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HOME EQUITY CONVERS DEED OF TRUST

This deed of trust securesa reverse mortgage loan

Grantor(s): TONI J. JOHNSON, ALSO KNOWN AS ¢ HNSON, AS HER SEPARATE
PROPERTY
Grantee(s): Bay Equity LLC, Beneficiary

Legal Description: Lotsl-3, Blk. 209, Map of C tes

Assessor's Property Tax Parcel or Account No.: P56259
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¢d By: Bav Equity LLC

2300 Clayton Road, Suite 450
Concord, CA 94520

ige Above This Line For Recording Data

FHA Case No. 566-2095940-962
Loan No. 2741326

MIN: 1006166-0005000356-6

TABLE RATE
CONVYERSION DEED OF TRUST
res a reverse mortgage loan

State of WASHINGTON

HOME EQUi
This deed of t

THILS DEED OF TRUST ("Security Instrument") is made.on January 24, 2017. The grantor is
TONI J. JOHNSON, ALSO KNOW AS G. TONI JOH S HER SEPARATE PROPERTY
, whose address is 1708 D AVENUE, ANACORTES in 98221 ("Borrower"). The term
"Borrower does not include the Borrower 5 SUCCeSSOrs' The trustee is Placer Title

successors and ass1gns of Lender The Nommee for Lender is Mex
Systems, Inc ("MERS"), a separate corporation which is orgamzed amd’
Delaware, and whose address and telephone number is PO Box 2026,
679-MERS. Borrower has agreed to repay to Lender amounts which

same date as this Security Instrument ("Loan Agreement"). The agreement to

Borrower's Adjustable-Rate Note dated the same date as this Security Instrum’
Security Instrument secures to Lender: (a) the repayment of the debt evidenced.t
at a rate subject to adjustment (interest), and all renewals, extensions and modifi
to a maximum principal amount of Four Hundred Twenty Seven Thousand Fiv

patagraph 5 to protect the securlty of this Security Instrument or 0therw1se due under
Security Instrument; and (c) the performance of Borrower's covenants and agreements unde
Security Instrument and the Note. The full debt, including amounts described in (a}, (b), an
if not due earlier, is due and payable on March 8, 2102. This security instrument shall remai ]
force and effect notwithstanding any zero outstandmg balance on the debt from time to time an
shall not be released except when the property is reconveyed. For this purpose, Borrower irrevocabl

Page 2 of 15 HECM First Deed Of Trust-2015



ind conveys to Trustee, in trust, with power of sale, the following described property located in
T County, WASHINGTON:

tures now or hereafter a part of the property. All replacements and
reid by this Security Instrument. All of the foregoing is referred to in this
"Proy eely." Lender, as the beneficiary under this Security Instrument,
“the Nominee for Lender. As used herein, "Nominee" means one
¢prgsentative and agent for a limited purpose. Any notice required
ent 1o be served on Lender must be served on MERS as the
T understands and agrees that MERS as de31gnated Nominee

rights, appurtenance
additions shall also be'
Security Instrument,
designates and appoints M
designated to act for anot
by applicable law or this 8
designated Nominee for Lender
for Lender, beneficiary of this,§ :
authority and right to exercise an}
limited to, the right to foreclose a
including, but not limited to, assignin;
SUCCESSOr trustee. '

of record. Borrower warrants and will defend getierally the title to the Property against all claims and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniforms
covenants with limited variations by jurisdiction to congt I security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant an

1. Payment of Principal and Interest. Borrower shall pay when f, and interest on,

the debt evidenced by the Note.

2, Payment of Property Charges. Borrower shall pay all property charg nsi nﬁf of property taxes,
hazard insurance premiums, flood insurance premiums, ground rents, condomigiinm fees, planned unit
development fees, homeowner $ association fees, and any other special assessments that paly be required

pays certain property charges as provided for and in accordance with the Loan Agreeme ss Lender
pays property charges as provided for and in accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements onhe Proper
Whether now in exrstence or subsequently erected, agamst any hazards casualties, and con ng

be maintained in the amounts, and for the periods that Lender requires; Lender has the discretn
increase or decrease the amount of any insurance required at any time provided the amount is eqiz
greater than any minimum required by the Secretary of Housing and Urban Development ("Secret:

Page 3of15 HECM First Deed Of Trust-2015



ethet or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
vements on the Property, whether now in existence or subsequently erected, against loss by floods

proceeds shall
economically feasibl
economically feasi
first to the reducti )

amount required to pay all
paid to the entity legally en

In the event of foreclosure of
extinguishes the indebtedness, all 13
force shall pass to the purchaser.

tion of the Property; Borrower's Loan
ablish, and use the Property as Borrower's

rning Borrower's occupancy
leasghold, Borrower shall

Borrower shall pay these obllgatlons on time dlrectly to the entity which is owed] the pay

to pay would adversely affect Lender's interest in the Property, upon Lender's
promptly furnish to Lender receipts evidencing these payments. Borrower shall pro
lien which has priority over this Security Instrument in the manner provided in Para

1f Borrower fails to make these payments or pay the property charges required by Paragraph
perform any other covenants and agreements contained in this Security Instrument, or thereis
proceeding that may significantly affect Lender's rights in the Property (such as a proceedin
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay" _hate r
is necessary to protect the value of the Property and Lender's rights in the Property, including pa:
of taxes, hazard insurance and other items mentioned in Paragraph 2.
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stect.Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
ecretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as

its agent may enter on, inspect or make appraisals of the Property in a
easonable times provided that Lender shall give the Borrower notice prior to
specifying a purpose for the inspection or appraisal which must be related to
ity If the Property is vacant or abandoned or the loan is in default, Lender
tect and preserve such vacant or abandoned Property without notice to

any inspectify
Lender's interest in t=
may take reasonab
the Borrower.

7. Condemnation. The p
connection with any conde
place of condemnation shall £
any indebtedness under a Sece
Property, and then to the reduction
£xcess proceeds over an amount T

ofany award or claim for damages, direct or consequential, in
er taking of any part of the Property, or for conveyance in
» nder The procceds shall be apptied first to the reduction of

rried to N/A ("Non-Borrowing Spouse™), who isnota
Loan Agreement” or this Security Instrument.

Spouse identified by the Borrower
utes requirements established by the

Secretary that the Non-Borrowing Spousé der to be eligible for the Deferral

Period.
(b) Ineligible Non-Borrowing Spouse - A Non-Bu owi  Speuse who does not meet
the Qualifying Attributes requirements established by-the'S r that the Non-Borrowing

Spouse must satisfy in order to be eligible for the Defé&
10. Grounds for Acceleration of Debt.
{a) Due and Payable - Death.
(i) Except as provided in Paragraph 10(a)(ii), Lender may require i

all sums secured by this Security instrument if a Borrower dies and the Prop@‘
Principal Residence of at least one surviving Borrower,

qualifies as an Eligible Non-Borrowing Spouse and certifies all of the following ¢
and continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spouse of the identified
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for the duration of such Borrower's lifetime;
b. Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Property [his/her] Principal Residence;
Such Eligible Non-Borrowing Spouse has established legal ownership or other
ongoing legal right to remain in the property securing this Note;
All other obligations of the Borrower under the Note, the Loan Agreement and this
Security Instrument continue to be satisfied; and
e Note is not eligible to be called due and payable for any other reason.

ragraph (ii) is mapphcable or null and void if an Ehglble Non—Borrowmg

(b} Due and Payabl
this Security Instrumerit j
in a trust owning all or pa
retains title to the Property i
years which is renewable or

erty). A deferral of due and payable status is not
yment in full under this paragraph.

{c) Due and Payable with Secretary A proval. - Lender may require immediate payment in full
of all sums secured by this Security Instrutaént, upon i

A deferral of due and payable status is not permitted when a
payment in full under this Paragraph 10(C).

arnual basis a certification, in a form prescribed by the Lender, stating wheth.
remains the Borrower's Principal Residence and, if applicabie, the Principal K

Spouse, the Borrower shall also complete and provide to the Lender on an annual bagi,
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying t
requirements for the application of a Deferral Period continue to apply and continue to t
During a Deferral Period, the annual Principal Residence certification must continue to
completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borrow

i - A
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so notify Lender whenever any of the events listed in Paragraph 10 (b) and (c) occur.

Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
e loan becomes due and payable under Paragraph 10 (b) and (c). Lender shall not have the right
1o coriteence foreclosure until Borrower has had thirty (30) days after notice to either:

le Non-Borrowing Spouse. Lender shall notify the Secretary
pt’vtsse whenever any event listed in Paragraph 10 (b) and (c)

(g) Trusts, Conveyance of a Ber
requirements of the Secretary, &
shall not be considered a conveyan
considered an occupant or be consi
Paragraph 10.

est in the Property to a trust which meets the
ce of a trust's interests in the Property to a Borrower,

(h) Mortgage Not Insured. Borrower agrées that should
be eligible for insurance under the National Housing’
hereof, if permitted by applicable law Lender may, af
of all sums secured by this Security Instrument.

is Security Instrument and the Note not
;ithin eight (8) months from the date

tign, require immediate payment-in-full
tement of any authorized agent of the

Notwithstanding the foregoing, this option may not be ex
of insurance is solely due to Lender's failure to remit a mottiag
Secretary.

11. No Deficiency Judgments. Borrower shall have no personal liabilit
secured by this Security Instrument. Lender may enforce the debt only throu

Instrument is foreclosed. If this Security Instrument is assigned to the Secret
Secretary, Borrower shall not be liable for any difference between the mortga,
to Lender and the outstanding indebtedness, including accrued interest, owed by
the assignment,

12. Reinstatement by Borrower. Borrower has a right to be reinstated if Lender has réqu
immediate payment in full. This right applies even after foreclosure proceedings are instit
reinstate this Security Instrument, Borrower shall correct the condition which resulted in thes

expenses properly associated with the foreclosure proceeding shall be added to the Principal Balag
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures sha
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‘in effect as if Lender had not required immediate payment in full. However, Lender is not

d tp permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
#proceedings within two (2) years immediately preceding the commencement of a current
ceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
will adversely affect the priority of the Security Instrument.

expenses properly associate
Principal Balance. Upon re

red immediate payment in full. However, Lender is not
Lender has accepted a reinstatement of either the Deferral
two (2) years immediately preceding the current

e that the mortgage is due and payable; (ii)

priority of this Security Instrument.
14. Lien Status.
(a) Modification.

Borrower agrees to extend this Security Instfumerit j#i‘accordance with this Paragraph 14(a).
If Lender determines that the original lien status of the Secu *iy Instrument is jeopardized
under state law (including but not limited to situa e fhe amount secured by the
Security Instrument equals or exceeds the maximuim priric amount stated or the
maximum period under which loan advances retain th
loan advances has expired) and state law permits the 0r1 i

Lender shall obtain title evidence at Borrower's expense. If'the ¢
the Property is not encumbered by any liens (except this Securi
Security Instrument described in Paragraph 15(A) and any subo
determines will also be subordinate to any future loan advances),
Borrower to execute any documents necessary to protect the lien sta
advances. Borrower agrees to execute such documents. If state law doeg.n
original lien status to be extended to future loan advances, Borrower will b
failed to have performed an obligation under this Security Instrument.

(b) Tax Deferral Programs,

Borrower shall not participate in a real estate tax deferral program, if any liens creaied by-the
tax deferral are not subordinate to this Security Instrument.
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) Prior Liens.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
‘ss Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in
ner accepiable to Lender; (b) contests in good faith the lien by, or defends against
ement of the lien in, legal proceedings which in the Lender's opinion operate to prevent

ien an agreement satisfactory to Lender subordinating the lien to all amounts
s.Security Instrument. If Lender determines that any part of the Property is

(a) Second Security Insi
on behalf of Borrower putsua on 255(1)(1)(A) of the National Housing Act and the Loan
Agreement, the Secretary a8 reduiréd Borrower to execute a Second Note and a Second Security
Instrument on the Property. "

(b) Relationship of First and Second-Security. Instruments, Payments made by the Secretary
shall not be included in the debt undgr the Nete sinless:

(i) This Security Instrument is a d to the Secretary; or

(i) The Secretary accepts reimbursenient by th r for all payments made by the

Secretary.

If the circumstances described in (i) or (ii) ogtur.
including interest on the payments, but excludiig T
included in the debt under the Note.

ayments by the Secretary,
chargés paid by the Secretary, shall be

{¢) Effect on Borrower. Where there is no assignment o

nt-gs described in (b)(i) or
(ii) and the Secretary makes payments to Borrower, then Borro ot

ail teots

(i) Be required to pay amounts owed under the Note, or p yany Ten
Property under Paragraph 23 to Lender or a receiver of the Propsi
required payment-in-full of all outstanding principal and accrued
Note; or

ndevenues of the
the Secretary has

accrued before or after the payments by the Secretary, and whether or rot
been included in the principal balance under the Note.

(d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce coveiia
Second Security Instrument or to take actions to preserve the value of the Property, ev
Lender may be unable to collect amounts owed under the Note because of restrictions
Paragraph 15.

HECM First Deed Of Trust-2013
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Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
ly shall not be a waiver of or preclude the exercise of any right or remedy.

et shall bind and benefit the successors and aqmgns of Lender. Borrower may not
obligations under this Security Instrument or under the Note, except to a trust that
ents of the Secretary. Borrower's covenants and agreements shall be joint and several.

o the contrary herein, upon the death of the last surviving Borrower, the
assigns will be bound to perform Borrowet's obligations under this Security

18. Notices. Any 1l
delivering it or by mailing
The notice shall be direcly
; st class mail to Lender's address stated herein or any address
Any notlce toa Non Borrowmg Spouse prov:ded fori in this

law requires use of another method:
provided for in this Security Instrug

19. Governing Law; Severability. This Security-Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is Iocated. In th nt that any provision or clause of this
Security Instrument or the Note conflicts with applicable 4 nflict shall not affect other
provisions of this Security Instrument or the Note whi¢ effect without the conflicting
provision, To this end the provisions of this Security Inst Note are declared to be
severable.

Instrument,

21. Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii r an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to tén r any rights or
remedies upon any person other than the parties. Borrower agrees that Hird<party beneficiary
to the Contract of Insurance between HUD and [ ender.

22. Capitalized Terms. Capitalized terms not defined in this Security Instrum
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follo

23. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreemei

Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
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he benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
-assignment for additional security only.

notice of breach to Borrow
there is a breach. Any appti
right or remedy of Lender:
secured by this Security In

24, Foreclosure Procedure.
Lender may invoke the power

o cause the Property to be sold. Trustee and
of sale and shall gwe such notlces to Borrower and

Lender shall take such action regardmg nofti
to other persons as applicable law may requi
after publication of the notice of sale, Trustee, w1thq;!

Trustee may postpone sale of the Property for a perlod
public announcement at the time and place fixed in the no
purchase the Property at any sale.

permitted by applicable law by
Lender or its designee may

Trustee shall deliver to the purchaser Trustee’s deed conveyi
covenant or warranty, expressed or implied. The recitals in the Tri
facie evidence of the truth of the statements made therein. Truste
sale in the following order: (a) to all expenses of the sale, including, :
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Ins
excess 10 the person or persons legally entitled to it or to the clerk of the
county in which the sale took place.

disbursement was made, regardless of the actual date of any disbursement. The amount sé
Security Instrument shall include all direct payments by Lender to Borrower and ail other lo
permitted by this Security Instrument for any purpose. This lien priority shall apply notwithst 1
State constitution, law or regulation, except that this lien priority shall not affect the priority of 3
for unpaid State or local governmental unit special assessments or taxes.
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, ﬁ] ustable-Rate Feature. Under the Note, the initial stated interest rate of 4.983% which accrues

, using the most recent Index figure available thirty (30} days
. Before each Change Date, the new interest rate will be

gtit Index. The sum of the margin plus the Current Index will
¥ each Change Date. The Calculated Interest Rate will be
 prior to the current Change Date (the "Existing

The value of the Index wh
before the Change Date ("Cu
calculated by adding a margin,
be called the "Calculated Interést-
compared to the interest rate in e
Interest Rate™).

Existing Interest Rate, nor ¢an it be more
Interest Rate.

Iy with the rate limitation(s} described
1ge date, if the Calculated Interest

The Calculated Interest Rate will be adjusted if rie
above and will be in effect until the next Change Date
Rate equals the Existing Interest Rate, the interest rate:

the Property without
hall pay any recordation

costs and the Trustee’s fee for preparing the reconveyance.

28. Substitute Trustee. In accordance with applicable law, Lender o
time to time appoint a successor trustee to any Trustee appointed hereunder
Without conveyance of the Property, the successor trustee shall succeed to all
conferred upon Trustee herein and by applicable law.

29. Use of Property. The Property is not used principally for agricultural purposes.

30. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees
action or proceeding to construe or enforce any term of this Security Instrument. The ter
fees,” whenever used in this Security Instrument, shall include without limitation attorne
incurred by Lender in any bankruptcy proceeding or on appeal.

31. Obligatery Loan Advances. Lender’s responsibility to make Loan Advances under the term
Loan Apreement, including Loan Advances of principal to Bortower as well as Loan Advances of
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plement the covenants and agreements of this Security Instrument as if the rider(s)
curity Tnstrument. [Check applicable box{es).]

[___l Planned Unit Development Rider

'S ERS is appointed as the Nominee for Lender to exercise the
Lender may from time to time direct, including but not
assigning, or releasing, in whole or in part this Security

to institute foreclosure of this Security Instrumnent, or taking
€ssary or appropriate under this Securlty Instrument. Lender
assign MERS’s Nominee interest in this Security

for Lender, with the authority to exercise the rights of Lender.
signs of MERS. This appointment shall inure to and

H 25 Lender, until MERS’ Nominee interest is terminated.

rights, duties and obiigati

acknowledges that until it directs

Instrument, MERS remains the No
The term “MERS” includes any succ
bind MERS, its successors and assigns;

-

ORAL AGREEMENTS OR ORAL COMMITME
CREDIT, OR TO FORBEAR FROM ENFORCH
NOT ENFORCEABLE UNDER WASHINGT

O LOAN MONEY, EXTEND
'AYMENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts and agrees to the te

Security Instrument and in any rider(s) executed by Borrower
L [

\\Wh : o
alle Ervioww &5 : -
G. Tovri Sehngeswn . (SEAL) ~ 27N

TONI J, JOHNSON, ALSO KNOW'AS G. TONI JOHNSON
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[Space Below This Line For Acknowledgment]

HINGTON

N

TOM,\ S-_ PS-O\/\MQ?GVU 305%0

TEAITBUOAS CLci’ G- Lol
f

I certify that | r have satisfactory evidence that

is the person wh réd before me, and said person acknowledged that < \he,

signed this instrument and acknowledged it to be

histhepifree and volun hie uses and purposes mentioned in the instrument,

P T (;///Z

STgnaturei“:;"e raxe . Quudre-0

sy Yool
Ha € SShake o O
T Teslond County

Dated

Notary Public
State of Washington
JENNIE L ANDAEWS

Wy Appaintment Expires Mar 8, 2020

Loan Originator Organization
Morttgage Loan Originator Organization: Bay Equity LLC
Nationwide Mortgage Licensing system and Registry Identification N

Individual Loan Originatoy

Mortgage Loan Originator: Dean Hayes
Nationwide Mortgage Licensing system and Registry Identification Number:

HECM First Deed Of Trust-2015
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EXHIBIT A
, the Security Instrument made on January 24, 2017, by TONI J. JOHNSON, ALSO
TONI JOHNSON, AS HER SEPARATE PROPERTY ("Bomrower”) o Bay Equity
he Property is located in the county of SKAGIT, state of Washington, described as

Description of Property

LOTS 1,2 AND 3, EXCE 1E WEST 15 FEET OF LOT 3, BLOCK 209, "MAP OF THE CITY OF
ANACORTES, SEA ©) Y, WASHINGTON," AS PER PLAT RECORDED IN VOLUME 2
OF PLATS, PAGE 4, RECORDIS.OF SKAGIT COUNTY, WASHINGTON

SITUATE IN THE CITY TES, COUNTY OF SKAGIT, STATE OF WASHINGTON.
APN: P56259
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Order Number: 2301-244026

EXHIBIT “A”
LEGAL DESCRIPTION

DESCRIPTION

LOTS 1,2 AND 3 EXCEP FEST 15 FEET OF LOT 3 BLOCK 209, "MAP OF THE CITY OF ANACORTES
SKAGIT COUNTY ,WASHINGTON," AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE4, RECORDS OF
SKAGIT COUNTY, WASH

SITUATE IN THE CITY OF A
APN: P56259

YUNTY OF SKAGIT, STATE OF WASHINGTON



