, SECURED OBLIGATIONS MAY PROVIDE FOR A VARIABLE INTEREST RATE. THE
D OBEIGATIONS MAY REVOLVE IF PROVIDED FOR IN THE LOAN DOCUMENTS.
Y BORROW, REPAY AND RE-BORROW LOAN PROCEEDS PURSUANT TO THE
10 THE APPLICABLE TERMS OF THE LOAN DOCUMENTS.

(collectively “Mortgagm
for the benefit of Nm’t

This conveyance is intefidet
note(s), Membership Agree!
signed in connection with ¢
Documents™). Pursuant to th
Mortgage in favor of Mortgage
Daocuments and any and all other ddgpsi

ement, security documents and any other documents or instruments
curity documents and any amendments (collectively, the “Loan
tions of the Loan Documents, Mortgagor has agreed to grant this
securlt for the Secured Obligations described herein, the related Loan
into pursuant thereto.

1. GRANT OF SECURITY.

Mortgagor, in consideration of the indebtégdhess”secured by this Mortgage, irrevocably bargains, sells, grants,
mortgages, transfers, conveys, assigns and w to Mortgagee, for the benefit and security of Mortgagee, all
Mortgagor's existing and future rights, titles, rests, estates, powers and privileges in or to the following
{collectively the “Collateral”):

1.1 Property. That certain real property located in §
described on Exhibit A attached hereto and incorporated |

ies), State of Washington, more particularly
nd™) and including the following:

a. All buildings, wells and other improvements
not limited to, the Fixtures (as defined below), timber, if applicab
and other articles attached to such buildings and other improveme

located on the Land, including, but
ir equipment, machinery, appliances

b. All fixtures (including without limitation, goods that a
interest in them arises under the real estate law) and any additions or repl
ot hereafter located on, attached to, installed in or used in connection with th

c. All personal property, appliances, equipment and goods now or k
Mortgagor located upon, in, or about or used in connection with said Land ts, including the
mamtenance thereof together w1th all increases, substitutes, replacements, procgeds.d Ugts thereof and

privileges, tenements, hereditaments and appurtenances now owned or hereafter acqutred byMﬂﬂgaguf ind,
connectlon wnth the Land and the Improvements or as a means of access to either or both" o

surface damage claims appurtenant thereto, and all written operations plans and all permits and ap}
the Land and Improvements;
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€. All of Mortgagor’s right, title and interest in and to any land within any right-of-way of any open
4 street adjoining the Land, and any and all sidewalks, alleys, strips and gores of land adjacent to or used

Il of Mortgagor's existing and future rights in (including without limitation, royalty and
1, gas and other mineral rights in or relating to the Land;

i rchase, exchange or lease the Land, Fixtures or Improvements or any interest in
them (and any greater’estaté:in the Land, Fixtures or Improvements and acquired by exercise of such options);

covering any of the Collateral; and

k. All cash or non-cash proceeds of theé sale, lease, license, exchange or other disposition of the
Coilateral, including accounts and general ifitghgibies.drising therefrom. Proceeds include all subsidy payments, in
cash or in kind, which may be made to Moﬂgagor 3y any person, entity or governmental agency, including but not
limited to, payments and entitlements from st d federal farm programs, as well as any type of property
insurance, and any rights arising out of Land Improvements, collections and distributions on Land or
Improvements.

ortgagor (or any of its bailees, agents, or

3 whether direct or indirect, whether owned
legally, of record, equitably or beneficially, whether constitufiiig' T persanal property {or subject to any other
characterizations), whether created or authorized under existing
in, without limitation, the water, water rights and other assets a
(collectively the “Water Assets™). A description of some Water Asg
the Land set forth above or in an exhibit hereto,

¢ specifically described hereinafter
included with the description of

appropriative, riparian, prescriptive, decreed or otherwise and whether or not purgu'
govemmenta] authorization or the right to store any such water; (iii) any water, water

applicable to the Land by v1rtue of the Land being 51tuated within the boundaries of any govT
agency, or within the boundaries of any private water company, mutual water company, irrigation
company or other non-governmental entity that owns, stores, diverts and/or delivers water includ

from any entity or other person to acquire, receive, exchange, sell, lease, or otherwise transfer any Water
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iref deposit or otherwise create water credits in a water bank or similar or other arrangement for allocating water,

ater rights and rights to water or whatever rights to money, proceeds, property or other benefits
received for or on account of any Water Assets or any conservation or other nonuse of water,

permits, approvals, contracts, decrees, rights and interests to acquire or appropriate
or other credits evidencing any right to Water Assets, to store, carry, transport or
se, exchange, or otherwise transfer any Water Asset, or to change the point for
any Water Asset, the place of use of any Water Asset, or the purpose of the use of

any Water Assets,
deliver Water Ass
diversion of watets, {
any Water Asset.

All rig :

C.

d. All storage
of Mortgagor, together with all -
and any water bank deposit credit:
any Water Asset.

£, All irrigation and wateringieglipme:
motors, electrical generators {(all of which
and rights-of-way used to convey water or to
to the Land.

f or service contracts, indemnity agreements,

ter related contracts and water reallocation

g All rents, issues, profits, proceeds and oth
general intangibles, deposit accounts and other rights to payme
sale, lease transfer or other disposition of any Water Asset.

2. REPRESENTATIONS AND WARRANTIES. Mortgag
follows:

c. Except as otherwise previously disclosed to Mortgagee, Mortgagor hat the/exelugiv
harvest any timber, if any, from the Land and has the exclusive right to use the appurtenant figh
permits;

d. Without thereby limiting the generality of the foregoing, and except as oth
disclosed to Mortgagee, Mortgagor has not assigned or granted any harvest or access rights or inte
leased any part of the Land or the Improvements, if any, to any other person (individual, org, j
governmental unit); '
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There are no claims, liens, encumbrances (including judgments, levies and the like), or security
#6"(“Liens™) covering the Collateral or any part or item thereof except casements and reservations of record,
7 the title policy delivered by Mortgagor;

0 the best of Mortgagor's knowledge, and other than have been disclosed to Mortgagee, there are
Iacal laws, regulations, rules or standards (“Laws™), or permits, orders, injunctions, citations,

performance of the Secired Qbligatiany, will matenally violate any Laws or Orders affecting Mortgagor or the
Collateral or constitute a bresch’ f Default by Mortgagor under any agreement, contract, loan indenture,
lease, instrument or like doc figh Mortgagor is a party or the Collateral is bound.

The foregoing representations
conveyance, voluntarily or throughifo
agrees to indemnify, defend and hol
damages liens, penalttes costs and

evidenced by that certain note(sj described
the- 13tes therein provlded whlch interest rate

prepayment fees or penalties provided for in the Note(s) or as it
fees or penalties;

Note No. Date of Note
6230520 October 20, 2016
b, Payment and performance of the obligations under the Note(s)

d. Payment of all indebtedness and performance of all other obligations which th
of the Collateral may agree to pay and perform for the benefit of Mortgagee, and which are contain
which recites that it is secured by this Mortgage;

€. Payment of all amounts advanced by (or on behalf of) Mortgagee to improve, protest, &r
the Collateral or the security of this Mortgage, with interest on such amounts as provided in this Mortgage
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Payment and performance of all amendments, meodifications, extensions, renewals and
ents of any of the foregoing; and

Payment of charges as allowed by law, when such charges are made for any Mortgagee statement
F regarding the Secured Obligations.

32 epArat Iademnities. Notwithstanding the foregoing, this Mortgage does pot secure any separate
i ity or any similar indemnity or indemnities in any of the Loan Documents.

reby given that the interest rate, payment terms or balance due on the Notes(s) may
enegotiated.

3.4 Continning Validity.~Th< continuing validity and priority of this Mortgage for future extensions of credit
and advances shall not b pdired-by the fact that at certain times no outstanding indebtedness to Mortgagee or
commitments from Mortgagée ure extensions of credit or advances exists.

4. COVENANTS.

4,1 Maintenance, Repair,

Mortgagor shall: keep the Collateral in good condition and repair;
3 manner any Improvement that may be constructed on the Land,

ch construction or restoration; comply with all Laws and
ody having Junsdlcuon over Mortgagor the Land or

and reciprocal easement agreements to which
bylaws affecting the Land, and such exceptio
closmg, acceptable to Mortgagee (“Penmtted

operation of the Collateral and do any and all other aci&, &
Documents, that may be reasonably necessary to protect
Mortgagee in it.

f1 shall not be unreasonably withheld
or delayed: remove, demolish or materially alter any of the Improvenet erhan to make non-structural repairs
in the ordinary course of business, that preserve or increase the value T 1
deterioration of the Collateral; abandon all or any part of the Collates

the Collateral unprotected,
ring.ordinance, general plan,

specific plan, privaie restrictive covenant or other public or private restricti
the Land or Improvements by Mortgagor.

and deductibles, and in such amounts as may be consistent with prudent business prdctiCe ar
consistent with normal industry practice; and furnish to the Mortgagee, upon written reques
the insurance carried.

proceedmg All condemnation proceeds shall ﬁrst be applied 1o reimburse Mortgagee for all their reasons
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d éxp nses, including reasonable attorneys' fees, incurred in connection with the collection of such award or
The balance of such award or settlement shall be applied by Mortgagee against the Secured Obligations
der as Morigagee may determine.

al real property taxes and assessments imposed on the Land; all other taxes, assessments and
onthe Land (or on the owner and/or operator of the Land) that create or may create a lien on the
vement or Fixture used in connection with the Land); including, without limitation, non-

Mortgagor shall prom 1l gas, jrrigation, electricity, water, sewer and other utility charges incurred for the
benefit of the Collg ay become a lien against the Collateral; and all other similar public or private
assessments and charg o the Collateral, regardless of whether or not any such charge is or may become a
lien on the Collateral.

incur or permit to exist any Liens upon all or any part of the Collateral
Permitted Liens. Mortgagor shall pay and promptly discharge, at
4.6 n Sale Clause. Mortgagor shall not sell, lease, sublease or otherwise

transfer all or any part of the Collagerat’or initerest in it, without the prior written consent of Mortgagee, which

shall relieve Mortgagor from primary i
f‘rom atiy liability under any guaranty. Upo

" presentment, demand, protest or further notice g
Mortgage, in the other Loan Documents or und

me upon any part of the Collateral for the
‘and expenses of Mortgagee incurred in such

necessary because of an Event of Default, whether the servicg§ar
independent contractors. Any inspection or review by Mortgages is sole
Mortgagee's security and preserve Mortgagee's rights under this, Mortgagé
constituie a waiver of any Event of Default. Mortgagor shall eoGpe

reasonable access to the Collateral for the purpose of performing any sifsSe
of an appraisal or any other method of valuing the Collateral.

Mortgagee's employees, agents or
for Mortgagee's benefit to protect
No inspection by Mortgagee shall
allowing Mortgagee or its agents

contractors of Mortgagee.

4.8 Defense of Actions. Mortgagor shall notify Mortgagee of any action or
the security of this Mortgage, (b) all or any part of the Collateral or any interest
security for the Secured Obligations, or (d) the interests, rights, powers or duties of MortgaBee
Mortgagor, at no cost or expense to Mortgagee, shall appear in and defend the same, If Mests
or 1s made a party to such action or proceeding, Mortgagor shall indemnify, defend and-ktfl¢’|
from all related liability, damage, cost and expense reasonably incurred by Mortgagee, whettie
proceeding is prosecuted to judgment or decision. '

4.9 Protection of Security. If Mortgagor fails to make any payment or to do any act9
Mortgage or any of the other Loan Documents, Mortgagee may do so. Mortgagee may decide to da
discretion, without obligation to do so, without further notice or demand, and without releasing Mort
manner and to such extent as it may reasonably deem necessary to protect the security of this Mortgage,
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ortgagee's Powers, It Mortgagor fails to pay any sum, other than principal and interest on the Secured
atitins, or to perform or comply with any other obligation required by any Loan Document, Moitgagee at its

% v such sum or comply with such obligation. Without affecting the liability of Mortgagor or any
ile for the payment of any Secured Obligation, and without affecting the lien or charge of this
gee may, from time to time, do any of the following: (a) release any person so liable, (b) release
any part of the Collateral, (c) take or release any other or additional security for any Secured
s arrangements with debtors in relation to the Secured Obligations. Waiver by Mortgagee of
ny transaction or occurrence shall not be deemed to be a waiver of any future transaction
full or partial payment or performance of any Secured Obligation after due or after the
&nd election to sell, Mortgagee shall not have thereby waived its right to (i} require
in full, when due, of all other Secured Obligations, (ii) declare a default for failure
ed with the sale under any notice of default and election to sell previously given

attorneys shall include the reas
experts and agents, and including shck
any proceeding for the collection o
protecting the lien or priority of any
Obligations, including any bankruptcy, rece
for review of any such proceeding.

and disbursements of Mortgagee's outside ancl staff counsel and of afty

uifed in the exercise of any remedy (with or without litigation), in
*Obhgatlons in any foreclosure on any of the Collateral, in
, or jn any litigation or controversy connected with the Secured

5. RENTS, ISSUES AND PROFITS.

1 rents, issues, profits, royaltlcs, income and
tively the “Rents™), and gives to Mortgagee
sably appomts Mortgagee its true and lawful

e, to demand, receive and enforce
in Mortgagors name, for all Rents,

other proceeds and similar benefits derived from the Cb
the right, power and authority to collect such Rents. Mo
attormey-in-fact, at the option of Mortgagee, at any time and ifon
payment, to give receipts, releases and satisfactions, and or sue, i

of the Rents is intended to
of a security interest. This

long as an Event of Default shall not have occurred and be contmumg
be an absolute assignment from Mortgagor to Mortgagee and not merel

52 Collection Upon Default. Upon the occurrence of an Event of Default,
Rents shall automatically terminate. Upon such termination, Mortgagee may, at arfy il ithér In person, by agent
or by a receiver appointed by a court, and without regard to the adequacy ~for the Secured
Obligations, do any of the following: (a) enter upon and take possession of all or any-pa of the Collateral; {(b) with
or without taking possession of the Coilateral in its own name, sue for or otherwise collest its#{inclyding those
past due and unpaid, and all prepaid Rents and all other security or other deposits paid by ‘tes ¢
(c) apply the Rents (less costs and expenses of operation and collection, including, witho

Mortgagee may determine, even if payment or performance of said Secured Obligation ma j
Mortgagor agrees that, upon the occurrence of any Event of Default, Mortgagor shall promptly deli
security deposits to Mortgagee.
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Further Assngnments Upon Mottgagee's demand from time (o time, Mortgagor shall execute and del:ver

when due; Mortgag;)r
Mortgagor fails to ¢

6.2 Acceleration Upo Upon the occurrence of an Event of Default,

dditional Remedies.
Mortgagee may, at its option, "t het anpli ;

Documents and, in addition, d écured Obligations to be immediately due and payable without any

'gent wnth or without bringing any action or proceeding, or by a
the adequacy of its Collateral enter upon and take possessmn of

Rents and their application to the Secured Q) Q,ﬁ shall not cure or waive any Event of Dcfault ot notice of
default or invalidate any act done in responsesio them. Regardless of whether possession of the Collateral or the
collection, receipt and application of any of the Rents is by Mortgagee or a receiver, Mortgagee shall be entitled to
exercise every right provided for in the Loan Agresent and othei.Loan Documents or by law upon occurrence of
any Event of Default, including the right to exercise the po ¢gle; (b) commence an action to foreclose this
Mortgage, appoint a receiver, or specifically enforce any,oT | ants contained in this Mortgage; (c) exercise
all of the rights and remedics available to a secured party itnder th a,gpllcable Uniform Commercial Code in such
order and in such manner as Mortgagee, in its sole discretion, inay determine, _including without limitation, requiring
Mortgagor to assemble the Collateral and make the Collaterai™av e, Mprtgagee at a reasonably ¢onvenient
location. The expenses of retaking, holding, preparing for sale of the like shail include reasonable attorneys' fees
and other expenses of Mortgagee and shali be secured by this ; 'or {d} exercise all other rights and
uprent.or agreement now or hereafter

is Mortgage, Mortgagee,
érest of Mortgagor in it,

contractual arrangements, subject to Mongagee s right at any time to discontinue any of i ;
Mortgagee is further authorized by this pr0v1510n 10 request the court to appoint a general

outstanding balances of the Secured Obligations all sales or lease proceeds, or hold the proce
order approving the receiver's final report and account, and (iii) hold the collections as cash collatel

continue to exercise all such powers until the date of confirmation of sale of the Land, Fixtures or Impres
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such receivership is sooner terminated. If Mortgagee elects to enter or take possession of the Land, Fixtures
Svements, it will not assume any liability to Mortgagor or any other person for operation or maintenance of

fault, Mortgagee may at any time, with notice to Mortgagor if providing such notice will nat
xercise of Mortgagee's rights or remedies, apply to any Secured Obligation, in such manner and
5 elect, even if such Secured Obligation may not yet be due, any amounts received and held
trance premium or taxes or as Rents, or as insurance or condemnation proceeds, and all

use ot apphcatlon of
powers of Mortgage terms of any Loan Document, or any of the obligations of Mortgagor or any

t; or waive any Event of Default or notice of default under the Loan Documents;

powers under this Mortgage or any other Loan Document or other
f the Secured Obligations may be otherwise secured, whether by
ssignment or otherwise. Mortgagee shall be entitled to enforce this

guaranty, deed of trust, mortgan
Mortgage and any other security
in its absolute discretion determine.

every other remedy available to Mortg g
Mortgagee or to which it may be otherwise}
time and as often as may be deemed expedicp

1 &ﬁgagee and it may pursue inconsistent remedies. Mortgagor
may be joined in any action brought by Mortga

foreclose under or otherwise enforce this Mortgage.

7. MISCELLANEOUS

7.1 Amendments. This instrument cannot be wai: discharged or terminated except in writing

vaivers nefit of all laws (whenever enacted)
providing for any appraisal before sale of any portion of the Coll ights of valvation, appraisal, stay of

execution, notice of election to mature or declare due the whole

State of Washington regarding the rights and remedies of sureties. Fu
extent permitted by law, the right to plead, use or assert any statute of |i
Secured Obligation, or to any complaint or other pleading or proceedi
purpose of enforcing this Mortgage or any rights under it.

ereby waives, to the fullest
‘plea, defense or bar to any
uted or maintained for the

7.3 Further Assurances. Mortgagor agrees to do or cause to be done su
execute and deliver or to cause to be executed and delivered such additional assi énts, powers and
instruments as Mortgagee may reasonably require to: (a) further evidence, implement-gr.per &f Mortgagee's
rights, remedies and security interests, (b) correct any defect, error or omission in this Mo e gxecution or
acknowledgment of this Mortgage, (c) subject to the lien of this Mortgage any of Mortgaget
intended to be covered b_v this Mortgagc {d) perfect, maintain and keep valid and effectwe 4

sand things and to

remedies under this Mortgage.

7.4 Notices. All notices, demands, approvals and other communications shall be made in
appropriate party at the address set forth in this Mortgage. All such notices shall be made in accord
Loan Agreement.
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Headings. Article and section headings are included in this Mortgage for convenience of reference only
24 not be used in consiruing this Mortgage.

. Every provision of this Mortgage is intended to be severable. The illegality, invalidity or

7.8 Governing Law. ™
laws of the State of Washi

another state or where feder

viortgage shall be governed by, and construed in accordance with, the substantive
exeept where the location of the Land may require the application of the laws of
irreluding the Farm Credit Act of 1971, as amended, may be applicable.

ingular shall include the plural and the masculine shall include the
ntext so requires; and the word “person™ shall include corporation,

7.9 Interpretation. In
feminine and the neuter and vig

partnership or other form of ass
i shall include such document, instrument or agreement both as

originally executed and as it may fromti e modified.

7.10

Successors and Assigns. This Mg

of Mortgagor. In addition to all other rights
f the rights and remedies of a secured party
under the Uniform Commercial Code.

7.12 Counterparts. This Mortgage may be executed in a
executed, shall be deemed to be an original, and all of which t
instrument.

estate records of each County in which the Land is located. In that regard Mort
Secured Party.

including but not limited to, the following and or notice thereof (a) any alteration of any Ar
Documents, including increase of indebtedness; (b) the order of application of payments made; (¢}
release or sale of all or a part of the Collateral; () the taking or release of additional security; (
action or nonaction taken by any party to the Loan Documents; (g} any statute of limitation, anti-defici
one action rules, election of remedies, jurisdiction, venue, redemption, rights of valuation, stay of ex
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rshaling; (h) the order of Mortgagee’s proceeding against any party and or the Collateral or portion thereof; (i)
ortgagee or any party which results in discharge of a liable party or release of the Collateral; and (§) alt
d remedies under appllcable Iaw or equity regarding rights and remedies of borrowers, mortgagors,

THIS LOAN DOCUMENT OR ANY OTHER LOAN DOCUMENTS AND ANY
IONS, AMENDMENTS, EXTENSIONS, RESTATEMENTS AND SERVICING
THIS LOAN DOCUMENT AND ANY OTHER LOAN DOCUMENTS. THE
IS JURY WAIVER WILL BE ENFORCED TO THE MAXIMUM EXTENT
ALLOWED BY L

ORAL AGREEMENTS O
FORBEAR FROM EN
WASHINGTON LAW.

RAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

IN WITNESS WHEREQCF, Moktgagor v executed this Mortgage as of the date first above written.

S & B Properties L.L.C., a Limited Lig!

By:
Bradley S. Smith, Member

STATE OF 1 \ﬁ’ﬂ’iﬂﬂfﬁr«"& )

Countyof = hu;u'f‘ )

On this j day of f} ,(: [rj,r /(/”( , before me pé

to me to be the Member of the Limited Liability Company which executed ;
that he executed the same as one of the members of S & B Propemes L.

name freely and voluntarify.
(/@W

Printed name [ J¥EL
Notary Public for the Sta
Residing at L&t ’

My commission expires

y-rﬁppe 2d Bradley S. Smith, known
ithin fnstrument, and acknowledged
1e limited liability company
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EXHIBIT A
PROPERTY DESCRIPTION

through 14, inclusive, under Auditor's File No. 9508040043, being a portion of the South
f Section 31, Township 34 North, Range 4 East, W.M., and of Government Lot 9, Section
3 East, WM.

PARCEL B:

TOGETHER WITH that p
described as follows:

BEGINNING at a point 679
the Northeast corner of Gov

s measured perpendicular to the West line of said Governmient Lot 3} of
f said Section;

thence South paralle! with the Wes
thence West 707.6 feet (as ineasur
Government Lots 3 and 4;

thence North (parallel with the East liné'of's
thence East (along the North line of said Goyersimen
OF BEGINNING,

aid Government Lot 3 to the South boundary of said Lot;
to the last described course) along the South boundary of said

t Lot 3) to the North line of said Government Lot 4;
4} for a distance of 707.6 feet, more or less to the POINT

EXCEPT the North 310.00 feet (as measured pégp
perpendicular to the West line) thereof,

dicular to the North line} of the West 140.00 feet (as measured

PARCEL C:

AND ALSO TOGETHER WITH those portions of said G
East, W.M. and of satd Government Lot 4, Section 6, Towti
following described line:

BEGINNING at the Northwest cotner of said Government Lot 4 {Nertirwe
thence South 0°28'11" East along the West line of said Government
less, to the Southwest corner thereof, also being the Southeast corner of sai
thence South 89°40'05" West along the South line of said Government Lo
the TRUE POINT QF BEGINNING of said line;

thence North 25°09'51" East for a distance of 262.55 feet;

thence North 34°36'39" East for a distance of 342,11 feet;

thence Morth 51934°25” West for a distance of 178.26 feet, more or less, to the E

non-tangent curve;
thence along said curve to the leR, concave to the Northwest, having an initial tangent B
East, a radins of 800.00 feet, through a central angle of 18°30'52", an arc distance of 2
tangency;

thence North 12°45'11" East for a distance of 172.06 feet to a point of curvature;

thence along the arc of said curve to the left, concave to the Northwest, having a radius of 1,132,
central angle of 14°10'07", an arc distance of 280.06 feet, mote or less, to the North line of said Go
Section 6, at a point bearing South 89°13°10" East from the Northwest corner (Northwest Section cirt
and being the terminus of said line.
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‘any portion thereof lying within the above described Parcel B.
m all the above County Road rights-of-way.
nty of Skagit, State of Washington.

30406-0-017-0002; P16430, 330406-0-018-0001; P100830, 330406-0-016-0102; P107513,
F29308, 340431-3-007-0006; P29310, 340431-3-007-0204
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