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Escrow No.: 02-162440-0E
LOAN #: 7011438
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DEED OF TRUST

Land Title and Escrow
MN 1001359-0007011438-1
MERS PHONE #: 1-888-679-6377
DEFINITIONS

Words used in multiple sections of this document defing balow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardiag the usagé.of words used in this document
are also provided in Section 16, £ !

(A) “Security Instrument” means this document, which is ¢
together with all Riders to this document.
(B) "Borrower” is TODD S HUNTER AND JANICE SHA

1, 2017,

HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

Lenderis  a State Charterad Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title and Escrow Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed Mt
nominee for Lender for this ioan, and attached a MERS Rider to this Security Instrument, to be e

imto and amends and supplements this Security Instrument.
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LLOAN #: 7011438
~Hote” means the promissory note signed by Borrower and dated May 31, 2017.
Nette states that Borrower owes Lender THREE HUNDRED THIRTEEN THOUSAND AND
*************i*i************!i**********Q**********QQ**********
5, $313,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ayraents and to pay the debt in full not later than July 1, 2047,
" means the property that is described below under the heading “Transfer of Rights in the

j the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
% and all sums due under this Security Instrument, plus interest.

Il Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:

i Rate Rider [ Condominium Rider [] Second Home Rider
Ll Balloon Rider, LI Planned Unit Development Rider |1 V.A, Rider
[J 1-4 Family Kide 1 Biweekly Payment Rider

(] Mortga

gistration Systems, Inc. Rider
[J Other(s) Ispe

(J) “Applicable La
ordinances and admitistiat
non-appealable judicial oginighns.
(K) "Community Association Du
other charges that are im
association or similar organjzatian.

(L) “Electronic Funds Trangfe” m anytransfer of funds, otherthan a transaction originated by check,
draft, or similar paper instrumentWhith is iniliated through an electronic terminal, telephonic instrument,
struct, or authorize a financial institution to debit or credit an
0, point-of-sale transfers, automated teller machine trans-
e fransfers, and automated clearinghouse transfers,

are géscribed in Section 3.

ipeftsation, settlement, award of damages, or proceeds

.controlling applicable federal, state and local statutes, regulations,
‘and orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium association, homeowners

B

actions, transfers initiated by telepho
(M) “Escrow ltems"” means those ite
(N) “Miscellaneous Proceeds” mean
paid by any third party (other than insurgr,
for: (i) damage to, or destruction of, the Proper
Property; (i} conveyance in lieu of condemr
vaiue and/or condition of the Property.
(O) “"Mortgage Insurance” means insurance ;
on, the Loan. .
{P) “Periodic Payment” means the reqularly sched
the Note, plus (ii} any amounts under Section 3 of this
{Q) "RESPA” means the Real Estate Settlement Pracédures

(i} condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

otecting Legder against the nonpayment of, or defauit

due for (i) principal and interest under
strument.

12 U.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
wvie Stilject matter, As used in this Security
imposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a “federally reléted mortgage loan” under RESPA,
(R} "Successor in Interest of Borrower” means any party that has n title to the Property, whether
or not that party has assumed Borrower's obligations under andlfor this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {salely as nomingedor Le
sors and assigns} and the successors and assigns of MERS. This Secuirity Inst
(i} the repayment of the Loan, and all renewals, extensions and ma
performance of Borrower’s covenants and agreements under this Seeyfity4nstrup
this purpose, Borrower irrevocably grants and conveys to Trustee, in trustwill
described property located in the County of Skagit .

[Type of Recarding Jurisdiction] [Name of Recé
LOTS 17 AND 18, BLOCK 158, "MAP OF THE CITY OF ANACORTES,
WASHINGTON,” AS PER PLAT RECORDED IN VOLUME 2 OF PLATS,
SKAGIT COUNTY, WASHINGTON.

r and Lender’s succes-
ent secures to Lender:
Note; and (i) the
and the Note. For

Lots 17 & 18, Blk. 158, Anacortes
APN ¥#: 3772-158-018-0006 / P56006

Initia
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LOAN #: 7011438
Currently has the address of 1708 8th St, Anacortes,
[Street] [City]
("Property Address"):
IZip Code]

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
enanges, and fixtures now or hereafter a part of the property. All replacements and additions shall
e coverad by this Securily Instrument. All of the foregoing is referred to in this Security Instrument as

i pwer understands and agrees that MERS holds only legal title to the interests granted
rity Instrurment, but, if rnecessary to comply with law ar custom, MERS (as nominee

0, the right to foreclose and sell the Property and to take any action required of
Himited to, releasing and canceling this Security Instrument.

TS that Borrower is lawfully seised of the estate hereby conveyed and has

the Property and that the Property is unencumbered, except for encum-
Wwerrants and will defend generally the title to the Property against all claims
ncurmbrances of record.

covenants with limited va

property.

UNIFORM COVENA B wér and Lender covenant and agree as follows:

1. Payment of Princ : » Escrow tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the ipal of, and interest on, the debt evidenced by the Note and any

; wt urder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymeiifs ¢u ier the Note and this Security Instrument shall be made in
U.S. currency. However, if any ches er/instrument received by Lender as payment under the Note
or this Security Instrument is returned © der yripaid, Lender may require that any or all subsequent
payments due under the Note and this Irity Jifstrdment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) magnby afder’ (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check i drawn upon an institution whose deposits are insured bya
federal agency, instrumentality, or entity; I@J Electronic Funds Transfer.

Payments are deemed received by Lendet:when received at the location designated in the Note or at
such other location as may be designated by ender in accetdance with the notice provisions in Section
15. Lender may return any payment or partial gayment i 1hie ment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay al payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pre rights to refuse such payment or partial

- due date, then Lender need not pay inter-
eston unapphed funds. Lender may hold such unappli éi,funct yetil Borrower makes payment to bring the
Loan current, If Borrower does not do so Wlthln a reasonab

’whlch Borrower might have now
nts due under the Note and this

‘ pthis Security Instrument.

kin this Section 2, all pay-

iority: {a) interest due

or in the future against Lender shall relieve Borrower from ma g pay
Security Instrument or performing the covenants and agreeme:

2. Application of Payments or Proceeds. Except as othet
ments accepted and applied by Lender shall be applied in the followz g

be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second ta any other amounts due unde
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paj
ficient amount to pay any late charge due, the payment may be applied to th >
late charge. If more than one Periodic Payment is outstanding, Lender may ly &y,
from Borrower to the repayment of the Periodic Payments if, and to the extentithat, gé
paid in full. To the extent that any excess exists after the payment is applied to tie'ful
more Periodic Payments, such excess may be applied to any late charges due. Vi N
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to priri
the Note shall not extend or postpone the due date, or change the amount, of the Periggi

3. Funds for Escrow ltems. Barrower shall pay to Lender on the day Periodic Pa;
under the Note, until the Note is paid in fufl, a sum (the "Funds”) to provide for paymentss
for: (a) taxes and assessments and other items which can attain priority over this Secunty I
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prg
() premlums for any and all insurance required by Lender under Section 5; and (d) Mortgag

é:yment and the
ymgnt received
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LOAN #: 7011438
ues, T ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il be'an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
ta pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation o pay to
Fingds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
of Funds has been waived by Lender and, if Lender requires, shall furnish ta Lender
such payment within such time period as Lender may require. Borrower’s obligation
nents and to provide receipts shall for all purposes be deemed to be a covenant and
’ in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tion 9. If B bligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
the amolint'dud, for arf Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shl then ke obligated under Section 9 to repay o Lender any such amount. Lender may
revoke the waiver g5 g r all Escrow Items at any time by a notice given in accordance with Section
15 and, upon sugh reve . Borrower shall pay to Lender alt Funds, and in such amounts, that are then
required undetlhis Sectio
Lender may, at any:
Funds at the time specif
under RESPA. Lender
estimates of expendit

iect and hold Funds in an amount (a} sufficient to permit Lender to apply the
der RESPA, and (b) not to exceed the maximum amount a lender can require
stimate the amount of Funds due on the basis of current data and reasonable
& £, Eacrow ltems or otherwise in accordance with Applicable Law.

The Funds shall b& he an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lendegr, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall appiy the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall netcharge’Barrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyin Estrow Items, unless Lender pays Borrower interest on the Funds
and Appiicable Law permits Leng make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 16" be paidonithe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fyrds, Berwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender.shall give' to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

if there is a surplus of Funds held i
rower for the excess funds in accordani

efined under RESPA, Lender shall account to Bor-
_ PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upithe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, arid Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESBPA, but i re than 12 monthly payments.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to
Borrower any Funds hefd by Lender,

4. Charges; Liens. Borrower shall pay all taxé
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Association:Due
that these items are Escrow ltems, Borrower shall pay the thie r

Borrower shall promptly discharge any lien which has prigrity ovér this Security instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by:the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreemegt; (b) contests the lien in goad faith
by, or defends against enforcement of the lien in, legal proceegifigs which.n-lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pesiding iy until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satis o Lender subordinating
the lien to this Security Instrument. If Lender determines that any p the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may - a potice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowe; ‘the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate t
ing service used by Lender in connection with this Laan,

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term ‘e
other hazards including, but not limited to, earthquakes and floods, for which Lérder
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can charig
of the Loan, The insurance carrier providing the insurance shall be chosen by Borrower sub
right lo disapprove Borrower's choice, which right shall not be exercised unreasonably. Lenderfnay reguire
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zong“detérmifiatien
certification and tracking services; or (b) a one-time charge for flood zone determination'arid ceftifica
services and subsequent charges each time remappings or similar changes occur which reagsnals
affect such determination or certification. Borrower shall also be responsible for the paymei
impased by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower, :

If Borrower fails o maintain any of the coverages described above, Lender may obtain ifsu
caverage, at Lender’'s option and Borrower's expense. Lender is under no obligation t ;

, charges, fines, and impositions attrib-
Instrument, leasehold payments or ground
tie] Assessments, if any. To the extent
nefprovided in Section 3.

Initial
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LOAN #: 7011438
icdar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
refect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
s that the cost of the insurance coverage so obtained might significantly exceed the cost of
{ Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
me additipnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Bafrower requesting payment.
plicies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or déstriiction of, the Property, such policy shall include a standard mortgage clause and
shall name Lengk okgagee and/or as an additional loss payee,

In the eve# ; ower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of lossT net'miade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insuran Qteeds whether or not the underlying insurance was required by Lender,
@rrepair of the Property, if the restoration or repair is economically feasible
‘ ned. During such repair and restoration period, Lender shall have the

proce s until Lender has had an opportunity to inspect such Property to
ensure the work has been ompleted to Lender's satisfaction, provided that such inspection shall be
undertaken prompily. Len urse proceeds for the repairs and restoration in a single payment
work is completed. Unless an agreement is made in writing or
id on such insurance proceeds, Lender shall not be required to
G5 on such proceeds. Fees for public adjusters, or other third parties,
ald : insurance proceeds and shall be the sole cbligation of
iomically feasible or Lender’s security would be lessened,
thé sums secured by this Security Insirument, whether or not

ower Buch insurance proceeds shal! be applied in the order

pay Borrower any interest or ea
retained by Borrower shall not’
Borrower. If the restoration or rep
the insurance proceeds shall be appiie
then due, with the excess, if any, paid t,
provided for in Section 2.

If Borrower abandons the Property ! ay file, negotiate and settle any available insurance
claim and refated matters. If Borrower does net respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claimi.then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. I éither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender (a)Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpa{d under | or this Securily Instrument, and {b) any
other of Borrower's rights {other than the right to any s&fis unearned premiums paid by Borrower)
under all insurance policies covering the Property, ) ch rights are applicable to the coverage
of the Property. Lender may use the insurance proc to repair or restore the Property or to pay
amounts unpaid under the Nate or this Security Instriym *

6. Occupancy. Borrower shall occupy, establish, ‘
within 60 days after the execution of this Security Instru antinue to occupy the Property as
Borrower's principal residence for at least one year after the {a pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wit held, or dirfiess extenuating circumstances
exist which are beyond Borrower's contral.

7. Preservation, Maintenance and Protection of the 7 Inspactions. Borrower shall not
destroy, damage or impair the Property, allow the Property to detéritratg or.eeminit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maiAtain the Rréperty in order to prevent
the Property from deteriorating or decreasing in value due to its conditibn. Unlgsg itis determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowe prompily repair the
Property if damaged to avoid further deterioration or damage. If insurgince-gt congémgation proceeds are
paid in connection with damage to, or the taking of, the Property, Borroweishiall b re: ponsible for repairing
or restoring the Property only if Lender has released proceeds for such pu s. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series rogress p;sryments as the
work is completed. I the insurance or condemnation proceeds are not sufficient t restore the
Property, Borrower is not relieved of Borrower's obligation for the completion ¢

Lender or its agent may make reasonable entries upon and inspections of the Pr
sonable cause, Lender may mspect the interior of the improvements on the Propest
Borrower notice at the time of or prior to such an interior inspection specifying such
8. Borrower’s Loan Application. Borrower shaltbe in default if, during the Loan

yas Borrower’ s principalresidence

but are not limited {o, representations concerning Borrower's occupancy of the Property :
prinmpal resudence
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LOAN #: 7011438
@ment of alien which may attain priority aver this Security Instrument or to enforce laws or requlations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
riate to protect Lender’s interest in the Property and rights under this Security Instrument, including
dfor assessing the value of the Property and securing and/or repairing the Property. Lender’s
clude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
rity Ins! Lfment {b) appearing in court; and (c) paying reasonable attarneys’ fees o protect its interest
Pro :g andfor rights under this Security Instrument, including its secured position in a bankruptcy
i eciring the Property includes, but is not limited to, entenng the Property to make repairs,
€place or board up doors and windows, drain water from pipes, eliminate building or other
‘ erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is net under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.
£d by Lender under this Section 9 shall become additional debt of Borrower
ument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

Any émountﬁ”
secured by this S
disbursement agt

if this Security Instism
Borrower shall not surrend the leasehold estate and interesTs herein conveyed or terminate or cancel

e to maintain the Mortgage Insurance in effect. If, for any reason
the Mortgage Insurance coyerage requ g by Lender ceases to be available from the mortgage insurer
that previously prowded suchnsrai nd Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insyrance, Borrower shall pay the premiums required to obtain
coverage substantially equivalé Morngage Insurance prewously in effect, at a cost substantially
equivalent to the cost to Borrower.afth Mdgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. [f subistantdally equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lend moungof the separately designated payments that were due
when the insurance coverage ceased to ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ofiMorigdgesinsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is tiltimatély paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss raserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amauht and for the period that Lender requires) provided by an
insurer selected by Lender again hecomes ble, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurayi Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg tasmake separately designaled payments toward
the premlums for Mortgage Insurance, Borrower shafl pay theipremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable jgs4 reserve, tintil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agre j weer Borrower and Lender providing for
such termination or untit termination is required by Appia b 1ing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in th

Mortgage Insurance reimburses Lender {or any entity th rchase_ e Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not & party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such inus rce from time to time, and may
enterinto agreements with other parties that share or modify thé, duweslosses. These agreements
are on terms and conditions that are satisfactory to the mortgagisit '
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not another any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly“esindirsctly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If stich agreer
an affiliate of Lender takes a share of the insurer's risk in exchange for a sh
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowe
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any - witk
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othet: |2
may include the right to receive certain disclosures, to request and obtain cancsl;
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ahgior 1 r
arefund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellanegus Proceeds shall be applied to restoration o Ep i
the Property, if the restoration or repair is economically feasible and Lender's security

Initia
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LOAN #: 7011438
*¢uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property 1o ensure the work has been completed to
tisfaction, provided that such inspection shail be undertaken prompily. Lender may pay for

wded for in Section 2.
Itaking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

if any, paid o Borfow

In the event of apartial taking, destruction, or loss in value of the Property in which the fair market value
of the Property jsiimed: ate hefore the partial taking, destruction, or 10ss in value is equal to or greater
‘ secured by this Security Instrument immediately before the partial taking,
¢ss Borrower and Lender otherwise agree in writing, the sums secured by
Ye reduced by the amount of the Miscellaneous Proceeds multiplied by the
asisunt of the sums secured immediately before the partial taking, destruc-
tion, or loss in value )] the fair market value of the Property immediately before the partial
taking, destruction, or lossinsalue. Ay balance shall be paid to Borrower.

In the event of a partiai taking, destruction, orloss in value of the Property in which the fair market value
of the Property immediate’ ¢ parial taking, destruction, or loss in value is less than the amount
of the sums secured immedjately bef partial taking, destruction, or loss in value, unless Barrower
and Lender otherwise agree frwiiting, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethér 7 not the sums are then due.

If the Property is abandoned, b fer, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sent st
fails to respond to Lender within 30w
and apply the Miscellaneous Proceeds
by this Security Instrument, whether or

destruction, or loss in vt
this Security Instrument
following fraction: (a) the

‘the date the notice is given, Lender is authorized to collect
O rests ation or repair of the Property or to the sums secured
"Opposing Party” means the third party that owes
nst whom Borrower has a right of action in regard to

f causing the action or proceeding to be
dismissed with a ruling that in Lender’s judgment, preglugdésifcrfeiture of the Property or other material
impairment of Lender’s interest in the Property or righits,einder this Security Instrument. The proceeds of
any award or claim for damages that are attributable i
are hereby assigned and shali be paid to Lender.

ment or madification of amortlzatlon of the sums secured by t§'1|$ Secur
Borrower or any Successor in Interest of Borrower shall not cpérate 16

or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from
in interest of Borrower or in amounts less than the amount then due, |
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns d. Borepwer covenants
and agrees that Borrower's obligations and liability shall be joint and sev al. Howev any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co- Ca:signing this
Security Instrument only to mortgage, grant and convey the co-signer's inter g
terms of this Security Instrument; (b} is not personally obligated to pay the sumssgcu
Instrument; and {(c) agrees that Lender and any other Borrower can agree to extet
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

obligations under this Securlty Instrument in writing, and is approved by Lender, shall crmam all.of
rower’s rights and benefits under this Security Instrument. Borrower shall not be released #r¢ 3

henefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in cormectior
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation.fecs,

%\EDEED (CLS)
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LOAN #: 7011438
any'pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prehibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges, and that faw is finally interpreted
terest or other loan charges collected or to be collected in connection with the Loan exceed
ermitted fimits, then: (a) any such loan charge shafl be reduced by the amount necessary to reduce
he permitted limit: and (b) any sums already collected from Borrower which exceeded
4ll be refunded to Barrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower, If a refund reduces principal,
trealed as a partial prepayment without any prepayment charge (whether or not a

prepaymen gerisiprovided for under the Note). Borrower'’s acceptance of any such refund made by
direct paym er will conslitute a waiver of any right of action Borrower might have arising out
of such overchairg

15. Notices. iven by Borrower or Lender in connection with this Security Instrument must

be in writing. An rrower in connection with this Security Instrument shal! be deemed to have
mailed by first class mail or when actually delivered to Borrower’s notice
15:Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expresslyreguires otherwise. The notice address shall be the Property Address unless
Borrower has designat Lbstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Barrower's'ch of-address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrowey skall only feport a change of address through that specified procedure. There
may be only one designated notice,address under this Security Instrument at any one time. Any notice to
Lender shall be given by ing it'or by mailing it by first class mail to Lender's address stated herein
unless Lender has designa nothe agddress by notice to Borrower. Any notice in connection with this
Security Instrument shall notise deefmed to have been given to Lender until actually received by Lender. If
any notice required by this Sec Mistrument is also required under Applicable Law, the Applicable Law
ondingteguirement under this Security Instrument.

16. Governing Law; Severabitity; Ruiés ¢f Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction’in which the Property is located. All rights and obligations
contained in this Security Instrument a . any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli parties to agree by contract or it might be silent, but
such silence shall not be construed as q prol against agreement by contract. In the event that any
provision or clause of this Security Instruimsiit of the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security-Iristrument or the Note which can be given effect without the
conflicting provision. .

As used in this Security Instrument: (a rds of thesmasculine gender shall mean and include
corresponding neuter words or words of the féminine b} words in the singular shall mean and
include the plural and vice versa: and (c) the word "ma sole discretion without any abligation to
take any action. )

17. Borrower’s Copy. Borrower shall be givert:orie

18. Transfer of the Property or a Beneficial Intgrest j
est in the Property” means any legal or beneficial interest jn t
beneficial interests transferred in a bond for deed, contract fo
agreement, the intent of which is the transfer of title by Borrgivg ;

If alt or any part of the Property or any Interest in the Property is sold:
a natural person and a beneficial interest in Borrower is sold bt
consent, Lender may require immediate payment in full of all
However, this option shall not be exercised by Lender if such exérciseqs preh

If Lender exercises this option, Lender shall give Borrower notige #f
provide a period of not less than 30 days from the date the notice |
within which Borrower must pay all sums secured by this Security Instg
sums prior to the expiration of this period, Lender may invoke any r
Instrument without further notice or demand on Barrower. )

19. Borrower's Right to Reinstate After Acceleration. If Borrower mgels certai
rower shall have the right to have enforcement of this Security Instrument dis¢ontinues
to the earliest of: (a) five days before sale of the Property pursuant to any pawer of Sale
Security Instrument; (b) such other period as Applicable Law might specify for the ¢
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. THidse
Borrower: (a) pays Lender all sums which then would be due under this Securipy
Note as if no acceleration had occurred; (b) cures any default of any other covenants'c
pays all expenses incurred in enforcing this Security Instrument, including, but not §i
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thep
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) ta
as Lender may reasonably require to assure that Lender’s interest in the Property and g
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (c) certif
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Tansf
Upon reinstatement by Borrower, this Security Instrument and obligations secured her

he Note and of this Security Instrument.
grrower. As used in this Section 18, “Inter-
rty, including, but not limited to, those

date to a purchaser.
ansferred (or if Borrower is not

d) without Lender’s prior written

red-y this Security Instrument.
i

ted by Applicable Law.

at any time prior
opfained in this

Initial
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LOAN #: 7011438
ily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
~sleration under Section 18.
‘ 0 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
‘dogether with this Security Instrument) can be sold one or mere times without prior notice ©
4le might result in & change in the entity (known as the "Loan Servicer") that collects Periodic
ayinents due under the Note and this Security Instrument and performs other mortgage loan servicing
oblrgatlon er the Note, this Security Instrument, and Applicable Law. There also might be one or more
chahg of tie Laan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
vall be'given written notice of the change which will state the name and address of the new Loan
lo which payments should be made and any other information RESPA requires in
connectl(;».ﬂ e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
aLoan Ew her'than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with L ervicer or be transferred lo a successor Loan Servicer and are not assumed
otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
2% » of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any pravision of, or any duty owed by reason
of, this Security Instrumerit, until such Borrower or Lender has notified the other party (with such notice
given in compliance with tie tegticements of Section 15) of such alleged breach and afforded the other
‘ perisehafier the giving of such notice to take corrective action. If Applicable
lich must elapse before certain action can be taken, that time period will be
purpgses of this paragraph. The notice of acceleration and opportunity to
ant to tien 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deelnctit salig ke notice and opportunity to take corrective action provisions of
this Section 20.
21. Hazardous Substance:

b ances, pollutants or wastes by Environmental Law and
other flammable er toxic petroleum products, toxic pesti-
ategials containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law" me derablaws and laws of the jurisdiction where the Property
is located that relate to health, safety or, feptal prolection; (c) "Environmental Cleanup” includes
any response action, remedial action, grrembyal action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a conditios that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the p
Substances, or threaten to release any Haz S Substanﬁgs on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Prog! (a) that is in violation of any Environmental
Law, (b} which creates an En\nronmental Condltlon OLAC) A h due to the presence, use, or release of

e on the Property of small guantities of
Hazardous Substances that are generally recogmze& ppiopriate to normal residential uses and to
maintenance of the Property (mcludlng but not limited tg, hazard ybstances in consumer products).

Borrower shall promptly give Lender written notice of [& |gatmn claim, demand, lawsuit
or other action by any governmental or requlatory agency orjprivate patty involving the Property and any
Hazardous Substance or Environmentat Law of which Borrdwier has attual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, ledki rge, release or threat of release
of any Hazardous Substance, and (c) any condition caused b : ruse of release of a Hazard-
ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any pnvate party, that any r,
Hazardous Substance affecting the Property is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant gngagree

22. Acceleration; Remedies. Lender shall give notice to Borrower pripr to agd
ing Borrower's breach of any covenant or agreement in this Security Instrum it
acceleration under Section 18 unless Applicable Law provides othermse%;
(a) the default; (b) the action required to cure the default; (c) a date, not'l&ss th:
the date the notice is given to Borrower, by which the default must be cured; asi
cure the default on or before the date specified in the notice may result in accé
secured by this Security Instrument and sale of the Property at public auction 4t
than 120 days in the future. The notice shall further inform Borrower of the right to
acceleration, the right to bring a court action to assert the non-existence of a defau
defense of Borrower to acceleration and sale, and any other matters required to be’
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by ‘
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i su ng
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fée
and costs of title evidence.

Initia
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LOAN #: 7011438
nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender's election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
er persons as Applicable Law may require. After the time required by Applicable Law and
tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the
'in one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
ice fixed in the notice of sale. Lender or its designee may purchase the Property

: shall deliver to the purchaser Trustee's deed conveying the Property without any
nt.or warcanty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the ruth:of the statements made therein. Trustee shall apply the proceeds of the sale in
the following ord all expenses of the sale, including, but not limited to, reasanable Trustee's
! Il sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

the sale took place.

23. Reconveyance
request Trustee to recgh
dencing debt secured by
warranty to the persori or
costs and the Trustee's f

24. Substitute Trus

payment of all sums secured by this Security Instrument, Lender shall
Froperty and shall surrender this Security Instrument and all notes evi-
rity Instrument to Trustee. Trustee shall reconvey the Property without
ns legally entitled to it. Such person or persons shall pay any recordation
g the reconveyance,
e with Applicable Law, Lender may from time to time appaint
ed hereunder who has ceased to acl. Without conveyance of

ised principally for agricultural purposes.

tided to recover its reasonable attorneys' fees and costs in
ze any term of this Security Instrument. The term “attorneys’
shall include without limitation attorneys’ fees incurred

26. Attorneys’ Fees. Lender, st
any action or proceeding (o constrisGr
fees."” whenever used in this Security
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL CONMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees 4
Security Instrument and in any Rider executed by Bon

¢ terms and covenants contained in this
srecorded with it

5 / 3 / [ (Seal)

" DATE

J2/-/)  (Seal

" DATE

Initial
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COUNTY OF c‘—';hgq:?' 2SS

rsonally appeared before me TODD S HUNTER AND JANICE SHAPIRO
n to be the individual party/parties described in and who executed the

instrument, and acknowledged that he/she/they signed the same as his/
IP-CnTy N

v&iuntary act and deed, for the uses and purposes therein mentioned.
nd and official seal this D>, day of s~y 5

%:c |;n and for the State of\ >
Washington, residing at A - NORTCT™N

\\\\\\\\\ Wiy W, .

GIVEN unds

My Appointment Exﬁif’e .

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Catherine

NMLS ID: 486653

e Ty

5 > “-'?::; 3
= \SS.O,V lp, e
F ‘:\ € % \/\\1

3,
Qg5 a0 &3
4;? 0 "llg\\\\\\\ G“\O

7,
x,% VASHIN

"'\lm\u\\
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
' (MERS Rider}

THIS MO £ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider  this 31st day of May, 2017, and is
incorporated jrtoxand*amends and supplements the Deed of Trust (the "Security
Instrument”} of the's :

ate given by the undersigned (the "Borrower,” whether there
dersigned) to secure Borrower's Note to

'ered Bank

("Lender”} of the sair
Instrument, which is I¢

1708 8th St, Anacortes,

In addition to the covenants énd
and Lender further covenant an
follows:

A. DEFINITIONS

menits made in the Security Instrument, Borrower
gt the Security Instrument is amended as

1. The Definitions section of the, Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrum “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syster 2S is a separate
corporation that is the Nominee for Lender and is acting'sole! ender. MERS is
organized and existing under the laws of Delaware, and has an adgress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {838) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties gations of
Lender as Lender may from time to time direct, including but notlimited pointing a
successor trustee, assigning, or releasing, in whole or in part this-&¢ instrument,

foreclosing or directing Trustee to institute foreclosure of this Segdrity Istrument,
or taking such other actions as Lender may deem necessary or appropriate ‘under
this Security Instrument. The term "MERS" includes any successo gsigns of

MERS. This a;()jpointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~_ "Nominee"” means one designated to act for another as its represen
a limited purpose. |
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fer of Rights in the Property section of the Security Instrument is
d as follows:

trument secures to Lender: (i) the repayment of the Loan, and

s and modifications of the Note; and (i) the performance of

nts,and agreements under this Security Instrument and the Note.
05 arrower irrevocably grants and conveys to Trustee, in trust, with

power of sale, the fellowing described pro_Perty located in the

County [ I\?/pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOTS 17 AND 1

SITUATE IN THE CITY
WASHINGTON.

Lots 17 & 18, Blk. 158, Anacerii
APN #: 3772-158-018-0006./ P 5

which currently has the address of Anacortes,
- [Street][City]
WA 98221 ("Property A

[State] [Zip Code]

TOGETHER WITH all the improvements
property, and all easements, appurtenances, ang fixtures
the property. All replacements and additions shall also b
Instrument.” All of the foregoing is referred to f
"Property.”

ereafter erected on the
ow or hereafter a part of
‘covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Inst
as the Nominee for Lender. Any notice required by Apph
Instrument to be served on Lender must be served on-MERS as:the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interesis granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell“the Property;
and to take any action required of Lender including, but not i igning and
releasing this Security Instrument, and substituting a success

C. NOTICES

esighates MERS
or this Security

Section 15 of the Security Instrument is amended to read as Toliows

15. Notices. All notices given by Borrower or Lender in connectiol
Security Instrument must be in writing. Any notice to Borrower in connectidn
Security Instrument shall be deemed to have been given to Borrower whe
by first class mail or when actually delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to all Borro
unless Applicable Law expressly requires otherwise. The notice address 5|
the Property Address unless Borrower has designated a substitute notice a
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¥ ‘19 Lender. Borrower shall J)romptly notify Lender of Borrower's change of
address. . ger specifies a procedure for reporting Borrower's change of address,
then=Bofrower'shall only report a change of address through that specified procedure.
There m# only one designated notice address under this Security Instrument at

any one time, Anynotice to Lender shall be given by delivering it or by mailing it by first
class mail to kenders address stated herein unless Lender has designated another
address by nolic Borrower. Borrower acknowledges that any notice Borrower
Eﬂrowdes to Lénde t also be provided to MERS as Nominee for Lender until

ERS’ Noniine is terminated. Any notice provided by Borrower in connection
with this Securit rient will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
shall not be deemed 1o heen given to Lender until actually received by Lender. If
urity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

‘OF LOAN SERVICER; NOTICE OF GRIEVANCE
yment is amended to read as follows:

lioan Servicer; Notice of Grievance. The Note
ether, with this Security Instrument} can be sold
tice t@"Borrower. Lender acknowledges that until it
ominee interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
ity (known as the "Loan Servicer") that collects
Periodic Payments due under the ‘Nate and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There aiso mightrbe one ef more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.€hadrige of the Loan Servicer, Borrower
will be given written notice of the change #vhich will state the name and address of
the new Loan Servicer, the address to which pa
other information RESPA requires in conneg
If the Note is sold and thereafter the Loar
than the purchaser of the Note, the mortgage loa)
will remain with the Loan Servicer or be transfei
and are not assumed by the Note purchaser unig
purchaser.

or a partial interest in the Note.|
one or more times without prior r
directs MERS to assign MERS
remains the Nominee for Lenderswit
sale might result in a change in the

notice of transfer of servicing.
by a Loan Servicer other
ing obligations to Borrower
a successor Loan Servicer

gined to any judicial

Neither Borrower nor Lender may commence, ) ¢
stlassy that arises from the

action (as either an individual litigant or the member of:
other E‘arty's actions pursuant to this Security Instrume ieges that the other

arty has breached any provision of, or any duty owed hy reasor™of, this Security
nstrument, until such Borrower or Lender has notified the ‘ather p ﬂ? with such notice
given in compliance with the requirements of Section 15) of s leged breach and
afforded the other party hereto a reasonable period after the giving o
take corrective action. if Applicable Law provides a time perjcd w
before certain action can be taken, that time period wilf be deémted
for purposes of this paragraph. The notice of acceleration and oppe
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Sectiont 18 shall be deemed to satisfy the notice and @
corrective action provisions of this Section 20. ‘

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

must elapse

e'Téasonable
it 1o cure given
Borrower

24. Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed hereund
who has ceased to act. Without conveyance of the Property, the successor
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shall sucteed o all the title, power and duties conferred upon Trustee herein and by
b.

NG BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

5/51’/ [ T (Seal)

"/ DATE

& " F/—/ 7_(Seal)

DATE
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