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DATE: HNovember 25, 201

Reference # (if applicable): 112898 Additional on page
Grantor(s}):
1. Dragonfly Partners LLC, 1 Limited Liability Company
Grantes(s)
1. Banner Bank

2. UPF Services, LLC, Trustee

Legal Description: Lots 85 — 67, Block 1, Lake: Catanau
Additional on page 2

Assessor's Tax Parcel ID#: 3939-001-067-0008 (

THIS DEED OF TRUST is dated November 25, 201
Washington Limited Liability Company . whose address is 3
WA 98274 ("Grantor"); Banner Bank, whose mailing addres Renton Branch, 54 Rainier Ave
S., P.0O. Box 1167, Renton, WA 98057-1167 (referred to i3 as "Lender” and
sometimes as "Beneficiary"); and UPF Services, LLC, whose ffia ng dress is 12410 E.
Mirabeau Parkway, Suite 100, Spokane Valley, WA 99216 (referred Trustee").

dgonfly Partners LLC, a
Soutk shore Dr , Mt Vernon ,
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43RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
y and for the benefit of Lender as Beneficlary, ab of Grantor's right, litle, and interest in and 1o
& real property, together with all axisting or subsequently erected or affixed buildings,
; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
itation all minerals, oil, gas, geothermal and similar matters, 8he "Real Property")

in the office of the auditor of Skagit County, Washington, in
540 31, inclusive,

The Real Property or it§ address:is commonly known as 32787 South Shore Dr, Mt Vernon,
WA 98274. The Real Pin antification number is 3939-001-067-0008 (P66836).

cures the Indebtedness including, without limitation, & revolving
bligates Lender to make advances to Borrower up to the credit
s of the Craedit Agreement and the fine of credit has not been

gement allows negative amortization. Such advances may be made,
e limitation that the total outstanding balance owing at any cne time,
not including finance charges on such balang fivdd of variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and apy ambunits expended or advanced as provided in either the Indebledness
paragraph or this paragraph, shall not exceed the’Credit Limit as provided in the Credit Agreement. 1t is the intention of
Grantor and Lender that this Deed of Trust sectree, the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided [ the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readyshced. The usigid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A zé Jance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Borrowe the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance.

limit so long as Borrower complies wi .
terminated, suspended or cancelled; the-Credit A
repald, and remade from time to time, subjec

Grantor hereby assigns as securily 1o Lender, all of Granto
profits of the Property. This assignment is recorded in accordance’
assignment is intended to be specific, perfected and choate upon the 4
Grantor a license to collect the Rents and profits, which license
automatically revoked upon acceleration of all or part of the Indeb
Uniform Commercial Code security intarest in the Personal Property a

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANDMTHE-SEGUR|TY TMTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBVERHESS-AMD (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE GREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN 'AND ACGEPTED CON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:
Borrower's request and not at the request of Lender; (b} Grantor has the full power /it
this Deed of Trust and to hypothecale the Property; (o) the provisions of this Deed of
result in a default under any agreemant or other instrument binding upon Grantor and ‘ag
law, regulation, court decree or order applicable to Grantor; {d) Grantor has establisheth.adetual
from Borrower on a continuing basis information about Borrower's financial condition; and (

representation to Grantor about Borrower {including without limitation the creditworthiness o

, and interest in and to all leases, Rents, and
SHTREW 65.08.070; the lien created by this

.this Deed of Trust. Lender grants to
wokad at Lender's option and shall be
dition, Grantor grants to Lender a

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one acti

law, or any other law which may prevent Lender from bringing any action against Grantor it
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lends
or completion of any foreclosure action, either judicially or by exercise of a power of sale. '

PAYMENT AND PERFORMANCE. Excepl as ctherwise provided in this Deed of Trust, Borrower shall
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall p
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and
possession and use of the Property shall be governed by the following provisions:
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and Use. Until the occurrence of an Event of Default, Granter may (1) remain in pessession and
@ Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
license from Lender to Grantor automatically revoked upon default). The following provisions
the Property or to other limitations on the Property. The Real Property is not used principally

rantor shall maintain the Property in tenantable condition and promptly perform all repairs,
fajnlenance necessary to preserve its valus.

Nuisance, Wast
stripping of” :
foregoing, Grantar witho
oil and gas), coal, clay, &

hall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
he Property or any portion of the Property. Without limiting the generality of the
ve, O grant to any other party the right to remove, any timber, minerals (including
oil, gravel or rock products without Lender's prior written consent.

Removal of Improyémerits.~“Granter shall not demolish or remave any Improvements from the Real Property
. As a condition to the remaoval of any Improvements, Lender may require
Grantor to make arrang ory to Lender to replace such Improvements with Improvements of at least

equal value.

Lender's Right to Enter. , r's aganls and representatives may enter upon the Real Proparty at all
reasonable times to attend 16 Lefiders intarests and to inspect the Real Properly for purposes of Grantor's

Grantor shall promptly comply, and shall promptly cause
srsons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property i with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicabié & the use or occupancy of the Property, including without
limitation, the Americans With Disabilits Giantor may conlest in good faith any such law, ordinance, or
regulation and withhold compliance durinig fy.gifoceeding, including appropriate appeals, so long as Grantor has
natified Lender in writing prior to doing &3 #nd so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may régukze Grantor to post adequate security or a surety hond, reasonably
satisfactory to Lender, to protect Lender's interast.

Duty to Protect. Granlor agrees ngither to abandon or Jesive.uhatiended the Property. Grantor shall do all other

om the character and use of the Property are

reasonably necassary 10 prolect and preserve the Prop

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lsﬁ'fq
sums secured by this Deed of Trust or (B) increase the intéres
documant evidencing the Indebtedness and impaose such other condi

(&) declare immediately due and payable all

id for in the Credit Agreement or other
s Lefigér deems appropriate, upon the sale or
the Rea} Property, or any interest in the Real
jht: title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntaky; whet y outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a e three (3) years, lease-option

partnership or limited liability company, transfer also includes any chanpe in ownerghig of more than twenty-five
percent (25%) of the voting stock, parinership interests or limited liability company, interests; ‘as the case may be, of
such Grantor. However, this option shall not be exsrcised by Lender if such exercise
Washington law,

TAXES AND LIENS, The following provisions relating to the taxes and llens on th P
Trust:

Payment. Grantor shall pay when due (and in all events prior 1o delinguency} all taxds;
charges (including water and sewer), fines and impositions levied against or on account gf
pay when due all claims for work done on or for services rendered or material furmished te’
shall maintain the Property free of all liens having priority over or equal to the interest of Lender
Trust, except for the lien of taxes and assessments not due and except as otherwise provigei
Trust.

Right 1o Comtest. Grantar may withhold payment of any tax, assessment, or claim in connection w
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.

is filad as 2 result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if'zequ

Lender, deposit with Lender cash or a sufficient corporate surety bond or other secusity satisfactory to Eend
amount sufficient to discharga the lien plus any costs and attorneys' fees, or other charges that could acgru
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender &
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PROPERTY DAMAGE INS!
Trust,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially &
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related D
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is requirad ¥ dischargs
urndar this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be gliigated
any action that Lander deems appropriate, including but not limited to discharging or paying all laxes; lkens, ™
intarests, encumbrances and other claims, at any time levied or placed on the Property and paying all cos"m,_\ Tor i
maintaining and presetving the Property. All such expenditures incurred or paid by Lender tor such PUTPOSS:
bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to
repayment by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, wi

dverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
r any surety bond furnished in the contest proceedings.

ent. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
. shall authorize the appropriate governmental official to deliver to Lender at any time a written
and assessments against the Property.

rantor shall notify Lender at least fifteen {15) days before any work is commenced, any
grsany materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
n accoun of the work, services, or matenals. Grantor will upon request of Lender
urances satisfactory to Lender that Grantor ¢an and wili pay the cost of such
improvements.

following provisions relating to insuring the Property are a part of this Deed of
Maintenance of insuran

covarage endarsemaents
Property in an amount

all procure and maintain policies of fire insurance with standard extended
nt basis for the full insurable value covering all Improvements on the Real
igapplication of any coinsurance clause, and with a standard mortgages

5% procure and maintain comprehensive general liability insurance in such
uést with Trustee and Lender being named as additional insureds in such
tzr shall maintain such other insurance, including but not limited to
pnca, as Lender may reasonably require. Policies shall be writtan in
ably acceptable to Lender and issued by a company or companies
n request of Leader, will deliver to Lender from time to time the
tisfactiry, to Lender, including stipulations that coverages will not be
“days prior written notice to Lender, Each insurance policy also
r25e in favor of Lender will not be impaired in any way by any act,
rfon. Should the Real Property be located in an area designated by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Ficod Insurance, i zyailable, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard aréd, for the maxdimym amount of Borrower's cradit line and the full
unpaid principal balance of any prior liens on the property-€ecsfing the loan, up to the maximum policy limits set
under the National Fiood Insurance Program, or as othaiwis d by Lender, and o maintain such insurance
for the term of the lcan.

reascnably acceptable to Lender.
policies or certificates of insurance in fol
cancelled or diminished without at leas!

omission or default of Grantor or any oth

Application of Proceeds. Grantor shall promptly notify te
make proof of loss if Grantor fails to do so within fifteén.[18
security is impaired, Lender may, at Lender's election, receive

the proseeds 1o the reduction of the Indebtedness, payment of
and repair of the Property. If Lender alacts to apply the procee:
replace the damaged or destroyed Improvements in a manrg
satigtactory proof of such expenditure, pay or reimburse Granige
repair or restoration if Grantor is not in default under this Deed of T
disbursed within 180 days after their receipt and which Lender has no the repair or restoration of
the Property shali be used first to pay any amount owing to Lender under this Deed.of Trust, then 1o pay accrued
interest, and the remainder, if any, shall be applied to the principal balafgéof.the Indekfégness, If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds sh i it interest to Grantor as
Grantor's interests may appear.

roceeds of any insurance and apply
ng the Property, or the restoration
n and repair, Grantor shall repair or
ry to Lender. Lender shall, upon
s for the reasonable cost of

ozeads which have not been

Grantor's Report on Insurance. Upon request of Lender, however not more tha
to Lender a raport on each sxisting policy of insurance showing: (1) the namg’y
insured; (3) the amount of the poticy; (4) the property insured, the then curtan
proparty, and the marner of determining that value; and {5) the expiration date of the p
request of Lender, have an independent appraiser salisfactory to Lender determine the cash i
of the Property.

stor shall, upon
placsment cost




DEED OF TRUST
(Continued) Page 5

end; (B) be added to the batance of the Credit Agreement and be apportioned among and be payable
mant.payments to become due duting either (1) the term of any applicabls insurance policy; or (2} the

: radit Agreement; or (C) e treated as a balloon payrment which will be due and payable at the
rity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
nd remedies to which Lender may be entitled upon Default.

. {a) Grantor holds good and marketable titie of recerd to the Property in fee simple,
ncumbrances other than those set forth in the Real Property description or in any
le_rdptrt, or final titte opinion issued in favor of, and accepted by, Lender in connaction
. Grantor has the full right, power, and authority to execute and deliver this Deed of

title insurance polic
with this Deed of Trus
Trust to Lender.

ption in the paragraph above, Grantor warrants and wili forever defend the
laims of all persons. In the event any action or proceeding is commenced
of Trustee or Lender under this Deed of Trust, Grantor shall defend the
dy'be the nominal party in such proceeding, but Lender shall be entitted to
participate in the proceediig. fepresented in the proceeding by counsel of Lender's own choice, and
Granfor will deliver, or cause to b# defiverad, to Lender such instruments as Lender may request from time to time
t¢ permit such participation.

he Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, & 2duiitions of governmental authorities.

this Deed of Trust shall survive the exsty)
shall remain in full force and affect until sugk

CONDEMNATION. The following provisions relaf
Proceedings. If any proceeding in condemn

gélivery of this Deed of Trust, shall be continuing in nature, and
w8 as Borrower's Indebtedness shall be paid in full.

o condemnation proceedings are a part of this Deed of Trust:

may be the nominal party in such proceeding, but Len “grititled to participate in the proceeding and to be
represented in the proceeding by counsel of its own ite all a} Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and“gddgumentadiod as may be requested by Lender from time to
time to permit such participation,

Application of Net Proceeds. If all or any part of the Propei |
any proceeding or purchase in lieu of condemnation, Lender ma
net proceeds of the award be applied to the Indebtedness or !
procesds of the award shall mean the award after payment of
incurred by Trustee or Lender in connection with the condemnatic

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
to governmental taxas, fees and charges are a part of this Deed of Trust:

netemingdby eminent domain proceedings or by
its electiol require that all or any portion of the
repair storation of the Property. The net
ztlefcosts, expenses, and atiorneys' tees

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shal
this Deed of Trust and take whatever other action is requested by Lende i
the Real Property. Grantor shall reimburse Lender for all taxes, as describgd belew, together with all expenses
incurred in Tecording, periecling or continuing this Deed of Trust, including withst limitasion all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Ty

Taxes. The following shali constitute laxes to which this section applies: (1) a sp&cifi
Deed of Trust or upon all or any part of the Indebtadness secured by this Deed of-F!
Borrower which Borrower is authorized or required to deduct from paymenis on the Indebt
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the 3
Credit Agreement; and (4) a spacific tax on all or any portion of the Indebtadness or on paymed
interest made by Borrower.

on this type of
pecific tax on

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the ¢a of
Trust, this event shall have the same effect as an Event of Default, and Lender may exerciss a

available remedies for an Event of Default as provided below uniess Grantor either (1) pays %he
becomes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section an
Lender cash or a sufficient corporate surety bond or other securlty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of
security agreement are a part of this Deed of Trust:
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Securlty Agreement. This instrument shall constitute a Security Agreement fo the extent any of the Property
i ixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commaetcial Code
i irme to time,

pon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
G security intetast in the Remts and Personal Property, In addition to recording this Deed of
pr perty racords, Lender may, at any time and without further authorization from Grantor, file

i ples or reproductions of this Deed of Trust as a financing statament. Grantor shall
penses incurred in parfecting or continuing this security Intarest. Upon defauli, Grantor
Y ar or. Ciatach the Personal Property from the Property. Upon dsfault, Grantor shall assemble
any Personaf y ot affised 1o the Proparty in a manner and at a place reasonably convenient to Grantor and
Lender and make it availatie t6 Lender within thras (3) days after receipt of written demand from Lender 1o the
extent permitted by appi

Addresses. The
congetming the sacurity
Commercial Code) are a

FURTHER ASSURANCES;

i Grantor (debtor) and Lender (secured party} from which information
by this Deed of Trust may be oblained (each as required by the Unitorm
irst page of this Deed of Trusl.

The following provisions relating to further assurances and

img to time, upon request of Lender, Grantor will make, execute and
elivered, to Lender or to Lendar's designee, and when requested by
sarecorded, as the case may be, at such times and in such offices
and p'laces as Lender may deem ap \ y and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, confinuafion staféments, instruments of further assurance, cedificates, and
other documents as may, in the sole op; dngdet, be necessary or desirable in order to effectuate. compiste,
parfect, continue, of preserve (1) Borrby rd Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and lisns and security interests created by this Deed of Trusl as first
and prior liens on the Property, whether n ned or hergafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in wtiting, Gr ¢ shall reimburse Lender for all costs and expenses neurred in
connection with the matters referred to in this pafagraph.

Attorney-in-Fact. If Grantor fails to do any of the thin fed+104in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expess or su urposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-in-fact for the purpose ohiaking, exagiting, delivaring, filing, recording, and doing all
ather things as may be necessary or desirable, in Lendgr's.selé gpinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebledsiess whe 2, lerminaies ihe cradit line account,
i igations | antor undet thig Deed of Trust, Lender shall execute

irer to Grantor suitable statements of
in the Rents and the Personal

law. The grantee in any
ecitals in the reconveyance

and deliver to Trustee a request for tull reconvayance and shall exe
lermination of any financing statement on fils avidencing Lendar's™

raconveyance may be described as the "person or persons Iegally entitled therat
of any matters or facts shall be conclusive proof of the truthfulness of any sugh matters qf

EVENTS OF DEFAULT. Grantor wiil be in default under this Deed of Trust If dny
commits fraud or makes a material misrepresentation at any time in connectior
include, fov example, a false statement abou\ Borrower's or Granter's incomse, assets, k

his can inciude, for
xes, death ot
the dwelling

{C) Grantor's action or inaction adversely affects the collateral or Lender's rights in tH ‘
exampls, failure to maintain required insurance, waste of destructive use of the dwellitig,

all persons liable on the account, transfer of title or sale of the dwelling, creation of*
without Lander's permission, foreclosure by the holder of another lien, or the use of funds or tha
purposes,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Tryst,
Trustee or Lender may exercise any one or mare of the following rights and remediss:

Election of Remedies. Election by Lender to pursug any remedy shall not exclude pursuit of a
an election to make expenditures or to taks action to perform an obligation of Grantor under thigs
after Grantor's failure to perform, shalf not affect Lender's nght to declare a default and exercise itgré

due and payable.
Foreclosure. ‘With respect 10 alt or any part of the Real Property, the Trustoe shall have the right to ex
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and ob
{pursuant to Lender's instructions) are part of this Deed of Trust:

With respect to all or any part of the Personal Property, Lender shall have all the rights and
ted party under the Uniform Commercial Code.

shall have the right, without notice to Borrower or Grantor 10 take possession of and
ry*and collect tha Rents, inctuding amounts past due and unpaid, and apply the nel procesus,
over and above Leéng «costs, against the Indsbtedness. In furtherance of this right, Lender may require any
tenant or othgi Property 10 make payments of rent or use fees directly to Lender. If the Rents are

(" Grantor irrevocably designates Lender as Grantor's atlormey-in-fact to endorse
ment thereof in the name of Grantor and to negotiate the same and collect the
eriants or other users to Lender in responss to Lender's demand shall satisfy the
monts, are made, whether or not any proper grounds for the demand existed. Lender

ie-gplbsparagraph either in person, by agent, or through a receiver,

& the right to have a receiver appointed to take possession of all or any part of
the Property, with the gower lo pritset and presetve the Property, io operate the Property preceding or pending
foreclosure or sale, and g sellsgt the Fghis from the Property and apply the proceeds, over and above the cost of
the recelvership, against the.)ngebledneds. The receiver may serve without bond if parmitted by law. Lender's
right to the appointment of a reséiver shall exist whether or not the apparent value of the Property exceeds the
Indebitednass by a substantia EsdiGyment by Lender shall not disqualify a person from serving as a
raceiver.

instruments faceive
proceeds. Payments
abligations for whic
may exercise its righ

Tenancy at Sufferance. K Grant
above or Lender otherwise becomes entitle
Grantor shall become a tenant at suffg
option, either (1} pay a reasenable retal
upon the demand of Lender.

possession of the Property after the Property is sold as provided
1o pos€éssion of the Propery upon default of Borrower or Grantor,
r:der or the purchaser of the Property and shall, at Lender's
use of the Propery, or (2) vacale the Properiy immediately

Other Remedies. Trustee or Lendsr shall hy
Credit Agreement or avaitable at law or in equ

any other right or rermedy provided in this Deed of Trust or the

Motice of Sale. Lender shall give Grantor reasonable noticg“of.itg Hime and place of any public sale of the Persenal
Property or of the time after which any private sale or.. i disposition of the Persenal Proparty is to be

3 ys before the time of the sale or disposition.
ale of the Real Property.

Sale af the Property. To the extent permitted by applicatie.law, Bo and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights agd reme ies,the Trustes or Lender shall be free to
sell all or any part of the Property together or separately, in ong die or by rate sales. Lender shall be entitled
to bid at any puilic sale on all or any portion of the Property. ‘ g

Attorneys’ Fees; Expenses. If Lender institutes any suit or actan™u e
Trust, Lender shall be entitied to recover such sum as the court may-adjud
and upon any appeal. Whether or not any court action is involved, ang
reasonable expenses Lender incurs that in Lender's opinion are hecess

~gay of tha terms of this Deed of
yable as attorneys' fees at trial
t not prohibited by law, all
r he for the protection of its
interest or the enforcement of its rights shall bacome a part of the Indebtedness payabile ¢a demand and shail bear
intarast at tha Gredit Agreement rate from the date of the expenditure yniirtapaid
paragraph inglude, without limitation, however subjact to any limils under agiica
and lLender's legal expenses, whether or not there is a lawsult, including a}
hankruptey proceedings {including efforts to madify or vacate any automatic stay
anticipated post-judgment collection services, the cost of searching records, '
foreciosure reporis), surveyors' repons, and appraisal fess, title insurance, and fee
paermitted by applicable law, Grantor also will pay any court coslts, in addition to all offier st

Rights of Trustee. Trustee shall have all of tha rights and duties of Lender as set forth i 5

Powers of Trustee. in addition to all powers of Trustes arising as a matter of law, Trustee sh
take the following actions with raspact to the Property upon the written request of Lender and Gras "
preparing and filing & map or plat of the Feal Property, including the dedicalion of streets or othafrights
public; (b} join in granting any easement or crealing any restriction on the Real Property; and % in
subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Dee

Obiigations to Notify. Trustee shall not be obligated to nctify any other party of a pending sale under ag
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a part
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required By appiicable law, or unless the action or proceeding is brought by Trustee.

5 shall meet all qualifications required for Trustee under applicable law. In addition to the rights
Jorth above, with respect ta all or any part of the Property, the Trustee shall have the right 1o
and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in

figer, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
of Trust by an instrumant executed and acknowledged by Lender and recorded in the
it County, State of Washington. The instrumeant shall contain, in addition to all other
. the names of the original Lender, Trustee, ant Granor, the book and page or the
s Deed of Trust is recorded, and the name and address of the successor trustee,
cutad and acknowledged by Lender or its successors in interest. The successor
trustee, without cony ihe, Property, shall succeed to all the titte, power, and duties tonferred upon the
Trustee in this Deed of Trust and-hy*applicable law. This procedure for substitution of Trustee shall govern to the
exciusion of alj other progisidns for substitution.

Auditor's File Numb
and the instrument shal}

any notice required to be giva

of Trust, including without limitation any notice of default and any
notice of sale shall be given

“shall be effective when actually delivered, when actually received by
A by'law}, when deposited with a nationally recognized cvernignt courier, or, if
mailed, when depaosited in the Unitel] } rst class, centified or registered mail postage prepaid, directad to
the addresses shown near the beginnir wed of Trust. All copies of notices of foraclosure from the holder of
any lien which has priority over this Deed
this Deed of Trust, Any party may change:
natice to the other parties, specifying that
purposes, Grantor agrees to keap Lender inft
and except for notice required or allowed by |a
netice given by Lender to any Grantor is deem

address ter notices under this Deed of Trust by giving formal written
; ot the notice is to change the panty's address. For notice
imes of Grantor's current addross. Subiect to applicabls law,

dous substance,” "disposal,” 'release,” and
e meanings as set forth in the Comprehensive
amended, 42 U.5.C. Section 2601, et seq,
1986, Pub. L. Ng. 99-499 ("SARA"), the
., the Resource Conservation and Recovery
stioral laws, ruies, or regulations adopted pursuant
to any of the foregoing. The tarms "hazardous waste" and “hazaf stance” shall also include, without limitation,
patrolaum and petroteum by-products or any fraction thereof and bestop.~Grantor represents and warrants to Lender
that: (a)} During the period of Grantor's ownership of the Property /ingre has pezn no use, generation, manufaciure,
storaga, treatment, disposal, release or threatened release of any hazardous wagte or substance by any pergon on,
under, about or from the Property; (b) Grantor has ne knowledge of, eliove that there has been, except as
previously disclosed o and acknowledged by Lender in writing, gongration, manufacture, storage,
treatment, disposal, release, or threatened release of any hazardous wa tance "on, under, about or from the
Property by any prior owners or occupants of the Property or (i) any actuak litigation or claims of any
kind by any person relating to such matters; and (¢} Except as previously disclgsed to acknowledgad by Lender in
wiiting, (i} neither Grantor nor any tenant, contractor, agent or other authorized uséy of«the Property shall use,
generate, manuiacture, store, treat, disposs of, of release any hazardous wasto, Ot Sl %, under, about or from
the Property and (i} any such activity shall be conducted in compliance with & ) “federal, state, and local
laws, regulations angd ordinances, including without limitation those laws, regulations, rdinangss described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such in sts, at Grantor's
expense, as Lender may deem appiopriate to determine compliance of the Property ' the Deed of
Trust. Any inspections or tests made by Lender shall be for Lenders purposes only’
create any responsibility or liability on the part of Lender to Grantor or to any other person,
warrantios contained herein are based on Grantor's due diligence in investigating the Prope
hazardous substances,

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Deed

Amendments. This Deed of Trust, together with any Related Documents, constitules the entirg uatiers)
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or ameridme
Deed of Trust shall be effective unless Given in writing and signed by the party or parties sought
bound by the alteration or amendment.

Annual Reports, |f the Property is used for purpases other than Granlor's residence, Grantor shal
Lender, upon request, a certified statement of net opsrating income received from the Property during
previous fiscal year in such form and detail as Lender shall reguire. "Net operating income” shall Mea

"threatenaed release,” as used in this Deed of Trust, ]
Environmental Response, Compensgation, and Liability Act of 49865,
{"CERCLA"), the Superfund Amendments and Reautharizzliop”Act
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the Properly less all cash expenditures made in connection with the operation of the Property.

s. Caption headings in this Deed of Trust are for convenience purpuses only and are not to be
r define the provisions of this Deed of Trust.

e no merger of the interest or estate created by this Deed of Trust with any other interest or
sar, any lime held by or for the bensfit of Lender in any capacity, without the written consent
of Lendar.

Governing Lay of Trust will be governed by federal law applicable to Lender and, to the extent not

the laws of the State of Washington without regard to its conflicts of law pravisions,

~All obligations of Borrower and Grantor under this Deed of Trust shall be joint and

Grantnr shall mean each and every Grantor, and all references to Borrower shall mean

i shns that sach Grantor signing below is responsible for all obligations in this

e of the parties is a corparafion, partnership, limited liability company or

nder to inquire inta the powers of any of the officers, directors, pariners,

peting to act an the entity's behalf, and any obligations made or crealed in
ueh powers shall be guaranteed under this Deed of Trust,

No Walver by Lender. Lender sha nat be deemed to have walved any rights under this Deed of Trust unless such
No delay or omission on the part of Lender in exercising any right
er right. A waiver by Lender of a provision of this Deed of Trust
Lender's right otherwise to demand strict compliance with that
Ueed of Trast. No prior waiver by Lender, nor any course of dealing
: iver of any of Lender's rights or of any of Grantor's obligations
sefit of Lender is required under this Deed of Trust, the granting
ot constitute continuing consant to subsequent instances where
nsent may be granted or withheld in the sole discretion of Lender,

Severability. [t a court of competent jurisdic finds any provision of this Desd of Trust io be illegal, invaitd, or
unenforceable as to any circumstance, that fisiding shall not make the offending provision lilegal, invalid, or
unenforceable as to any other circumstance, 11 feasible .the, ng prevision shall be considered modified so
that it becomes legal, valid and enforceable. If the off dlng ovision cannot be so modified, it shall he
considered deletad from this Deed of Trust. Unla herwise fequired by law, thg illegality, invalidity, or
unentarceability of any pravision of this Deed of Trust® he legality, validity of enforcoability of any
other provision of this Deed of Trust.

saveral, and all refers
each and every By
Deed of Trust. Where
similar entity, it is not

pravision ¢r any other provision of t
betwesen Lender and Grantor, shall con
as to any future transactions. Whenews
of such gonsent by Lender in any instance shn
such consent is requirad and in all cases suk

Successors and Assigns. Subject to any limitations stated In t st on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure 1o the beng f tha pertias, their suctessors and assrgns if

axtansion without releasing Grantor from the obligations of this Déad of
Time Is of the Essence. Time is of the essence in the performance of th

Walver of Homestead Exemplion. Grantor hereby releases and waive
axemption laws of the Stale of Washingion as to ait indebledness securad

DEFIMITIONS. The following capitalized words and terms shall have the following i vhen used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts shali msan amoupsds in lawful money
of the United States of America. Words and terms used in the singular shall ingl [ piuraT d the plural shall
include the singular, as the context may require. Words and terms not otherwise d he % Deed of Trust shail
have the meanings attributed to such terms in the Uniform Commercial Code: ; :

Beneficiary. The word "Beneficiary” maans Banner Bank, and its sugcessors and assign

Borrower. The word "Borrower” means Richard L Wagner and Annabelle M Jorgensen
and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Gredit Agreement' mean the credit agreement dated Now
credit Timit of $250,000.00 from Borrower o Lendsr, together with all renewsal
modifications of, refinancings of, consolidations of, and substitutions for the promissory no
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed ot Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, andJrustee
includes without limitation all assignment and security interest provisions relating to the Personal Fupje
Rents.



DEED OF TRUST
(Continued) Page 10

rantor” means Dragonfly Partners LLC, a Washington Limited Liability Company .

word "Improvements" means all existing and future improvermnents, buildings, structures,
mobile homes & the Real Property, facilities, additions, replacements and other construction on the Real

Praperty.

Indebtedness. The,w biedness” means all principal, intersst, and other amounts, costs and expenses
payable undér the Grodit,. ament or Related Dacuments, togelher with all renewals of, extensions of,
modifications of, consu

provided in thig Deed of
Lender. The word "Len

Personal Property. The .Property“ mean all equipment, fixtures, and other articles of personal
property now or hergafter oWn Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, Qarl itians ta, all replacements of, and all substitutions for, any of such
[ thereon and proceeds (mcludmg without limitation all insurance

Property. The word "Property" means énliéciively the«Real Property and the Personal Property.

Reat Property. The words "Real Proper
Deed of Trust.

Related Documents. The words “Relate acuments’ mean all promissory notes, credit agreements, loan
agreements, security agreements, morigaget, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreemants and documents, whitber now or hgigafter existing, executed in connection withr the
Indebtedness; provided, that guaranties and any unmenta.l ind agreements are not "Related Decuments” and
are not securad by this Deed of Trust,

Rents. The word "Rents" means all present and faf Fﬂ rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustes, The word “Trustee" means UPF Services, LLC -uhosé dress is 12410 E. Mirabeau Parkway,
Suite 100, Spokane Valley, WA 88216 and any substitute or sygCagsor trizstaes.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVlSlQ;N OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

DRAGONFLY/PA ERS LLC, A WASHINGTON LIMITED LIABILITY COMPAN

By:

Richard L "Wagner , Mynager of Dragonfly Partners LLC, a Washington

Limited Liabllity Company
By: [2 5 //”/: W

Annabelle "Andee™ M Jorgenssfi , Member of Dragonfly Pariners LLC,
a Washington Limited Liability“Company
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£ Notary Public
LIMITED LIABILITY COMPANY ACKBMDGM ngton

VICKI FAULL

) MY COMMISSION EXPIRES
) AUGUST 15. 2018

ﬁlIlllllllillllllllllillll|ll!iIIIH!IIIIHI

On this 3%*‘"“ y of NOMEMBEA ,20 1Y before me, the undersigned
Notary Public, personally asbesfed Richard L Wagner , Manager of Bragonﬂy Partners LLC, a Washington Limited
Liability Company and " M Jorgensen Member of Dragonfly Partners LLC, a Washington Limited
Liabliity Company , and pets me or proved to ma on the basis of satisfactory evidence fo be members or

ignated agents of the lim nany that executed the Deed of Trust and acknuwletged the Deed of Trust
f the limited liability company, by authority of statute, its articles of
ses and purposes therein mentioned, and on oath stated that they are
n fact executed the Desd of Trust on behal of the limited hability

Residing at __{UENTOWL
My commigsion expires g s 7.0(‘6

Notary Public in and for the State of M\J{y

REQUEST FOR FULL RECONVEYANCE
To: L Tru;

The undersigned is the legal owner and holder of ail inde
requasted, upen payment of all sums owing 0 you, to recon
right, title and intarast now held by you under the Deed of Trust.

Date;

yred by this Deed of Trust. You are hereby
;arranty, to the persons antitled thereto, the

LaserPre, Ver., 16.310005 Copr. D+H USA Corporation 1297, 20 - WA

Z\LaserP\CFILPLGO1.FC TR-91381



