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Bay Equity LLC
2300 Clayton Road, Suite 450 . .
Concor(i CA 94520 L.a?d Title and Esc_’?_w
ADJUSTABLE RATE  <H Ol l60ef% -
HOME EQUITY CONV 1ON SECOND DEED OF TRUS

This deed of trust sécures a reverse mortgage loan

Grantor(s): TONI1J. JOHNSON, ALSO KNOW AS'G. TONLJOHNSON, AS HER SEPARATE

PROPERTY

Grantee(s):  Secretary of Housing and Urban Development,
Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILITY
INSURANCE PROGRAMS IN THE DEPARTMEN
DEVELOPMENT FIELD OFFICE WITH JURISDIC
DESCRIBED BELOW, OR A DESIGNEE OF THAT

iss 15 451 Seventh Street, SW,

Legal Description:

Lotsl-3, Blk. 209, Map of City of Anacortes

Assessor's Property Tax Parcel or Account No.: P56259

This Deed of Trust is 2nd and subordinate to that c
Deed of Trust recorded on February 1, 2017, under Au
File NO. 20170201 D05,
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Bay Equity LLC
2300 Clayton Road, Suite 450
Concord, CA 94520

bove This Line For Recording Data]

FHA Case No. 566-2095940-962
Loan No. 2741326
MIN: 1006166-0005000356-6

State of WASHINGTOT

THIS DEED OF TRUST ("Security Instiz
TONI J. JOHNSON, ALSO KNOWN AS G. TO ‘JﬁHNSON, AS HER SEPARATE
PROPERTY , whose address is 1708 D AVENUE, ANACORTES, Washington 98221
("Borrower"). "The term "Borrower" does not include the Bogower's successors or assigns. The trustee
is Placer Title Company, 5828 Lonetree Blvd. , Rie) 65 ("Trustee™). The beneficiary is
Bay Equity LLC, which is organized and ex1stmg under f.United States of America, and
whose address is 2300 Clayton Road, Suite 450, Concard, CA 94520 ("Lender"). The term "Lender”
includes any successors and assigns of Lender. The No inee ford ender is Mortgage Electronic
Registration Systems, Inc ("MERS"), a separate corporatiofs. s.organized and existing under the
laws of Delaware, and whose address and telephone number is PO-Bex 2826, Flint, MI 48501-2026, tel
(888) 679-MERS. Borrower has agreed to repay to Lender amouats which nder i5 obligated to
advance, including future advances, under the terms of a Home Equity
dated the same date as this Security Instrument ("Loan Agreement®}..T] -
evidenced by Borrower's Adjustable-Rate Note dated the same date as thi S "'cunty.l_nsmnnent ("Note").
This Security Instrument secures to Lender: (a) the repayment of the debt ¢videnee %)y the Note, with
interest at a rate subJ ect to adjustment (interest), and all renewals, extensipns.af
Note, up to a maximum principal amount of Four Hundred Twenty SeveirTh
Dollars and Zero Cents (U.S. $427,500.00); (b) the payment of all other sums
under paragraph 5 to protect the security of this Security Instrument or otherwise du,
this Security Instrument; and (c) the performance of Borrower's covenants and agtes
Security Instrument and the Note. The full debt, including amounts described in (a)¢
if not due earlier, is due and payable on March 8, 2102. This security instrument sh
force and effect notwithstanding any zero outstanding balance on the debt from time
shall not be released except when the property is reconveyed. For this purpose, Borrowes




improvements now or hereafter erected on the property, and all easements,
rights, appuries ixtures now or hereafter a part of the property. All replacements and
additions shall also b

Security Instrumen

BORROWER COVENANTS:that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey, aperty-and that the Property is only encumbered by a First Security
Instrument given by Borr e same date as this Security Instrument ("First Security
Inslrurnent") Borrower warrgnts and defend generally the title to the Property against all claims and
C rd.

fprm covenants for national use and non-uniform
'@ constitute 2 uniform security instrument covering

covenants with limited variations by juri
real property.

UNIFORM COVENANTS. Borrower and %

development fees, homeowner's association fees, and any &th
by local or state law in a timely manner, and shall provide evid
pays certain property charges as provided for and in accordance

3. Fire, Flood and Other Hazard Insurance. Borrower shall ins
whether now in existence or subsequently erected, against any hazards

be maintained in the amounts and for the perlods that Lender requires; Len der
increase or decrease the amount of any insurance required at any time provided:
greater than any minimum required by the Secretary of Housing and Urban De
Whether or not Lender imposes a flood insurance requirement, Borrower shall

loss if not made prom];)tlj,r by Borrower. Each insurance company concerned is hereby authorizé
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Instuzince
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repai
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mically feasible and Lender's security is not lessened. If the restoration or repair is not
cally feasible or Lender's security would be lessened, the insurance proceeds shall be applied

Borrower, if initially more'th
Borrower's Principal Residen

Borrower shall not commit waste
Property to deteriorate, reasonable wy
Borrower, during the loan application pro

damage or substantially change the Property or allow the
teaneycepted. Borrower shall also be in default if

givé materially false or inaccurate information or
statements to Lender {or failed to provi ! ith any material information) in connection with the
loan evidenced by the Note, including, but not fimited t@, representations concerning Borrower's
occupancy of the Property as a Principal Reijde T this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of ase. If Borrower acquires fee title to the Property,
the leasehold and fee title shall not be merged un,legs Lender agrees to the merger in writing.

+in‘the Property. Borrower shall pay all
ot included in Paragraph 2.
hich is owed the payment. If failure

5. Charges to Borrower and Protection of Lender s Righ
governmental or municipal charges, fines and impositiens,th
Borrower shall pay these obligations on time directly to
to pay would adversely affect Lender’s interest in the Property
promptly fumish to Lender receipts evidencing these payments.
lien which has priority over this Security Instrument in the ma;

If Borrower fails to make these payments or pay the property char
perform any other covenants and agreements contained in this Security
proceeding that may significantly affect Lender's rights in the Property

disbursed by Lender under this Paragraph shall become an additional debt of Borrower a
in the Loan Agreement and shall be secured by this Security Tnstrument. '

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in ‘

reasonable manner and at reasonable times provided that Lender shall give the Borrower notice
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be relates
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interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
onable action to protect and preserve such vacant or abandoned Property without notice to

condemnation or other taking of any part of the Property, or for conveyance in
ztion. shall be paid to Lender. The proceeds shall be applied first to the reduction of

ng indebtedness under the Second Note and this Security Instrument and the
ristrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may"

9. Non-Borrowing Spous: rrewer-N/A is married to N/A ("Non-Borrowing Spouse™), who is not a
Botrower under the terms s

fjﬁ:zse - a Non-Borrowing Spouse identified by the Borrower
réet, the Qualifying Attributes requirements established by the
Lpause must satisfy in order to be eligible for the Deferral

(a) Eligible Non-Borsowing
who meets, and continu®s.té
Secretary that the Non-§
Period.

ﬁ"on-Borrowing Spouse who does not meet
ablished by the Secretary that the Non-Borrowing
Igible for the Deferral Period.

(b) Ineligible Non-Borrowing Sponse
the Qualifying Attributes requirsings
Spouse must satisfy in order to b

10. Grounds for Acceleration of Debt,

(a) Due and Payable - Death,

(iy Except as provided in Paragraph 10(a)(ii), Lehider-
all sums secured by this Security Instrument if a Borr,
Principal Residence of at least one surviving Borrowe

immediate payment in full of
d the Property is not the

(ii) Lender shall defer the due and payable requirement
period of time ("Deferral Period") in which a Non-Borrowing
qualifies as an Eligible Non-Borrowing Spouse and certifies 4
are, and continue to be, met:

tified in Paragraph 9
ing conditions

a. Such Eligible Non-Borrowing Spouse remained the spou
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and contin
Property [his/her] Principal Residence;

c. Such Eligible Non-Borrowing Spouse has established legal owner:
ongoing legal right to remain in the property securing this Note;

d. All other obligations of the Borrower under the Note, the Loan Agre
Security Instrument continue to be satisfied; and

e. The Note is not eligible to be called due and payable for any other reaso

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowi
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
ecome immediately due and payable in accordance with the provisions of Paragraph 6
A)(1) of the Note.

ing all or part of the Property) is sold or otherwise transferred and no other
10 the Property in fee smlple or retalns a leasehold under a lease for not less

than 99 grears W
beyond the date

Approval. - Lender may require immediate payment in full
nstrument, upon approval of the Secretary, if:

(¢} Due and Paya ‘
of all sums secured by

(1} Property ceases to be
and the Property is not t

(ii) For a period of longer thafi §
Property because of physical or
of at least one other Borrower; o

(iii) An obligation of the Borrower

A deferral of due and payable status is not pe
payment in full under this Paragraph 10(C). «

(d) Notice and Certification to Lender. Borrower $ha
annual basis a certification, in a form prescribed by the Lehg
remains the Borrower's Principal Residence and, if applicab
her Non-Borrowing Spouse. Where a Borrower has ident
Paragraph 9 and the identified Non-Borrowing Spouse qual
Spouse, the Borrower shall also complete and provide to the Le

cipal Residence of his or
Borrowing Spouse in

requirements for the application of a Deferral Period continue to appl;
During a Deferral Period, the annual Principal Residence certification m
completed and provided to the Lender by the Eligible Non-Borrowing Spdl
shall also notify Lender whenever any of the events listed in Paragraph 19,(

(¢) Notice to Secretary and Borrower. Lender shall notify the Secretary and-
the loan becomes due and payable under Paragraph 10 (b) and (c). Lender shal
to commence foreclosure until Borrower has had thirty (30) days after notice to eilhe

(i} Correct the matter which resulted in the Security Instrument coming due and ;

(i) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

e Provide the Lender with a deed-in-lieu of foreclosure.

ratary, or conveyance of a trust's interests in the Property to a Borrower,
L veyance for purposes of this Paragraph 10. A trust shall not be
considered an sconsidered as having a Principal Residence for purposes of this

Paragraph 10.

11, No Deficiency Judgments
secured by this Security Instr
Lender shall not be permitted (
Instrument is foreclosed.

hall have no personal liability for payment of the debt
r may enforce the debt only through sale of the Property.

requirement for immediate paymenl in full.®;
fees and expenses properly associated with th
Balance. Upon reinstatement by Borrower, thi

' the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude bre n difterent grounds in the future, or

(iii) reinstatement will adversely affect the priority of the Seex

Non-Borrowing Spouse no longer satisfies the Qualifying Attribttés-
become an Ineligible Non-Borrowing Spouse, neither the Deferral P
may be reinstated. In the event a Deferral Period ceases because an ob
Agreement, or this Security Instrument has not been met or the Note hag be
due and payable and is in default for a reason other than death, an Eligible
have a Deferral Period and this Security Instrument reinstated provided that th
in the Deferral Period ceasing is corrected within thirty (30) days. A Lender m
Non-Borrowing spouse to pay for foreclosure costs and reasonable and customas,

required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either theDefer
Period or this Security Instrument within the past two (2) years immediately preceding the cu
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)

reinstatemnent of either the Deferral Period or this Security Instrument will preclude foreclosure it
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affec
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ity ¢f this Security Instrument.

or exceeds the maximum principal amount stated or the maximum period
nces retain the same lien priority initially granted to loan advances has
permits the original lien status to be maintained for future loan advances

encumbered by
this Second Secifi
be subordinate to

Et and any subordmate liens that the Lender determines will also
advances) Lender shall request the Borrower to execute any

execute such documen stale. taw does not permit the original lien status to be extended to
future loan advances, Boxi i1l be-deemed to have failed to have performed an obligation
under this Security Instrument:

(b) Tax Deferral Programs.

tate tax deferral program, if any liens created by the
Security [nstrument.

Borrower shall not participate in a
tax deferral are not subordinate to thi

(¢) Prior Liens.

{ority over this Security Instrument
'B}Igatlon secured by the lienina
' or defends against
opinion operate to prevent

Borrower shall promptly discharge any lien whieh ha
unless Borrower: {a) agrees in writing to the payment
manner acceptable to Lender; (b) contests in good fai
enforcement of the lien in, legal proceedings which i
the enforcement of the lien or forfeiture of any part o
holder of the lien an agreement satisfactory to Lender s 1
secured by this Security Instrument. If Lender determines that aity part of the Property is
subject to a lien which may attain priority over this Security f.; strument,d.ender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lig;
the actions set forth above within ten (10) days of the giving of noti

15. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secr
on behalf of Borrower pursuant to Section 255(1)(1)(A) of the National Housing Act'an:
Agreement, the Secretary has required Borrower to execute a Second Note and thi 0
Security Instrument. Borrower also has executed a First Note and First Security Instiuh

(b} Relationship of First and Second Security Instruments. Payments made by the Sé
shall not be included in the debt under the First Note unless:
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(i) The First Security Instrument is assighed to the Secretary; or

}) The Secretary accepts reimbursemnent by the holder of the First Note for all payments made

‘umstances described in (i) or (ii) occur, then all payments by the Secretary, including
n the payments but excluding late charges paid by the Secretary, shall be included in

(ii) Be obligated to |
whether accrued be

— é payments by the Secretary, and whether or not accrued
interest has been includ

1| Balance under the First Note.

{d) No Duty of the Secretary.
covenants of the Second Security Ins

o duty to the holder of the First Note to enforce
ake actions to preserve the value of the
¢ may be unable to collect amounts owed under

s gisg in this Security Instrument, the
Borrower shall not be obligated to comply with the covenarits- and Paragraph 24 shall have no

force and effect, whenever there is no outstanding balast

17. Forbearance by Lender Not a Waiver, Any forbearanice b
remedy shall not be a waiver of or preclude the exercise of any

19. Notices. Any notice to Borrower provided for in this Security Instru
delivering it or by mailing it by first class mail unless applicable law requires
The notice shall be directed to the Property Address or any other address all B ily designate.
iy address

Lender designates by notice to Borrower. Any notice to a Non-Borrowing Spouse pr i

Security Instrument shall be given by delivering it or by mailing it by first class maik
provided for in this Security Instrument shall be deemed to have been given to Borrower;

Non-Borrowing Spouse when given as provided in this Paragraph 19,

law of the jurisdiction in which the Property is located. In the event that any provision or clause 6f jhi
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect ather
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s of this Security Instrument or the Second Note which can be given effect without the
rovision. To this end the provisions of this Security Instrument and the Second Note are

is Security Instrument does not and is not intended to confer any rights or
her than the parties Borrower agrees that it is not a third-party beneficiary

revenues of the Property. Borrower:
revenues and hereby dlrects each ter:

Security Instmment Borrower shall colf&t
for the benefit of Lender and Borrower. Th
not a assignment for additional security only.,

If Lender gives notice of breach to Borrower: (a),
Borrower as trustee for benefit of Lender only, to
Instrument; (b) Lender shall be entitled to coliect and receiw
each tenant of the Property shall pay all rents due and usipaid to Lg
written demand to the tenant.

| rents received by Borrower shall be held by
it sums secured by this Security
[‘af'the rents of the Property; and (c)
der or Lender's agent on Lender's

Borrower has not executed any prior assignment of the rents and
that would prevent Lender from exercising its rights under this F
First Security Instrument.

‘not and will not perform any act
, except as provided in the

Lender shall not be required to enter upon, take control of or maintain
notice of breach to Borrower. However, Lender or a Jud1c1a11y appointed re
there is a breach. Any application of rents shall not cure or waive any defaulf Gr
right or remedy of Lender. This assignment of rents of the Property shall termin4
secured by this Security Instrument is paid in full.

25, Foreclosure Procedure. If Lender requires immediate payment-in-full unde
Lender may invoke the power of sale and/or any other remedies permitted hy a9
Lender shall he entltled to collect all expenses incurred in pursumg the remedies

of an event of default and of Lender’s election to cause the Property to be sold. Trustee a
Lender shall take such action regarding notice of sale and shall give such notices to Borro
to other persons as applicable law may require. After the time required by applicable law an.
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n the notice of sale in onc or more parcels and in any order Trustee determines.
ay- i}ﬂstpone sale of the Property for a permd or penods permitted by apphcable law by

excess to the persomor p
county in which the sale t

26. Lien Priority. The full
subordinate only to the full

27. Adjustable-Rate Feature. Ut
on the unpaid pr1nc1pa] balance ("Ix

for one-year U.S. dollar denominated depo sndon Market (“LIBOR"), as published in The
: ex is no longer available, Lender will be required

the new adjusted interest rate. The
ch succeeding year. "Change

compared to the interest rate in effect immediately prior to the curren
Interest Rate").

The Calculated Interest Rate cannot be more than 2.0 percentage points highe
Existing Interest Rate, nor can it be more than 5.0 percentage points higher or
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate lit

above and will be in effect until the next Change Date. At any change date, if the Calc
Rate equals the Existing Interest Rate, the interest rate will not change.

debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property withou
warranty to the person or persons lepally entitled to it. Such person or persons shall pay any recordation
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fees, whenever use:;? urlty Instrument shall include without limitation attorneys’ fees

Loan Agreement, including
interest, MIP, Servicing Fees

es of principal to Borrower as well as Loan Advances of

or enforce any term of this Security Instrument. The term “attorneys’

responsibility to make Loan Advances under the terms of the

33. Riders to this Security Instruthent. If one or more riders are executed by Botrower and recorded

ats of each such rider shall be incorporated into and
shall amend and supplement the cove ‘
were a part of this Security Instrument. TCheek applicable box(es).]

D Condominium Rider

[]  Other [Specify]

ORAL AGREEMENTS OR ORAL COMMIT?
CREDIT, OR TO FORBEAR FROM ENFORCENG R
NOT ENFORCEABLE UNDER WASHINGTON LA

O LOAN MONEY, EXTEND
ENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts and agrees to the te ' /
Security Instrument and in any rider( s) executed by Borrower and resent

U’\J\ X,
a\sc kﬂqu’\ as
G Ton't Tohngon (SEAL)

ants contained in this

eements of this Security Instrurmnent as if the rider(s)

l:l Planned Unit Development Rider

TONI J. JOHNSON, ALSO KNOW%S‘E".—TONI JOHNSON
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[Space Below This Line For Acknowledgment|

tate of ASHINGTON

Tont 5. Schvsoy, al=o
.or have satisfactory evidence that SO ots & Tk Sﬂd\“%ﬂ

before me, and said person acknowledged that _<S\ae,

signed this instrument and acknowledged it to be

his/her free and voluntay r the uses and purposes mentioned in the instrument.

. =

ature < TRAML .- Andte- O

Dated

Seal or Stam
] [ Notarg]Publrc
State of Washingten
JENNIE L ANDREWS
My Appointment Expires Mar 8, 2020

Title To e SRR o LK
iy (. Sosstondh Couvaty

O 0% (2020

T e g g e

Loan Originator Organization
Mortgage Loan Originator Organization: Bay Equity LLC

Nationwide Mortgage Licensing system and Registry Identificatiofv-Durt 76988

Individual Loan Originator

Mortgage Loan Originator: Dean Hayes

Nationwide Mortgage Licensing system and Registry Identification Number
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EXHIBIT A
,the Security Instrument made on January 24, 2017, by TONI J. JOHNSON, ALSO
TON1 JOHNSON, AS HER SEPARATE PROPERTY ("Borrower") to the Secretary
ban Development, and whose address is 451 Seventh Street, S.W., Washington, D.C.

v "Secretary”). The Property is located in the county of SKAGIT, state of
ibed as follows:

Description of Property

IE WEST 15 FEET OF LOT 3, BLOCK 209, "MAP OF THE CITY OF
ANACORTES, SKAGF MY, WASHINGTON," AS PER PLAT RECORDED IN VOLUME 2
OF PLATS, PAGE 4, RECORDS QF SKAGIT COUNTY, WASHINGTON

SITUATE IN THE CITY O CORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.
APN: P56259 :

LOTS 1,2 AND 3, E
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Order Number: 2301-244026

EXHIBIT “A”
LEGAL DESCRIPTION

DESCRIPTION

LOTS 1,2 AND 3
SKAGIT COUNTY ,WASH!
SKAGIT COUNTY, WASHI

£ST 15 FEET OF LOT 3 BLOCK 209, "MAP QF THE CITY OF ANACORTES
PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE4, RECORDS OF

SITUATE IN THE CITY OF A
APN: P56259

ORTES COLNTY OF SKAGIT, STATE OF WASHINGTON



