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DEED OF TRUS

DEFINITIONS
Words used in multiple sections of this document are defined belo
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usag
are also provided in Section 186,

(A) “Security Instrument” means this document, which is dated Febr
together with all Riders to this document,
(B) “Borrower” is CHRISTOPHER G. STAFF, a married man, as his se

ords are defined in
in this document

Borrower is the trustor under this Security Instrument.
“{C) “Lender” is Skagit Bank.

Initials: —{_
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 :
Elie Maeg, Inc. . Page 1 of 11

WAUDEED (CLS)
02/09/2017 09:46 AM PST




LOAN #: 3659007504

tendéris a Corporation, organized and existing under the
laws:0f Washington. Lender’s address is
Faithaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

ficiary under this Security Instrument.
Guardian Northwest Title & Escrow.

(E) “Note” mearis the promissory note signed by Borrower and dated February 13, 2017.
The Note statés that:Borrower owes Lender ONE HUNDRED TWENTY THREE THOUSAND
SEVEN HUNDREDF'F AND No’-‘oo*!i****************ti*ﬂ*******!**t*******
Dollars (U.S. $123,750.¢ ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments asd : debt in full not later than March 1, 2020.
(F} “Property” means thepropériy that is described below under the heading “Transfer of Rights in the
Property.”
(G} “lL.oan” means the deb
charges due under the Mo
(H) “Riders” means all Rid
Riders are to be executed b
[ ] Adjustable Rate Ride
[ Balloon Rider
— 1-4 Family Rider
[} VA, Rider

lgeticed by the Note, plus interest, any prepayment charges and late
nek ms due under this Security Instrument, plus interest,

curity Instrument that are executed by Borrower. The following
¥ Borrowar]check box as applicable]:

' inium Rider [x! Second Home Rider

Unit Development Rider [ Other(s) [specify]

zable federal, state and local statutes, regulations,
{that have the effect of law) as well as all applicable

() “Applicable Law” means all contro ing
ordinances and administrative rules and ordaf
final, non-appealable judiciat opinions.
(J) “Community Association Dues, Fees,a 1Assessments” means all dues, fees, assessmentsand
other charges that are imposed on Borrower or thée Property by‘@'condominium association, homeowners
association or similar organization.
(K) “Electronic Funds Transfer” means any transfe
check, draft, or similar paper instrument, which is ini
instrument, computer, or magnetic tape so as to order, ifists
or credit an account. Such term includes, but is not limitéd.
machine transactions, transfers initiated by telephone, wire
transfers. .
(L) “Escrow Items” means those items that are described in
(M) “Misceilaneous Proceeds” means any compensation, settietne
paid by any third party (other than insurance proceeds paid undei
9) for: (i) damage to, or destruction of, the Property; (ii) condemnatiorso:
of the Property; (iii} conveyance in lieu of condemnation: or (iv) misr
to, the value and/or condition of the Property.
(N) “Mortgage insurance” means insurance protecting Lender against
on, the Loan.
(0) “Periodic Payment” means the regularly scheduled amount due for (i) p
the Note, plus (i) any amounts under Section 3 of this Security Instrument.
(P) “RESPA” means the Real Estate Settiement Procedures Act (12 U.S.
implementing regulation, Reguiation X (12 C.F.R. Part 1024), as they might be amer
time, or any additional or successor legistation or regulation that governs the sam,
used in this Security Instrument, "RESPA” refers to all requirements and restrictiori
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
mortgage loan” under RESPA.
(Q) “Successor in Interest of Borrower” means any party that has taken title to't
whether or not that party has assumed Borrower's obligations under the Note and/or
“Instrument.

ther than a transaction originated by
d thrgugh an electronic terminal, telephonic
uthorize a financial institution to debit
le transfers, automated teller
d automated clearinghouse

ng of all or any part
of, or omissions as

TRANSFER OF RIGHTS IN THE PROPERTY : )
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals(ex?n_
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements

Initials: __....______
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LOAN #: 3659007504

¢ rity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
% in trust, with power of sale, the following described property located in the County
[Type of Recarding Jurisdiction] of Skagit

otding Jurisdiction]:
] TION SHORES PLANNED UNIT DEVELOPMENT", according to the plat thereof
ptember 10, 2001, under Auditor’s File No. 200108100117, records of Skagit
” 4, 5 and 6, Section 24,

which currently has the adgres 3 S Deception Shores Drive, Anacortes,

[Street] [City)
Washington 98221

[Zip Code]

("Rroperty Address™;

TOGETHER WITH ali the im
easements, appurtenances, and fixty
additions shall also be covered by tt:
Security Instrument as the “Property.

1ow or hereafter erected on the property, and all
iereafter a part of the property. All replacements and
instrument. All of the foregoing is referred to in this

BORROWER COVENANTS that Borr
the right to grant and convey the Prope
encumbrances of record. Borrower warrants
all claims and demands, subject to any encu

Aully seised of the estate hereby conveyed and has
d that the Property is unencumbered, except for
will defend generally the title to the Property against
nces of record.

THIS SECURITY INSTRUMENT combines uniform coveriants for pational use and non-uniform
covenants with limited variations by jurisdiction to constitdite Tm security instrument covering real
property. k '

UNIFORM COVENANTS. Borrower and Lender cov 2t

1. Payment of Principal, Interest, Escrow Items, Prep arges, and Late Charges.
Borrower shall pay when due the principal of and interest on . enced by the Note and any
prepayment charges and late charges due under the Note. Bé&rrower shail also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this'Seduri sirument shall be made in
By-t€nder as.nayment under the Note
or this Security Instrument is returned to Lender unpaid, Lender may r
payments due under the Note and this Security Instrument be made in
as selected by Lender: (a) cash; (b} money order; (c) certified check, ban
cashier's check, provided any such check is drawn upon an institution
a federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer

Payments are deemed received by Lender when received at the location de

as follows:;

reasurer's check or
. degiosits are insured by

Lender may return any payment or partial payment if the payment or partial paymen
the Loan current. Lender may accept any payment or partial. payment insufficient to bfing thi
without waiver of any rights hereunder or prejudice to its rights to refuse such payment.sr pé
in the future, but Lender is not obligated to apply such payments at the time such paymidnts are
If each Periodic Payment is applied as of its scheduled due date, then Lender need not ‘
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to ‘
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply’su
or return them to Borrower. If not applied earlier, such funds wili be applied to the outstanding’ priticipal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might r
or in the future against Lender shall relieve Borrower from making payments due under the Not
Security Instrument or performing the covenants and agreements secured by this Security Instrume
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
payments accepted and applied by Lender shalt be applied in the following order of priarity: {a) inte

‘ Initials; --.
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LOAN #: 3659007504

e‘Under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
e applied to each Periodic Payment in the order in which it became due. Any remaining amounts
applied first to Jate charges, second to any other amounts due under this Security Instrument,

ents, such excess may be applied to any late charges dye. Voluntary prepayments
Ny prépayment charges and then as described in the Note.
Fyments, insurance proceeds, or Miscelianeous Procseds to principal due under
@r postpone the due date, or change the amount, of the Periodic Payments.
ms. Borrower shall pay to Lender on the day Periodic Payments are due
paid in full, a sum (the "Funds”) to provide for payment of amounts due for:
her items which can attain priority over this Security Instrument as a lien or
 (k)ieasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurihice régiired’by Lender under Section 5; and (d) Mortgage Insurance premiums, if
any, or any sums payable by BdrreWer to Lender in fieu of the payment of Mortgage Insurance premiums
in accordance with the proisions of*Section 10. These items are called "Escrow {tems."” At origination or
atany time during the tem.of the'L oam: e
Assessments, if any, be escro ved by Borrawer, and such dues, fees and assessments shall be an Escrow
ltem. Borrower shail promptly furriish to Lé, el
shall pay Lender the Funds for Esemw Items‘ugess Lender waives Borrower's obligation to pay the Funds
for any or all Escrow items. Lende: : e Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waivér ma ly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, mbunts due for any Escrow Items for which payment of
Funds has been waived by Lender and:
payment within such time period as Leride m
and to provide receipts shall for all purposes h:
Security Instrument, as the phrase “covena
to pay Escrow ltems directly, pursuant to a wai
ltem, Lender may exercise its rights under Seé
obligated under Section 9 to repay to Lender any

under the Note, until tfia N
(a) taxes and assessm

id Borrower fails to pay the amount due for an Escrow
9 and pay such amount and Borrower shall then be
J¢h amount. L%pder may revoke the waiver as to any or

all Escrow items at any time by a notice given in acpérdance with Bection 15 and, upon such revocation,

then required under this Section 3.
icient to permit Lender to apply the
Aximum amount a lender can require
basis of current data and reasonable
fce with Applicable Law.

by afederal agency, instrumentality,
s are solinsured) or in any Federal

Borrower shall pay to Lender all Funds, and in such amountsy theitiz
Lender may, at any time, collect and hold Funds in an as
Funds at the time specified under RESPA, and (b) not to &

under RESPA. Lender shall not charge Borrower for holding and app
the escrow account, or verifying the Escrow ltems, unless Lender p3
and Applicable Law permits Lender to make such a charge. Unless an
Applicable Law requires interest to be paid on the Funds, Lender shall
any interest or earnings on the Funds. Borrower and Lender can agree
shall be paid on the Funds. Lender shall give to Borrower, without charge,
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, [
Borrower for the excess funds in accordance with RESPA. Ifthere is a shortage vl .
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and wes'shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in nd'n
12 monthly payments. If there is a deficiency of Funds held in escrow ]
shalf notify Borrower as required by RESPA, and Borrower shall pay ta Lender the amoint
to make up the deficiency in accordance with RESPA,

Upon payment in full of all sums secured by this Security Instrument, Lender shall pro
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and img ;
attributable to the Property which can attain pricrity over this Security Instrument, leasehold payrmhents,
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessme s, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provideg.
in Section 3.

Initials: __
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LOAN #: 3659007504

pWer shall promptly discharge any lien which has priority over this Security Instrument unless
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
but only so long as Borrower is perfarming such agreement; (b} contests the lien in good faith
@S against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
ﬂforpement ofthe lien while those proceedings are pending, but only until such proceedings
ecures fromthe holder ofthe lien an agreement satisfactory to Lender subordinating
¥ Instrument. If Lender determines that any part of the Property is subject to a lien
rity over this Security Instrument, Lender may give Borrower a notice identifying
ays of the date on which that notice is given, Borrower shall satisfy the lien or take
actions set forth above in this Section 4.

Lender riay-ie ‘Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Larder in connection with this Loan.

5. Propert‘ﬁ rance. Barrower shallkeep the improvements now existing or hereafter erected on
the Property insured agaifist.: y fire, hazards included within the term “extended coverage,” and any
other hazards inctuding, but n ed to, earthquakes and fioods, for which Lender requires insurance.
This insurance shall be-mafitainet in the amounts (including deductible levels) and for the periods that
Lender requires. What*tende fequies pursuant to the preceding sentences can change during the
term of the Loan. The insurance gartiér providing the insurance shail be chosen by Borrower subject to
r-=ehoice, which right shall not be exercised unreasonably. Lender
with this Loan, either: (a) a one-time charge for flood zone

ices; or (b) a one-time charge for flood zone determination
harges each time remappings or similar changes occur which
reasonably might affect such dete “Certification. Borrower shall also be responsible for the
payment of any fees imposed by the Eaderal Fmergency Management Agency in connection with the
review of any flood zone determination reésuiting from an objection by Borrower.

If Borrower fails to maintain any of tte coverdfes described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower”s expénse. Lender is under no obligation to pUrchase any
particular type or amount of coverage. Thei&ior: tich coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Propert m"i;he contents of the Property, against any risk,
hazard or liability and might provide greater orless overage than was previously in effect. Borrower

#'s0 obtained might significantly exceed the cost

acknowledges that the cost of the insurance
of insurance that Borrower could have obtaine amounts disbursed by Lender under this Section
3 shall become additional debt of Borrower securad by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of dish rsement andsghall be payable, with such interest,
upon notice from Lender to Borrower requesting payment. % ™
All insurance policies required by Lender and renewals &f suich policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard’mat
mortgagee and/or as an additional loss payee. Lender shall h
certificates. If Lender requires, Barrower shall promptly give tg der sifreceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage’ pat Gthérwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inc : rd mortgage clause and
shall name Lender as mortgagee and/or as an additional ioss pay;
In the event of loss, Borrower shall give prompt notice to the i ishran
may make proof of loss if not made promptly by Borrower. Unless Lefder.a
in writing, any insurance proceeds, whether or not the underlying insurance »
be applied to restoration or repair of the Property, if the restoration or rep "econq., ically feasible and
Lender's security is not lessened. During such repair and restoration period nder‘gh Lhave the right
to hold such insurance proceeds until Lender has had an opportunity to inspectéych | opérty to ensure
the work has been completed to Lender’s satisfaction, provided that such insp hail be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single, i
of progress payments as the work is completed. Unless an agreement is made in wi
requires interest to be paid on such insurance proceeds, Lender shall not be required. _
interest or earnings on such praceeds. Fees for public adjusters, or other third parties, rétained by, 5
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1t
ar repair is not economicaily feasible or Lender's security would be lessened, the insurance:
be applied to the sums secured by this Security Instrument, whether or not then due, with
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in %ec;_;w
If Borrower abandons the Property, Lender may file, negotiate and settle any availabletir
claim and related matters. If Borrower does not respond within 30 days to a notice from Le
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the clg
30-day period will begin when the notice is given. In either event, or if Lender acquires the Prépi
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insuray
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrume
and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums pai
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LOAN #: 3659007504

by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable
he.Caverage of the Property. Lender may use the insurance proceeds either to repair or restore the
¥ Or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
"Ocgupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
ce#within 60 days after the execution of this Security Instrument and shalil continue to occupy the
ower’s principal residence for atleast one year after the date of occupancy, unless Lender
‘5 in writing, which consent shall not be unreasonably withheld, or unless extenuating
8t which are beyond Borrower's control.
. | Freservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
. Gamage’orimpair the Property, allow the Property to deteriorate or commit waste on the Property.
rrower is residing in the Property, Borrower shall maintain the Property in order to
o deteriorating or decreasing in value due to its condition. Unless it is determined
n 5:thak fepair or restoration is not economically feasible, Borrower shail promptly repair
to avoid further deterioration or damage. If insurance or condemnation proceeds
it damage to, or the taking of, the Property, Borrower shall be responsible for
only if Lender has released proceeds for such purposes. Lender may
nd restoration in a single payment or in a series of progress payments as
. fice or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved sf Borrower's obligation for the completion of suich repair or restoration.
Lender or its agent may ~reagonable entries upon and inspections of the Property. If it has
reasonable cause, Lenderms ectthi interior of the improvements on the Property. Lender shall give
Borrower notice at the time of uch an interior inspection specifying such reasonable cause.
8. Borrower'sLoanAp serrower shall be in defaultif, during the Loan application process,
Borrower or any persons or entl cting t the direction of Borrower or with Borrower's knowledge or
consent gave materially false, niisle, ' accurate information or statements to Lender (or failed to
provide Lender with material informati connection with the Loan. Material representations include,
but are not limited to, representatior rring Borrower's occupancy of the Property as Borrower's
principal residence. v

operty and Rights Under this Security Instrument.
’éments contained in this Security Instrument, (b)
there is 2 legal proceeding that might signific ender's interest in the Property and/or rights under
this Security Instrument (such as a proceed ruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority ov this Security Instrument or to enforce laws or regulations),
or {c} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Prop rty and righte“gnder this Security Instrument, including
protecting and/or assessing the value of the Property, and segtiring @ndfor repairing the Property. Lender's
actions can include, but are not limited to: (a} paying any sysfis.seciized by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) payird rgasona torneys’ fees to protect its interest
in the Property and/or rights under this Security Instrume 1 its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, the Property to make repairs,
change locks, replace or board up doors and windows, drain water s, eliminate building or other
code violations or dangerous conditions, and have utilities turned in or off. Although Lender may take action
nder any duty or obligation to do so. It is

agreed that Lender incurs no liability for not taking any or all actio S auth nder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becorre addits éht of Borrower secured
by this Security instrument. These amounts shall bear interest at the Note rate fiom the date of disbursement
and shall be payable, with such interest, upon notice from Lender to sting payment.

If this Security Instrument is on a leasehold, Borrower shall compl Rrovisions of the
lease. Borrower shall not surrender the leasehold estate and interests ) coriveyed or terminate
or cancel the ground lease. Borrower shalt not, without the express written consént o
amend the ground lease. If Borrower acquires fee titte to the Property, the leaséhold
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage insurance. If Lender required Mortgage Insurance as a conditi
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effest.
the Mortgage Insurance coverage required by Lender ceases to be available from the
that previously provided such insurance and Borrower was required to make sep:
payments toward the premiums for Mortgage insurance, Borrower shall pay the pre
to obtain coverage substantially equivalent to the Mortgage Insurance previously in eff
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in e ect, fram
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is
not available, Borrower shall continue to pay to Lender the amount of the separately designated paymen
that were due when the insurance coverage ceased to be in effect. Lender will accept, use arid retal
these payments as a non-refundabie loss reserve in lieu of Mortgage Insurance. Such loss reserve sh
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendge

It (a) Borrower fails to perform the covenants

initials:
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LOAN #: 3659007504

ired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
1SS es‘ me payments if Mortgage Insurance coverage (|n the amount and for the penod that Lender

nce as a condition of making the Loan and Borrower was required to make separately
des:g{ ted fsayments toward the premlums for Mortgage Insurance Borrower shalt pay the prermums

it may incursf.
Insurance.

Mortgage in
may enter into agreeme
agreements are on term

other parties that share or modify their risk, or reduce losses. These
ditions that are satisfactory to the mortgage insurer and the other
nts. These agreements may require the mortgage insurer to make

derive from (or m|ght be chéra ;
in exchange for sharing or mod
provides that an affiliate of Le

portion of Borrower's payments for Mortgage Insurance,
gage insurer’s risk, or reducing losses. If such agreement
ﬁare of the msurers nsk in exchange for a share of the

aﬁect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otherteims ofthe.
Borrower will owe for Mortgage Insiraiit

{(b) Any such agreements will not-ffec né rights Borrower has - if any - with reSpect to
the Mortgage Insurance under the Home rs P gtection Act of 1998 or any other law. These
rights may include the right to receive certain disciosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mcstgag hsurance terminated automatically, andfor to
receive a refund of any Mortgage Insurance iums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; ﬁ,orfelture
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procegds shai
the Property, if the restoration or repair is economically fagible a
During such repair and restoration period, Lender sha
Proceeds until Lender has had an opportunity to inspect
completed to Lender’s satisfaction, provided that such inspeciti
may pay for the repairs and restoration in a single disbursemery
as the work is completed. Unless an agreement is made in writi
to be pald on such M|sceilaneous Proceeds, L.ender shall not be

Miscellanecus Proceeds are hereby

applied to restoration or repair of

ender’s security is not lessened.
ght to hold such Miscellaneous
10 ensure the work has been
Undertaken promptly. Lender
ies of progress payments
ble Law requires interest

Miscellaneous Proceeds shall be appiied in the order provided forin S
In the event of a total faking, destruction, or loss in vatue of the Prope
shall be appiied to the sums secured by this Security Instrument, whethel
excess, if any, paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property:
value of the Property immediately before the partial taking, destruction, or los

partial taking, destruction, orloss in value divided by (b) the fair market value of the Propert
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrowg
In the event of a partial taking, destruction, or loss in value of the Property in which the'fa
value of the Property immediately before the partial taking, destruction, or loss in value is les€
amount of the sums secured immediately hefore the partial taking, destruction, or loss in valu
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appli
sums secured by this Security Instrument whether or not the sums are then due.
Initials:
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fthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
rly (28 defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
4nbnd to Lender within 30 days after the date the notice is given, Lender is autherized to collect
iscellaneous Proceeds either to restoration or repair of the Property or to the sums
Security Instrument, whether or not then due. “Opposing Party” means the third party
scellaneous Proceeds or the party against whom Borrower has a right of action
ous Proceeds.
e in default if any action or proceeding, whether civil or criminal, is begun that, in
uld result in forfeiture of the Property or other material impairment of Lender’s
+fights under this Security Instrument. Borrower can cure such a default and,
H. reinstate as provided in Section 19, by causing the action or proceeding
. that, in Lender's judgment, preciudes forfeiture of the Property or other
interest in the Property or rights under this Security Instrument. The
proceeds of any award opclaipt for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby #isgigried and shall be paid to Lender.

All Miscellaneous “hat are not applied to restoration or repair of the Property shall be
applied in the order prayitled:fcr in"Section 2.

12, Borrower Not Rele -.Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amertiza of the sums secured by this Security Instrument granted by
Lender to Borrower or any su¢ F4nterest of Borrower shall not operate to release the liability
of Borrower or any Successdrs =t of Borrower. Lender shall not be required to commence
st of Barrower or to refuse to extend time for payment or
“secured by this Security instrument by reason of any demand
rs in Interest of Borrower. Any forbearance by Lender
thout limitation, Lender's acceptance of payments from
. Borrower or in amounts less than the amount then
& of any right or remedy.
cessors and Assigns Bound. Borrower covenants
shall be joint and several. However, any Borrower
ti the Note (a “co-signer”): (a) is co-signing this
convey the co-signer's interest in the Property under
the terms of this Security Instrument; (b) is ersonally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lendek any other Borrower can agree to extend, modify,
forbear or make any accommedations with regard 1 the terms of this Security Instrument or the Note
without the co-signer's consent. \ i

Subject to the provisions of Section 18, any Successd
Borrower's obligations under this Security Instrumentin
all of Borrower’s rights and benefits under this Security It
Borrower's obligations and liability under this Security Inste
in writing. The covenants and agreements of this Security ingf
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for :
Borrower’s default, for the purpose of protecting Lender's intere:
Security Instrument, including, but not limited to, attorneys’ fees, p1
In regard to any other fees, the absence of express authority in thia-8i ristrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of'stich fee. Lender may
not charge fees that are expressly prohibited by this Security Instrumerit &r by Applicable Law.

If the Loan is subject to a law which sets maximum |oan charges, ang [i:5
that the interest or other loan charges collected or to be collected in conn
permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit, and (b) any sums already collected from Borrower whi h excesth
limits will be refunded to Borrower. Lender may choose to make this refund by re e pf
under the Note or by making a direct payment to Borrower. if a refund reduces p
be treated as a partial prepayment without any prepayment charge (whether or not'apr
is provided for under the Note). Borrower’s acceptance of any such refund made b
Borrower will constitute a waiver of any right of action Borrower might have arising out &f

15. Notices.All notices given by Borrower or Lenderin connection with this Security
be in writing. Any notice to Borrower in connection with this Security Instrument shall be ¢l
been given to Borrower when mailed by first class mail or when actually delivered to Borr
_address if sent by other means. Notice to any one Borrower shall constitute notice to all Borro
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unles:
Barrower has designated a substitute notice address by notice to Lender. Borrower shall promiptly nokiy
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's'ghange”
of address, then Borrower shall only report a change of address through that specified procedure. “Thet

otherwise modify amortization
made by the ariginal Borrower or;

third persons, entities or Successors }
due, shall not be a waiver of or precludé
13. Jointand Several Liability; Co-s}
and agrees that Borrower's obligations and
who co-signs this Security Instrument but doeg’
Security Instrument only to mortgage, grant

interest of Borrower who assumes
approved by Lender, shall obtain
iorrower shall not be released from
Lender agrees to such release
2!l bind (except as provided in
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ily one designated notice address under this Security Instrument at any one time. Any notice
ler'shall be given by delivering it or by mailing it by first class mail to Lender's address stated
less, Lender has designated another address by notice to Borrower. Any notice in connection
tity Instrument shall not be deemed to have been given to Lender until actually received
y notice required by this Security Instrument is also required under Applicable Law, the
guirement will satisfy the carresponding requirement under this Security instrument.
“Law; Severability; Rules of Construction. This Security Instrument shall be
Jaw and the law of the jurisdiction in which the Property is located. Al rights and
in this Security Instrument are subject to any requirements and limitations of
Ele Law might explicitly or implicitly allow the parties to agree by contract or it
¥:silence shall not be construed as a prohibition against agreement by contract.
n or clause of this Security Instrument or the Note conflicts with Applicable
t other provisions of this Security Instrument or the Note which can be

g provision.
t: (a) words ofthe masculine gendershallmean andinclude corresponding
ne gender; (b) words in the singular shall mean and include the plural

and vice versa; and (clthe werd "may’ gives sole discretion without any obligation to take any action.
17. Borrower’s Copy. Borrgwe: sh
18. Transfer of the Pro
“Interest in the Property” meap:
to, those beneficial interests transfe

all be given one copy of the Note and of this Security Instrument.
-Beneficial Interest in Borrower. As used in this Section 18,
2gal or beneficial interest in the Property, including, but not limited
ed ity 2 bond for deed, contract for deed, installment sales contract
hich ig the transfer oftitle by Borrower at a future date to a purchaser.
y Interest in the Property is sold or transferred {or if Borrower is not
t ip'Bofrower is sold or transferred) without Lender’s prior written
in full of all sums secured by this Security Instrument.
\ % if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lengef shat Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days >'date the notice is given in accordance with Section
15 within which Borrower must pay all sum ured, By, this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this perio F may invoke any remedies permitted by this
Security Instrument without further notice or démengion Borrower. _

“Atceleration. If Borrower meets certain conditions,
ef this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of t e Property
in this Security Instrument; (b) such other period as Applicabi
of Barrower's right to reinstate; or (c) entry of a judgment’es:
conditions are that Borrower: (a) pays Lender all sums:
Instrument and the Note as if no acceleration had occurre
or agreements; (c) pays all expenses incurred in enforcing :
limited to, reasonable attorneys' fees, property inspection and valug
the purpose of protecting Lender’s interest in the Property and righ
(d) takes such action as Lender may reasonably require to assuré that Le 's interest in the Property
and rights under this Security Instrument, and Borrower’s obligatioh. fo- he sums secured by this
Security Instrument, shall continue unchanged. Lender may require thatBorrow
sums and expenses in one or more of the following forms, as selected by'Leh
order, {c) certified check, bank check, treasurer’s check or cashier's che
drawn upon an institution whose deposits are insured by a federal agend
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securi
secured hereby shali remain fully effective as if no acceleration had occur
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or
in the Note (together with this Security Instrument) can be sold one or more times
to Borrower. A sale might result in a change in the entity (known as the “Loan Sefviter"y
Periodic Payments due under the Note and this Security Instrument and performs other|
servicing obligations under the Nots, this Security Instrument, and Applicable Law. Thes
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
Loan Servicer, Borrower will be given written notice of the change which will state the name'and agdress
of the new Loan Servicer, the address to which payments should be made and any other inférma
RESPA requires in connection with a notice of transfer of servicing. if the Note is sold and thereaff
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan s ¢icing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan i
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as eit
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Sec

It all or any part of the Properiy &
a natural person and a beneficial i

Gised by, Le

stsuant to any power of sale contained
#w might specify for the termination
this Security Instrument. Those
uld be due under this Security
any default of any other covenants
ity “imstrument, including, but not

Security instrument; and

ny such check is
tzlity or entity; or
rument gnd obligations
wever, this right to
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r that alleges that the other party has breached any provision of, or any duty owed by reason
Security Instrument, until such Borrower or Lender has notified the other party (with such notice
mgiiance with the requirements of Section 15) of such alleged breach and afforded the other
"ateasonable period after the giving of such notice to take corrective action. If Applicable Law
ariod which must elapse before certain action can be taken, that time period will be deemed
rposes of this paragraph. The notice of acceleration and opportunity to cure given
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
sfy the notice and opportunity to take corrective action provisions of this Section 20.
tances. As used in this Section 21: (a) "Hazardous Substances” are those
¢ or hazardous substances, pollutants, or wastes by Environmental Law and
oline, kerosene, other flammable or toxic petroleum products, toxic pesticides
yts, materials containing asbestos or formaldehyde, and radioactive materials;
federal laws and laws of the jurisdiction where the Property is located that
mental protection; (¢) "Environmental Cleanup” includes any response
action, as defined in Environmental Law: and (d) an “Environmental

it the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release dény Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anycne else tqr,d%:"i hythirig-affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an En; evitzl Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates that adversely affects the value of the Property. The preceding
two sentences shall not apply he pré enge. use, or storage on the Property of small quantities of
Hazardous Substances that are‘génerally resognized to be appropriate to normal residential uses and to
maintenance of the Property (inclliding, bt not limited to, hazardous substances in consumer products).

Borrower shall promptly give Le aritte tice of (a) any investigation, claim, demand, lawsuit
or other action by any governmentat, sagency or private party involving the Property and
any Hazardous Substance or Environifi f which Borrower has actual knowfedge, (b) any
4 to, any spilling, leaking, discharge, release or thréat
Shdition caused by the presence, use or release

of release of any Hazardous Substance, and:(c
of a Hazardous Substance which adversely, affect

iy, or any private party, that any removal or other
remediation of any Hazardous Substance affe the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordaneewith Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental C a_ﬁ;énup.

NON-UNIFORM COVENANTS. Borrower and Lendg frt ovenant and agree as follows:
orrower prior to acceleration
this Security Instrument (but not

following Borrower’s breach of any covenant or agre:
prior to acceleration under Section 18 unless Applica royides otherwise). The notice
shall specify: (a) the default; (b) the action required to : fault; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which th efault must be cured; and
(d) that failure to cure the default on or before the date 5p the notice may result in
acceleration of the sums secured by this Security Instrumeni-an of the Property at public
auction at a date not less than 120 days in the future. The notic: F
of the right to reinstate after acceleration, the right to bring a couf action; to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other
matters required to be included in the notice by Applicable Law. defay
before the date specified in the notice, Lender at its option, may require
full of all sums secured by this Security Instrument without further d&
power of sale and/or any other remedies permitted by Applicable Law. |
to collect all expenses incurred in pursuing the remedies provided in th
but not limited to, reasonable attorneys’ fees and costs of title evidence

If Lender invokes the power of sale, Lendershall give written noticetoT
of an event of default and of Lender’s election to cause the Property to be
Lender shall take such action regarding notice of sale and shall give such na!
and to other persons as Applicable Law may require. After the time required by
and after publication of the notice of sale, Trustee, without demand on Borrow
the Property at public auction to the highest bidder at the time and place and unsier

_designated in the notice of sale in one or more parcels and in any order Trustee'de!

Trustee may postpone sale of the Property for a period or periods permitted by Appt
by public announcement at the time and place fixed in the notice of sale. Lender or it
may purchase the Property at any sale. _

Trustee shall deliver to the purchaser Trustee’'s deed conveying the Property wit ‘
covenant or warranty, expressed orimplied. The recitals in the Trustee’s deed shall be é }

A Initials: !
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f the truth of the statements made therein. Trustee shall apply the proceeds of the sale
flowing order: (a) to all expenses of the sale, including, but not limited to, reasonable
'd attorneys’ fees; (b) to all sums secured by this Security !nstrument and (c) any

convey the Property and shall surrender this Security Instrument and all notes
red by this Security Instrument to Trustee. Trustee shall reconvey the Property
/the person or persons legally entitied to it. Such person or persons shall pay any

. In accordance with Applicable Law, Lender may from time to time appoint
ustee appointed hereunder who has ceased to act. Without conveyance
of the Propertyysthe s r trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by Apgiicable Law.

25. Use of Proper
all be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to cohstrie.or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Secusity Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy ecing or on appeal.

TO FORBEAR FROME
UNDER WASHINGTON

1')(/1/6\;}_/

{Seal)

CHRISTOPHER G STAFF DATE
( {7 _ 2 { 7 (Seal)
HIROKO OHASHI J "DATE

Consitale Genaral of the )
tUntted Stetes of America ) 8§

On this day personally appeared before me CHRISTOPHER G
OMASHI to me known to be the individual party/parties desciihed
within and foregoing instrument, and acknowledged that heisheltile:
her/their free and voluntary act and deed, for the uses and purp S

GIVEN under my hand and official seal this _/ ﬁ day of

TAFF AND HIROKO
nd who executed the

Lender: Skagit Bank
NMLS ID: 418436

NMLS ID: 713581
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 13th day of
and is incorporated into and shall be deemed to amend and
%e Deed of Trust or Security Deed (the “Security Instrument”)
m, y the undersigned (the “Borrower”) to secure Borrower’s Note

February, 26
supplemeri the Mort

(the “Lender”)
of the same date and e Property described in the Security Instrument and
hotes Drive, Anacortes, WA 98221.

The Property includes,
together with other such parcels

(the “Declaration”).
The Property is a part of a planne elopment known as Deception Shores PUD
rrower"s interestinthe homeoWners association
he common areas and facilities of the PUD
enefit proceeds of Borrower’s interest.

(the "PUD"). The Property alsoincludest
or equivalent entity ownmg or managi
(the “Owners Association”) and the uses:;

PUD COVENANTS. In addition to the ¢o
Security Instrument, Borrower and Lender fi

A. PUD Obllgatlons Borrower shall perfor, a!
PUD's Constituent Documents. The “Constituén
(i) articles of incorporation, trust instrument or any e
the Owners Association; and {iii) any by-laws or oth
Association. Borrower shall promptly pay, when
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners=ASso
generally accepted insurance carrier, a “master” or “blanket’ it
which is satisfactory to Lender and which provides insuran
(including deductible levels), for the penods and against lass by fire, Hazards included
within the term “extended coverage,” and any other hazards, inciud but not limited
to, earthquakes and floods, for which Lender requires insurance, t#
the provision in Section 3 for the Periodic Payment to Lender
instaliments for property insurance on the Property; and (ii) Borr
Section 5 to maintain property insurance coverage on the Propert
to the extent that the required coverage is provided by the Owners A

What Lender requires as a condition of this waiver can change during thie

Borrower shall give Lender prompt notice of any lapse in reguire
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of 1y
repair following a loss to the Property, or to common areas and facilities of i
~ proceeds payable to Borrower are hereby assigned and shall be paid to Lend
shall apply the proceeds to the sums secured by the Security Instrument, \
not then due, with the excess, if any, paid to Borrower. ;

C. Public Liability Insurance. Borrower shall take such actions as may
reasonable to ensure that the Owners Association maintains a pubilic liability ins
policy acceptable in form, amount, and extent of coverage to Lender.

nd agreements made in the
snant and agree as follows: -

wer’s obligations underthe
nts” are the (i) Declaration;

y %nﬁunng the Property
coverage in the amounts
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nation. The proceeds of any award or claim for damages, direct or
ayable to Borrower in connection with any condemnation or other
art of the Property or the common areas and facilities of the PUD,

in lieu of condemnation, are hereby assigned and shall be paid
roteeds shall be applied by Lender to the sums secured by the
Security Ingtrufment ag provided in Section 11.

E. Lendér’'s P onsent. Borrower shall not, except after notice to Lender and
with Lender's prior written‘consent, either partition or subdivide the Property or consent
to: (i) the abandonment.or temmination of the PUD, except for abandonment or termination
required by law iri.the ca ubstantial destruction by fire or other casualty or in the case
of a taking by condemnadi minent domain; (ii) any amendment to any provision of the
“Constituent Documents”.ifth& provision is for the express benefit of Lender; (jii) termination
of professional manageierit arid dssumption of self-management ofthe Owners Association;
or (iv) any action whick wauki have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower dees not pay PUD dues and assessments when due,
then Lender may pay thegi:-Any asigunts disbursed by Lender under this paragraph
F shall become additional d rower secured by the Security Instrument. Unless
Borrower and Lender agree.t her terms of payment, these amounts shall bear
interest from the date of disb: Tient at the Note rate and shall be payable, with
interest, upon notice from Lend ‘ower requesting payment. N _

2

BY SIGNING BELOW, Borrower
contained in this PUD Rider.

CHRISTOPHER G STAFF

HIROKO OHASHI I

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTé ! Y
Ellie Mae, Inc. Page 2 of 2



LOAN #: 3659007504

SECOND HOME RIDER

. THIS SECOND HOME RIDER is made this 13th  day of February, 2017 and
sporated into and shall be deemed to amend and supplement the Mortgage,
{, o rity Deed (the “Security Instrument”) of the same date given
Borrower,” whether there are one or more persons undersigned%
er's:Note to Skagit Bank, a Corporation

‘ . _ _ (the “Lender”)
ing the Property described in the Security Instrument (the
d at: 15773 S Deception Shores Drive, Anacortes, WA 98221.

of the same dat
“Property”), whj

5% 5 and agreements made in the Security Instrument,
Borrower and Lendezfurtf enant and agree that Sections 6 and 8 of the Security
Instrument are deleted and are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as
Borrower's second home. Borrower shall keep the Property available for Borrower’s
exclusive use and enjoyment at aff times, and shall not subject the Property to any
timesharing or other sh "Wner§hi{) arrangement or to any rental pool or
agreement that requires Borrower sittier to rent the Property or give a management
firm or any other person ariy. ver the occupancy or use of the Property.

8. Borrower’s Loan Apg#i . Borrower shall be in default if, during the
Loan application process, Borrower or.any persons or entities acting at the
direction of Borrower or with Bairgwer's Knowledge or consent %ave materially
false, misleading, or inaccurate ‘informiation or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material
representations include, but areuvot limited to, representations concerning
Borrower’s occuﬁaw of the Property as Borrower's second home.

BY SIGNING BELOW, Borrower actepts and agrees to the terms and covenants
contained in this Second Home Rider, -

{Seal}
DATE

’/’/} K X0 \ AL (Seal)

DATE

INSTRUWENT
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CHRISTOPHER G STAFF

HIROKO GHASHI
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