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DEED OF TRUST

Y

Reference # (if applicable): 15 _i.Zsé S Additional on page /Z
Grantor(s): '
1, MAJESTIC INN LLC
Land Title and Escrow
Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY CF KAGIT COUNTY, Trustee

Legal Description: Lots 1 and 2, BLA 2 )1210180079, Being A Ptn Of Blk 24, Anacortes

Additional on page /Z-

24-010-0107, 3772-024-013-0005,
000, 3772-024-007-0000

Assessor's Tax Parcel ID#: 3772-024-010-000
3772-024-015-0003, 3772-024-016-0002,3772

MAXIMUM LIEN. The lien of this Deed o
$5,100,000.00.

THIS DEED OF TRUST is dated October 25, 2016, a
Limited Liability Company (“Grantor"); BANK OF THI
BELLINGHAM COMMERCIAL/AGRICULTURE LOAN C, 442
WA 98226 (referred to helow sometimes as "Lender” a
LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailin

1FIC, whose mailing address is
ANNEGAN ROAD, BELLINGHAM,
»as "Beneficiary”); and
11 GEORGE HOPPER
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DEED OF TRUST
(Continued) Page 2

Eor valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
réperty, together with all existing or subsequently erected or afficed buildings,
ents, rights of way, and appurtenances; all water, water rights and ditch rights
#eHsor irrigation rights); and all other rights, royalties, and profits relating to the real

[ imi . {the "Real Property")

CONVEYANCE AND G

The Real Property or i‘ts addr isx commonly known as 419 COMMERCIAL AVENUE,
ANACORTES, WA : Real Property tax identification number s
3772-024-010-0008, 3772-024-013-0005, 3772-024-015-0003,

CROSS-COLLATERALIZATION. In ad
plus interest thereon, of either Grantor Swer tH Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or &fly o ore of them, whether now existing or hereafter ansing, whether
related or unrelated to the purpose of the therApluntary or otherwise, whether due or not due, direct or

i obligated as guarantor, surety, accommodation party or
ay be or hereafter may become bared by any statute of

unenforceable,

Grantor hereby assigns as security to Lender, all of:
profits of the Property. This assignment is recordey
assignment is intended to be specific, perfected and ¢hoate upon
Grantor a license to collect the Rents and profits, which i
automatically revoked upon acceleration of all or part of t
Unifarm Commercial Code security interest in the Personal Rfopefty and Rerts.

rding of this Deed of Trust. Lender grants to
revoked at Lender's option and shall be
In addition, Grantor grants to Lender a

DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL. BORRQWER'S OBLIGATIONS UNDER THAT
D LENDER OF EVEN DATE HEREWITH. ANY

¢ OF THE RELATED DOCUMENTS

nd authority {o enter into
t do not canflict with, or
esﬂult in a violation of any

representation to Grantor about Barrower (including without limitation the cregitwonhing

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "
law, or any other law which may prevent Lender from bringing any action agains
deficiency to the extent Lender is otherwise entitled {0 a claim for deficiency, before or
or completion of any foreclosure action, either judicially or by exercise of a power of sale

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower gri
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower
perform all their respective obligations under the Note, this Deed of Trust, and the Related Do¢

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borr
possession and use of the Property shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1} remain f_
control of the Property; {2) use, operate or manage the Property; and (3} collect the Rents

{this privilege is a license from Lender to Grantor automatically revoked upon default), :
refate to the use of the Property or to other limitations on the Property. The Real Property is not s
for agricultural purposes. ‘

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or su
stripping of or waste on ar to the Property or any portion of the Property. Without limiting the generality &Fth
foregaing, Grantor will nat remove, or grant to any other party the right to remove, any timber. minerais (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prope
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DEED OF TRUST
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ents satlsfactory to Lender to replace such Improvements with Improvements of at least

equal vatue.

Lender's Righ Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable #im# o Lender's interests and to inspect the Real Property for purposes of Grantor's
compl!ance With the terms ari condltlons of this Deed of Trust.

Grantor shall promptly comply, and shall promptly cause
or other persans or entities of every nature whatsoever who rent, lease or
in any manner, with all laws, ordinances, and regulations, now or hereafter
es applicable to the use or occupancy of the Property, including without
ies Act. Grantor may contest in good faith any such law, ordinance, or
ing any proceeding, including appropriate appeals, so long as Grantor has
0 and so long as, in Lender's sole opinion, Lender's interests in the

compliance by all agehts i
othemnse use or qﬁ: Y the

regulation and withhold;
notified Lender |n wrm

reasonably necessary to protect
DUE ON SALE - CONSENT BY LENDE

] rty or any right, title or interest in the Real Property; whether
Anygiuntary; whether by outright sale, deed, installment sale contract,

legal, beneficial or equitable; whether voluntary
land cnntract contract for deed, leasehold |nte

other method of conveyance of an m!erest in th
liahility company, transfer also includes any chang
stock, partnership interests or limited liability compaiy interests
option shall nct be exercised by Lender if such exercise is prohils

if any Grantor is a corporation, partnership or limited
ore than twenty-five percent (25%) of the voting
the case may be, of such Grantor. However, this
aderal law or by Washington law.

Trust:
Payment. Grantor shall pay when due (and in all events,
charges (including water and sewer), fines and Imposm )

interest of Lender under this Deed of
Existing Indebtedness referred to

shall maintain the Property free of all liens having priosity over o
Trust, except for the lien of taxes and assessments not due,
below, and except as otherwise pmvided in this Deed of Trus

claim in connection with a good faith
Lo ral jeopardized If a Iien arises or

dispute over the obhgatlon to pay. so leng as Lender's interest in®
is filed as a result of nonpayment, Grantor shall within fifteen (1
within fifteen (15) days after Grantor has notice of the filing, secure th t the lien, or if requesled by
satisfactory to Lender in an

1; rges that could accrue as a

result of a foreclosure or sale under the lien. In any contest, Granl 3
salisfy any adverse judgment before enforcement against the Property. G
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory :
or assessments and shall authorize the appropriate governmental official to delive
statement of the taxes and assessmenis against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befdy
services are fumished, or any materials are supplied to the Property, if any mechartig's
other lien could be asserted on account of the work, services, or materials. Grantor wi
furnish to Lender advance assurances satisfactory to Lender that Grantor can and
improvements.

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wi
coverage endorsements on a replacement basis for the full insurable value covering all Impro Ig
Property in an amount sufficient to avoid application of any coinsurance clause, and with a stapdarg
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general fiability st
coverage amounts as Lender may request with Trustee and Lender being named as additional i :
fiability insurance policies. Additionally, Grantor shall maintain such other insurance, including but
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Palicies shall be |
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or*
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time tosfims
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wilt*not b
cancelled or diminished without at teast thirly {30) days prior written notice to Lender. Each insurance policy a
shall include an endorsement praviding that coverage in favor of Lender will not be impaired in any way by an
omission or default of Grantor or any other person. Should the Real Property be located in an area designate




LTI

*¢00000000110563601034010252016*

DEED OF TRUST
(Continued) Page 4

f the*Eederal Emergency Management Agency as a special flood hazard area, Grantor agrees to
in Fedefal Flood Insurance, if available, within 45 days after notice is given by Lender that the

4ial flood hazard area, for the full unpaid principal balance of the loan and any prior liens
man up to the maximum policy limits set under the Naticnal Flood Insurance Pragram,
der, and to maintain such insurance for the term of the [oan.

Application of Procaed& Grasitoy shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Granior.fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lend y. at Lender's election, receive and ret_aln the pmceeds of any insurance and ap_ply

replace the damage&' or rovements in a manner satisfactory to Lender Lender shall, upon
satisfactory proof of suc ay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if G default under this Deed of Trust. Any proceeds which have not been

dishursed within 180 day er their Tecs i%t and which Lender has not commitied to the repair or restoration of

interest, and the remainder, if+ary, s#all:8e applied to the principal balance of the Indebtedness If Lender holds
any proceeds after payment in fullGf Indebtedness, such proceeds shall be paid without interest to¢ Grantor as

period in which any Existing Indebtedness described below is
ions contained in the instrument evidencing such Existing
Indebtedness shall constifute comphanc e insyrance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed g i icati i

proceeds from the insurance become pays

Grantor's Report on Insurance. Upon reque
to Lender a report on each existing policy ¢
insured; (3) the amount of the policy; (4)
property, and the manner of determining tha

nder, however not more than once a year, Grantor shall fumish
surance showing: (1} the name of the insurer; (2} the risks
] prdperty insured, the then current replacement value of such

2 and (5) the expiration date of the policy. In addition, the

Gally) may have any Collateral appraised by an
independent appraiser to determine, as applicable, the act alue or replacement cost of such Collateral.

The cost of such appraisal shall be paid by Borrower.

TAX AND INSURANCE RESERVES. Subject to any limitatigis aid consistent with any requirements set by applicable
law, Lender may require Grantor to maintain with Lender pjeymen! of annual iaxes, assessments‘ and
insurance premiums, which reserves shall be created by

by payment of the taxes, assessments, and insurance premiums requ‘ir,& 4 by Grantor as they become due.

Lender shall have me right to draw upon the reserve funds 10 pay 3uch item Lender shait nat be required to

d of Trust shall be construed as
& ny I|abnl|ty for anythlng it may

do or omit to do with respect to the reserve account. Subject to any hm, atipei

funds dlsclose a shortage or deficiency, Grantor shall pay such shortage or g

to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Even Default. Lender shall not
i reed to by Lender in
writing. Lender does not hold the reserve funds in trust for Grantor, and Lende: ent for payment of

the taxes and assessments required to be paid by Grantor.
LENDER'S EXPENDITURES. _If any action or proceeding is commenced that would mater

required below, or to discharge or pay when due any amounts Grantor is required to di%
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obl?g
Lender deems appropriate, mcludlng but not Ilmlted to discharging or paying all taxee

maintaining and preserving the Properly All such expenditures incurmed or paid by Lender fo
bear interest at the rate charged under the Note from the date incurred or paid by Lender to thg
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender's option, wil
demand; (B} be added to the balance of the Note and be apportioned among and be payable
payments to become due during either (1) the term of any applicable insurance policy; or

Trust also will secure payment of these amounts, Such right shall be in addition to all other n'ghts ‘and
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pa
of Trust:

Title. Grantor warrants that: (@) Grantor holds good and marketable tile of record to the Properly in
free and clear of all liens and encumbrances other than those set forth in the Real Property description [
Existing Indebtedness section below or in any title insurance policy, title report, or final titie opinion issued i faxy
of. and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power: an
authority to execute and deliver this Deed of Trust to Lender.

Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend th
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commence
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action at Graftor
participate in thg'

Survival of Represe| Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust gh fve thesgxecution and delivery of this Deed of Trust, shall be oontmulng in nature, and
shall remain in full farce af :

EXISTING INDEBTEDNESS. provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Llen. The lie this Déﬁ&
existing lien. Grantor expres
and to prevent any defaul
or any default under any se

No Modification. Grantor sh - enter iptg“any agreement with the holder of any mortgage, deed of trust, or
other security agreement w - gver this Deed of Trust by which that agreement is modified,
amended, extended, or renewed: fior written consent of Lender. Grantor shall neither request nor
accept any future advances underaa urity agreement without the prior written consent of Lender.

CONDEMNATION. The following provision

Proceedings. If any proceeding in co
Grantor shall promptly take such steps ¢
may be the nominal party in such proceeding, hat Lender shall be entitled to participate in the prooeedlng and to be
represented in the proceeding by counsel pfits own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instrurners and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part ¢t the Property is gondemned by eminent dormain proceedings or by
any proceeding or purchase in lieu of condemnation, Lendg mei its election require that all or any portion of the
net proceeds of the award be applied to the Indebted pair or restoration of the Property. The net
proceeds of the award shall mean the award after paymeit of at sonable costs, expenses, and attorreys' fees
incurred by Trustee or Lender in connection with the éoridemna

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMEMTAL A
to governmental taxes, fees and charges are a part of this Deéi

Current Taxes, Fees and Charges. Upon request by Lender, G
this Deed of Trust and take whatever other action is requested.
the Real Property. Grantor shall reimburse Lender for all taxés
incurred in recording, perfecting or continuing this Deed of

documentary stamps, and other charges for recording ar registerty

Taxes. The folfowing shall constitute taxes 1o which this section™app
Deed of Trust or upon all or any part of the Indebtedness secured by tl rust; (2) a specific tax on
Borrower which Borrower is authorized or required 1o deduct from paynsen debtedness secured by this
type of Deed of Trust; {(3) atax on this type of Deed of Trust chargeable; ing' Lender ar the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness. n payméntssof principal and interest
made by Borrower.

Subsequent Taxes. |f any tax to which this section applies is enacted s uefit t the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lendsr mibly exercize any or all of its
available remedies for an Event of Default &s provided below unless Grantor eiither (1) ¢ the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes ar‘.d %l_:ens. gctign and deposits with

TIES. The following provisions relating

cute such documents in addition to
perfect and continue Lender's lien an
s described betow, together with all expenses
t, inckiding without limitation all taxes, fees,

L@ 4pecific tax upon this type of

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatl'ng-ﬁ
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shalt constitule a Security Agreement to the &
constitutes fixtures, and Lender shall have all of the rights of a secured party under the
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever aclion is requested b
and centinue Lender's security interest in the Rents and Personal Property. In addition to r
Trust in the real property records, Lender may, at any time and without further authorizatior from
executed counterparts, cepies or reproductions of this Deed of Trust as a financing statements

reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upo

any Personal Property not affixed to the Property in a manner and at a place reasonably convenient
Lender and make it available to Lender within three (3) days after receipt of written demand from
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which infag
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unif;
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances
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jis Deed of Trust:

Further Assuranc ray time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will g 1 made executed or delivered, to Lender or to Lender's designee, and when requested by
Al rded, refiled, or rerecorded, as the case may be, at such times and in such offices

: appropriate, any and all such mortgages, deeds of trust, security deeds, securily

agreements, fihancin Bri#s, continuation statements, instruments of further assurance, certificates, and
other documents as may, if thesole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preseryd (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documen! ‘me liens and security interests created by this Deaed of Trust on the Property,
whether now owne sergafteracquiced by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimBurge Lend r all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Gran ‘anw:pf the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantéz.and at Geanfor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey:in-fagt fo th rpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary rable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE If Borrower aniZ " Grapks

full reconveyance and shall execute and defiler ¥
on file evidencing Lender's security interast in’

by Grantor, if permitted by applicable law.
persons legally entitled thereto", and the recits
of the truthfulness of any such matters or fact

EVENTS OF DEFAULT. Each of the follewing, a
of Trust:

Payment Default. Borrower fails to make any ent when due under the Indebtedness.

e Personal Property. Any reconveyance fee shall be paid
any reconveyance may be described as the "person or

condition contained in this Deed of Trust or in any of the Refated uments or to comply with or to perform any
igati i t between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any othé: n, covenant or condition contained in this

Deed of Trust, the Note or in any of the Related Docum

s Deed of Trust to make any payment
iy effect discharge of any lien.

er any loan, extension of credit,
or of any other crediter or person
¢ Borrower's ability to repay the
Hgations under this Deed of Trust or

for taxes or insurance, or any other payment necessary to preveti

Default in Favor of Third Parties. Should Borrower or any Gra
security agreement, purchase or sales agreement, or any other a
that may materially affect any of Borrower's or any Grantor
indebtedness or Borrower's or Grantor's ability to perform their
any of the Related Documents.

False Statements. Any warranty, representation or stalement made or furnighe |
ar on Borrowers or Grantor’s behalf under th:s Deed of Trust or the Relat if)ocurn nfga is false or mls}eadlng in

thereafter.

Defoctive Collateralization. This Deed of Trust or any of the Related Dac
effect {including failure of any collateral document to create a valid and perféated” se i
time and for any reason.

Insolvency. The dissolution or termination of Borrower's or Grantor's exnsteg‘rc&s as a
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Barns,)wer'.
any assignment for the benefit of creditors, any type of creditor workout, or the comyran
under any bankruptcy or insolvency laws by or against Borrower or Grantor.

“be in full force and
terest or lien) at any

business, the

proceeding, self-help, repossession or any other method, by any creditor of Borrow
governmental agency against any property securing the Indebtedness. This includes
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonap
which is the basis of the creditor or forfeiture proceeding and if Borrower or Granter gives Lender wiitten n
the: creditor or forfeiture proceeding and deposns with Lender momes or a surety bond for the crédits|

whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any i
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or lie
under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change ocours in Borrower's or Grantor's financial condition, or Lencdé
believes the prospect of payment or performance of the Indebtedness is impaired.
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ood faith believes itself insecure.
he payment of any installment af principal or any interest on the Existing Indebtedness is

or any st §

Right to Cure. If an
of a breach of the samg
Grantor, after Lend

her than a default in payment, is curable and if Grantor has not been given a notice
on of this Deed of Trust within the preceding twelve (12} months, it may be cured if
n notice to Borrower demanding cure of such default: (1) cures the default
within ten (10) dayé, g5 re requires more than ten {10} days, immediately initiates steps which Lender
deems in Lender's’ssle discratior:toibe sufficient to cure the default and thereafter continues and compietes all
reasonable and necessary steps suﬂic%ent to produce cormpliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAUL n Event of Default occurs under this Deed of Trust, at any time thereafter,

pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expend r 44 take action to perfonn an obligation of Grantor under lhls Deed of Trust,
Jii

after Grantor's failure to perforps

due and payable, including any pr

Foreclosure, With respect to all
power of sale and to foreclose by n
foreclosure, in either case in accordance

UCC Remedies. With respect to all o

ithout notice to Borrower or Grantor to take possession of and
ding amounts past due and unpaid, and apply the net proceeds,
urtherance of this right, Lender may require any
or use fees directly to Lender. If the Rents are
der as Grantor's attorney-in-fact to endorse
and to negotiate the same and collect the
ponse to Lender's demand shall satisfy the
oper grounds for the demand existed. Lender
ent, or through a receiver,

manage the Property and collect the Rents, &
over and above Lender's costs, against the
tenant or other user of the Property to make |
collected by Lender, then Grantor irrevocably designaf
instruments received in payment thereof in the namg
proceeds. Payments by tenants or other users tg
obligations for which the payments are made, wheths
may exercise its rights under this subparagraph either

Appoint Receiver, Lender shall have the right to have a regei
the Property, with the power to protect and preserve the Prope
foreclosure or sale, and to collect the Rents from the Property
the receivership, against the indebtedness. The receiver may:
right to the appointment of a receiver shall exist whether or r
Indebtedness by a substantial amount. Employment by Lend
receiver.

take possession of all or any part of
perate the Property preceding or pending
pply = broceeds, over and above the cost of
ond if permitted by law. Lender's

Tenancy at sm‘ferance If Grantor remams in possessuon of the Prope

-. operty and shall, at Lender's
option, either (1) pay a reasonable rental for the use of the Property; or (2) wvégpte the Property immediately
upon the demand of Lender. : ’

Other Ramedles. Trustee or Lender shall have any other right or remedy préuided i
or available at law ar in equity.

Notice of Sale. Lender shall give Grantar reasonable notice of the time and pla

rights to have the Property marshalled. in exercising its rights and remedies, the Trusteg
sell all or any part of the Property together or separately, in ong sale or by separate saleg
ta bid at any public sale on all or any portion of the Property.

Attornoys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the

and upon any appeal. VWhether or not any court action is invalved, and to the extent not prgkiibit
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the p
interest or the enforcement of its rights shall become a part of the Indebtedness payabie on demaﬁd E:

expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceed
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated pog £ ud
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), survey
reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable

Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Tru
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dﬁmn to all powers of Trustee arising as a matter of law, Trustee shall have the power {¢]
ith respact to the Property upan the written request of Lender and Grantor: (a} join in
lat of the Real Property, including the dedication of streets or other rights to the
easement or creating any restriction on the Real Property; and (c) jein in any

trust deed or lien, or
required by applicabl

r proceeding in which Grantor, Lender, or Trustee shall be a party, unless
action or proceeding Is brought by Trustee.

Trustee. Trustee shaii m i fications required for Trustee under applicable law. In addition to the rights
. with rgspect to all or any part of the Froperty, the Trustee shall have the right to
foreclose by notice and s and Lendsr s@all have the right to foreclose by judicial foreclosure, in either case in

accordance with and to th

Successor Trustee. Lender,
appointed under this Deed of
office of the recorder of SKAG
other matters required by state &
the Auditor's File Number where

nstrument executed and acknowledged by Lender and recorded in the
f Washingion. The instrument shall ¢ontain, in addition to all
he original Lender. Trustee, and Grantor, the book and page or

successor trustee, without ccnveyaﬁce :
upon the Trustee in this Deed of Trust
govem to the exclusion of all other provisi

NOTICES. Subject to applicable law, and exceup’l :
any notice required to be given under this Deedsof
notice of sale shall be given in writing, and shal
telefacsumlle {unless othenmse reqmred by Iaw)

&ite required or allowed by law to be given in another manner,
st, including without limitation any notice of default and any
e effective when actually delivered, when actually received by
] deposuted wulh a nauonally recogmzed overnlghi couner or, if

the addresses shown near the beginning of this Deed g}f Trust A pies of notices of foreclosure from the holder of
any lien which has priority aver this Deed of Trust shall be sent } 2r's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for n
notice 10 the other parties, specifying that the purpose of
purposes, Grantor agrees to keep Lender informed at all tim
and except for notice required or allowed by law to be givenin®
notice given by Lender to any Grantor is deemed {o be notice giye

MISCELLANEOQUS PROVISIONS. The following miscellaneous prbvi%-iﬁ : f this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Do
agreement of the parties as to the matters set forth in this Deed.
Deed of Trust shall be effective unless given in writing and signe
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than &, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income recei Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "N ting tndpme" shall mean all cash
receipts from the Property less all cash expenditures made in connection withithe opel n of the Property.

Arbitration. Borrower and Grantor and Lender agree that all disputes, ch treiersios between them
whaother individual, joint, or class in nature, arising from this Deed of , including without
limitation contract and tort disputes, shall be arbitrated pursuant to the ‘muled of the” American Arbitration
Association in eﬂect at the tlrne the clalm |s flled upon request of either party. N hc io take or dispose of any

o change the party's address. For notice
current address. Subject to applicable law,

utes the entire understanding and
lteration of or amendment 10 this
r parties sought to be charged or

5
upon any award rendered by any arbitrator may be enterad in any court having jurisdiction. thhr
Trust shall precfude any party from seeking equitable rellef from a court of competent jurisdietips™ F
limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicaki
brought by a party shall be applicable in any arbitration proceeding, and the commenceme )
proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbitratisi
apply to the constructlon, interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and &
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other i
estate in the Property at any time heid by or far the benefit of Lendegr in any capacity, without the written‘cops
of Lender.

Gaverning Law. This Deed of Trust will be governed by federal law applicable to L.ender and, to the extent no
preempted by federal law, the laws of the State of Washingten without regard to its conflicts of law provision:
This Deed of Trust has baen acceptad by Lander in the State of Washington.
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g or purporting to act on the entity's behalf, and any obllgatlons made or created m
rcise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender.
waiver is given in weil
t or any other right. A waiver by Lender of a provision of this Deed of Trust
iver of Lender's right otherwise to demand strict compliance with that
s Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
nstl‘tute a waiver of any of Lender‘s rights or of any of Grantor's obllgallons

shall not prejudice “or
provision or any ather
between Lender and G
as 1o any future transa
of such consent by Len
such consent is required an

% shall not constitute continuing consent to subsequent mstances where
such consent may be granted or withheld in the sole discretian of Lender.

Severability. |f a court of comp®tent jurisdictign finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any curcums’(an i ing shall not make the offending provision illegal, invalid, or
unenforceable as to any other ! -+ I feasible, the offending provision shall be considered modified so
that it becomes legal, valid and, en ) If the offending provision cannot be so modified, it shall be
considered deleted from this t.  Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of thi 1. shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to ar

itétions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon’ amd jgiire to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vestedina person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference tg this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Deed of Trust or liability under the Indebtedness.

Time is of tha Essence. Time is of the essence i the perforrsénce of this Deed of Trust.

Waive Jury. All parties to thls Deed of Trust hereby waise thie tight to any jury trial in any action, proceeding, or
counterciaim brought by any party against any other p

Waiver of Homestead Exemption. Grantor hereby re!e SES an ves all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indetzedness sécured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shai Gllowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references ta dolfar afitiunts shall mean amounts in lawful money
of the United States of America. Words and terms used in the si ude the plural, and the plural shalt
include the singular, as the context may require. Words and term: defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commergj

Beneficiary, The word "Beneficiary" means BANK OF THE PACIF|

Borrower. The word "Borrower" means STADIUM HOTEL, LLC a
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust
includes wrthoul limitation all a351gnment and security interest provisig ng relatin
Rents.. . . o

Default. The word "Default” r'néan_s'tﬁe Default set forth in this Deed of Triistd

Event of Default. The words "Event: of Default” mean any of the events of defaul
the events of default section of this Deed of Trust.

Existing Indebtednass. The words "Existing Indebtedness” mean the indebledn
pravision of this Deed of Trust.

Grantor. The word “"Grantar” means MAJESTIC INN LLC.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommaodation
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, includ
guaranty of all or part of the Note.

rs and assigns.
igners and co-makers signing

, Lender, and Trustee, and
the Perscnal Property and

the gaction titled "Default”.
orth In this Deed of Trust in

escribegin the Existing Liens

mobile homes affixed on the Real Property, facilities, additions, replacements and other const
Property.

Indebtedness. The word "indebtedness” means all pnncnpal interest, and other amounts costy,

Lender to discharge Grantor's obligations or expenses ingurred by Trustee or Lender to enforce.
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed g
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured+p
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means BANK OF THE PACIFIC, its successors and assigns.
Note. The word "Note" means the promissory note dated Qclober 25, 2016, in the original princi
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modlfcatrons of; refif mngs of, consolidations of, and substltutuons for the promissary note or agreement
NOTICE TO GRANTD NOTE CONTAINS A VARIABLE INTEREST RATE.

"Personal Propenty" mean all equipment, fixtures, and other articles of personal
d by Grantor, and now or hereafter attached or affixed to the Real Property;
5, and additions to, all replacements of, and all substitutions for, any of such
sues and profits thereon and proceeds (including without limitation all insurance

together with #it acceksion
property; and together W|tn

Real Property. The word f
Deed of Trust.

Related Documents. T ed Documents" mean all promissory notes, credit agreements, loan
agreements, security agregieots, morlgag i, deeds of trust, security deeds, collateral mortgages, and all other

m whether now or hereafter existing, executed in connection with the
Indebtedness provided, that g 1d environmental indemnity agreements are not "Related Documents” and

are not secured by this Deed of T

GRANTOR ACKNOWLEDGES HAVING REA BVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS.

GRANTOR:

MAJESTlc{ITN LLC

——
By- ‘

JOHN|W LEE, Member of MAJESTIC INN LLC

By: /éfxf/;& Z /o ""/u

SUK YOUNG-LEE, Membaf of MAJESTIC INN LLC

By: gﬂ 9 4\

JUNG JA LEE, Member of MAJESTIC INN LLC

CORPORATE ACKNOWLEDGMENT

OFFICIAL STAMP
CANDICE HAWSE

STATE OF Oregen ,
county or WIOS h‘n&HOD :ss

On this ,1% day of ND\JMM

Notary Public, personally appeared JOHN W LEE, Member of MAJESTIC INN LLC; §
MAJESTIC INN LLC; and JUNG JA LEE, Member of MAJESTIC INN LLC, and persanally known tQ
on the basis of satisfactory evidence {0 be authorized agents of the corporation thai execut
acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by 2
or by reselution of its board of directors, for the uses and purposes therein mentioned, and on 0

authgrized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the co;
By ( i@ EA !Q LEM ég . Residing at PQ{-

Notary Public In and for the State of _0_? My commission expires
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.REQUEST FOR FULL RECONVEYANCE

, Trusteg

and holder of all indebtedness secured by this Deed of Trust. You are hereby

5 owing to you, to reconvey without warranty, to the persons entitled thereto, the
ou under the Deed of Trust.

Ta;

The undersign
requested, upan payme
right, title and interest now

Date: Beneficiary;
By
Its:
LaserPro, Ver. 16.3.10.00 .-+I_-%' SA Corporation 1997, 20186, All Rights Reserved, - WA

ENLPLAGO1.FC TR-30060 PR-24



Schedule “A-1" 156579-S
1ON:
‘ o&i and BLA Lot 2 of that Survey BLA-2012-0002, approved October 16, 2012, recorded October

: iz Auditor’s File No. 201210180079; being a portion of Block 24, "MAP OF THE CITY OF
ANAGORTES, SKAGIT COUNTY, WASHINGTON " as per plat recorded in Volume 2 of Plats, page 4,

nacortes, County of Skagit, State of Washington.



