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DEFINITIONS

Words used in multiple sections of this document a
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are also prowded in Section 16.

all Riders to this document.
(B) “Borrower” is M SHANNON O'KELLEY AND TYRA MALM
WIFE. Borrower is the trustor under this Security Instrument.
(C) "Lender” is Heritage Bank. Lender is a Washington Corporation, org;
the laws of the State of Washington. Lender's address is 201 5th Avenu
Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Guardian Northwest Title Company.

.{E) “Note” means the promissory note signed by Borrower and dated Febtuary 16:2017. The Note
states that Borrower owes Lender *******Five Hundred Thirty-Six Thousang TWO Hundred Fifty
Dollars and Zero Cents™**** (UJ.S. $536,250.00) plus interest. Borrowsf:t j
debt in regular Periodic Payments and to pay the debt in full not later thamn-
(F) “Property" means the property that is described below under the heading
the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayme
charges due under the Note, and all sums due under this Security instrument, _
(H) “Riders” means all Riders to this Security Instrument that are executed by Bo
following Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [ 1 Condominium Rider

[] Balloon Rider D Planned Unit Development Rider
[] 1-4 Family Rider [X] Second Home Rider

[[] Construction/Permanent Loan Rider
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‘Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
fiances and administrative rules and orders (that have the effect of law) as well as all applicable
nga-appealable judicial opinions.

ammunity Association Dues, Fees and Assessments” means all dues, fees

:, of S|m|Iar paper instrument, which is mltlated through an electronic terminal,
'ument computer, or magnetic tape so as to order, instruct, or authorize a financial
"’ﬂr credit an account. Such term includes, but is not limited to, point-of-sale
teller machine transactions, transfers initiated by telephone, wire transfers, and
ouse transfers.
ns those items that are described in Section 3.
zeeds” means any compensation, settlement, award of damages, or
d party (other than insurance proceeds paid under the coverages
damage to, or destruction of, the Property; (ii) condemnation or other
taking of all of”any “part of-the Property; (i) conveyance in lieu of condemnation; or (iv)
misrepresentations of, ions as to, the value and/or condition of the Property.
(N) “Mortgage Insura " means insurance protecting Lender against the nonpayment of, or
default on, the Loan’
{O) “Pericdic Paymen
under the Note, plus (ii
{P) “RESPA” means the Real.Esta
implementing regulation, Regatief
to time, or any additional or sucg S®
As used in this Security Instrums
imposed in regard to a “federa )
‘federally related mortgage loan” ang; SPA.
(Q) “Successor in Interest of Borrg medns any party that has taken title to the Property,
whether or not that party has assumed Bo t's obligations under the Note and/or this Security
Instrument.

automated 68
(L) “Escriow It
(M} “Miscellaneo
proceeds paid b
described in Se

regularly scheduled amount due for (i) principal and interest
under Section 3 of this Security Instrument.

24 C.F.R. Part 3500), as they might be amended from time
legislation or regulation that governs the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERJY

This Security Instrument secures to Lender: (i) the'repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii rmance of Borrower's covenants and
agreements under this Security Instrument and sr this purpose, Borrower irrevocably

e following described property located
in the County of Skagit:

Lot 3, “LAKE CAVANAUGH PARK”, as per plat record 7 of Plats, pages 63 and 64,
records of Skagit County, Washmgton

which currently has the address of 35143 Lucky Ln, Mount Ver, ‘48274 (“Property Address”):

TOGETHER WITH all the improvements now or hereafiet erectédion the property, and all
; &ny. All replacements
and addltlons shall also be covered by this Security Instrument. Allaf- th going is referred to in

this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of
and has the right to grant and convey the Property and that the Propertyis.une
for encumbrances of record. Borrower warrants and will defend generally th
against all claims and demands, subject to any encumbrances of record.

>reby conveyed
bered, except
he Property

THIS SECURITY INSTRUMENT combines uniform covenants for nat non-
uniform covenants with limited variations by jurisdiction to constitute a uniform s
covering real property.

UNIFORM CQVENANTS. Borrower and Lender covenant and agree as foll

1. Payment of Principal, Interest, Escrow Items, Prepayment Charge
Charges. Borrower shall pay when due the principal of, and interest on, the debt evuden@éd
Note and any prepayment charges and late charges due under the Note. Borrower shall &
funds for Escrow Items pursuant to Section 3. Payments due under the Note and this %ecu
Instrument shall be made in U.S. currency. However, if any check or other instrument recelved
Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lem;ier
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iy tequire that any or all subsequent payments due under the Note and this Security Instrument
ade in one or more of the following forms, as selected by Lender; (a) cash; (b) money order;
rtified check, bank check, treasurer's check or cashier's check, provided any such check is

ison an institution whose deposits are insured by a federal agency, instrumentality, or entity;
nic Funds Transfer.

ctlon 15. Lender may return any payment or partial payment if the payment or partial
ofﬂcuent to bring the Loan current Lender may accept any payment or pamal

h payment or partial payments in the future, but Lender is not obligated to
at the time such payments are accepted. If each Periodic Paymentis applied
te, then Lender need not pay interest on unapplied funds, Lender may
until Borrower makes payment to bring the Loan current. If Borrower

2. Application
2, all payments accepted
interest due under the N

appked by Lender shall be applied in the following order of priority: (a)
;(b) prinomal due under the Note; (¢} amounts due under Section 3.
: oﬁ ‘Periodic Payment in the order in which it became due. Any

- the principal balance of the Note.
Borrower for a delinquent Periodic Payment which
v Jate charge due, the payment may be applied to the
delinquent payment and the late charge’ If morethan one Periodic Payment is outstanding, Lender
may apply any payment received from
the exient that, each payment can b ull. To the extent that any excess exists after the
payment is applied to the full payment e or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary:prepayments shall be applied first to any prepayment
charges and then as described in the Note,
Any application of payments, insurarice proceg
due under the Note shall not extend or postpongsth
Periodic Payments. ;
3. Funds for Escrow ltems. Borrower g
are due under the Note, until the Note is paid in fuf,
amounts due for: (a) taxes and assessments and otter )
Security Instrument as a lien or encumbrance on the Pr s (1
rents on the Property, if any; (c) premiums for any and all |ns :
Section 5; and (d) Mortgage Insurance premiums, if any* or afl
Lender in lieu of the payment of Mortgage Insurance prem
Section 10. These items are called "Escrow ltems.” At orig
the Loan, Lender may require that Community Association Due
escrowed by Borrower, and such dues, fees and assessments shall be gn/Escrow ltem. Borrower
shall promptly furnish to Lender all notices of amounts to be pald um:!er this S€ation. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Berrewe bligation to pay the
Funds for any or all Escrow [tems. Lender may waive Borrower's obli 20 Lender Funds
for any or all Escrow Items at any time. Any such waiver may only be ir writing. i the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts dugferan Escrow [tems
for which payment of Funds has been waived by Lender and, if Lendex es' shall furnish to
Lender receipts evidencing such payment within such time period as L fnay require.
Borrower's obligation to make such payments and to provide receipts shai
deemed to be a covenant and agreement contained in this Security Instrim
‘covenant and agreement“ is used in Section 9. |f Borrower is obligated to pay E5cres
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow [t&m;
exercise its rights under Section 9 and pay such amount and Borrower shall then be-dblight
Section 9 to repay to Lender any such amount. Lender may revoke the waiver a 4
Escrow ltems at any time by a notice given in accordance with Section 15 and, “upon
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are t
under this Section 3.
Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permi
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum'a
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the bas

r Miscellaneous Proceeds to principal
date, or change the amount, of the

io'Lender on the day Periodic Payments
Funds”) to provide for payment of
which can attain priority over this
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mt data and reasonable estimates of expenditures of future Escrow Items or otherwise in
rdance with Applicable Law.
he Funds shaII be held in an mstltutlon whose deposns are insured by a federal agency,

g, an annual accounting of the Funds as required by RESPA.
s of Funds held in escrow, as defined under RESPA Lender shall account

s secured by this Security Instrument, Lender shall promptly
Lender.
€t shall pay all taxes, assessments, charges, fines, and
y which can attain priority over this Security Instrument,
leasehold payments or ground on the Property, if any, and Community Association Dues,
Fees, and Assessments, if an he extént that these items are Escrow ltems, Borrower shall pay
them in the manner provided in S&tti
Borrower shall promptly dist ge Any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing e p&yment of the obllgatlon secured by the Ilen ina
manner acceptable to Lender but or- '

Upon payment i
refund to Borrower any

4. Charges; Li
impositions attributable to

hich can attain priority over this Security
he lien. Within 10 days of the date on
one or more of the actions set forth

determines that any part of the Property is subjectto
Instrument, Lender may give Borrower a notice ider
which that notice is given, Borrower shal! satisfy
above in this Section 4.

Lender may require Borrower to pay a o
and/or reporting service used by Lender in connectigit

5. Property Insurance. Borrower shall keep th ents now existing or hereafter
erected on the Property insured against loss by fire, h ed within the term “extended
coverage,” and any other hazards including, but not I|m|%e to, #athquakes and floods, for which
edifiaunts (including deductible
rey pursuant to the preceding
: carfier E)rowdlng the insurance
e Borr&a\yer 5 chouce Whlch nght

ge for a real estate tax verification

levels) and for the penods that Lender requires. What Lende
sentences can change during the term of the Loan. The insur.
shall be chosen by Borrower subject to Lender’s right to disap
shall not he exermsed unreasonably Lender may requwe Borr

A4, of any fees
imposed by the Federal Emergency Management Agency in connection # of any flood
zone determination resultlng from an objection by Borrower.
ay obtain
insurance coverage, at Lender's option and Borrower’s expense. Lender is u
purchase any particular type or amount of coverage. Therefore, such coverage:s]
but might or might not protect Borrower, Borrower’s equity in the Property, or th,__
Property, against any risk, hazard or liability and might provide greateror lesser cowéra
previously in effect. Borrower acknowledges that the cost of the insurance coverage
might significantly exceed the cost of insurance that Borrower could have obtained.
disbursed by Lender under this Section 5 shall become additional debt of Borrower s _
Security Instrument. These amounts shall bear interest at the Note rate from the
disbursement and shall be payable, with such interest, upon notice from Lender to
requesting payment. ;
All insurance policies required by Lender and renewals of such policies shall be S'Ubj £
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and sh&
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aihe lre-.nder as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
‘policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all

e in writing, any insurance proceeds, whether or not the underlying insurance was
ek, shall be applied to restoration or repair of the Property, if the restoration or
feasible and Lender's security is not lessened. During such repair and
er shall have the right to hold such insurance proceeds until Lender has had
t such Property to ensure the work has been completed to Lender's
such inspection shall be undertaken promptly. Lender may disburse
restoration in a single payment or in a series of progress payments as
an agreement is made in writing or Applicable Law requires interest
iroceeds, Lender shall not be required to pay Borrower any interest or
es for public adjusters, or other third parties, retained by Borrower
surance proceeds and shall be the sole obligation of Borrower. If the
ically feasible or Lender's security would be lessened, the
the sums secured by this Security Instrument, whether or not
to Borrower. Such insurance proceeds shall be applied in the

repair
restoratione
an opportusity
satisfaction, provid
proceeds for the re;
the work is comy|
to be paid on suéh ins

insurance proceeds sh
then due, with the exce

the claim, The 30-day period wit-le
acquires the Property under Segtitin 22
Borrower's rights to any insurance progeeds in a amount not to exceed the amounts unpaid under
the Note or this Security Instrument, g@ing
any refund of unearned premiums pafc
Property, insofar as such rights are app!
insurance proceeds either to repair or re
or this Security Instrument, whether or not
6. Occupancy. Borrower shall octupy, e
principal residence within 60 days after the executiof

and use the Property as Borrower's
Security Instrument and shall continue
ence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writi h consent shall not be unreasonably
withheld, or unless extenuating circumstances exist wii eyond Borrower's control.

7. Preservation, Maintenance and Protecti the-Property; Inspections. Borrower
shall not destroy damage or impair the Property, allow the P
on the Property. Whether or not Borrower is residing inithie Property, Borrower shall maintain the
Property in order to prevent the Property from deteric ; ;
condition. Unless it is determined pursuant to Section 5 tha
feasible, Borrower shall promptly repair the Property if damage
damage. If insurance or condemnation proceeds are paid in gognection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairiinﬁ or resigring the Property only if
Lender has released proceeds for such purposes. Lender may disburse praceeds for the repairs
and restoration in a single payment or in a series of progress payniente-asthe'work is completed. If
the insurance or condemnation proceeds are not sufficient to repair et restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion or restoration.

Lender or its agent may make reasonable entries upon and in
has reasonable cause, Lender may inspect the interior of the improvemer
shall give Borrower notice at the time of or prior to such an interior inspe j ecifying such
reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defa
application process, Borrower or any persons or entities acting at the direction
Borrower's knowledge or consent gave materially false, misleading, or inaccura
statements to Lender (or failed to provide Lender with material information) in comiect
Loan. Material representations include, but are not limited to, representations concerni
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under
Instrument. [f (a) Borrower fails to perform the covenants and agreements contaily
Security Instrument, (b} there is a legal proceeding that might significantly affect Lender's infefe
the Property and/or rights under this Security Instrument (such as a proceeding in bankrupt
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over;t
Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Propgrty

restoration is not economically
-&vaid, further deterioration or
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hen Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in
the: Broperty and rights under this Security Instrument, including protecting and/or assessing the
he Property, and securing and/or repairing the Property. Lender's actions can include, but
ited to: (a) paying any sums secured by a lien which has priority over this Security

g or other code viglations or dangerous conditions, and have utilities turned on or
::ie may take action under this Section 9, Lender does not have to do so and is not
bbligation to do so. It is agreed that Lender incurs no liability for not taking any or
nder this Section 9.

bursed by Lender under this Section 9 shall become additional debt of
ecurity Instrument. These amounts shall bear interest at the Note rate
nt and shall be payable, with such interest, upon notice from Lender to

Borrower secureci
from the date of djs

If this Sew‘:unty Ir
the lease. If Borrower :
merge unless Lender agreés tathe merger in writing.

Lender required Mortgage Insurance as a condition of making
iums required to maintain the Mortgage Insurance in effect. If,

alternate mortgage insurer selected by Lender. If
coverage is not available, Borrower shall continue to
pay to Lender the amount of the separati eSLgnated payments thatwere due when the insurance

refundable loss reserve in lieu of Mortga
notwithstanding the fact that the Loan i
pay Borrower any interest or earnings
reserve payments if Mortgage Insurance ¢pw
requires) provided by an insurer selected by Lende becomes available, is obtained, and
Lender requires separately designated payments 2 premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a conditioh,of mak gg the Loan and Borrower was required
to make separately designated payments toward:th iigms for Mortgage insurance, Borrower
shall pay the premiums required to maintain Mor‘igege ance in effect, or to provide a non-
refundabie loss reserve, until Lender's requirement féir

mately paid in full, and Lender shall not be required to
uch Ioss reserve, Lender can no Ionger require loss

pay interest at the rate provided in the Note

Mortgage Insurance reimburses Lender (or any
losses it may incur if Borrower does not repay the Loan a
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such i
and may enter into agreements with other parties that share or mez;ilfy th
These agreements are on terms and conditions that are satisfactorytoihe
other party (or parties) to these agreements. These agreements may re
make payments using any source of funds that the mortgage insurer may’have a ail
include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note.
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive
amounts that derive from (or might be characterized as) a portion of Bogi
Mortgage Insurance, in exchange for sharing or modifying the mortgage insu
losses. If such agreement provides that an affiliate of Lender takes a share of
exchange for a share of the premiums paid to the insurer, the arrangement is ofte
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agr
for Mortgage Insurance, or any other terms of the Loan. Such agreements will*
the amount Borrower will owe for Mortgage Insurance, and they will not entitle Bor)
any refund.

(b) Any such agreements will not affect the rights Borrower has —if any - Wlth
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Iz
These rights may include the right to receive certain disclosures, to request and obf
cancelation of the Mortgage Insurance, to have the Mortgage Insurance termlnate'ﬂ

nsurer, any
y or indirectly)
_,yments for
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yiomatically, and/cr to receive a refund of any Mortgage Insurance premiums that were
s2rned at the time of such cancellation or termination.

. Assignment of Miscellaneous Proceeds; Forfeiture. AllMiscellaneous Proceeds are
assigned to and shall be paid to Lender.

the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
perty, if the restoration or repair is economically feasible and Lender's security is not
g such repair and restoration period, Lender shall have the right to hold. such

the sums secured by this Security Instrument, whether or not then due,
Borrower. Such Miscellanecus Proceeds shall be applied in the order

o he sums secured by this Security Instrument immediately
before the partial taking, de foss in value, unless Borrower and Lender otherwise agree
in writing, the sums secured by.{his" Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multipli inllowing fraction: (a) the total amount of the sums
secured immediately before the pattial.taking, destruction, or loss in value divided by (b) the fair
market value of the Property immeédi ore the partial taking, destruction, or loss in value. Any
balance shall be paid to Borrower.

In the event of a partial taking /de
market value of the Property immediaié

, or loss in value of the Property in which the fair
re the partial taking, destruction, or loss in value is
less than the amount of the sums secure mediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender othénkise agree in writing, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrumaﬂt whether ar not the sums are then due.

If the Property is abandoned by Borréwer, or i notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence . make an award t¢ settle a claim for
s after the date the notice is given,
roceeds either to restoration or repair
nstrument, whether or not then due.

of the Property or to the sums secured by this Secufi
“Opposing Party” means the third party that owes B
against whom Borrower has a right of action in regard to

her civil or cnmma[, is begun
r other material impairment of
Lender's interest in the Property or rights under this Securf
defaultand, if acceleration has occurred, reinstate as provi )
or praceeding {o be dismissed with a ruling that, in Lender's judy
Property or other material impairment of Lender’s interest in
Security Instrument. The proceeds of any award or claim for dair t.
impairment of Lender's interest in the Property are hereby asmgne&taﬂd ha
All Miscellaneous Proceeds that are not applied to restoration orrepair of the Property shail
be applied in the order provided for in Section 2.

' 9, by causing the action
udes forfeiture of the

1sign of the time
nent granted
y release the
reguired to

for payment or modification of amortlzatlon of the sums secured by this S
by Lender to Borrower or any Successor in Interest of Borrower shall not o
liability of Borrower or any Successors in Interest of Borrower. Lender shd

any Borrower who co-signs this Secu nty Instrument but does not execute the Note (a "co -signe|
(a) is co-signing this Security instrument only to mortgage, grant and convey the co-signer's intefe
in the Property under the terms of this Security Instrument; (b} is not personally obligated to payath
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.secured by this Security Instrument; and (c} agrees that Lender and any other Borrower can
red to extend, modify, forbear or make any accommodations with regard to the terms of this
ity:Instrument or the Note without the co-signer's consent.

ubject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
's obligations under this Security Instrument in writing, and is approved by Lender, shall
rrower's rights and benefits under this Security Instrument. Borrower shall not be
Borrower's obligations and liability under this Security Instrument unless Lender

pr vided in Sectlon 20) and benefit the successors and assigns of Lender.
rges. Lender may charge Borrower fees for serwces performed in connectlon

ument, including, but not limited to, attorneys’ fees, property inspection and
d to any other fees, the absence of express authority in this Security

..... . (a) any such loan charge shall be reduced by the
h he_rge to the permltted limit; and (b) any sums already collected

he reduction will be treated as a partial prepayment without
ot a prepayment charge is provided for under the Note).
Borrower's acceptance of any :
waiver of any right of action B igtithave arising out of such overcharge.

Instrument must be in writing. Aryt

shall be deemed 1o have been given to Barrowst when mailed by first class mail or when actually
delivered to Borrower's notice addres '
constitute notice to all Borrowers unleg

, Cable Law expressly requires otherwise. The notice
address shall be the Property Address u:

s Borrower has designated a substitute notice address
by notice to Lender. Borrower shall proraptly notify Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that spécified p e. There may be only one designated
notice address under this Security Instrument ata e. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail ddress stated herein unless Lender
has designated another address by notice to Bo otice in connection with this Security
ntil actually received by Lender. If
r Applicable Law, the Applicable

This Security Instrument shall

be governed by federal law and the law of the jurisdiction Property is located. All rights

and obligations contained in this Security Instrument are anyTequirements and limitations
“part

or it might be silent, but such silence shall not be construed as & ohlblt gainst agreement by
contract. In the event that any provision or clause of this Secur nt or the Note conflicts
with Applicable Law, such conflict shall not affect other provisio z
Note which can be given effect without the conflicting provision. ™

As used in th|s Security Instrument: (a) words of the mascul

mean and include the plural and vice versa; and (c} the word “may” g|
obligation to take any action. ;

17. Borrower’s Copy. Borrower shall be given one copy of the Not is Security
Instrument.

18. Transfer of the Property or a Beneficial Interestin Borrower. As
18, "Interest in the Property” means any legal or beneficial interest in the Property.i
limited to, those beneficial interests transferred in a bond for deed, contract for
sales contract or escrow agreement, the intent of which is the transfer of title by Bo
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or tran
Borrower is not a natural person and a beneficial interest in Borrower is sold or transf
Lender’s prior written consent, Lender may require immediate payment in full of all sums &
this Security Instrument. However, this option shall not be exercised by Lender if such exgfci
prohibited by Applicable Law. k

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The noi
shall provide a period of not less than 30 days from the date the notice is given in accordance wn
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gctipn 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower
ails 4o pay these sums prior to the expiration of this period, Lender may invoke any remedies
ermitted by this Security Instrument without further notice or demand on Borrower,
9. Borrower’'s Right to Reinstate After Acceleration. if Borrower meets certain
5. Borrower shall have the right to have enforcement of this Security Instrument
at any time prior to the earliest of: (a) five days before sale of the Property pursuant to
ale contained in this Security Instrument; (b) such other period as Applicable Law
he termination of Borrower's right to reinstate; or (¢} entry of a judgment enforcing
rument. Those conditions are that Borrower: (a) pays Lender all sums which then
jer this Security Instrument and the Note as if no acceleration had occurred; (b)
3t any other covenants or agreements; (¢) pays all expenses incurred in enforcing
, including, but not limited to, reasonable attorneys’ fees, property inspection
ther fees incurred for the purpose of protecting Lender’s interest in the
this Security Instrument; and (d) takes such action as Lender may

orms, as selected by Lender: (a)cash; (b) money order; (¢) certified
s-check or cashier's check, provided any such check is drawn upon an
ingyred by a federal agency, mstrumentahty or entlty or(d) Electronic

prior notice to Borrower. A sal
that collects Periodic Payments _e Note and this Security Instrument and performs other
e Note, this Security Instrument, and Applicable Law.
There also might be one or more changes of & L.oan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, serwill be given written notice of the change which will
state the name and address of the new ervicer, the address to which payments should be
made and any other information RESPA: ici
if the Note is sold and thereafter the Lo serviced by a Loan Servicer other than the purchaser
of the Note, the mortgage loan servicing o tions to Barrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicerand a ssumed by the Note purchaser unless
otherwise provided by the Note purchaser.
Neither Borrower nor Lender may comm
either an individual litigant or the member of a ‘ rises from the other party’s actions
pursuant to this Security Instrument or that allegesthat-t party has breached any provision
of, or any duty owed by reason of, this Security Inst yatit. such Borrower or Lender has
notified the other party (with such notice given in complia requirements of Section 15) of
such alleged breach and afforded the other party hereto period after the giving of such
notice to take corrective action. If Applicable Law provides 8 griod which must elapse before
certain action can be taken, that time period will be deemid re‘aafmable for purposes of thlS
paragraph. The notice of acceleration and opportunity to cure give
22 and the notice of acceleration given to Borrower pursuant
satisfy the notice and opportunity to take corrective action pro
21. Hazardous Substances. As used in this Section 217 (8).+
those substances defined as toxic or hazardous substances, pollutants;
Law and the following substances: gasoline, kerosene, other flamimable ordoxic petroleum
products, toxic peshcldes and herbncudes volatlle solvents, mate ig asbestos or
ws and laws of

be joined toc any judicial action (as

the junsdtcuon where the Property is located that relate to health, safety o
(c) "Environmental Cleanup” includes any response action, remedial action,

Borrower shall not cause or permit the presence, use, disposal, storage,.¢
Hazardous Substances, or threaten to release any Hazardous Substances, on ot
Borrower shall not do, nor allow anyone else to do, anything affecting the Prop
violation of any Environmental Law, (b) which creates an Environmental Condition, or:
to the presence, use, or release of a Hazardous Substance, creates a condition t~

or storage on the Property of small quantities of Hazardous Substances that are
recognized to be appropriate to normal residential uses and to maintenance of the Rfope
(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, dem
lawsuit or other action by any governmental or regulatory agency or private party involving:th
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perty and any Hazardous Substance or Environmental Law of which Borrower has actual
wledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
sharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
rEsence, use of release of a Hazardous Substance which adversely affects the value of the
Borrower learns, or is nofified by any governmental or regulatory authority, or any private
 removal or other remediation of any Hazardous Substance affectlng the Property is
Betrower shall promptly take all necessary remedial actions in accordance with
| Law. Nothing herein shall create any obligation on Lender for an Environmental

Remedies. Lender shall give notice to Borrower prior to acceleration
ach of any covenant or agreement in this Security Instrument (but

{a) the default; (b) the action required to cure the default; (c} a date hot
ate the notice is given to Borrower, by which the default must be
ure the defauit on or before the date specified in the notice may
he&-syms secured by this Security Instrument and sale of the
ta. ciate not less than 120 days in the future. The notice shall

eit cured on or before the date specified in the notice,
immediate payment in full of all sums secured by this
Security Instrument withoutf nd and may invoke the power of sale and/or any
other remedies permitted by Aj w. Lender shall be entitled to collect all expenses
incurred in pursuing the remedie m ded In thls Section 22, including, but not limited to,
reasonable attorneys’ fees and co

occurrence of an event of default an‘il ender’s election to cause the Property to be sold.
Trustee and Lender shall take such

he notice of sale, Trustee, without
uction to the highest bidder at the

required by Applicable Law and after ﬁubllcatlo‘
demand on Borrower, shall sell the Property at,

one sale of the Property for a period
or penods permitted by Appllcable Law by pub c Ary ment at the time and place fixed

Trustee shall dellver to the purchaser Trustee déed "tweymg the Property wﬂhout
any covenant or warranty, expressed or implied. Th the Trustee's deed shall be
prima facie evidence of the truth of the statements
proceeds of the sale in the following order: (a) to all ek )
limited to, reasonable Trustee's and attorneys’ fees; (b)t

notes evidencing debt secured by this Security Instrument to Truste f
Property without warranty to the person or persons legally entitled to it. $ ch pers )
pay any recordation costs and the Trustee's fee for preparing the recenveys
24. Substitute Trustee. In accordance with Applicable Law, Le
appoint a successor trustee to any Trustee appointed hereunder who has Ce act. Without
conveyance of the Property, the successor trustee shall succeed to all the 4 ind duties
conferred upon Trustee herein and by Applicable Law.
25. Use of Property. The Property is not used principally for agricultu
26. Attorneys’ Fees. Lender shall be entitied to recover its reasonable att '
costs in any action or proceeding to construe or enforce any term of this Security:iistrim
term “attorneys' fees,” whenever used in this Security Instrument, shall include wi
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT AR
NOT ENFORCEABLE UNDER WASHINGTON LAW.

WASHINGTON--Single Family--Fannie Mag/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 (Fage 100of 11 pages,



. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
Security Instrument and in any Rider executed by Borrower and recorded with it.

W ( — /( M s (Seal)

MShannon OKelley ~ v

i Mol it e u(/g/ (Seal)

Tyra Malmborg-O'Kelley

(Seal)

{Seal)

ereolaish

On this day personall

Tura elle

to me knownJto be the mdmdual party an,d who executed the withingnd
' e

foregoing instrument, and acknowled signed the same as his/her @

and voluntary act and deed, for the us rein mentioned. ()
T day of_k%@ﬂ.ﬂ@.,.&’

GIVEN under my hand and official seal*

My Appointment Expires on

Lender: Heritage Bank
NMLS ID: 54157

Loan Originator: Michelle Ross
NMLS ID: 1071533
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FIXED/ADJUSTABLE RATE RIDER

8. FIXED/ADJUSTABLE RATE RIDER is made February 10, 2017, and is incorporated into
feerned to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
ent”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Note (the “Note™) to Heritage Bank (the “Lender”) of the same date and covering the
he Security Instrument and located at:

35143 Lucky Ln, Mount Vernon, WA 98274
[Property Address)

THE NOF RTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MCHNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXi RATE-BORROWER MUST PAY.

ADDITIONAL COVENANTS
instrument, Borrower and Lefide

addition to the covenants and agreements made in the Security
venant and agree as follows:

A. ADJUSTABLE RATE ANE

4., ADJUSTABLE INTEREST RATE
(A) Change Dates

The initial fixed interest rate | will pay will ck
March, 2024, and the adjustable interest rate | witl,
thereafter. The date on which my initial fixed interest raie
date on which my adjustable interest rate could change, is cali€

change on that day every 12th month
'{6°an adjustable interest rate, and each
mge Date.”

{B) The Index
“Index” is Federal Home Loan Bank of Des Moines One Year Fixe te Advarice rate. The most recent

Index figure available as of the Friday immediately preceding 45 days before edch-Change Date is called
the "Current Index."

If the Index is no longer available, the Note Holder will choose a |
comparable information. The Note Holder will give me notice of this choice.

(€ Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest ial
and Twenty-Five Hundredths percentage points (3.250%) to the Current Index. The N
round the result of this addition to the nearest one-gighth of one percentage point (0.12
the limits stated in Section 4(D) below, this rounded amount will be my new interest rat
Change Date.

ADJUSTABLE RATE RIDER—FHLB One Year Fixed-Rate Advance Rate



The Note Holder will then determine the amount of the monthly payment that would be sufficient
e unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at

a effective on each Change Date. | will pay the amount of my new
monthly payment date after the Change Date until the amount of

manthly payment beginging n
my monthly payment changes again

(F)

he a notice of any changes in my initial fixed interest rate
es in my adjustable interest rate before the effective date

law 1o be given to me and also the title &
may have regarding the notice.

BY SIGNING BELOW, Borrower accepts and
Adjustable Rate Rider. v

L@ﬁ ) (Seal)

_&:\{ ,@QQ(ﬂj/.(Seal)

(Seal)

{Seal)

ADJUSTABLE RATE RIDER~—FHLB Onea Year Fixed-Rate Advance Rate




SECOND HOME RIDER

—“COND HOME RIDER is made this 10th day of February, 2017, and is incorporated

ns undersigned) to secure Borrower's Note to Heritage Bank (the “Lender”) of
ring the Propenty described in the Security Instrument (the “Property”), which

[Property Address]

fits,and agreements made in the Security Instrument, Borrower and
! t Sections 6 and 8 of the Security Instrument are deleted and

6. Occupancy. Buos
Borrower's second ho
exclusive use and enjoyr
timesharing or other share
agreement that requires Borro
firm or any other person any ¢

hall occupy, and shall only use, the Property as
vshall keep the Property available for Borrower's
tirnes, and shall not subject the Property to any
rship arrangement or to any rental pool or

' Borrower shall be in default if, during the Loan
application process, Borrower or ary persons gt gntities acting at the direction of
Borrower or with Borrower’s knowledge or ceniseiit.gave materially false, misleading,
) ailed to provide Lender with
te ial representatlons include,
wer's occupancy of the

material information) in connection with the
but are not limited to, representations concerni
Property as Borrower's second home.

BY SIGNING BELOW, Borrower accepts and agrees to

M Shannon O'Kelley

LJUM s ﬁ,,gtqf@([g' :
Tyra Malmborg—%ﬁlley

d covenants contained in this
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