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DEED OF TRUST

Reference # (if applica
Grantof(s):
1. GRAY, PATRICIX
2. GRAY SR., DON/

Additional on page ____

Grantee{s)
1. Heritage Bank ‘
2. LAND TITLE AND ESCROW, Trisise

Additional on page 2

THIS DEED OF TRUST Is dated March 21
PATRICIA A. GRAY, WHO ACQUIRED TITLE
WHOSE ADDRESS IS 1775 GRAND AVENUE
Heritage Bank, whose mailing address is Mount Vern
88507 (reforred to below sometimes as "Lender" and
TITLE AND ESCROW, whose mailing address Is P.O. £
{referred to below as *Trustee®™),

gmbdng DONALD E. GRAY, SR. AND
A A. LEWIS, HUSBAND AND WIFE,
RNON, WA 98274 ("Grantor");

PO Box 1578, Olympia, WA
etimes as "Beneficiary”); and LAND
BURLINGTON, WA 98223
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CONVEYANCE RANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
?I: er;trﬁt ar!d p#éeags;s d for the benefit of Lender as Beneficlary, all of Grantor's right, title, and inferest in and to
e follow eser

eal property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
th ditch or irrigation rights); and all other rights, royalties, and profits relating to the res!
itation all minerals, oil, gas, gecthermal and similar matters, &he "Rea! Property")

AUDITOR'S FILE NO. 200707250053, RECORDS OF SKAGIT
COUNTY, WASHINGT,

SITUATED IN SKAGIT.COUNTY, WASHINGTON . LOT(S): 16 BIG FIR NORTH PUD —

The Real Property or i
VERNCN, WA 9827+
P126506/4936-000-016-00

commonly known as 1775 GRAND AVENUE, MOUNT
he Real Property tax identification number is

secures the Indebtedness Including, without limitation, a revolving

obligates Lender to make advances to Borrower up to the credit
limit so long as Borrower complies witia terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelled; the Cradit Agrdement zllows negative amortization. Such advances may be made,
ropaid, and remade from time to time, subject to tiie lim/tation that the total utstanding balance owing at any one time,
not including finance charges on such balancd af a fixéd st variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any ambunis expended or advanced as provided in elther the indebtedness
paregraph or this paragraph, shall not axceed
Grantor and Lender that this Daed of Trust sec:
time from zero up to the Gredit Limit as provided |
advanced by Lender, repaid, and subsequently rea
certain times ba lowar than the amount shown o

e balance outstanding under the Credlt Agreement from time to
Credlt Agreement and any intermediate balance. Funds may be
ced. The unpald balance of the revolving line of credit may at

force and effect notwithstanding any zere balance.

Grantor hereby assigns as security to Lender, all of Grantef’s fight, tit
profits of the Property. This assignment is recorded in &ocddance
assignment is Intended to be speclfic, perfecied and cheale Lpcn the
Grantor a license to collect the Rents and profits, which liée
automatically revoked upon acceleration of all or part of the [Hidabtéd
Uniform Commerclal Code sacurity Interest In the Personal Property and

ing of this Deed of Trust. Lender grants to
pr@ypked at Lender's option and shall be
ddition, Grantor grants to Lender a

E SECURITY INTEREST IN THE RENTS AND
NDEBTEIINESS AND (B} PERFORMANCE OF

DIT AGREEMENT, THE RELATED
N GEPTED ON THE FOLLOWING

PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF T
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDE}
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST |
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thats (2} this of Trust is executed at
Barrower's request and not at the request of Lender; (b} Grantor has the full power, right and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Gieed of Frust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantér &nd do not resit in a viclation of any
law, regulation, court decree or order applicable to Grantor, {d) Grantor has esiablisiiad adegjuaté means of obtaining
from Borrower on a continuing basls Information about Borrower's financial conéitior:” and (¢} Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of £

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "
law, or any other law which may prevent Lender from bringing any action again
deficiency to the extent Lender {3 otherwise entitied fo a claim for deficiency, before or
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

nti-deficiency”
g & claim for

Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grant
respective obligations under the Credit Agreement, this Dead of Trust, and the Related Documes

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Bo
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain ig r
control of the Property; (2} use, aperate or manage the Propery; and (3) collect the Rents figim the Pripe.
(this privilege is a license from Lender t0 Grantor automatically revoked upon default). The followind petuisio
relate to the use of the Property or to other limitations on the Property. The Real Property is not u ringipalty
for agricultural purposes. )

Duty to Maintain. Grantor shall meaintain the Property in good condition and promptly perform &ll
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warants to Lender that: (1) During the pe ot
Granter's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disppsal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property,
(2) Grantor has no knowledge of, or reasan to believe that there has been, except as previously disclosed to a
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (b) any u




S AR

DEED OF TRUST
(Continued) Page 3

Generstion; masiyfacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
N, under, g r from the Praperty by any prior owners or occupants of the Properly, or (c) any actual or
j or claims of any kind by any person relating to such matters; and (3) Except as previously
cknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
& Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
f, sbout or from the Property; and (b} any such activity shall be conducted in compliance with
wl, ‘gtate, and local laws, regulations and ordinances, including without limitation all
ntor authorizes lender and its agents to enter upon the Property to make such
rantor's expense, as Lender may deem appropriate to determine compliance of the
the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
] nstrued to create any respansibility or liebility on the part of Lender to Grantor or
to any other person. ntations and warranties contained herein are based on Grantor's due diligence in
Investigating the Properiyfor.iazardous Substances. Grantor hereby {1) releases and waives any future claims
against Lender for Indemnity ntribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and re<s to iigemnify, defend, and hold harmiess Lender against any and all claims, losses,
liabilities, damages, ‘pehaltics, avid-expanses which Lender may directly or indirectly sustain or suffer rasulting from
a breach of this secfion pf fie Deed, of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or thregtened releage occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or shauld havé bae Known to Grantor. The provisions of this section of the Deed of Trust,
including the obfigation tc. indemnify ahd g&fend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of tha lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by tirstiosufe of otherwise.

Nulsance, Waste. Grantor shalt’
stripping of or waste on or to th
foregoing, Grantor will not remows
oll and gas), coal, clay, scoria, 50

inspections
Property wit
purposes onl

fenduct or permit any nulsance nor commit, parmit, or suffer any
or any portion of the Property. Without limiting the generality of the
other party the right to remaove, any timber, minerals (including
products without Lender's prior written consent.

Removal of Improvements. Grantor skalf‘ngt demglish or remove any Improvements from the Resl Property
without Lender's prior written consent. congitionito the removal of any Improvements, Lender may require

Grantor to make arrangements satisfactofy 10 Lerder.t0 replace such Improvements with Improvemnents of at least
equal value. ’

Lender's Right to Enter, Lender and Lendefs ents and representatives may enter upon the Real Property at all
reasonable tmes to attend to Lenders intereésts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of tFis Beed of Trust.

* gl promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entitié: every nature whatsgever who rent, lease or
otherwise use or occupy the Property in any manner, wi awyg, grdinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to ths'uss or octupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulatio ithhol mpliance during any proceeding, including
appropriata appeals, so long as Grantor has notified L der in writhi rior tO doing 50 and so long as, in Lender's
sole opinion, Lender's intarests in the Property are not jéppardizéd. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lendes clect-Lander's interest.

Duty to Protect. Grantor agrees neither 10 abandon or leave unatfended tfiz Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, wi ih from the Zharacter and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opti
sums secured by this Deed of Trust or (B} increase the interest ra
document evidencing the Indebtedness and impose such other conditions®as, | ant
transfer, without Lender's prior written consent, of all or any part of the Real

Property. A "sale or transfer" means the conveyance of Real Property or any rig )

whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sgle, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than the ) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to*  folging title to the Real
Property, or by any other method of conveyance of an interest in the Real Propeity. r, #iis option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington

TAXES AND LIENS. The following provisions relating to the laxes and liens an the
Trust:

re immediately due and payable all
e Credit Agreement or other
ems appropriate, upon the sale or
;. Gr any interest in the Real
ithe or intgrest in the Real Property;

Payment. Grantor shall pay when due {(and in all events prior to definquency) all ta £y
charges (including water and sewar), fines and impositions levied against or on acqount

shall maintain the Property free of all liens having priority over or equal to the Interest of L
Trust, except for the lien of taxes and assessments not due, except for the Existing
below, and except as otherwise provided in this Deed of Trust.

dispute over the ohligation to pay, so long as Lender's interest in the Property is not jecpardized.
is filed as a result of nonpayment, Grantor shall within fiffeen (15) days after the lien arises o

amount sufficient t0 discharge the lien plus any costs and attorneys' fees, or other charges that coutd aton
result of a foreclosure or sale under the Yien. In any contest, Grantor shall defend itself and Lender'a

satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as ap aidditiona
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish to Lender satisfactory evidence of payment of the fike
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a |
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, of
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asserted on account of the work, services, or materials and the cost exceeds $500.00. Grantor

of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can and will
improvements.

RANCE. The following provisions relating tc insuring the Property are a part of this Deed of

Maintenance of Insuia

. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsesi

¥, a replacement basis for the full insurable value covering all Improvements on the Real
Nt syfficient to avoid application of any coinsurance clause, and with a standard mortgagee
QFUsniler, fpgether with such other hazard and liability insurance as Lender may reasonably require.
Policies shaliibd writien, in fopn, amounts, coverages and basis reasonably acceptable to Lender and Issued by a
company or companiés’ reas ly acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the poli€ies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancsl diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy alss*shail an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any &gt on fautt of Grantor or any other person. Should the Real Property ba located in
an area designated by the Administrater of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and ingintain Federal Flood (nsurance, if available, within 45 days after notice is
given by Lender that theiProperty is“igizated in a special flood hazard area, for the maximum amount of Bormower's
credit line and the fuil id_principal Haignce of any prior liens on the property securing the foan, up to the
maximum policy limits set ‘the igeial Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for e termz’of Aie loan.

Application of Proceeds. Graptor shall prompily notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement axc8ads $500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen (15) days of the casusiity. M#isthar or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the jneseds of dny insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affe the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restora aid re| rantor shall repalr or replace the damaged or destroyed
Improvements in a manner satisfactory tg Laénd er shall, upen satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds wonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds kave not been disbursed within 180 days after their recsipt and
which Lender has not committed to the repa restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, thi pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedneds.™ If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid with nterest to Graator as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period i fi, any Existing Indebtedness described below is
in effect, compliance with the Insurance provisions cgh the instrument evidencing such Existing
Indebledness shall constitute compliance with the insuséingd provisicns under this Deed of Trust, to the extent
comphance with the terms of this Deed of Trust woufll cdhstitute & duplication of insurance requirement. If any
praceeds from the insurence become payable on loss, the'provisiods in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payabs to.the hold the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep thé-Pssp all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insuranse ofi the™ roperty, (C)} to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtsdpiess in ggod standing as required below, then
Lender may do so. If any action or proceeding is commenced that:wauld matesially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required ction that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or for such purposes will then bear
intarest at the rate charged under the Credit Agreement from the d :

repayment by Grantor. All such expenses will become a part of the Indel Ley
payable on demand; (B) be added to the belance of the Credit Agreement an pportionad amoryg and be payable
with any installment payments to become due during either (1) the term of any ajplicable jnsurance policy; or (2) the
remaining term of the Credit Agreement; or (C) be treated as a balloon payment whi il be due and payabie at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of the The.rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which?) ehtitled on account of
any default. Any such action by Lender shall not be construed as curing the 45 bar Lender from any
remedy that it otherwise would have had.

@t Liander's option, will (A) be

of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record pesty jm:foe simple,
free and clear of all fiens and encumbrances other than those set forth in the Real Pransity desception or in the
Existing Indebtedness section below or in any title insurance palicy, title report, or final title i izdued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grarntor has
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wi
title to the Property against the lawful claims of all persons. In the event any action or proceadiii
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Granto
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender €t
participate in the proceeding and to be represented in the proceeding by counsel of Lender's dw
Grantar will deliver, or cause to be delivered, to Lendsr such instruments as Lender may request frol
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compi
existing applicable taws, erdinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust s :
surviva the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in ful ¢
and effect unti such time as Borrower's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a part of this Deed of Trus
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e lien of this Deed of Trust securing the Indebtedness may be secondary and inferior o an

ntor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness

default on such indebtedness, any dafault under the instruments evidencing such indebtedness,
ny securlty documents for such indebtedness.

G 'n,tor shall not enter into any agreement with the holder of any mortgage, deed of trust, or

regshent which has priotity over this Deed of Trust by which that agreement is modified,
- ranewed without the prior written consent of Lender. Grantor shall neither request nor
qnder any such security agreement without the prior written cansent of Lender.

rovisions relating to condemnation proceedings are a part of this Deed of Trust:

%' oeeﬁinﬁ in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly t si¢h steps as may be necessary to defend the action and obtain the award. Grantor
may be the neminal par ch proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented in the procesting-Sy counsel of Its own choice all at Grantor's expense, and Grantor will deliver or
cause to be deliveréd 1o Lesider.su struments and documentation as may be requested by Lender from time 1o
time to permit such participation.
Application of Net Proced
any proceeding or purcha
net proceeds of the awand™
proceeds of the award shé
incurred by Trustee or Lender'f

IMPOSITION OF TAXES, FEES AND, C
to govemnmental taxes, fees and charges a

Current Taxes, Fees and Charg

If all o7 any part of the Property is condemned by eminent domain proceedings or by
in lieu af.condemnation, Lender may at Its election require that all or any portion of the

] the Indebtedness or the repair or restoration of the Property. The net
D the<awsird after payment of all reasonable costs, expenses, and attorneys' fees
lectibn with the condemnation,

GES SOVERNMENTAL AUTHORITIES. The following provisions relating
jart of tgais Deed of Trust:

st by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatevai” dthér siction is requested by Lender to perfact and continue Lender's lien on
the Real Property. Grantor shall reimbugsé Lander foi. all taxes, as described below, together with all expenses
incurred in reconding, perfecting or conffnulhg this” Dted of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges jor fecomding-br registering this Deed of Trust.

Taxes. The following shall constitute taxes&o which this section applies: (1) a speclific tax upan this type of
Deed of Trust or upon all or any part of thé I:idebtedness secured by this Deed of Trust; (2) a specific lax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust, (3) a tax on this type'nf'‘Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and (4) a specific tax on all
interest made by Borrower, *

Subsequent Taxes. If any tax te which this section apph
Trust, this event shall have the same effect as an Eveft | :
avallable ramedles for an Event of Default as provided beélow unle:
becomes delinguent, or (2) contests the tax as provided i
Lender cash or a sufficient corporate surety bond or other,

SECURITY AGREEMENT; FINANCING STATEMENTS. The folluwing
security agreement are a part of this Deed of Trust:

Security Agreement. This Instrument shall constitute a Secu
constitutes fixtures, and Lender shall hava all of the rights of a
a= amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whé! R

and continue Lender's security interest in the Personal Property. A0 recording this Deed of Trust in the
regl property records, Lender may, at any time and without further authorization frém Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing; statem Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security in . default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upan‘default, Grantér shall assemble any
Personal Property not affixed to the Property in a manner and at a place (edsthably ceivehient to Grantor and
Lender and make It available to Lender within three (3) days after receipt ofwitté msnd from Lender to the
extent permitted by applicable law.

Addresses. The mailng addresses of Grantor (debtor) and Lender (secured |
conceming the security interest granted by this Deed of Trust may be obtained (e
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Granto?’
deliver, or will cause to be made, executed or deliverad, to Lender or to Lender's designee,’
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such timeg }
and places 2s Lender may deem appropriate, any and all such mortgages, deeds of trust, secusiy deeds’ secuiity
agreements, financing statements, continuation statements, instruments of further assurance
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effetudte, st
perfact, continue, or preserve (1) Bomower's and Grantor's obligations under the Credit Agreement, 4
Trust, and the Related Documents, and (2) the liens and security interests created by this Deed

matters referrad to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably a
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 10 in
the preceding paragraph.
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If Borrower and Grantor pay all the Indebtedness when due, terminates the credit line account,

fwigeperforms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute

and deliver 1g,Trystet & request for full reconveyance and shall execute and deliver to Grantor suitable statements of

ancing statement on file evidencing Lender's securlly interest in the Rents and the Personal

nce fee shall be paid by Grantor, if permitted by applicable law, The grantee in any

desarined as the "person or persons legally entitied thereto”, and the recitals in the reconveyance
conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantpriwill be in default under this Daed of Trust if any of the following happen: (A) Grantor
commits fraud or sitakds & meterial misrepresentation at any time in connection with the Credit Agreement. This can
include, for example:’a fék!s&,,statémgnt about Borrowsr's or Grantor's income, assets, liabilities, or any other aspects of
Borrower's or Grantor's firgricial congdition. (B) Borrower does not meet tha repaymant terms of the Credit Agreement.
(C) Grantor's action or inacti rsely affects the collateral or Lender's rights in the collateral. This can include, for
example, failure to maintal ! insurance, waste or destructive use of the dwelling, failure to pay taxes, death of
all persons fiable on the ntifarisfer of title or sale of the dwelling, creation of a senior lien on the dwelling

without Lender's permiskior BLILY he holder of another lien, or the use of funds or the dwelling for prohibited
purposes.

RIGHTS AND REMEDIES ON

& Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercite any one oMo  of the following rights and remedies:

Election of Remedies, A fits and remedies will be cumulative and may be exercised alone or
together. An election by Lénderto #hqoée any one remedy will not bar Lender from using any cther remedy. If
Lender decides to spand money mérform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by’ Lerider w
Lender's remedies.

Accelerate Indebtedness. Lender‘shall hive
due and payable.

Foreclosure. With respect to all or any
power of sale and fo foreclose by nolicesand
foreclosure, in either case In accordance ith g

UCC Remedies. With respect to all or any
remedies of a secured party under the Unif ommerciat Code.

Collect Rents. Lender shafl have the right, without notice to Bormower or Grantar to take possession of and
manage the Property and callect the Rents, inciyding amounts giést due and unpaid, and apply the nat proceeds,
over and above Lender's costs, against the Indebtedness. 19 furtherance of this right, Lender may require any
tenant or cther user of the Property to make payments @ fees directly to Lender. If the Renls are
collected by Lender, then Grantor irevocably desigré as Grantor's attornay-in-fact to endorse
instruments recelved in payment thereof in the namé of Grantor énd to negotiate the same and collect the
proceeds. Payments by tenants or other users to befider in response to Lenders demand shall satisfy the
obligations for which the payments are made, whether & figt ary’ praper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in pé ‘agentFes through a receiver.

Appoint Recelver. Lender shall have the right to have a rece appQiried tp take possession of all or any part of
the Property, with the power to protect and preserve the Propetty o operateithe Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property ar ply the broceeds, over and above the cost of
the receivership, against the Indebtedness. The receivar may st withoy! bond if permitted by law. Lenders
right to the appoiniment of a receiver shall exist whether or not:tfis appsrent value of the Properly exceeds the
Indeltedness by & substantial amount, Employment by Lender &haiiviot wuedife.a person from serving as a
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property
above or Lendsr otherwise becomes entitled to possession of the Praperiy apon de
Grantor shall become a tenant at sufferance of Lender or the purchasef

gl Property, the Trustee shall have the right to exercise its
“and Lender shall have the right to foreclose by judicial
e full extent provided by applicable law.

of the Personal Property, Lender shall have all the rights and

perty is sold as provided
of Borrower or Grantor,
oty and shall, at Lender's

roperty imunediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remady pro
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of &)
Property or of the time after which any private sale or other intended disposition of thg
made. Reasonable notice shall mean notice given at least ten (10) days before the time ‘

Any sale of the Personal Property may ba made in conjunction with any sale of the Real-Praperty:

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor heg
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee & |
sell all or any part of the Property together or separately, in one sale or by separate sales. ‘Lende:
to bid at any public sale on all or any portion of the Property.

Attorngys' Fees; Expenses. If Lender inglitutes any suit or actlon to enforce any of the terms_ f edd
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as aﬂo:g‘ig*xs" feed at.
and upon any appsgal. Whether or not any court action is involved, and to the extent not prohitited By
reasonable expenses Lender incurs that in Lender's opinion are necessary at any fime for the protection,
interest or the enforcement of its rights shall become a part of the Indebledness payable on demand and.

interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covaréd by’
paragraph include, without limitation, however subject to any limits under applicable [aw, Lenders attomncys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expanses fo

bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, ‘and
anticipated postjudgment collection services, the cost of searching records, obtaining title reports (in

foreclosure reports), surveyors' reports, and appralsal fees, title insurance, and fees for the Trustee, to the exten
permitted by applicable law. Grantor alzo will pay any court costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
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BW“ONS_ OF TRUSTEE. The following provicions relating to the powers and obligations of Trustee
instructions) are part of this Deed of Trust:

dn addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
! ons with respact to the Property upan the writtan request of Lender and Grantor: (a) join in
g4 map or plat of the Real Property, including the dedication of streets or other rights to the

ning any easement or creating any restriction on the Real Property; and (c) join in any
r agrgement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Ti é?ee shall not be obligated to notify any other party of a pending sale under any other

trust_ deed - tigst, “priof amy action or proceeding in which Grantor, Lender, or Trustee shall be 2 party, unless
required by applicable | rantess the action or proceeding is brought by Trustee.

Trustes. Trustee shall mest aif qualifications required for Trustes under applicable law. In addition to the rights
and remedies set fonh‘.‘ﬂf:wﬁ, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice asid gdle .aiffiender will have the right to foreciose by judiclal foreclosure, in either case In
accordance with and full sstant.provided by applicable law.,

Successor Trustee. Leng Lendéers option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deéd .0f Trust by an instrument executed and acknowledged by Lender and recorded in the
offica of the recorder of, SKAGIT Ciunty,. State of Washington. The instrument shall contain, in addition to al
other matters required by:sts aw, thedfames of the original Lender, Trustee, ang Grantor, the bock and page or
the Auditor's File Number:wh edd of Trust is recorded, and the name and address of the successor
trustee, and the instrume hé executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyanee of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed Df Trust and-tiy applicable law. This procedure for substitution of Trustee shall
govem t0 the exclusion of all other §

NOTICES. Subject 1o applicable law, and.-ax notice required or allowad by law to be given in another manner,
any notice required to be given under this of Trus .including without limitation any notice of default and any
notice of sale shall be given in writing, and'shsil be ittive when actually delivered, when actually received by
telefacsimile (unless otherwise required by fay hep-deptsited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States fhai, a ass, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of th Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of T all be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his er address for notices under this Deed of Trust by giving formal
written notice to the other person or persans, specifying that the purpose of the notice is to change the person's
address,  For notice purposes, Grantor agrees to keep Lender infcsmed at all times of Grantor's current address.
Subject to applicable law, and except for notice requifed or allowsdl by:law to ba given in another manner, If there is
more than one Grantor, any notice given by Lander to any Grantgsr ed to be notice given to all Grantors. 1t will
be Grantor's responsibility to tell the others of the notice from te

MISCELLANEQUS PROVISIONS. The following miscellaneo

Amendments. What Is written in this Deed of Trust a
with Lender conceming the matters covered by this Deed’s
this Deed of Trust must be in writing and must be signed biy=wii
amendment.

Caption Headings. Caption headings in this Deed of Trust are forfconveni ‘
used to interpret or define the provisions of this Deed of Trust. &

Merger. There shall be no merger of the interest or estate creat -thigs rust with any other intarast or

| ;
ation or otfi

a part of this Deed of Trust:

lzted Documents is Grantor's entire agreement
-ig-affective, any change or amendment to
i ound or obligated by the change or

purposes only and are not to be

preempted by federal law, the laws of the State of Washington without
This Deed of Trust has been accepted by Lender in the State of Washingt

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's requizst {i "submitfto_the jurisdiction of the
courts of Thurston County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this D

Deaed of Trust.

No Walver by Lender. Grantor understands Lender will net give up any of Lender's rigits«tind
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right
Lender has given up that right. if Lender does agree in writing to give up one of Lenders i
mean Grantor will not have o0 comply with the other provisions of this Deed of Trust. Cuginto «<tinderétands
that if Lender does consent to a request, that does not mean that Grantor will not have to gat.Landesd gansent
agaln if the situation happens again. Grantor further understands that just because Lendef consénis 19" on 0T
more of Grantor's requests, that does not mean Lender will be required to consent to any “of Gfaptor
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. ‘

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enfor
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Thereforé, 2

enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may bie feu
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and as: )
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantog” may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbeararigé or ;
extension without releasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness.

Time is of tha Essance. Time is of the essence in the perfformance of this Deed of Trust.
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omastead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
s of the State of Washington as to all Indebtedness secured by this Deed of Trust

ing words shell have the following meanings when used in this Deed of Trust;
gl "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower. Tha vord *Horrower™ means PATRICIA A, GRAY and includes all co-signers and co-makers signing the
Credit Agreement gid all their successors and assigns.

Cradit it “The'.wigrds "Credit Agreement” mean the credit agreement dated March 21, 2017, with
crodit 0f$155,000.00 from Borrower to Lender, togather with all renewals of extensions of,
modiflcations 4f, refl f, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTO EDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

eed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and

\l-essignment and security Interest provisions relating to the Personal Property and
Rents.

Environmental Laws. T ironmental Laws” mean any and all state, federal and local statutes,
E tha protection of human health or the environment, including without
limitaticn the Comprehefisive Envirciyrenial Response, Compensation, and Liability Act of 1980, as amended, 42
33, ("CERC he Superfund Amendments and Reauthorization Act of 1986, Pub. L.
us Materials Transportation Act, 49 U.S.C. Section 1801, et 5€q., the Resource

. Section 6901, et seq., or other applicable state or federal laws, rules,

Event of Default. The words "Ex
the events of default section of t

Existing Indebtedness. The wonds #Fis
provision of this Deed of Trust.

Grantor. The word "Grantor" means PATRIGIA A, BRAY and DONALD E. GRAY SR..

Hazardous Substances. The words *H. Bubstances” mean materials that, because of their quantity,
concentration or physical, chemical or infectid aracterlstics, may cause or pose a present or potential hazard
to human heatth or the environment when iraprdperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The word dazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardols "or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term “Hazardgus Substangss? also includes, without limitation, petroleum and
petroleumn by-products or any fraction theraof and’ asbestos

improvements. The word “Improvements” means all esdistisig @
mobile homes affixed on the Real Property, facilities, atditions, re
Property.

Indebtedness., The word "Indebtedness™ means all pri
payable under the Credit Agreement or Related Docuin ~ogeiier “with all renewals of, extensions of,
modifications of, consolidations of and substitutions for Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's ofiigations or expenses incurred by Trustee or
Lender 10 enforce Grantor's obligations under this Deed of Triisy togethei \vith interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender" means Heritage Bank, its successors and.
mean any person or company that acquires any interest in the Cradit

Personal Property. The words "Personat Property” mean all equipment, | , &n
property now or hereafter owned by Grantor, and now or hereafter attach&d or eifixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all s itutions for, any of such
property; and together with all issues and profits thereon and proceeds (including withaut limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the; rty.

Property. The word "Property" means collectively the Real Property and the Bersarial

Real Property. The words “Real Property" mean the real property, interests and ri
Deed of Trust.

Related Documents. The weords "Related Documents" mean all promissory ~agreements, loan
agreements, environmental agreements, security agreements, mortgages, deeds of tiusly‘Secdrity Jeeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or heseafier exis axecuted in
connection with the Indebtedness; provided, that guaranties are not "Related Doguments" and ari‘net secured by
this Deed of Trust.

Rents. The word “Rents" means all present and fulure rents, revenues, income, issuesy’ royal
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE AND ESCROW, whose mailing addres:
BURLINGTON, WA 98233 and any substitute or successor trustees.

an &ny of the events of default set forth in this Deed of Trust in

btedness” mean the indebtedness described in the Existing Liens

uture improvements, buildings, structures,
ments and other construction on the Resl

d other amounts, costs and expenses

i

ther anticles of personal

dpery.
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J OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AG EES T iTS TERMS.

COUNTY OF (%kﬁ(jfr

On this day before me, the undersigned Notaey
SR., personally known to me or proved to mé a
and who exacuted the Deed of Trust, and acksiowledged
act and deed, for the uses and purposes therei

Given under my hand a ial seal this

ic, personally appeared PATRICIA A. GRAY and DONALD E. GRAY
bagfs'of satisfactory evidence to be the individuals described in
it they signed the Deed of Trust as their free and voluntary

day of MQ P}(’H ,20_[ 7

To: . Trustee

The undersigned is the legal cwner and holder of all indebtedness
requested, upon payment of all sums owing to you, to reconvey with
right, title and interest now held by you under the Deed of Trust.

Date:

LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corporation 1997, 2017. ™
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