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Escrow No.: 156005-0OE
LOA_N #: 7008379

ine For Recording Data)

Land Title and Escrow DE OF TRUST

|MIN 1001359-0007008379-2 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS !
Words used in multiple sections of this document are d
Sections 3, 11, 13, 18, 20 and 21. Certain rules regatdi
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document,

(B) "Borrower” is DEREK J. SLOTEMAKER AND SUSA)
COUPLE. ;

and other words are defined in
f words used in this document

mber 10, 2016,

KER, A MARRIED

Borrower is the trustor under this Security Instrument,
(C) "Lender”is Peoples Bank .

Lenderis  a State Chartered Bank, organized
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e

into and amends and supplements this Security Instrument.
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LOAN #: 7008379

“"Mote” means the promissory note signed by Borrower and dated November 10, 2016.

{e states that Borrower owes Lender  TWO HUNDRED THOUSAND AND NO/1Q0* * * % * * * »
IR R R EE B EEEREEEEEEEEEREE SR EREENEREREE SRR ENEEREEEEERESEEENESENRSEERJES:RJEJKES]
% $200,000.00 } plus interest. Borrower has premised to pay this debt in regular
eriodic Payiments and to pay the debt in full not later than December 1, 2046.

i_.i Condominium Rider [l Second Home Rider
1 Planned Unit Development Rider [ V.A. Rider

_| Biweekly Payment Rider

Registration Systems, Inc. Rider

-all_controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicabie final,

association or similar orgaﬂlfatmn
{L) “Electronic Funds Tratisfer”
draft, or similar paper instrument

anytransfer of funds, other than atransaction originated by check,
ith s initiated through an electronic terminal, telephonic instrument,

actions, transfers initiated by telepl
{M) "Escrow ltems” means those iterfs®

paid by any third party (other than insu eds pald under the coverages descrlbed in Section 5)
for: (i damage to. or destruction of, the B (i} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemrdation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.

(0) “Mortgage Insurance” means insura
on, the Loan. ;
(P) "Periodic Payment” means the regularly scheduled i m due for (a) principal and interest under
the Note, plus (i) any amounts under Section 3 of thﬁS St

y meight be amended from time to tirme, or any
additional or successor legislation or regulation that gover é"‘%&tgject matter. As used inthis Security
Instrument, "RESPA” refers to all requirements and restrictions’that-are"imposed in regard to a “federally
related mortgage loan” evenif the Loan does not qualify as a “fefierally relaate*g_d mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party t

or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY ,
The beneficiary of this Security Instrument is MERS (solely as nomin

sors and assigns) and the successors and assigns of MERS, This S
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower’s covenants and agreements under this S
this purpose, Barrower irrevocably grants and conveys to Trustee, in tru
described property located in the County of Skagit

[Type of Recording turisdiction]

and 7, records of Skagit County, Washington. Situate in the County o
Washington.

Lot 19 Northsounds Estates #1
APN #: P67691 / 3962-000-019-0009
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LOAN #: 7008379
cheurrently has the address of 16891 Obstruction Drive, Burlington,
[Street] [City]
ngton 98233 {"Praoperty Address™):

i {Zip Codel

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,
fienan and fixtures now or hereaiter a part of the property. Alf replacements and additions shall

ered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,
. the right to foreclose and sell the Property; and te take any action required of
mited to, releasing and canceling this Security Instrument.

NTS that Borrower is fawfully seised of the estate hereby conveyed and has
e Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
gncumbrances of record.

brances of record. Bortgiw
and demands, subject ta &

: combines uniform covenanis far national use and non-uniform
covenants with limited isdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANT 3B
1. Payment of Principa
Borrower shall pay when due th

or this Security Instrument is retumed &)
payments due under the Note and this
as selected by Lendejr: (a) cash; (b) m

] ’ment be made in one or more of the following forms,
= {C) certlﬂed check bank check, treasurers check ar

der in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if tve payment or partial payments are insufficient
to bring the Loan current, Lender may accept any paymaﬁtd artial payment insufficient to bring the Loan

leddue date, then Lender need not pay inter-
ntirBoirower makes payment 1o bring the
Loan current. K Borrower does not do so within a reason ] e, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fur; fibe polied to the outstanding principal
balance under the Note immediately prior to foreclosure. No oﬁget or cla‘ __Whlch Borrower might have now

Security instrument or performing the covenants and agreeme

2. Application of Payments or Proceeds. Except as othérwis

ments accepted and applied by Lender shall be applled in the folfow; priority: (a) irlterest due

Such payments shall
y_ mgaining amounts shall

be apphed firstto late charges second to any ather amounts due undé t

to reduce the principal balance of the Note.

I Lender receives a payment from Borrower for a delinguent Periodic P@

more Perlodlc Payments, such excess may be applied ta any late charges due,
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Pema&r

under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymentied amd
for: (a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; {b) leasehoid payments or ground rents on the Pra

ance premiums in accordance with the provisions of Section 10. These items are called “Escro
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 7008379
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e“an Escrow ltem. Borrower shall promptly furnish to Lender all hotices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's

nts and to provnde receipts shall for alf purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covehant and agreement” is used in Sec-
obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
mwk

e obligated under Section 9 to repay to Lender any such amount. Lender may
; r all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

revoke the wawer Q
15 and Lpor sud

Lender may; at anytifne
Funds at the time specified-Un:
under RESPA. Lender sHall€stimate the amount of Funds due on the basis of current data and reasonable

: crow ltems or otherwise in accordance with Applicable Law.

tion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
& Funds to pay the Escrow ltems no later than the time specified
| “Barrower for holding and applying the Funds, annually anatyzing
the escrow account, or verifying £row ftems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender £ make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest ts'be paid-orithe Funds, Lender shall not be required to pay Borrower
any interest ar garnings on the Fupds! Bor r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendé give'to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i

ity, or entity (including Le
Home Loan Bank. Lendet shall apply;
under RESPA. Lender shall fstcha

efined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordan PA. If there is a shortage of Funds held in escraw, as
defined under RESPA, Lender shall notify. Bowower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up-th shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “artd Borrower shall pay to Lender the amount necessary to
make up the defi mency in accordance with RESPA, but insio raore than 12 monthly payments.

Lipon payment in full of all sums secured by this S j
Borrower any Funds held by Lender.

s, charges, fines, and impositions attrib-
y ldistrumentt, leasehold payments or ground
2p3,dRg Assessments, if any. To the extent
wdrimerprovided in Section 3.
this Security Instrument unless
he lien in a manner acceptable
b) contests the lien in good faith
ender’s opinion operate to
but.orily until such proceedings
factoryo Lender subordinating
f the Property is subject to a lien
Borrowgr a gotice identifying the
satisfy the lien or take one or

utable to the Property whlch can attain priority over this
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Bomrower shall pay themi
Borrower shall promptly discharge any lien which has p
Borrower: (a) agrees in writing to the payment of the obligation secured
to Lender, but only so long as Borrower is performing such agreemer
by, or defends against enforcement of the lien in, legal proceeamg*s
prevent the enforcement of the lien while those proceedings are peti
are concluded; or (¢) secures from the holder of the lien an agreement %
the lien to this Security Instrument. If Lender determines that any pal
which can attain priority over this Security Instrument, Lender may gi
fien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set farth above in this Section 4.
Lender may require Borrower to pay a cne-time charge for a real estate |
ing service used by Lender in connection with this Loan. ‘
5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term “e :
other hazards including, but not limited to, earthquakes and floods, for which Léride eq
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower Subj
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. mﬁﬂ
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon,
certification and tracking services; or (b) a one-time charge for flood zene determination®
services and subsequent charges each time remappings or similar changes occur whichrea ig
affect such determination or certification. Borrower shall also be responsible for the paymeni of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any:flacd %
determination resulting from an objection by Borrower.
If Barrawer fails to maintain any of the coverages described above, Lender may obtain irisu
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 7008379
"rticw@r type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tprotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

ard or Itabailty and might provide greater or lesser coverage than was prevsously in effect. Borrower

Borrower couid have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amaounts shall bear interest
Note gate from the date of disbursement and shall be payable, with such interest, upon notice from
I to Bosfowgr requesting payment.

! icies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee, Lender shall have the right to hold the policies and renewal

renewal riotices. i Bo ower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or d; tr

er shall give prompt notice to the lnsurance carriet and Lender. Lender
ade promptly by Borrower. Unfess Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
apair of the Property, if the restoration or repair is economically feasible

Appllcable Law requires mtevr ,
pay Borrower any interest or earpings on such proceeds. Fees for publlc adjusters, or other third parties,
retained by Borrower shall not ba-paid gu 1e insurance proceeds and shall be the sole obligation of
Borrower. I the restoration or repairisn omically feasible or Lender’s security would be lessened,
the insurance proceeds shall be apyl ¢ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t& wer. Such insurance proceeds shall be applied in the order
provided for in Section 2.
If Borrower abandons the Praperty, Eendér may file, negotiate and settle any available insurance
claim and related matters. If Borrower does’het respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cld en Lender may negotiate and settle the claim, The 30-day
pertod will begin when the notice is given. T either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigni te Lender {a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpafd under th e or this Security instrument, and (b) any
other of Borrower’s rights (other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, | h rights are applicable to the caverage
of the Property. Lender may use the insurance proc i
amounts unpaid under the Note or this Security Instre
6. Occupancy.Borrower shall occupy, establish, ar 2
within 60 days after the execution of this Security Instrume ta
Borrower's prmc:pal residence for at least one year after the 4

pancy, unless Lender otherwise
ess extenuating circumstances

7. Preservation, Mamtenance and Protectlon of the P_ pert:
destroy, damage or impair the Property, allow the Property to detérioia
Whether or not Borrower is residing in the Property, Barrower shall maisita
the Property from deteriorating or decreasing in value due to its congitit

it waste on the Property.
perty in order to prevent
j it is determined pursu-
il promptly repair the

Property if damaged to avoid further deterioration or damage. If msuré cedz cangd
paid in connection with damage to, or the taking of, the Praperty, Borrowetskail bs rasponsible for repairing
or restoring the Property only if Lender has released proceeds for such purposss,
proceeds for the repairs and restoration in a single payment or in a series o rogre% ﬁyments as the
work is completed. If the insurance or condemnation proceeds are not suffi cient toffepair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion &f '

Lender or its agent may make reasonable entries upon and inspections of tfe
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying such ¢

8. Baorrowers Loan Application. Borrower shall be in defaultif, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borrolys
consent gave materially false, misleading, or inaccurate information or statements to £
provide Lender with material information) in connection with the Loan. Material representa
but are not limited to, representations concerning Borrower's occuparicy of the Property ¢
principal residence, ’

9. Protection of Lender’s Interest in the Property and Rights Under this Security |
If (a) Borrower fails to perfarm the covenants and agreements contained in this Security Instrigment, (4
there is a legal praceeding that might signifi icantly affect Lender's interest in the Property and/or rights ysi
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7008379
reement of a lien which may attain priority overthis Security Instrument or ta enforce laws orregulations),
arrower has abandoned the Property then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ndfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
lude, but are not limited to: (&) paying any sums secured by a lien which has priority over this
ent: (b) appearing in court; and {¢) paying reasonable attorneys' fees to protect its interest
Prop y*andior rights under this Security Instrument, including its secured position in a bankruptcy
eding. Securing the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
‘tdanrgerous conditions, and have utilities turned on or off. Although Lender may take action
on 9, Lender does not have to do so and is not under any duty or obligation to do so. Itis
Jaietder incurs no lability for not taking any or all actions authorized under this Section 9.
Any amounts dispirsed by Lender under this Section 9 shalt become additional debt of Borrower
secured by this Seedrit: trument. These amounts shall bear interest at the Note rate from the date of
disbursement ang shi yable, with such interest, upon notice from Lender to Borrower requesting
payment. i
If this Securfty ]
Borrower shalt niot surreins
the ground lease. Borrgiver's
ground lease. If Borrgwer ag
unless Lender agreesto the
10. Mortgage Insurange. 7 required Mortgage Insurance as a condition of making the Loan,
' ! | to maintain the Mortgage Insurance in effect. If, for any reason,

.0n a leasehold, Borrower shall comply with all the provisions of the lease.
the leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter ar amend the
fiee title to the Property, the leasehold and the fee title shall not merge

that previously provided suchinst
ments toward the premiums for Mértgage Insurance Borrower shall pay the premiums required to obtain
coverage substantially equivalent, -
equivalent to the cost to Borrower ofifie Mo gﬂge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. g By equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendg ' '
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of: ;
notwithstanding the fact that the Loan is dltimiateiy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los§ reserve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ambuit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes awailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgédge Insurar Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregio.s separately designated payments toward
the premiums for Mortgage Insurance, Borrower shait pdy th miums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ?\ until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agrei een Borrower and Lender providing for
such termination or until termination is required by Apph “Ritthing in this Section 10 affects Bor-
rower’s abligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borrowy

Mortgage insurers evaluate their total risk on all such ins ree from time to time, and may
enter into agreements with other parties that share or modify their fis dues fosses. These agreements
are on terms and conditions that are satisfactory to the mortgagz;" {rsurer and the other party (or parties)
to these agreements. These agreements may require the mortgage irisufer to tnake payments using any
source of funds that the mortgage insurer may have available (wh ay inglude funds obtained from
Martgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noté, anather gr, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly If tly} amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage” Insura ce, inexchange
for sharing or maodifying the mortgage insurer’s risk, or reducing losses. If su
an affiliate of Lender takes a share of the insurer’s risk in exchange foras
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowerhis
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ji
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowef to

{(b) Any such agreements will not affect the rights Borrower has - if any - witk
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othek )z
may include the right to receive certain disclosures, to request and obtain cang
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, aridfor b

e Note) for certain losses it may
arty to the Mortgage Insurance.

the Property, if the restoration or repair is economically feasible and Lender's security is ot le
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LOAN #: 7008379

ing-suchrepair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
tiFLerider has had an opportunity to inspect such Property to ensure the work has been completed to

aless an agreement is made in writing or Applicable Law requires interest ta be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

if any, paid to Borower:

Inthe event of a ar‘ altaking, destruction, or loss in value of the Property in which the fair market value

g { efore the partial taking, destruction, or loss in value is equal to or greater

esums secured by this Security Instrument immediately before the partial taking,
destruction, or [6ss in value,

this Security Instrument s}

fallowing fraction: (a) t

tion, or loss in value:diyit

e reduced by the amount of the Miscellaneous Proceeds multiplied by the
maunt of the sums secured immediately before the partiat taking, destruc-
ed by, (b) the fair market value of the Property immediately before the partial
balance shall be paid to Borrower.
uction, or loss in value of the Property in which the fair market value
of the Property |mmed|ataly efore ihfe irtial taking, destruction, or loss in value is less than the amount
of the sums secured immediately beforé e partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreeiinatitig, $He Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethér g not the sums are then due.

if the Property is abandoneti by Borrow®r, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentencd offe td make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30.da he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Praceeds éjtfierto restaration or repair of the Property or to the sums secured
by this Security Instrument, whether or fiot'the "Oppasing Party” means the third pasty that owes
Borrower Miscellaneous Proceeds or th ' inst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu
interest in the Property or rights under this Sé
acceleration has occurred, reinstate as provided in Sectio:
dismissed with a ruling that, in Lender's judgment, pr
impairment of Lender's interest in the Property or rig
any award or claim for damages that are attributablé:
are herehy assigned and shall be paid to Lender.

All Miscellaneaus Proceeds that are not applied to 1
in the order provided far in Section 2.
12. Borrower Not Released; Forbearance By Lender §

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
Borrower can cure such a default and, if
by causing the action or proceeding to be
eiture of the Property or other material
5 Security Instrument. The proceeds of

Borrower or any Successar in Interest of Borrower shall not ta 2
any Successorsin Interest of Borrower. Lender shall not be requirédtd commance procaedmgs agamstany
Successorin interest of Borrower or torefuse to extend time for pasjrm

or any Successors in Interest of Borrower. Any forbearance by Len
inciuding, without limitation, Lender’s acceptance of payments from
in Interest of Borrower of in amounts less than the amount then due,
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrurment but does not execute the Note (a 'C0-8
Security Instrument only to martgage, grant and convey the co-signer’s intere ]
terms of this Security Instrument; (b) is not personally obligated to pay the sums &er:u
Instrument; and (c) agrees that Lender and any other Borrower can agree to extent
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in interest of Borrower who ESSH 85 Bor
obllgatrons under this Security Instrument in writing, and is approved by Lender, shall olstaid all
rower's nghts and benefits under this Security Instrument. Borrower shall not be released
obligations and lability under this Security Instrument unless Lender agrees to such release ji*
covenants and agreements of this Security Instrument shall bind (except as provided in Se
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectiof
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, praperty inspection and valuation fees. in
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LOAN #: 7008379
an gHther fees, the absence of express authority in this Secunty Instrument to charge a specific fee to

rest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the permltted limit: and (b) any sums aiready collected from Borrower wittich exceeded

Borrower will constitute a waiver of any nght of action Borrower might have arising out
of such oferch ge

be in writing. Any
been given to Hger
address if sent By othe
Applicable Law expressl
Borrower has designas
lender of Borrower's:th

#Suhstiy e notice address by notice to Lender. Borrower shall promptly notify
e of edd“ress if Lender specifies a procedure for reporting Borrower's change

dress under this Security Instrument at any one time. Any notice to
r by maifing it by first class mail to Lender ] address stated herein

Security Instrument shall no):ﬂm eeriedto have been given to Lender until actually received by L ender. If
any notice required by this Sec
requirement will satisfy the cor

by federal law and the Iaw of the jusk
contained in this Security Instrument a
Applicable Law might explicitly or implicigty;
such silence shall not be construed as 4 pr @h1 against agreement by cortract. In the event that any
provision ar clause of this Security Instrui he Note conflicts with Applicable Law, such confiict shall
not affect other provisions of this Security;|nstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a
corresponding neuter words or words of the féminine gester
include the plural and vice versa; and {c) the word "mgay" g
take any action,

sculine gender shall mean and include

est inBerrower. As used in this Section 18, Inter-
: including, but not limited to, those
beneficial interests transferred in a bond for deed contract allment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrafvel at a fetdre date to a purchaser,
If all or any part of the Property or any Interest in the Prop ransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ) without Lender’s prior written
Liris sgt by this Security Instrument.
However, this option shall not be exercised by Lender if such exereibe i .
If Lender exercises this option, Lender shall give Borrower no

sums prior to the expiration of this period, Lender may invoke any re 'edres p d by this Security
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security Instrument di
to the earliest of: (a) five days before sale of the Property pursuant to any paw:
Security Instrument; (b) such other period as Applicable Law might specify for tr
right ta reinstate; or (c} entry of a judgment enforcing this Security Instrument. "Fh iins are that
Borrower: {a) pays Lender alf sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covend
pays ail expenses incurred in enforcing this Security Instrument, including, but not fimy
altorneys' fees, property inspection and valuation fees, and other fees incurred for the® Pl
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) takies'suc
as Lender may reasonably require to assure that Lender's interest in the Property and
Security instrument, and Borrower's obligation to pay the sums secured by this Security Insts
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ce
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds ¥ra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall &

onditions, Bor-
any time prior
ained in this

Initials:
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LOAN #: 7008379
ly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
feration under Section 18.

0. Sale of Note; Change af Loan Servicer; Notice of Grievance. The Note or a partial interest
{logether with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
inder the Note, this Security Instrument, and Applicable Law. There also might be one ar more
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
: written notice of the change which will state the name and address of the new Loan
to which payments shiould be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the L.oan is serviced by
‘than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
risServicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

f a ¢lass) that arises from the ather party’s actions pursuant to this Security
other party has breached any provssaon of, or any duty owed by reason
of, this Security Instrumep
given in compliance wi

ta Section 18 shall be deein
this Section 20.
21. Hazardous Substanc

any response action, remedial action, #
"Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardeus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Pro a) thatis in violation of any Environmental
Law, (b) which creates an Environmental Condition, o i, due to the presence, use, or release of
a Mazardous Substance, creates a condition that ad 5 the vaiue of the Property. The preced-
ing two sentences shall not apply to the presence, k e on the Property of smalf quantities of
Hazardous Substances that are generally recognized:¢: riate to normal residential uses and to
maintenance of the Property (including, but not limited® bstances in consumer products).

Borrower shall promptly give Lender written notice of (a <tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ol involving the Property and any
Hazardous Substance or Environmental Law of which Borr al knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leal rge, release or threat of release
of any Hazardous Substance, and () any condition caused b 1eerSe or release of a Hazard-

: ns, or is notified by any
governmental or regulatory authority, or any private party, that any rg ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowér shall prgmptly take all necessary
remedial actions in accordance with Environmental Law. Nothing '
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give hotice to Borrower
ing Borrower's breach of any covenant or agreement in this Security Insz,[um

(3) the default; (b) the action required to cure the default; (c) a date, not s
the date the notice is given to Borrower, by which the default must be cured; an
cure the default on or before the date specified in the notice may result in accéle
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the right to're
acceleration, the right to bring a court action to assert the non-existence of a defaw
defense of Borrower to acceleration and sale, and any other matters required to beis
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in‘ptirsuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ §&
and costs of title evidence. :

Initials: \
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LOAN #: 7008379
tender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
T an event of default and of Lender’s election to cause the Property to be sold. Trustee and
sfer shall take such action regarding notice of sale and shall give such notices to Borrower and
‘other fiersons as Applicable Law may require. After the time required by Applicable Law and

sblication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

in one or more parcels and in any order Trustee determines. Trustee may postpone
grty for a period or periods permitted by Applicable Law by public announcement

the statements made therein. Trustee shall apply the proceeds of the sale in
‘to'all expenses of the sale, including, but not limited to, reasonable Trustee's
“a_ll sums secured by this Security Instrument and (c) any excess to the

the sale took place. .

23. Reconve_yance ;
request Trustee to re Qv
dencing debt secured
warranty to the persoryor g

payment of all sums secured by this Security Instrument, Lender shall
perty and shall surrender this Security Instrument and all notes evi-
Instrument to Trustee. Trustee shall reconvey the Property without
[50NS I‘agalfy entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accofdance with Applicable Law, Lender may from time to time appoint
a successor trustee to any, Trustee apgoirted hereunder who has ceased to act. Without conveyance of
the Property, the successor tiuste ‘succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The erty i

ysed principalfy for agricuttural purposes.
26. Attorneys’ Fees. Lender skl tied to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrisg any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security lnsi Il include without fimitation attorneys' fees incurred

H/{O/{U (Seal)

4
DEREK J. SLOPEMAKER

; DATE
&Q QQA__,C 4% a1 L1 /10f /(b (seal
SUSAN C. SLOTEMAKER DATE
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LOAN #: 7008379

COUNTY OF §%¢.ﬁ. ss:

known to be the individua! party/fiarfigsxescribed in and who executed
ing instrument, and acknowledged that he/shqfthey)signed the same as

.and voluntary act and deed, for the uses and pyrposes therein megtioned.
vand and official seal this /O day of (o]

Notary Public in and for the State
Washington, residing at&g&_-ﬂ)a%

“““!llu"""
SRENF AgTn

A
Lender: Peoples Bank I X
NMLS ID: 405872 £ 7% NOTARp %
Loan Originator: Jennifer Thi z "-" P"‘
NMLS ID: 487362 XU UBLIC

[ )

o
o,\‘f"‘

F4
%

....IIER 3.\."?;'.‘
"c?P WAS\"\":*"’

it W

&
o
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MIN: 1001359-0007008379-2

1-4 FAMILY RIDER
(Assighment of Rents)

THIS 1-4"‘F_

IDER is made this 10th day of November, 2016
and is inco

nto and shall be deemed to amend and supplement the Mort-
‘Security Deed (the “Security Instrument”) of the same date
el (the “Borrower”) to secure Borrower's Note to  Peoples

(the “Lender™)
a@yerlng 1e Property described in the Security Instrument
and located at: 16891 Obstr Drive

1-4 FAMILY COVENANT
in the Security Instrument, Bo
follows:

to the covenants and agreements made
nd Lender further covenant and agree as

A. ADDITIONAL PROPERTY SUBJECT TG/ THE SECURITY INSTRUMENT. in
addition to the Property described in Securi trument, the following items now
or hereafter attached to the Property to th ntthey are fixtures are added to the
Property description, and shall also constjtsite the:Property covered by the Security
Instrument: building materials, appliance® and ds of every nature whatsoever
now or hereafter located in, on, or used, or he used in connection with
the Property, including, but not limited to, those fei"the ‘purposes of supplying or
distributing heating, coolmg electricity, gas, wateef air and light, fire prevention and

“““ iparatus, plumbing, bath
%, refrigerators, dishwash-

ers, dtsposais washers dryers, awnlngs stormw
bllnds shades, curtains and curtain rods, attached i
and attached floor coverings, all of which, including ;
thereto, shall be deemed to be and remain a part of

the Security instrument (or the leasehold estate if the Se
leasehold) are referred to in this 1-4 Family Rider and the
the “Property.”

. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrow!
agree to or make a change in the use of the Property or its zoni:
unless Lender has agreed in writing to the change. Borrower sha¥f
laws, ordinances, regulations and requirements of any governm
cable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrgi
not allow any lien inferior to the Security Instrument to be perfected ag ns
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance again
loss in addition to the other hazards for which insurance is required by Sectign

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form ':;%tt'ﬁlrsoi
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LOAN #: 7008379

OWER’S OCCUPANCY. Uniess Lenderand Borrower otherwise agree
n 6 concerning Borrower’s occupancy of the Property is deleted.

I discretion. As used in this paragraph G, the word “lease”
the Security Instrument is on a leasehold.

POSSESSION. Bo olutely and unconditionally assigns and transfers to
Lender all the rents anues (“Rents”) of the Property, regardless of to whom
the Rents of the Property ar ayable. Borrower authorizes Lender or Lender’s
agents to collect the Ren agrees that each tenant of the Property shall pay
the Rents to LenderorLe agents However, Borrower shall receive the Rents

Security Instrument and (ii} érhas given notice to the tenant(s) that the Rents
Ler agent. This assignment of Rents constitutes
an absolute assignment and n ignment for additional security only.

If Lender gives notice of def rrower: (i) all Rents received by Borrower
shall be held by Borrower as trustst the benefit of Lender only, to be applied to
ity:Instrument; (ii) Lender shall be entitled to collect
Property; (|||) Borrower agrees that each tenant
of the Property shall pay all Rents dite and id to Lender or Lender’s agents
upon Lender's written demand to the tena nless applicable law provides
otherwise, all Rents collected by Lender o agents shall be applied first to
the costs of taking contro! of and managéng e Prgperty and collecting the Rents,
including, but not limited to, attorney’s fee: et’s fees, premiums on receiver’s
bonds, repair and maintenance costs, in e prémiums, taxes, assessments
and other charges on the Property, and then to $ "SUms secured by the Security
Instrument; (v) Lender, Lender’s agents or any:judiciail ‘appointed receiver shall
be liable to account for only those Rents actudlly received; and (vi) Lender shall
be entitled to have a receiver appointed to take'poss of and manage the
Property and coliect the Rents and profits derived. Rroperty without any
showing as to the inadequacy of the Property as secufity.

if the Rents of the Property are not sufficient to cover the ¢
of and managing the Property and of collecting the ‘R
by Lender for such purposes shall become indebtedn:
secured by the Security Instrument pursuant to Section 9 .

Borrower represents and warrants that Borrower has nof‘executed any prior
assignment of the Rents and has not performed, and will nof perf@f
would prevent Lender from exercising its rights under this pa

Lender, or Lender's agents or a judicially appointed rete
required to enter upon, take control of or maintain the Property bef;
notice of defauit to Borrower. However, Lender, or Lender’s agents
appointed receiver, may do so at any time when a default occurs. An
of Rents shall not cure or waive any default or invalidate any other r
of Lender, This assignment of Rents of the Property shall terminates
sums secured by the Security Instrument are paid in full.

of taking control
funds expended

|. CROSS-DEFAULT PROVISION. Borrower’s default or breach under
or agreement in which Lender has an interest shall be a breach under the
Instrument and Lender may invoke any of the remedies permitted by the S

Instrument. P67
Initials:
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BELOW, Borrower accepts and agrees to the terms and covenants
A this 1-4 Family Rider.

)(/(0 {/(a _(Seal)

DATE

|' l//o/jk {Seal)

DATE

SUSAN C. SLOTEMAKER

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMER,
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GE.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

ade this 10th day of November, 2016, and is
incorporated s dgwamends and supplements the Deed of Trust (the "Security
Instrument”) of the'same tlate given by the undersigned (the "Borrower,” whether there
are one or more persong undersigned) to secure Borrower's Note to

Peoples Bank, a Staii artered Bank

(‘Lender”) of the saite datevapd covering the Property described in the Security
Instrument, which is d

16891 Obstruction Drive, Busiir

, WA 98233

In addition to the covenants aid
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
3gree-ihat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systerns, Inc"MERS is a separate
corporation that is the Nominee for Lender and is acting'solely for ¥ender. MERS is
organized and existing under the laws of Delaware, and ha address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) #S. MERS is
appointed as the Nominee for Lender to exercise the rights, duljes
Lender as Lender may from time to time direct, including but not lim
successor trustee, assigning, or releasing, in whole or in part this-Se¢
foreciosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successol
MERS. This appointment shall inure to and bind MERS, its successcr
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amepd
the following definition:

__ "Nominee” means one designated to act for another as its representa
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . D’7 &
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LOAN #: 7008379
SFER OF RIGHTS IN THE PROPERTY

1sfer of Rights in the Property section of the Security Instrument is
amende ad'as follows:

= Instrument secures to Lender: (i) the repayment of the Loan, and

all renewals, extépsions and modifications of the Note; and {ii) the performance of

and agreements under this Security Instrument and the Note.

wer irrevocably grants and conveys to Trustee, in trust, with
g described pro1perty located in the o

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 19, "NORTHSGOUND-ESTATES NO. 1," as per plat recorded in Volume 9 of

Plats, pages 6 and 7, records of Skagit County, Washington. Situate in the

County of Skagit, State of Washington.

Lot 19 Northsounds:Estates

APN #: P67691 / 3962-060-012-0009

For this purpigse;,Bor
power of salé€, thetsll

which currently has the address of 15891 Obstruction Drive, Burlington,

[Street][City]
WA 98233 ("Property Ag
[State] [Zip Code]

TOGETHER WITH all the improvements
property, and all easements, appurtenances, and f
the property. All replacements and additions shalt also
Instrument.” All of the foregoing is referred to [
"Property.”

r:hereafter erected on the
jow or hereafter a part of
‘covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Ir
as the Nominee for Lender. Any notice required by Apipli aw or this Security
instrument to be served on Lender must be served MERS as.the designated
Nominee for Lender. Borrower understands and agrees that MERS, 5 the designated
Nominee for Lender, has the right to exercise any or all interest$ granted by Borrower
to Lender, including, but not limited to, the right to foreclose ahd seli‘thé Property;
and to take any action required of Lender including, but not limmited 1o, .gssigning and
releasing this Security Instrument, and substituting a successcr

C. NOTICES

esignates MERS

Section 15 of the Security Instrument is amended to read as folio

15.Notices. All notices given by Boarrower or Lender in conneg
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addre:
by other means. Notice to any one Borrower shall constitute notice to all Borro
unless Applicable Law expressly requires otherwise. The notice address &
the Property Address unless Borrower has designated a substitute notice a
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Lender. Borrower shall cFromp’cly notify Lender of Borrower's change of
figder specifies a procedure for re c>rt|n?1 Borrower’s change of address,
rer-shall only report a change of address through that specified procedure.
cnily one designated notice address under this Security Instrument at
Any-notice to Lender shall be given by delivering it or by mailing it by first

L.enders address stated herein unless Lender has designated another

address by noti€ Borrower. Borrower acknowledges that any notice Borrower
rovides to st also be provided to MERS as Nominee for Lender until
ERS' Nomi is terminated. Any notice provided by Borrower in connection

ent will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
va.peen given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
rt will satisfy the corresponding requirement under this

= OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20. Sale of Note; Chiang
or a partial interest in the Note:
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende

an Servicer; Notice of Grievance. The Note
her with this Security Instrument) can be sold
to'Borrower. Lender acknowledges that until it
mineé interest in this Security Instrument, MERS
the authority to exercise the rights of Lender. A
sale might result in a change in the egtity (known as the "Loan Servicer") that collects
Periodic Payments due under the \Ngte and this Security Instrument and performs
other mortgage loan servicing obligatipns under.the Note, this Security Instrument,
and Applicable Law. There also mighvbe one o more changes of the Loan Servicer
unrelated to a sale of the Note. If there is
will be given written notice of the change
the new Loan Servicer, the address to ¥
other information RESPA requires in conne a notice of transfer of servicing.
If the Note is soid and thereafter the Loa wiced, by a Loan Servicer other
than the purchaser of the Note, the mortgage loap setVicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unis ise provided by the Note
purchaser.

¢ of the Loan Servicer, Borrower
It state the name and address of
ents should be made and any

Neither Borrower nor Lender may commence
action (as either an individual litigant or the member of/asClass] that arises from the
other Earty’s actions pursuant to this Security Instrumen; -alleges that the other

arty has breached any provision of, or any dut¥ owed by reasor of, this Security
nstrument, until such Borrower or Lender has notified the ‘ot fty-{with such notice
given in compliance with the requirements of Section 15) of sugh,dlleged breach and
afforded the other party hereto a reasonable period after the giving of.stich notice to
take corrective action. If Applicable Law provides a time pericd wi
before certain action can be taken, that time period will be deemed tg
for purposes of this paragraph. The notice of acceleration and oppertuni
to Borrower pursuant to Section 22 and the notice of acceleration give:
pursuant to Section 18 shall be deemed to satisfy the notice and g
corrective action provisions of this Section 20. '

E. SUBSTITUTE TRUSTEE

ined to any judicial

Section 24 of the Security Instrument is amended to read as follows:”

24. Substitute Trustee. In accordance with Applicable Law, Lender "
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to acl. Without conveyance of the Property, the successor
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2d to all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
contai 1is MERS Rider.

ﬂ_/lD//(a __(Seal

' DATE

| / /6 [ / ATE(SeaI)

SAN C. SLOTEMAKER
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