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When regorded,
Skagit Bank
Attn: Loan Opera;
301 E. Fairhavgh Ay
P.O. Box 285"
Burlington, WA 9823

Assessor's Parcel or Accourit-

Abbreviated Legal Description: 24l iks 11 12, 14, 15, 16, 18 & 20, Woods Plat of North
Anacortes.

Full legal description located on page

Trustee: Land Title & Escrow Comp

Title Order No.: 3659007546
Escrow No.: 3659007546
LOAN #: 3659007546

[Space Above This Line

Land Titla 2nd Excrow DEED OF TR
DR =i O Z)E.

DEFINITIONS
Words used in multiple sections of this document are defined bel
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the us
are also provided in Section 16.

(A} “Security Instrument” means this document, which is dated M
together with all Riders to this document.

{B) “Borrower” is LONNIE ALLISON AND TERESA ALLISON, HUS

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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LOAN #: 3659007546

def'is a Corporation, organized and existing under the
" Washington. Lender’'s address is
ithaven Avenue, P.Q. Box 285, Burlington, WA 98233-0285.

neficiary under this Security Instrument.
s . Land Title & Escrow Company of Skagit County.

issory note signed by Borrower and dated May 23, 2017.
orrawer owes Lender THREE HUNDRED THIRTY THOUSAND AND

d by the Note, plus interest, any prepayment charges and late
ums due under this Security Instrument, plus interest.

e curity Instrument that are executed by Borrower. The following
Riders are to be executed. by )¢
[ Adjustable Rate Ri dominium Rider [} Second Home Rider

[ Balloon Rider : Umt Development Rider  [X] Other(s) [specify]
[] 1-4 Family Rider '] Biwwékly Payment Rider Construction/Permanent Loan Rider
[J VA. Rider to Security Instrument

(I} “Applicable Law” means all contrélling
ordinances and administrative rules and
final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and
other charges that are imposed on Borrower orthe Property by'a condominium association, homeowners
association or similar organization.
{K) “Electronic Funds Transfer” means any transf
check, draft, or similar paper instrument, which is'
instrument, computer, or magnetic tape so as to ord
or credit an account. Such term includes, but is not Iln'i‘it@dt
machine transactions, transfers initialed by tetephane, wirg
transfers.
(L} “Escrow ltems” means those items that are describe
{M) “Miscetlaneous Proceeds” means any compensation, sgtiemi
paid by any third party (other than insurance proceeds paid ufide
5) for: (i) damage to, or destruction of, the Property; (ii) condemnat
of the Property; {iii) conveyance in lieu of condemnation; or {iv) mi
to, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insurance protecting Lender aga vipayment of, or default
on, the Loan. ' &
(0) “Periodic Payment” means the regularly scheduled amount due for (iYprncipal arid interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument .
(P} “RESPA" means the Real Estate Settlement Procedures Act (12 U.S
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they mightoe..
time, or any additional or successor legislation or regulation that governs the samy
used in this Security Instrument, “RESPA” refers to all requirements and restrictj
in regard to a "federally related mortgage loan” even if the Loan does not qualify 2
mortgage loan” under RESPA.
(Q) “Successor in Interest of Borrower” means any party that has taken title

other than a transaction originated by
gh an electronic terminal, telephonic
aythorize a financial institution to debit

sf-sale transfers, automated teller
nd automated clearinghouse

king of all or any part
s of, or omissions as

2t'seq.) and its
| flom time to

Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
and modifications of the Note; and {ii) the performance of Borrower’s covenants and agre
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LOAN #: 3659007546

s Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
r ae in trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction] of Skagit

ing Jurisdiction]:

SCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".

which currently has the afidr 31 Guemes Island Rd, Anacortes,
[Street] [City]
Washington 98221

or hereafter a part of the property. All replacements and
trument. All of the foregoing is referred to in this

and that the Property is unencumbered, except for
nd will defend generally the title to the Property against

property.
UNIFORM COVENANTS. Borrower and Lender covenar
1. Payment of Principal, Interest, Escrow Items,

Borrower shall pay when due the principal of, and interest

payments due under the Note and this Security Instrument be made ‘
as selected by Lender: {a} cash; {b) money order; (c) certified che

Lender may return any payment or partial payment if the payment or partial payiy
the Loan current. Lender may accept any payment or partial payment insuffi ciefit L !
W|thout waiver of any nghts hereunder or prejudice to its rights to refuse such payme

unapplied funds, Lender may hold such unapplied funds until Bormwer makes paymé 4
current. If Borrower does not do so WIthln a reasonable period of tlme Lender shall either Abp ;

Security Instrument or performing the covenants and agreements secured by this Security Inst
2. Application of Payments or Proceeds. Except as otherwise described in this Sec
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LOAN #: 3659007546

dyfe yrider the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
v applied to each Periodic Payment in the order in which it became due. Any remaining amounts
pplied first to late charges, second to any other amounts due under this Security Instrument,
guce the principal balance of the Note.

_repayment of the Periodic Payments if, and to the extent that, each payment can be
nt that any excess exists after the payment is applied to the full payment of one or
s, such excess may be applied to any late charges due. Voluntary prepayments
ny prepayment charges and then as described in the Note.
ents, insurance proceeds, or Miscellaneous Proceeds to principal due under
postpone the due date, or change the amount, of the Periodic Payments.
’ row, Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, "untll the spaid in full, a sum (the "Funds”) to provide for payment of amounts due for.
{a)taxes and assessm andstheritems which can attain priority over this Security Instrument as a lienor
encumbrance on the Prq ty: (b) leasehold payments or ground rents on the Property, if any; (¢} premiums
' Lender under Section 5; and (d) Mortgage Insurance premiums, if
3t to Lender in lieu of the payment of Mortgage Insurance premiums
ction 10. These items are called "Escrow ltems." At origination or
gander may require that Community Assaciation Dues, Fees, and
,' er, and such dues, fees and assessments shall be an Escrow
nder all notices of amounts fo be paid under this Section. Borrower
ess Lender waives Borrower's obligation to pay the Funds

any, of any sums paya&ﬁle by |
in accordance W|th the p ¢ visions o

Escrow ltems at any time. Any sug

. iy only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where pay

e amqunts due for any Escrow ltems for wh|ch payment of

emed to be a covenant and agreement contained in this
d agreement’ is used in Section 9. If Borrower is obligated
r, and Borrower fails to pay the amount due for an Escrow
 such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amgdint.L.ender may revoke the waiver as to any or

i i i h Section 15 and, upon such revocation,

Borrower shall pay to Lender all Funds, and in such,
Lender may, at any time, collect and hold Funds i
Funds at the time specified under RESPA, and (b) no e mammum amount a lender can require
under RESPA. Lender shall estimate the amount of Fundis-dué 4sis of current data and reasonable
estimates of expenditures of future Escrow ltems ar otherwis accyrgance with Applicable Law,
The Funds shall be held in aninstitution whose deposits a
or entity (including Lender, if Lender is an institution whos its’ape so insured) or in any Federal

under RESPA. Lender shall not charge Borrower for holding and-apt the Fynds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender p interest on the Funds
f'nt is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender s
any interest or eamings on the Funds. Borrower and Lender can ag
shall be paid on the Funds. Lender shall give to Borrower, without char
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RE

Lender the amaunt necessary to make up the shortage in accordance with RESP
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender t
to make up the deficiency in accordance with RESPA, but in no more than 12 monthly

Upon payment in full of all sums secured by this Security Instrument, Lender sha
to Borrower any Funds held by Lender.

or ground rents on the Property, if any, and Community Association Dues, Fees, and Asse
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner:
in Section 3.
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WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/04
Ellie Mae, Inc. Page 4 of 11 WAUDEED 0%
WAUDEED (CLE
05/23/2017 11:35 AM PST




LOAN #: 3659007546

wer shall promptly discharge any lien which has priority over this Security Instrument unless

orcement of the lien while those proceedlngs are pending, but only until such proceedings
'or(c) secures from the holder ofthe Iien an agreement satisfactory to Lender subordinatl' ing

Borrower to pay a one-time charge for a real estate tax verification and/or
ender in connection with this Loan.

rvices; or {b) a one-time charge for flood zone determination
harges each time remappings or similar changes occur which
ion or certification. Borrower shall also be responsible for the
payment of any fees imposed Emergency Management Agency in connection with the
review of any ﬂood zaone deter
serages described above, Lender may obtain insurance
coverage, at Lender’s option and %orr_ expense. Lender is under no obligation to purchase any
particular type ar amount of coverage.

not protect Borrower Borrower‘s equity ' ¢ erty, or the contents of the Property, against any risk,

overage so obtained might significantly exceed the cost
d. Any amounts disbursed by Lender under this Section

ch policies shall be subject to Lender’s
origage clause, and shall name Lender as
: ight to hold the policies and renewal
>Fall receipts of paid premiums and
otherwise required by Lender,
standard mortgage clause and

martgagee and/or as an additional loss payee. Lendershia
certificates. If Lender requires, Borrower shall promptly give

renewal notices. If Borrower obtains any form of insurance ¢
for damage to, or destruction of, the Property, such policy sl
shall name Lender as mortgagee and/or as an additional i

may make proof of loss if not made promptly by Borrower. Unle¥s
in writing, any insurance proceeds, whether or not the underlying insuy

promptly. Lender may disburse proceeds for the repairs and restoration in a &
of progress payments as the work is completed Unless an agreement is ma

shall not be paid out of the insurance proceeds and shall be the sole obligation of Bo 2
or repair is not economically feasible or Lender’s secunity would be lessened, the in
be applied to the sums secured by this Security Instrument, whether or not then d

If Borrower abandons the Property, Lender may file, negotiate and settle any ev?
claim and related matters. If Borrower does not respond within 30 days to a notice f¥

under Section 22 or otherwise, Borrower hereby assgns to Lender (a) Borrower's rightsto a
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security |
and (b) any other of Borrower's rights {other than the right to any refund of unearned prem
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LOAN #: 3659007546

orfewer) under all insurance policies covering the Property, insofar as such rights are applicable
“overage of the Property. Lender may use the insurance proceeds either to repair or restore the
gl;tp pay amounts unpaid under the Note or this Secunty instrument, whether or not then due

Maintenance and Protection of the Property; Inspections. Borrower shall not
air the Property allow the Property to deteriorate or commit waste on the Property.
prevent the Prope etenoratmg or decreasing |n value due to its condition. Unless itis determined
pursuant to Sectiony air or restoration is not economically feasible, Borrower shall promptly repair
the Property if damag id further deterioration or damage. If insurance or condemnation proceeds
are paid in conhgtti ) mage 1o, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring ‘
disburse proceeds for the palrs d restoration in a single payment or in a series of progress payments as
e or condemnahon proceeds are not suff cient to repalr or restore the

8. Borrowet’sLoan Ap‘p!»
Borrower or any persons or entiti

orrower shall be in defaultif, during the Loan application process,
t the direction of Borrower or with Borrower's knowledge or

but are not limited to, represeniaticiis’y
principal residence.
9. Protection of Lender’s Intere

there is a legal proceeding that might signif

this Security Instrument (such as a procee
enforcement of a lien which may attain priority yer tel
or {c) Borrower has abandoned the Property, thien Lender. do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property :under this Security Instrument, including
protecting and/or assessing the value of the Property;and’securing and/or repairing the Property, Lender's

in the Property and/or rights under this Security Instrumien
proceeding. Secun‘ng the Property includes, but is not limited

the Property to make repairs,
pes, eliminate building or other
. Although Lender may take action
r obligation to do so. Itis

agreed that Lender i mcurs no liability for not taking any or all actiths-al
Any amounts disbursed by Lenderunder this Section @ shall become bt of Borrower secured
e date of disbursement

oyesting payment.

or cancel the ground lease. Borrower shall not, without the express writte
amend the ground lease. If Borrower acquires fee title {o the Property, th
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage insurance as a cofidifi:
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effe;
the Mortgage Insurance coverage required by Lender ceases to be available fron
that previously provided such insurance and Borrower was required to make
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premi
to obtain coverage substantially equivalent to the Morigage Insurance previously in efft
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously if
alternate mortgage insurer selected by Lender. if substantially equivalent Mortgage Insurangé
not available, Barrower shall continue to pay to Lender the amount of the separately designat
that were due when the insurance coverage ceased to be in effect. Lender will accept, use.,
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss re
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lend
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LOAN #: 3658007546

giiired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
rve payments if Mortgage Insurance coverage {in the amount and for the period that Lender
rovided by an insurer selected by Lender again becomes available, is obtained, and Lender
arately designated payments toward the premiums for Mortgage Insurance. If Lender required
ance as a condition of making the Loan and Borrower was required to make separately
'ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
intain Mortgage Insurance in effect, or to provide a non—refundable loss reserve, until

roviding for such termination or until termination is required by Applicable Law.
10 aﬁects Borrower’s cbligation to pay interest at the rate provided in the Note.

Insurance.
Mortgage i
may enter into g

ince premiums).
ender, any purchaser of the Note another insurer any reinsurer,

derive from (or might be é {
in exchange for sharing or miceiyin
provides that an affiliate of Le
premiums paid 1o the insurer,

_ a portion of Borrower’s payments for Mortgage Insurance,
thé mortgage insurer's sk, or reducing losses. If such agreement
are of the insurer's risk in exchange for a share of the
s often termed “captive reinsurance.” Further:

{a) Any such agreements t the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otherters 'he Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Insuicante, ar "ﬁhey will not entitle Borrower to any refund.

(b} Any such agreements will n the rights Borrower has - if any - with respect to
the Mortgage Insurance under the H ers Protection Act of 1998 or any other law. These
rights may include the right to receivé cgrtain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Y gage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insuraﬁ" & premiums:that were unearned at the time of such
cancellation or termination. .

11. Assignment of Miscellaneous Proceeds Forfeitu
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneo

Il Miscellaneous Proceeds are hereby

I shall be applied to restoration or repair of
e and Lender’s security is not lessened.

During such repair and restoration period, Lender shall-#iz
Proceeds until Lender has had an opportunity to inspect -
completed to Lender’s satisfaction, provided that such inspéction sha e undertaken promptly. Lender

j series of progress payments
plicable Law requires interest

to be paid on such Miscellaneous Proceeds, Lender shall not Be-
or earnings on such Miscellanecus Proceeds. If the restoration or reg
Lender's security would be lessened, the Miscellaneous Proceeds
by this Security Instrument, whether or not then due, with the ex
Miscellaneous Proceeds shall be applied in the order provided for in

In the event of a total taking, destruction, or loss in value of the Propert
shall be applied to the sums secured by this Security Instrument, wheth
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propiriy
value of the Property immediately before the partial taking, destruction, or [&as.
greater than the amount of the sums secured by this Security Instrument immedi

d to the sums secured
ajd to Borrower. Such

before the partlal taking, destructlon or loss in value. Any balance shall be paid to Borsdwer:
In the event of a partial taking, destruction, or loss in value of the Property in which the

amount of the sums secured immediately before the partial taking, destruction, or [oss in val
Barrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be app
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 3659007546

Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
defined in the next sentence) offers to make an awarcl to settle aclaim for damages Borrower

e in default if any action or proceeding, whether civil or criminal, is begun that, in
zould result in forfeiture of the Property or cther material impairment of Lender's

red, reinstate as provided in Section 19 by causing the action or proceedmg
ng that in Lender’s judgment, precludes forferture of the Property or cther

to be dismissed
material lmpa|rm

payment or modificatisn of 2
Lender to Borrower or a uccessaor in Interest of Borrower shall not operate to release the liability
of Borrower or any Suc

13 Jointand Several Llablllty Co
and agrees that Borrower's obligations

Ugcessors and Assigns Bound. Borrawer covenants
shall be joint and several. However, any Borrower

the terms of this Security Instrument; (b} i
Security Instrument; and (c) agrees that Le
forbear or make any accommodations with regard to tha
without the co-signer’s consent

nd is approved by Lender, shall obtain
arrower shall not be released from

Borrower’s obligations and liability under this Security‘i"ﬂew-
in writing. The covenants and agreements of this Security I
Section 28) and benefit the successors and assigns of Len

14. Loan Charges. Lender may charge Borrower fee performed in connection with

perty and rights under this

Security Instrument, including, but not limited to, attorneys’ fees;p*
In regard to any other fees, the absence of express authority in t
specific fee to Borrower shall not be construed as a prohibition on't
not charge fees that are expressly prohibited by this Security Instru

If the Loan is subject to a law which sets maximum loan charges, : :
that the interest or other loan charges collected or to be collected in connéet
permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted limit; and (b) any sums already collected from Borrow
limits will be refunded to Borrower Lender may choose to make this refund by e

be treated as a partial prepayment without any prepayment charge (whether or no
is provided for under the Note). Borrower's acceptance of any such refund mad
Borrower will constitute a waiver of any right of action Borrower might have arising out ¢f

15. Notices. All notices given by Borrower or Lender in connection with this Secu
be in writing. Any notice to Borrower in connection with this Security Instrument shall be,
been given to Borrower when mailed by first class mail or when actually delivered to Be
address if sent by other means. Notlce to any one Borrower shall constitute notice to all Borr:

rnen_t charge
eyment to
ovéreharge.

Borrower has designated a substitute notice address by notice to Lender. Barrower shall pr
Lender of Borrower’s change of address. If Lender specifies a procedure for reportmg Borrowe
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LOAN #: 3659007546

b&'only one designated notice address under this Security Instrument at any one time. Any notice
nder shall be given by dellvering it or by mailing it by fi rst class mail to Lenders address stated

law and the law of the jurisdiction in which the Property is located. All rights and
in this Security Instrument are subject to any requirements and limitations of
icable Law might explicitly or implicitly aliow the parties to agree by contract or it

In the event that :
Law, such conflict &
given effect withd
AsusedinthisSectiity
neuter words or words of
and vice versa; and (c)
17. Borrower’s £
18. Transfer of tiie
“Interest in the Property”
to, those beneficial intere
or escrow agreement, the
If all or any part of the Profer
a natural person and a beneficial
consent, Lender may require im
However, this option shall not be
If Lender exercises this option, L&t
provide a period of not less than 30 da
15 within which Borrower must pay all

r‘nlnlne gender {b} words in the singular shall mean and include the plural
y" gives sole discretion without any obligation to take any action.
shall be given ane copy of the Note and of this Security Instrument.

gal or beneficial interest in the Property, including, but not limited
in a bond for deed, contract for deed, installment sales contract
he transfer of title by Borrower at a future date to a purchaser.
Interest in the Property is sold or transferred (or if Borrower is not
rower is sold or transferred) without Lender’s prior written
nt in full of all sums secured by this Security Instrument.
ender if such exercise is prohibited by Applicable Law.

fiod, Lender may invoke any remedies permitted by this
mand on Borrower,
r Acceleration If Borrower meets certain conditions

Security Instrument without further notic f
19. Borrower’s Right to Reinstate

prior to the earliest of: (a) five days before salg of the Pr
in this Security Instrument; (b) such other period as & Law might specify for the termination
] rcing this Security Instrument. Those
hen would be due under this Security
any default of any other covenants
cutity Instrument, including, but not
5n fees, and other fees incurred for
r this Security Instrument; and
nder’s interast in the Property
e sums securad by this
r pay suchreinstatement
r: (a) cash; (b) money

ded any such check is
frumentality or entity; or

the purpose of protecting Lender’s interest in the Property a
(d) takes such action as Lender may reasonably require to

Security Instrument, shall continue unchanged. Lender may requiretiia
sums and expenses in one or more of the following forms, as selecie

(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this 2
secured hereby shall remain fully effective as if ng acceleration had
reinstate shall not apply in the case of acceleration under Section 18.

in the Note (together wlth this Security Instrument) can be sold one or mol ]
to Borrower A sale might result in a change |n the enttty (known as the “Loan.S

Loan Servicer, Borrower will be given written notice of the change which will state theynam
of the new Loan Servicer, the address to which payments should be made and any ¢
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold af
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
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LOAN #: 3659007546

ient or that alleges that the other party has breached any provision of, or any duty owed by reason
: ’Securlty Instrument, until such Borrower or Lender has notified the other party (with such nctice
pliance with the requirements of Section 15) of such alleged breach and afforded the other
reasonable period after the giving of such notice to take corrective action. If Applicable Law
eriod which must elapse before certain action can be taken, that time period will be deemed
for purposes of this paragraph The notice of acceleration and opportunity to cure given

nts, materials containing asbestos or formaldehyde, and radioactive materials;
ns federal laws and laws of the jurisdiction where the Property is located that
onmental protection; (c) “Environmental Cleanup” includes any response
gval action, as defined in Environmental Law; and (d) an “Environmental

do, nor allow anyone e A
Law, (b) which creates a onmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, ¢
two sentences shall not appiy-6p
Hazardous Substances that dre

gence, uss, or storage on the Property of small quantities of
recognized to be appropriate to normal residential uses and to
limited to, hazardous substances in consumer products).

, any spilling, leaking, discharge, release or threat
- aﬁy condition caused by the presence, use or release
of a Hazardous Substance which adversely’ affcts the value of the Property. If Borrower leamns, or is
notified by any governmental or regulatdr thority, or any private party, that any removal or other
remediation of any Hazardous Substance ffacting the Property is necessary, Borrower shalt promptly
take all necessary remedial actions in accordance with Envirpnmental Law. Nothing herein shall create
any obligation on Lender for an Environmentai Cleanu

NON-UNIFORM COVENANTS. Borrower and, covenant and agree as follows:

22. Acceleration; Remedies. Lender shall’ glwe notice to Borrower prior to acceleration
foflowing Borrower's breach of any covenant or agj t in_this Security Instrument (but not
prior to acceleration under Section 18 unless Appim,sb i o\ndes otherwase) The notice
shall specify: (a) the default; {b) the action required to ci
30 days from the date the notice is given to Borrower,
(d) that failure to cure the default on or before the d in the notice may result in
acceleration of the sums secured by this Security Instrumesy ‘aneri ale of the Property at public
auction at a date not less than 120 days in the future. The"netice i
of the right to reinstate after acceleration, the right to bring
existence of a default or any other defense of Borrower to acc
matters required to be included in the notice by Applicable La

power of sale and/or any other remedies permitted by Applicable Law. Eender shall be entitled
i 22, including,

but not limited to, reasonable attorneys’ fees and costs of title evidem ’
IfLenderinvokes the power of sale, Lender shall give written noticeto Tous

of an event of default and of Lenders electlon to cause the Property to bes

the Property at public auction to the hlghest hidder at the time and place and
designated in the notice of sale in one or more parcels and i in any order Trusti

by public announcement at the time and place fixed in the notice of sale. Lender or
may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property w
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LOAN #: 3659007546

i¢e of the truth of the statements made therein. Trustee shall apply the proceeds of the sale

e t reconvey the Property and shall surrender this Security Instrument and all notes
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
 the person or persons legally entitled to it. Such person or persons shall pay any

Trustee appointed hereunder who has ceased to act, Without conveyance
sof trustee shall succeed to all the title, power and duties conferred upon

of the Property, tha
Trustee herein aid4

wer shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceedingo gonstrue or enforce any term of this Security Instrument. The term “attorneys’
fees,’ whenever used hls nstrument, shall include without limitation attorneys’ fees incurred
eeding or on appeal.

ORAL AGREEMENT R ORA MMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM.ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON"

BY SIGNING BELOW, Borraive
Security Instrument and in any Ri

A

s and agrees to the terms and covenants contained in this
ed by Borrower and recorded with it.

52251 /isea)

LONNIE R ALLISON = DATE
&AQ&L ?Q\Q,wan S =317 {Seal)
TERESA ALLISON DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me LONNIE ALE&% N AND TERESA ALLISON
to me known to be the individual party/parties describe oexecuted the within and
foregoing instrument, and acknowledged that he/she/they $igih Sal
and voluntary act and deed, for the uses and purposes therein meitio

GIVEN under my hand and official seal this QE RDday o

My Appointment Expires on 5526/ F

State of Washingtor
Lender: Skagit Bank 1A M COLEMﬁN

NMLS ID: 418436 . .
Loan Originator: Kara Gonzalez Appointment Expires Aug. 25,

NMLS ID: 713581

Initials
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EXHIBIT “A”

LEGAL DESCRIPTION

d ta) of the following described Parcels “X” and “Y™, EXCEPT the North 10 acres
of said North 10 acres being measured parallel with the South line of the
el “X:

and Seattle and Tacoma
road rights of way.

Situate in the City of Anacortes,{ }Siagit, State of Washington.
PARCEL “Y™:

The South 7 feet of the following describ ct, as measured paralle] with the South line of the
following described tract:

TOGETHER WITH those vacated portions of Centralia as
Tacoma Avenues that have reverted thereto by operation ¢
way.

h Streets and Seattle and
PT County road rights of

Situate in the City of Anacortes, County of Skagit, State of Washington.



LOAN #: 3659007546

CONSTRUCTION/PERMANENT LOAN
DER TO SECURITY INSTRUMENT

LUDING SECURITY AGREEMENT)
aehed to and recorded with this Security Instrument)

THIS CONSTRUCTIGN-OAN RIDER TO SECURITY INSTRUMENT (this "Rider”) is
madeon  May 2 and shall be deemed to amend and supple-
ment the Mortgagé;Deeg6 Tr st or Security Deed of the same date, to which this Rider
is attached (“this Security Insfriment”), given by the undersigned (“Borrower") for the
benefit of Skagit Bank, a Corporation

{"Lender”) to secure Borrowes,
Note, both of the same date (coll
m th|s Securlty Instrument (the *

tete Lender and the Construction Loan Addendum to

1. Construction Loan Agreement The Not
Lender the aggregate amount of all advané
the terms and conditions of a Construction 4,
rower dated the same date as the Note (the

Agreement and all other documents pertaining to the Loar
(c) the payment of all other sums, with interest at the Note
protect the security of this Security Instrument, or to perfor
tions under the Loan Documents. Upon the failure of Borrow:
the covenants, conditions and agreements of the Loan Agree
all interest and other charges provided for in the Loan Docume
shall, at the option of the Lender, and subject to any right of Borro
default, become immediately due and payable in full.

perform all
P cipal and
ured hereby
orrower's

outstandlng Principal accordlng to the terms set forth in the Note. Providec
been no default as defined in the Note, the Loan Agreement, or this Security”
and provided Borrower has satisfied all conditions precedent required for
under the Loan Documents, Lender is legaily obligated to make advances
upon application therefor by Borrower in accordance with the provisions of 4hg Note"“
and the Loan Agreement up to a maximum principal amount (including preseri ‘
future obligations), which is equal to the amount of the Note as set forth :}9 €
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LOAN #: 3659007546
uch advances shall be evidenced by the Note, made under the terms of the
snt.and secured by this Security Instrument and may occur for a period up
onstruction Loan Phase, but in no event after 12 months from the

4. Breach by Bo.
tions of the Loan Agtee
Lender at Lender’s

‘ ject to any right of Borrower to cure Borrower's defauit,
or_without entry upon the Property (a) may invoke any

do both. Lender’s failure to exercise any of its rights and
i not ceristitute a waiver by Lender of its right to exercise

5. Permanent Mortgage Date.
loan evidenced by the Note will L
Mortgage Date”). Beginning on thg
stated in the Note and monthly pay
able as set forth in the Note.

as follows: Borrower shall occupy, establis
cipal residence within 60 days after the Pe
to occupy the Property as Borrower’s princip:
date of occupancy, unless Lender otherwise
be unreasonably withheld, or unless extenuating
Borrower’s control.

residefice for at least one year after the
writing, which consent shall not
$tances exist which are beyond

7. Security Agreement and Financing Statem

a. The property covered by this Security Instrument incliidés the Property previously
described or referred to in this Secunty Instrument, togsather with the following, all of
which are referred to as the “Property.” The portion of the, Property that constitutes real
property is sometimes referred to as the “Real Property.™ fion of the Property
which constitutes personal property is sometimes referred to as
and is described as follows: (i) Borrower's right to possession of {
all fixtures, machinery, equipment, building materials, applianc
nature whatsoever now or hereafter located in, or on, or used, or: )
connection with the Property or the Improvements, and all replaceme
sions to those goods; and (iii) proceeds and products of the Person
any other provision of this Rider or any other Loan Document, how:
granted, and will not have, a non-purchase money security interest in hmuﬁe
to the extent that such a security interest would be prohibited by applicable

b. This Security Instrument is and shall be a security agreement granting L
and prior security interest in all of Borrower’s right, title and interest in and to the
Property, under and within the meaning of applicable state laws, as well as a

granting a lien upon and against the Real Property. In the event of any foreclostire
whether made by Trustee, or under judgment of a court, or otherwise, all of the

Multistate — Construction/Permanent Loan Rider to Security Instrument Initial
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LOAN #: 3659007546
Personal Property may, at the option of Lender, be sold as a whole or in
il ot be necessary to have present at the place of such sale the Personal
,rt thereof. Lender, as well as Trustee on Lender’s behalf, shall have

ipplicable state laws in addition to and not in limitation of the other
rights and rem forded Lender and/or Trustee under this Securlty Instrument. To

the extent pe

counsel and of any expertsand agents which Lender may incur in connection with: (l) the
making and/or administration of this Security Instrument; (i) the custody, preservation, use
or operation of, or } llection from, or other realization upon any Property, real
and/or personal, descri ed this Security instrument:; (iii) the exercise or enforcement of
any of the rights of Lender under this Security Instrument; or (iv) the failure by Borrower
to perform or observ ; isions or covenants in this Security Instrument.

¢. Lender may, atits e
sign one or more copies @
used as a financing state
hot be acknowledged, and is.#19
trust, a security agreement, or {(t
financing statement.

at'any time after the delivery of this Security instrument,
Security Instrument in order that such copies may be
i a?ppllcable state laws. Lender’s signature need
ssary to the effectiveness hereof as a deed of
otherwise required by applicable state laws) a

d. Borrower also authorizes Lende
financing and continuation statements
documents that Lender may from tim

sign and file, without Borrower’s signature, such
mendments, and supplements thereto, and other
time deem necessary to perfect, preserve and

for Borrower.

8. Invalid Provisions. If any one or more of the pr
or the applicability of any such provision to a sp situatien, shall be held invalid or
unenforceable, such provision shall be modified to the minimam extent necessary to make
it or its application valid and enforceable, and the vaiidit
provisions of this Security Instrument and all other’ “appli
shall not be affected thereby.

any such provision

9. Addresses.

The name and address of the Borrower is:
Lonnie R Allison

PO Box 1994

Anacortes, WA 98221

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation

301 E. Fairhaven Avenue

P.O. Box 285

Burlington, WA 98233-0285
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LOAN #: 3659007546
BELOW, Borrower accepts and agrees o theterms and covenants contained

? /A//Zéb E-A3-17 (sea

DATE

QJM\ (Seal)

DATE

GNIN

TERESA ALLISON

ATTENTION COUNTY CI

2RK. Thisiinstrument covers goods that are or are to become fixtures
on the Property describac herei

and is to be filed for record in the records where Security
Instruments on real estate'a rdied. Additionally, this instrument should be appropriately
indexed, not only as a See stryrnent but also as a financing statement covering goods
that are or are to become fixtures pii the Property described herein. The mailing address of the
Borrower (Debtor) and Lendes (5S¢ rty) are set forth in this Security Instrument.
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