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2009070 IS Telephone #: (888) 679-MERS
DEFINITIONS

Words used in multiple sections of this document are defined belo
20 and 21. Certain rules regarding the usage of words used in this

ds are defined in Sections 3, 11, 13, 18,
so provided in Section 16.

(A) “Security Instrument” means this document, which is dat 017, together with all Riders to this

document.

(B) “Borrower™ is ASHLEY T PAYNE AND HOLLY M PAYNE,
under this Security Instrument.
(C} “Lender” is ALLIANCE WEST MORTGAGE, INC.. Lender is S , )
under the laws of CALIFORNIA. Lender’s address is 23 ORCHARD, SUITE100, LAKE, FOREST CALIFORNIA

92630. Lender is the beneficiary under this Security Instrument,

(D) “Trustee™ is FIDELITY NATIONAL TITLE COMPANY OF WASHINGT
188TH STREET SW STE 300, LYNNWOQOD, WA 98037, '
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DRED FIFTY-TWO THOUSAND AND NO/100 Dollars (U.S. $352,000.00) plus interest.
pay this debt in regular Periodic Payments and to pay the debt in full not later than June 1,

Adjustable Rate Ridér
[0 Balloon Rider
] 14 Family Rider

, [] Second Home Rider
Planned Unit Development Rider [] VARider
Biweekly Payment Rider

nehts” means all dues, fees, assessments and other charges that

are imposed on Borrower or the Property by a ixffum association, homeowners association ot similar organization.

(L) “Electronic Funds Transfer” means any

and automated cleannghouse transfers.

(M) “Escrow I{ems” means those items that are dcscnb

party {other than insurance proceeds paid under the coverages des )
of, the Property; (ii) condemnation or other taking of all or an Property; (iii} conveyance in lieu of

nglition of the Praperty.

(Q) “Mortgage Insurance” means insurance protecting Lender against t

{P) “Periodic Payment” means the regularly scheduled amount due for (i}
any amounts under Section 3 of this Security Instrument.

{Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.5.C. Sectio
regulation, Regu]atxon X{12 C ER. Part 1024), as they might be amended from

refers 1o all requirements and restrictions that are imposed in regard to a “fedcrally r
Loan does not qualify as a “federally related mortgage loan” under RESPA.
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or in Enterest of Borrower™ means any party that has taken title to the Property, whether or not that party
rrower’s obligations under the Note and/or this Security Instrument.

“ Bérrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
fy the County of SKAGIT:

CK 12, FIRST PLAT OF SHIP HARBOR, AS PER PLAT RECORDED IN
GE 13, RECORDS OF SKAGIT COUNTY, WASHINGTON, DESCRIBED

TOQ THAT PORTIE} _
ADJACENT TO LOT

(“Property Address™):

TOGETHER WITH all the imprevar
appurtenances, and fixtures now or hereafter
by this Security [nstrument. All of the foreps

sow or hereafter erected on the property, and all easements,
pﬁ;operty Al replacements and additions shall also be covered
med to in this Security Instrument as the *“Property.”

BORROWER COVENANTS that Borrows awfu%ly seised of the estate hereby conveyed and has the right to
unencumbered except for encumbrances of record, Borrower
aims and demands, subject to any encumbrances

OWS!

1. Payment of Principal, Interest, Escrow Items, Prepayment Char
when due the principal of, and interest on, the debt evidenced by the Nate
due under the Note. Borrower shall also pay funds for Escrow Items pursuan
and this Security Instrument shall be made in U.S. currency. However, if
Lender as payment under the Notc or this Security Instrument is returned to Lendsranpai
or all subsequent payments due under the Note and this Security Instrument bBemade,
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank cly
check, providcd any such check is drawn upon an institution whose deposit
instrumentality, or entity; or {d) Electronic Funds Transfer.

g.X.ate Charges. Borrower shall pay
prepayment charges and late charges
ayments due under the Note
et instrument received by

"or more of the following
s check or cashier’s
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aysents are deemed received by Lender when recetved at the location designated in the Note or at such other
asray be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
tot prartial payment if the payment or pamal payments are 1nsufﬁcxent to bring the Loan current. Lender may

Borrower does not do sa within a reasonable period of time, Lender shall either apply such

b wer. If not applied earlier, such funds will be applied to the outstanding principal balance

under the Note immedi jor to foreclosure. No offset or claim which Borrower might have now or in the future

against Lender shali'relitye Boerower from making payments due under the Note and this Security Instrument or
i el ments secured by this Security Instrument,

Tollowing order of pricrity; (a) inferest due under the Note; (b) principal due
n 3. Such payments shall be applied to each Periodic Payment in the order
unts shall be applied first to late charges, second 1o any other amounts due

If Lender receives a payment frot ormwer for a detinquent Periodic Payment whlch includes a sufficient amount
to pay any late charge due, the payme ay be ;a,ppi{ed to the delinquent payment and the late charge. If mote than one
Periodic Payment is outstanding, L g ' any payment received from Borrower to the repayment of the
Periadic Payments if, and to the extent’ “&ha { dyment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment o or mpet Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be‘appliedfirst'to any prepayment charges and then as described in the Note.

Any application of payments, insurance pr , or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or change mount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay-io Lend day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide {¢] at of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Sec nstrurhent as a lien or encumbrance on the Property;
{(b) leasehold payments or ground rents on the Property, if 4 5 for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if ark -payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance wi wistons-of Section 10, These items are called
“Escrow Items.” At origination or at any time during the term
Association Dues, Fees, and Assessments, if any, be escrowed by B
an Escrow Item. Borrower shall promptly furnish to Lender all dati
Borrower shall pay Lender the Funds for Escrow Items unless Lender wat
any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
any time, Any such waiver may only be in writing. In the event of such wa) y
where payable the amounts due for any Escrow Items for which payment of:Fiinds has
Lender requires, shall furmsh to Lender receipts evidencing such payment withitl s

1ch dues, fees and assessments shall be
unts to be paid under this Section.

shall pay directly, when and
‘waived by Lender and, if
e penod as Lender may
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gated under Section 9 to repay te Lender any such amount. Lender may revoke the waiver as to any or all Escrow
w-time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
der ali* Ptmcfﬂ, and in such amounts, that are then requn-ed under this Sectlon 3.

in accordance with Applicable Law.
din an 1nst1tut10n whose deposnts are insured by a federal agency, instrumentality, or entity

Escrow Items no later than the time specified under RESPA. Lender shall not charge
g the Funds, annually analyzing the escrow account, or verifying the Escrow Items,

agreement is made in writ
pay Borrower any interest.
shall be paid on the Funds
by RESPA.

excess funds in accordance wi . 1 is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as require ’5PA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA; utin no moere'than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Leric ify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the defi i ﬂccordance with RESPA, but in no more than 12 monthly payments.
Upon payment in full of all sums sccured s Segxitity Instrument, Lender sha[l promptly refund to Borrower any
F unds held by Lender,

4. Charges; Liens. Borrower shall pay alls{ges, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leagehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessment ty. To the extent that these items are Esciow Items,
Borrower shall pay them in the manner provided in Section

Borrower shall promptly discharge any lien which ]
(&) agrees in writing to the payment of the obligation sec
long as Borrower is performmg such agreement; (b) contest

er this Security Instrument unless Borrower:
in a manner acceptable to Lender, but only so

the Property is subject to a lien which can attain priority over this Secuy
notice identifying the lien. Within 10 days of the date on which that notice
one or more of the actions set forth above in this Section 4.

Lender may require Borrower (o pay a one-time charge for areal estate
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing
insured against loss by fire, hazards included within the term “extended coverage,”
not limited to, earthquakes and floods, for which Lender requires insurance. This i
amounts {including deductible levels) and for the periods that Lender requires. Wha
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r sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
bjf Efm-_ower subject to Lender’s right to disapprove Bon‘ower s choice, which right shall not be exercised

n or certification. Borrower shall also be responsible for the payment of any fees imposed by the
iagement Agency in connection with the review of any flood zone determination resuiting from

e shall cover Lender, but might or might not protect Botrower, Borrower's equity in
Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously I :t. Borrower acknowledges that the cost of the insurance coverage so obtained might
significantly exceed the cgs nrange that Borrower could have obtained. Any amounts disbursed by Lender under
this Section 5 shall becofae-additionat -debt of Borrower secured by this Security Instrument. These amounts shall bear
interest at the Note rate from the.date of ¢ Eaurscmcnt and shall be payable, with such interest, upon notice from Lender
to Borrower requesting pay

All insurance policies required:by Lerider and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall i tatidard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender sha the right¢o hold the policies and renewal certificates. If Lender requires,
Barrower shall promptly give to Lendey, abl Fof paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise retjuiied der, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and sha Lend&: as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give; £ to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. nder and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underiymg insurante Wwas required by Lender, shall be applied to restoration or répair of the
Property, if the restoration or repair is economically-féasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hdid such insurarice proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been complctcd satisfaction, provnded that such i mspectlon shall
be undertaken promptly. Lender may disburse proceeds fo Pairs gng restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreciaent issiade in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be ts pay’ Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained | er. shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restora ot economically feasible or Lender’s
secutity would be lessened, the insurance proceeds shall be applic; % secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Suehis ds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiale and seitle
matters. If Borrower does not respond within 30 days to a notice from Lender
seltle a claim, then Lender may negotiate and settle the claim. The 30-day peric
either event, or if Lender acqu1res the Property under Section 22 or otherwi
(a) Barrower’s rights to any insurance proceeds in an amount not to exceed the am
Security Instrument, and (b) any other of Borrower s rights (othet than the right to an
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 Propérty. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
Nute or this Security Insttument, whether or not then due.

Occupandy. Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within 60

shall be responsible for rep i
may disburse proceeds for th
18 completed. If the insuranc

psegtarmg the Property only if Lender has relcascd proceeds for such purposes. Lender
irs ang réstoration in a single payment or ina senes of progress payments as the work

8. Borrower’s Loan Application. Borr
any persons or entmes acting at the dlrcctlc

mformatlon) in connection with the Loan. Mat
concerning Borrower’s occupancy of the Prope

representauons include, but are not hmlted to, representations
orrower’s principal residence.

9. Protection of Lender’s Interest in the Property an
fails to perform the covenants and agreements contained i
" might slgmﬁcant[y affect Lender’s interest in the Prop

er this Security Instrament, If (a) Borrower
strument, (b) there is a legal proceeding that

éstin the Property and rlghts under this
rty, and securing and/or repairing the
==&amred by alien which has priority

may do and pay for whatever is reasonable or appropnatc lo pmtec
Security Instrument, including protecting and/or assessing the val
Property. Lender’s actions can include, but are not limited to: (a) pa} m
over this Security Instrument; (b) appearing in court; and (c) paying reaso
Property and/or rights under this Security Instrument, including its secured p
the Property includes, but is not limited to, entering the Property to make repairs, change
and windows, drain water from pipes, eliminate building or other code violat] REOT dan,
utilities turned on or off. Although Lender may take action under this Section 9, [etide
under any duty or chligation to do so. It is agreed that Lender incurs no liabili
authorized under this Section 9.
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ounts disbursed by Lendér under this Section 9 shall become additional debt of Borrower secured by this
strument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
itiguoh interest, upon notice from Lender to Borrower requesting payment,

previously in effect, atac t 5
effect, from an alternate my

tially equivalent to the cost to Borrower of the Mortgage Insurance previously in
i ﬂuﬂer selected by Lender. If substantially equivalent Mortgage Insurance coverage is

Lender requires scparately designa}t ]
Mortgage Insurance as a condition of nidking
payments toward the premiums for Mortgage |

in accordance with any written agreement bep
termination is required by Applicable Law. Notfi
rate provided in the Note.

Mortgage Insurance reimburses Lender (or anientity that ; ases. the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is n the Mortgage Insurance

Mortgage insurers evaluate their total risk on all sugfi
agreemenis with other parties that share or modify thei

_(or parties) to these agreements. These
agreements may require the mortgage insurer to make paymcnts usin, tigco,.of funds that the mortgage insurer may

have available (which may include 'funds obtained from Mortgag

mortgage insurer’s risk, or reducing losses. If such agreement prowdes that'a Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insure | is often termed “captive
reinsurance.” Further; . '

(a) Any such agreements will not affect the amounts that Borrower has
or any other terms of the Loan, Such agreements will not increase the amoun
Insurance, and they will not entitle Borrower to any refund. L

(b} Any such agreements will not affect the rights Borrower has — if any

or Mortgage Insurance,
il owe for Mortgage
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rive-Certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
awé i:ermmated automatically, andlor to recelve a refund of any Mortgage Insurance premiums that were

aged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
conomicalty feasible and Lender’s security is not lessened. During such repair and restoration

period, Lendér shall, ri
such Property to ensure ‘
undertaken promptly. Lir
payments as the woik is
paid on such Miscellaneou:
Miscellaneous Proceeds. [£:
the Miscellaneous Procde,
with the excess, if any, paid
Section 2.

In the event of a total ta &
applied to the sums secured by
Botrower.

eeds, Lender shall not be required to pay Borrower any interest or earnings on such
tmatzgn or repair is not economically feasible or Lender’s security would be lessened,
to the sums secured by this Security Lnstrument, whether or not then due,
uch Miscellaneous Proceeds shall be applied in the order provided for in

amount of the Miscellaneous Proceeds multip
immediately before the partial taking, destruct
immediately before the partial taking, destructio

In the event of a partial taking, destruction, or t9ss in va
Property immediately before the partial taking, destruction,
immediately before the partial taking, destruction, or log
writing, the Miscellaneous Proceeds shall be applied to th
sums are then due,

If the Property is abandoned by Borrower, or if, after no
defined in the next sentence) offers to make an award to settle a cla
within 30 days after the date the notice is given, Lender is authorizedt
either to restoration or repair of the Property or to the sums secured by thtis:
“Opposing Party” means the third party that owes Borrower Miscellaneous T
has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether cit

‘alue is less than the amount of the sums secured
ess Borrower and Lender otherwise agree in
by this Security Instrument whether or not the

orrower that the Opposing Party (as
3, Borrower fails to respond to Lender
d apply the Miscellaneous Proceeds
nstrument, whether or not then due.

is begun that, in Lender’s
aterest in the Property or
Alisf has occurred, reinstate as
Lender’s judgment,

rights under this Security Instrument. Borrower can cure such a default and,
provided in Section 19, by causing the action or proceeding to be dismissed with a
precludes forfeiture of the Property or other material impairment of Lender’s interes
Secunty Instrument. The proceeds of any award or claim for damages that are attributabl
inferest in the Property are hereby assigned and shall be paid to Lender.
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Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
 Section 2,

t be required to commence proceedings against any Suceessor in Interest of Borrower or to
yment or otherwise modify amortization of the sums secured by this Security Instrument by

r remedy including, without limitation, Lender’s acceptance of payments from third
nterest of Borrower or in amounts less than the amount then due, shall not be a waiver

)-signers; Successors and Assigns Bound. Borrower covenants and agrees that
c joint and several. However, any Borrower who co-signs this Security
Instrument but does not exec “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-sign Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums sec i this Sécurity Instrument; and (c} agrees that Lender and any other Borrower can
agree to extend, modify, forbear ‘accommodations with regard to the terms of this Security Instrument or the
Note without the co-signer’s conses

Borrower’s obligations %n

ts under this Security Instrument, including, but
egard to any other fees, the absence of express
shall not be construed as a prohibition on the

Applicable Law,

If the Loan is subject to a law which sets maximum lo
interest or other loan charges collected or to be collected in connec
(a) any such loan charge shall be reduced by the amount necessary t
sums already collected from Borrower which exceeded permitte
choose to make this refund by reducing the principal owed under the
a refund reduces principal, the reduction will be treated as a partial prepaym
or not a prepayment charge is provided for under the Note). Borrower’s accept
payment to Borrower will constitute a waiver of any right of action Borrowcrm hthave ar

law is finally interpreted so that the
:0an exceed the permitted limits, then:

15. Notices, All notices given by Borrower or Lender in connection with this Se
Any notice to Borrower in connection with this Security Instrument shall be deemg
when mailed by first class marl or when actually delivered to Borrower s notice addre?

WASHINGTON - Singie Family — Fannie MaefFreddie Mac UNIFORM INSTRUMENT with MERS Rider ,w !‘\P
Page 10 of 15
DS, Inc. - 54208 Borrower



shall be the Property Address unless Borrower has designated a substitute notice address by notice 1o Lender.
shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
e change of address then Borrower shall only report a change of address through that spcc1ﬁcd procedure,

blhty, Rules of Construction. This Security Instrument shall be governed by federal
 which the Property is located. All rights and obligations contained in this Security
mirements and limitations of Applicable Law. Applicable Law might explicitly or
29y contract or it might be silent, but such silence shall not be construed as a
n the event that any provision or clause of this Security Instrument or the
flict shall not affect other provisions of this Security Instrument or the Note
ting provision.

law and the law ofthe_]ur'
Instrument are subject to
implicitly allow the pam
prohibition against agreé

Note conflicts with Applicablé L
which can be given effect withd

vords in the singular shall mean and include the plural and vice versa; and
ithout-aiy obligation to take any action,

Property” means any legal or beneficial interést i
transferred in a bond for deed, contract for deed,
transfer of title by Borrower at a future date to a puret

If all or any part of the Property or any Interest k1 the Property
petson and a beneficial interest in Borrower is sold or transfe
require immediate payment in fu]l of all sums sccured by ihi

ut Lender’s prior written consent, Lender may
Instrument. However, this option shall not be

-acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in ace Segtion | 3 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to

Lender may invoke any remedies permitted by this Security Instru

19. Borrower's Right to Reinstate After Acceleration, If Borr:
the right to have enforcement of this Security Instrument discontinued at a
before sale of the Property pursuant to any power of sale contained in this S (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to re «of a iudgment enforcing
this Security Instrument. Those conditions are that Borrower: {a) pays Lender 41t ich then would be due under
{his Security Instrument and the Note as if no acceleration had occurred; (b) cures any detault of afiy other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, inclisding, butt m' d to, reasonable
attomeys fees, property inspection and va[uatlon fees and other fees incurred for th ; :

the earliest of: (a) five days
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assure that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s
w ay the sums secured by thrs Security Instrument shall contmue unchanged Lender may requlre that

in titution whose deposits a.rc insured by a federal agency, instrumentality or entity; or {d} Electronic
instaxement by Borrower, this Security Instrument and ob]igaiions secured hereby shall remain

s other mortgage loan servicing obligations under the Note, this Securily Instrument,

this Security Instrument an pe :
alge might be one or more changes of the Loan Servicer unrelated to a sale of the Nofe. If

and Applicable Law. Th

address of the new Loan Se
requires in connection with

’ ss to which payments should be made and any other information RESPA
of' servicing. If the Note is sold and thereafter the Loan i is serwced by a

the Loan Servicer or be transfe:
otherwise provided by the Note pu
Neither Borrower nor Lender m

the other party has breached any provision
Borrower ar Lender has notified the other paj

corrective action. If Applicable Law provides
time period will be deemed to be reasonable for puspis
cure given to Borrower pursuant to Section 22 and e notice of
shall be deemed to satisfy the notice and opportunity to tak

rdous Substances™ are those substances defined as
it w_gnd the following substances: gasoline,

Environmental Law; and (d) an “Envuonmental C(mdl tion” means acofl
trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, Any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrow jzallow anyone else to do,
anything affecting the Property (2) that is in violation of any Environmental L 3} whiefl creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substancg, eréates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presende, s
Property of small quantities of Hazardous Substances that are generally recognized to b 4ppi
uses and to maintenance of the Property {including, but not limited to, hazardous substanbe j
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“Horfower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit or other action
by gﬂvmmental or regulatory agency or pnvate party mvolvmg the Property and any Hazardous Substance or
ita] I,

Harardous Substance affecting the Property is necessary, Borrower shall promptiy take all
in accordance with Environmental Law. Nothing herein shall create any obligation on Lender

the default; (c) a date, not 1
must be cured; and {(d) that

k& notice shall further inform Borrower of the right to reinstate after
action-te, assert the non-existence of a default or any other defense of

If the default is not cured on or beforediv date specified in the notice, Lender at its option, may require immediate
payment in full of all sums secured by ity Instrument without further demand and may invoke the
power of sale and/or any. other remedies; pgr y Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies p ed in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.
_ If Lender invokes the power of sale, Lendet; shall give wrltten notice te Trustee of the occurrence of an event
of default and of Lender’s election to cause the Froperty 1d. Trustee and Lender shall take such action
regarding notice of sale and shall give such notices to B ¢ to other persons as Applicable Law may
require. After the time required by Applicable Law agd & er p cation of the notice of sale, Trustee, without
demand on Borrower, shall sell the Pmperty at pubh ¢ highest bidder at the time and place and
nd in any order Trustee determines.
itted by Applicable Law by public
designee may purchase the Praperty

announ¢ement at the time and place fixed in the notice of sale.
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed ¢
warranty, expressed or implied. The recitals in the Trustee’s deed s ;
statements made therein. Trustee shall apply the proceeds of the sale in 3
the sale, including, but not limited to, reasonable Trustee’s and attor,
Security Instrument; and (c) any excess to the person or persons legally e}
court of the county in which the sale took place.

reconvey the Property and shall surrender this Security Instrument and all notes ewdé'nhl

WASHINGTGN Single Family — Fannie MeefFreddie Mac UNIFORM INSTRUMENT with MERS Rider
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to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it,
persons shall pay any rccordation costs and the Trustee’s fee for preparing the reconveyance.

stee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
2 19 all the title, power and dutics conferred upon Trustee herein and by Applicable Law.

26, Attorneys’ Fed
proceeding to con :
Security Instrument; shal.iry
on appeal.

ORAL AGREEME
FORBEAR FROM E
WASHINGTON LAW.

COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
EPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Rider feo H A 3048 1101
Page 14 of 15 :
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Y~SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
wtand in any Rider executed by Borrower and recorded with it

-Witness

w AP

(Seal}
-Borrower HO‘VLY M PAYNE o -Borrower

-Witness

ASHLEY T PAYN)

State of WASHINGT
County of _S48(prf

}SS.

HLEY T PAYNE and HOLLY M PAYNE to me known to be the
ithin and foregoing instrument, and acknowledged that he/she/they signed
d.deed, for the uses and purposes therein mentioned.

_dayof Y

On this day personally appeds
individual(s) described in and whis
the samc as his/her/their frec and volus

GIVEN under my hand and official s rd (207

) oo Wl (Seal)

Notary Publlc in and for the State of Washington,
residing at: yyy eopp s9/” Verrsies e2A

Loan originator (organization): ALLIANCE WEST MORTGAGE; INC.; NMLS #: 244283
Loan originator (individual): FRANK ISAAC ROMER!

SIOA

1
5 -
S
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Loan Number: [R178895
MIN: 1011245200000161409

MORTGAGE EL,

C REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

TRATION SYSTEMS, INC, RIDER (“MERS Rider”) is
tporated into and amends and supplements the Deed of Trust
he undersigned (the “Borrower,” whether there are one

THIS MORTGAGE ELECTRQMNI
made this 24th day of May, 2017, snd.i
(the “Security Instrument™) of the same

or more persons undersigned) to secure,

CORPORATION (“Lender”) of the sir
Instrument, which is located at:

ANACORTES, WASHINGTON 98221
[Property, &

In addition to the covenants and agreements made in’
covenant and agree that the Security Instrument is amended

ment, Borrower and Lender further

!
A. DEFINITIONS

1. The Definitions section of the Security Instrument ¥-ame

“Lender” is ALLIANCE WEST MORTGAGE, INC.. Leq
and existing under the laws of CALIFORNIA. Lender’s address {s'23.0)
FOREST, CALIFORNIA 92630. Lender is the beneficiary under ‘thi
“Lender” includes any successors and assigns of Lender.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Page 10of4

IDS, Inc.



» is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

: whole or in part this Security Instrument, foreclosing or directing Trustee to
institute foreclosur unty Instrument, or taking such other actions as Lender may deem necessary
or appropriate und
MERS. This appsii

MERS® Nominee intere

2. The Definttigi
definition:

The Transfer of Rights in y sectipn of the Security Instrument is amended to
read as follows:

This Security Instrument secures te'Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; arid {i1) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. Fot this purposé, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, lowing  described property located
in the . County of ) BKAGIT

[Type of Recording Jurisdiction] Name of Recording Jurisdiction}

THAT PORTION OF BLOCK 12, FIRST PLAT OF SH¥ OR,AS PER PLAT RECORDED IN
VOLUME 1 0FPLATS, PAGE 13, RECORDS OF SKAG , WASHINGTON, DESCRIBED
AS FOLLOWS:
LOT 1, THE SOUTH 50 FEET OF THAT PORTION0
ADJACENTTO LOT 1; AND THE WESTERLY 13 FEET GEVA
ADJACENT TO THAT PORTION OF HARRISON AYENUE 1x
ADJACENT TO LOT 1.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which currently has the address of 2702 SHANNON POINT ROAD

ED HARRISON AVENUE
ID'SHANNON POINT ROAD
RIBED HEREIN AND '

[Street]
ANACORTES , WASHINGTON 98221
[City] [State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the pro
appurtenances, and fixtures now or hereafter a part of the property. All replacements

MERS RIDER - Single Famlly Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 315
Page 2 of 4 51
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eqquiired by Applicable Law or this Security lnstrument to be served on Lender must be
it gnated Nominee for Lender. Borrower understands and agrees that MERS, as the

Lender 1ncIudmg,-
successor frustee,

C. NOTICES
Section 15 of the nt is amended to read as follows
15. Notices. All noti y Borrower or Lender in connectlon with this Security Instrument

must be in writing. Any notice t&
have baen given to Borrower whe § st class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice t) why one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. ~notice address shall be the Property Address unless
Borrower has designated a substitute nit s by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. 1 er specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through thai spccrﬁed procedure, There may be
only one designated notice address under this Segurity Instrustignt at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mdl der’s address stated herein unless Lender
has designated another address by notice to Borrowsr, Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS & Moming¢ for Lender until MERS’ Nominee interest is
terminated. Any notice provided by Borrower in conneetio this Sgcurity Instrument will not be deemed
to have been given to MERS until actually received by MERS7A. fice in connection with this Security
Instrument shall not be deemed to have been given to Lender, 1 actually received by Lender. If any notice
requlred by this Security Instrument is also required under A[}p able Eaw, the Applicable Law requirement

partial interest in
prior notice to

20. Sale of Note; Change of Loan Servicer; Notice of Grievance
the Note (together with this Security Instrument) can be sold one or mor
Borrower. Lender acknowledges that until it directs MERS to assign ME
Security Instrument, MERS remains the Nominee for Lender, with the authority ¢
Lender. A sale might result in a change in the entity (known as the “Loan Servic
Payments due under the Note and this Security Instrument and performs other m
obligations under the Note, this Security Instrument, and Applicable Law. There also jul

MERS RIDER - Singte Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 042014
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¢ given written notice of the change which will state the name and address of the new Loan
dréss to which payments should be made and any other information RESPA requires in

Loan Seryit
remain with the Iioin
purchaser unless oth

the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
icer or be transferred to a successor Loan Servicer and are not assumed by the Note

this Security Instrument;

compliance with the requiren
reasonable period after the giyi
period which must elapse b
for purposes of this paragraph.

lion can be taken, that time period will be deemed to be reasonable
of acceleration and opportunity to cure gwen to Borrowér pursuant

satisfy the notice and opportunity 4} ' Sive action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

has ceased to act. Without conveyance of
ower and duties conferred upon Trustee

the Property, the successor trustee shall succeed to.d
herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agre

MERS Rider.
Mﬂw (Seal) {Seal}
- ~Borrower

ASHLEY T PAYNE -Borrower

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3158 (4/2014
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MIN: 10112452000001

 Loan Number: IR178898

(LIBOR One-Y

THIS FIXED/ADJUSTABLE [
incorporated into and shall be deemed.|
Deed (the “Security Instrument™) of
Borrower’s Fixed/Adjustable Rate Not

nd and supplement the Mortgage, Deed of Trust, or Security
same date given by the undersigned (“Borrower™) to secure

ER’S FIXED INTEREST RATE
.TE LIMITS THE AMOUNT

THE NOTE PROVIDES FOR A CHANGE m,ﬁ;B
TO AN ADJUSTABLE INTEREST RATE."
BORROWER'S ADJUSTABLE INTEREST RATE C

ADDITIONAL COVENANTS. In addition to the cove
Instrument, Borrower and Lender further covenant and agree as

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHAN
The Note provides for an initial fixed interest rate of 3.375%. The'Mat vides for a change in
the initial fixed rate to an adjustable interest rate, as follows:

¢ 1st day of
12¢h month

June, 2022, and the adjustable interest rate I will pay may change on that
thereafter. The date on which my initial fixed interest rate changes to an adjusta%
date on which my adjustable interest rate could change, is called a “Change Date.”

- e-Year LIBOR - Single Family
Fannie Mae UNIFORM INSTRUMENT Page 1 of4 _
DS, Inc. Borrower(s) Initials



ith the first Change Date, my adjustable interest rate will be based on an Index. The
tage of interbank offered rates for one-year U.S. dollar-denominated deposits in the
BOR™), as published in The Wall Street Jowrnal. The most recent Index value

calculating my inte
If the Index,

(2.250%) (the “Margin”) to the Current Index. The Note Holder will
the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in Sectio 4(D 'ow, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then
repay the unpaid principal that -
my new interest rate in substantial
of my monthly payment.

(D) Limits on Interest Rate Cha 25
The interest rate | am required to pay

ifie the amount of the monthly payment that would be sufficient to
d'to owe at the Change Date in full on the Maturity Date at
sients. The result of this calculation will be the new amount

it Zhange Date will not be greater than 5.375% or less than
2.250%. Ther¢after, my adjustable intere will never be increased or decreasad on any single Change
Date by more than TWO percentage poin im the rate of interest | have been paying for the preceding
TWELVE months. My interest rate will nevet:be greater thin 8.375% or less than the Margin.

{E) Effective Date of Changes

My new interest rate will become effective on
monthly payment beginning on the first monthly pay
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me 2 notice of ;
an adjustable interest rate and of any changes in my adjus
any change. The notice will include the amount of my mon :
to be given to me and also the title and telephone number of a pers
have regarding the notice.

Change Date. 1 will pay the amount of my new

in my initial fixed interest rate to
rate before the effective date of
ny information required by law

B. TRANSFER OF THE PROPERTY OR A BENEFICJIAL INTEL

1. Until Borrower’s initial fixed interest rate changes to an adju
stated in Section A above, Uniform Covenant 18 of the Security Instrumen

Transfer of the Property or a Benefictal Interest in Borrower.
“Interest in the Property” means any legal or beneficial interest in the Prope
limited to, those beneficial interests transferred in a bond for deed, contract+
sales contract or escrow agreement, the intent of which is the transfer of title
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or trd
Borrower is not a natural person and a beneficial interest in Borrower is sold

MOLTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family
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d by this Security Instrument. However, this option shall not be exercised by Lender
s€ s prohibited by Applicable Law.

shall provi period of not less than 30 days from the date the notice is given in accordance
with Settio 1 which Borrower must pay all sums secured by this Security Instrument, If
ese sums prior to the expiration of this period, Lender may invoke any
Security Instrument without further notice or demand on Borrower.

2. When B“ owe
stated in Section A ahow
above shall then ceas

tixed interest rate changes to an adjustable interest rate under the terms
form Covenant 18 of the Security Instrument described in Section B!
ct, and the provisions of Uniform Covenant 18 of the Security
follows:

Beneficlal Interest in Borrower. As used in this Section 18,
egal or bencficial interest in the Property, including, but not
at¢ transferred in a bond for deed, contract for deed, installment

t, the~fiatent of which is the transfer of title by Borrower at a

If all or any part of the Prope
Borrower is not a natural person
without Lender’s prior writtent co
sums secured by this Security Instr
if such exercise is prohibited by Appi

dér may require immediate payment in full of all
owever, this option shall not be exercised by Lender
le Law. Lender also shall not exercise this option if:
der information required by Lender to evaluate the
transferee; and (b) Lender reasonably

a breach of any covenant or agreement in this 8
To the extent perm1tted by Applicable La:

charge a reasonable fee as a
0 may tequire the transferee to

keep all the promises and agreements made in the Note
will continue to be obligated under the Note and this §
Borrower in writing.

If Lender exercises the option to require immediate pay
Borrower notice of acceleration. The notice shall provide a p
the date the notice is given in accordance with Section 15 w
sums secured by this Security Instrument. If Borrower fails )
expiration of this period, Lender may invoke any remedies permitted
without further notice or demand on Borrower.

AT U
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SIG NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this

(Seal) /Mf ﬂf . / Gy {Seal)

-Borrower HOLLY/M PAYNE/ 7 -Borrower
y (Sign Original Only)
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