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DEFINITIONS
Words used in multiple sections of this document are defined bel;
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage
are also provided in Section 18,
{A) “Security Instrument” means this document, which is dated M
together with all Riders to this document.

(B} “Borrower” is LONNIE ALLISON AND TERESA ALLISON, HUS

nd cther words are defined in
& uged in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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LOAN #: 3659007546

de vs a Corporation, organized and existing under the
" Washington. Lender's address is
i t_;aven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

neficiary under this Security Instrument.

s  Land Title & Escrow Company of Skagit County.

issory note signed by Borrower and dated May 23, 2017.
The Note states ¢ orrewer owes Lender THREE HUNDRED THIRTY THOUSAND AND

No!100***** R R EEE R EEEEE R R R KN R R RE IR R R R
Dollars (U.S. $330 j plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and'to, e debt in full not later than June 1, 2048,

{F) “Property” means perty that is described below under the heading “Transfer of Rights in the
Property.”

{G) “Loan” means t"‘ 1 denced by the Note, plus interest, any prepayment charges and late
charges due under the 2 ums due under this Security Instrument, plus interest.
{H) “Riders” means all 'Segurity Instrument that are executed by Borrower. The following

[] Second Home Rider

nit Development Rider (] Other(s) [specify]

kly Rayment Rider Construction/Permanent Loan Rider
to Security Instrument

] Adjustable Rate Ri
[] Balicon Rider

[} 1-4 Family Rider
L V.A. Rider

{I) “Applicable Law” means all contrélling applicable federal, state and local statutes, regulations,
ordinances and administrative rules andorgers (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees,
other charges that are imposed on Borrower orthe Prop
association or similar organization.

{K) “Electronic Funds Transfer” means any transi
check, draft, or similar paper instrument, which is’
instrument, computer, or magnetic tape so as to ord
or credit an account. Such term includes, but is not lifiited
machine transactions, transfers initiated by telephone, wi
transfers.

(L) “Escrow ltems” means those items that are describe
(M) “Miscellaneous Proceeds” means any compensation, et
paid by any third party (other than insurance proceeds paid uride:
5} for: (i} damage to, or destruction of, the Property; {ii) condemnat|

ts means alldues, fees, assessments and
condominium association, homeowners

other than a transaction originated by
gugh an electronic terminal, telephonic
or authorize a financial institution to debit
sf-sale transfers, automated teller
nd automated clearinghouse

on, the Loan.
(0) “Periodic Payment” means the regularly scheduled amount due for
the Note, plus (ii} any amounts under Section 3 of this Security Instrume
(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.
implementing regulation, Regulation X {12 C.F.R. Part 1024), as they mightag..
time, or any additional or successor legislation or regulation that governs the sarm
used in this Security Instrument, “RESPA’ refers to all requirements and restri
in regard to a “federally related mortgage loan” even if the Loan does not qualify ¢
mortgage loan” under RESPA.

Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, g
and modifications of the Note; and (ji) the performance of Borrower’s covenants and agre
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LOAN #: 3659007546

S 'curlty Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
ed, in trust, with power of sale, the following described property located in the County

) [Type of Recording Jurisdiction] of Skagit

Pagording Jurisdiction]:

SCRIPTION ATTACHED HERETOQ AND MADE A PART HEREOF AS "EXHIBIT A".

which currently has the 31 Guemes Island Rd, Anacortes,

[Street] [City)

Washington 98221 Praperty Address™):

[Zip Co

TOGETHER WITH all thédnpross
easements, appurtenances, and+
additions shall also be covered by thi
Security Instrument as the "Property.”

nts now or hereafter erected on the property, and all
or hereafter a part of the property. All replacements and
rity Instrument. All of the foregoing is referred to in this

BORROWER COVENANTS that Boirg
the right to grant and convey the Prop
encumbrances of record. Borrower warran

lawfully seised of the estate hereby conveyed and has
and that the Property is unencumbered, except for
nd will defend generally the title to the Property against

property.

UNIFORM COVENANTS. Borrower and Lender céwerd

1. Payment of Principal, Interest, Escrow ltems, Py
Borrower shall pay when due the principal of, and interest
prepayment charges and late charges due under the Not
Items pursuant to Section 3. Payments due under the Note ar
U.8. currency. However, if any check or other instrument received
or this Security Instrument is returned to Lender unpaid, Lender ma
payments due under the Note and this Security Instrument be made of the following forms,
reasurer’ s check or

Payments are deemed received by Lender when received at the locatio
such other location as may be desig nated by Lender in accordance with the

ignate_ n the Note or at
@ﬁs |n Sectlon 15

in the future, but Lender is not obligated to apply such payments at the time such
If each Periodic Payment is applied as of its scheduled due date, then Lender ne
unapplied funds. Lender may hold such unapplied funds until Borrower makes payme
current. If Borrower does not do so within a reasonable period of time, Lender shall either ;
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LOAN #: 3659007546

yridier the Note; (b) principal due under the Note; (c) amounts due under Section 3, Such payments

v applied to each Periodic Payment in the order in which it became due. Any remaining amounts
.applied first to late charges, second to any other amounts due under this Security Instrument,

ep-a reduce the principal balance of the Note.

sives a payment from Borrewer for a delinquent Periodic Payment which includes a

tto pay any late charge due, the payment may be applied to the delinquent payment and

Any anplicatmn‘ '
the Note shall not,

nts, insurance proceeds, or Miscellaneous Proceeds to principal due under
postpone the due date, or change the amount, of the Periodic Payments.

ms. Borrower shalt pay to Lender on the day Periodic Payments are due
spaid in full, a sum (the “Funds™} to provide for payment of amounts due for:
her items which can attain prionity over this Security Instrument as a lien or
b) leasehold payments or ground rents on the Property, if any; (¢) premiums

(a) taxes and assessments ;
encumbrance on the Prg

any, or any sums paya

to Lender in lieu of the payment of Mortgage Insurance premiums
in accordance with the provisions o

ction 10. These items are called "Escrow ltems.” At origination or
ender may require that Community Association Dues, Fees, and

shall pay directly, when and where payt ie amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, itLender rejiires, shall furnish to Lender receipts evidencing such
payment within such time period as Lejidgr may require. Borrower's obligation to make such payments
and to provide receipts shall for all purpoges e déemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant ind agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under S _tson 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amglint.", ender may revoke the waiver as to any or
all Escrow Items at any time by a notice given in accorgan 1 Section 15 and, upon such revocation,
Bomower shall pay to Lender all Funds, and in such.g are then required under this Section 3.

Lender may, at any time, collect and hold Funds it
Funds at the time specified under RESPA, and (b} no

The Funds shall be held in aninstitution whose deposits a
or entity (including Lender, if Lender is an institution whos

under RESPA. Lender shall not charge Borrower for holding ang: aﬁ"
the escrow account, or verifying the Escrow Items, unless Lender p e
fent is made in writing or

required to pay Borrower

shall be paid on the Funds. Lender shall give to Borrower, without chargé
Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defined under RE

Lender the amount necessary to make up the shortage in accordance with RES
12 menthly payments. If there is a deficiency of Funds held in escrow, as defined

Upon payment in full of all sums secured by this Security Instrument, Lender shal
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, a
attributable to the Property which can attain pricrity over this Security Instrument, leaseh
or ground rents on the Property, if any, and Community Association Dues, Fees, and As
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mannerips
in Section 3.
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LOAN #: 3659007546

gteower shall promptly discharge any lien which has priority over this Security Instrument unless
ower: (a) agrees in writing to the payment of the obligation secured by the lienin a manner acceptable
r\-.r;;r;ut only so long as Borrower is performrng such agreement (b) contests the Ilen in good faith

rity over this Securlty instrument, Lender may give Botrower a notice identifying
ys of the date on which that notice is given, Borrower shall satisfy the lien or take

_Borrower to pay a one-time charge for a real estate tax verification and/or
ender in connection with this Loan.
2. Borrower shall keep the improvements now existing or hereafter erected on

determination, certificatic rvices; or (b) a one-time charge for flood zone determination
and certification services ang harges each time remappings or similar changes occur which
reasonably might affect suck ipdtion or certification. Borrower shall also be responsible for the
payment of any fees imposed by Emergency Management Agency in connection with the
tg from an objection by Borrower,

verages described above, Lender may obtain insurance
nse. Lender is under no obligation to purchase any
fsch coverage shall cover Lender, but might or might
jerty, or the contents of the Property against any risk,

coverage, at Lender's option and Boré
particular type or amount of coverage.
not protec:t Borrower Borrower’s equity

All insurance policies required by Lender and rgn
right to disapprove such policies, shall include a st

ch policies shall be subject to Lender's
age clause, and shali name Lender as
ightto hold the policies and renewal
rall receipts of paid premiums and
otherwise required by Lender,
standard mortgage clause and

certificates. If Lender requires, Borrower shall promptly giw
renewal notices. If Borrower obtains any form of insurance
for damage to, or destruction of, the Property, such policy s
shall name Lender as mortgagee and/or as an additional |

In the event of loss, Borrower shali give prompt notice t
may make proof of loss if not made promptly by Borrower. Unle$s
in writing, any insurance proceeds, whether or not the underlying insuf
be applied to restoration or repair of the Property, if the restoration
Lender’s security is not lessened. During such repair and restoratio
to hold such insurance proceeds until Lender has had an oppor’runity

rrier and Lender. Lender

quired by Lender, shall
nomically feasible and

shall not be paid out of the insurance proceeds and shall be the sole obligation of Borr A
or repair is not economically feasible or Lender’s security would be lessened, the ingura
be applied to the sums secured by this Security Instrument, whethar or not then d

If Borrower abandons the Property, Lender may file, negotiate and settle any ava
claim and related matters. If Borrower does not respond within 30 days to a notice fis
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle
30-day period will begin when the notice is given. In either event, or if Lender acquire
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any,
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security |
and (b} any other of Borrower’s rights (other than the right to any refund of unearned premiu
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LOAN #: 2659007546

Borfiawer) under all insurance policies covering the Property, insofar as such rights are applicable
varage of the Property. Lender may use the insurance proceeds either to repair or restore the

1, Maintenance and Protection of the Property; Inspections. Borrower shall not
ir the Property, allow the Property to deteriorate or commit waste on the Property.
r is residing in the Property, Borrower shall maintain the Property in order to
‘deteriorating or decreasing in value due to its condition. Unless it is determined
air or restoration is not economically feasible, Borrower shall promptly repair
pid further deterioration or damage. If insurance or condemnation proceeds

Property, Borrower is fiot
Lender or its agent
reasonable cause, Lende

iprrower's obligation for the completion of such repair or restoration.
sonable entries upon and inspections of the Property. If it has
he interior of the improvements on the Property. Lender shall give
ch an interior inspection specifying such reasonable cause.

orrower shall be in defaultif, during the Loan application process,
t the direction of Borrower or with Borrower’s knowledge or

8. Borrower’sbLoanAfiptication,
Borrower or any persons or entitiés,dctin
consent gave materially false, mi;
provide Lender with material info

principal residence.
9. Protection of Lender’s Intere

this Security Instrument (such as a procee
enforcement of a lien which may attain priority dyer
or (c) Borrower has abandoned the Property, ttien Lender.
appropriate to protect Lender's interest in the Property

in the Property and/or rights under this Security Instrumieat..ific
proceeding. Securing the Property includes, but is not limite

agreed that Lender incurs no liability for not taking any or all actimﬁ

Any amounts disbursed by Lender under this Section 9 shall becomg
by this Security Instrument. These amounts shall bearinterest atthe N
and shall be payable, with such interest, upon notice from Lender

If this Security Instrument is on a leasehold, Borrower shall co
lease. Borrower shall not surrender the leasehold estate and interests™fie
or cancel the ground lease. Barrower shall not, without the express writte
amend the ground lease. If Borrower acquires fee title to the Property, ths
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a cofiditi
Borrower shall pay the premiums required to maintain the Mortgage Insurance in eff
the Mortgage Insurance coverage required by Lender ceases to be available from:
that previously provided such insurance and Borrower was required to make sepd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the presi

substantially equivalent to the cost to Borrower of the Mortgage insurance previously i
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurange
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LOAN #: 3659007546

fired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
erve payments if Mortgage Insurance coverage {in the amount and for the period that Lender
rovided by an insurer selected by Lender agaln becomes available, is obtained, and Lender

demgnated
reqmred to

Insurance.
Mortgage inSursrs evaltiate their total risk on all such insurance in force from time to time, and
may enter into

ince premiums).
ender, any purchaser of the Note, another insurer, any reinsurer,
s of the foregoing, may receive (directly or indirectly) amounts that

'mortgage insurer’s risk, or reducing losses. If such agreement
are of the insurer’s risk in exchange for a share of the

in exchange for sharing or nicd
provides that an affifiate of Le
premiums paid to the insurer, t :

(a) Any such agreements wi t the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any othertery 'he Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insukanie, and they will not entitle Borrower to any refund.

(b} Any such agreements will n the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Hel riers Protection Act of 1998 or any other law, These
rights may include the right to receive cgrtain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Martgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insuran“ ia premiums.that were unearned at the time of such
cancellation or termination.

11, Assignment of Miscellaneous Proceeds; F
assigned to and shall be paid to Lender. '
If the Property is damaged, such Miscellaneo

Il Miscellaneous Proceeds are hereby

Ig'shall be applied to restoration or repair of
i | Lender’s security is not lessened.

During such repair and restoration period, Lender shall-tiz
Proceeds until Lender has had an opportunity to inspect sy
completed to Lender's satisfaction, provided that such insp
may pay for the repairs and restoration in a single disbur

tv to ensure the work has been
undertaken promptly. Lender
series of progress payments
icable Law requires interest

onomically feasible or
d to the sums secured
by this Security Instrument, whether or not then due, W|th the exc;.,ss <paid to Borrower., Such

In the event of a total taking, destruction, or loss in value of the Propeit
shall be applied to the sums secured by this Security Instrument, wheth
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Proparty.iaw
value of the Property immediately before the partial taking, destruction, or less. i
greater than the amount of the sums secured by this Security Instrument immedi
taking, destruction, or loss in value, unless Borrower and Lender otherwise agré
secured by this Security Instrument shall be reduced by the amount of the Misceliar
multiplied by the following fraction: (a) the total amount of the sums secured immiggiat
partial taking, destruction, orloss in value divided by (b} the fair market value of the Prop:

In the event of a partial taking, destruction, or loss in value of the Property in which tht
value of the Property immediately before the partial taking, destruction, or loss in value i
amount of the sums secured immediately before the partial taking, destruction, or loss in val
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be app
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 3659007546

Property is abandaned by Borrower, or if, after notice by Lender to Borrower that the Opposing
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
epond to Lender within 30 days after the date the notloe is gwen Lender is authorized to collect

scellaneous Proceeds.
‘ ibe in default if any action or proceeding, whether civil or criminal, is begun that, in
zould result in forfer'ture of the Property or other material impairment of Lender's

to be dismissed"
material impairm
proceeds of an
in the Property

orbearance By Lender Not a Waiver. Extension of the time for
tion of the sums secured by this Security Instrument granted by
in Interest of Borrower shall not aperate to release the liability
‘ erest of Borrower. Lender shall not be required to commence
rest of Borrower or to refuse to extend time for payment or
s secured by this Security Instrument by reasen of any demand
made by the original Borrower gf amy Su sors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedyinclugdi

payment or modificatign
Lender to Borrower or a
of Borrower or any Suc

13. Jointand SeveralLiability; Co
and agrees that Borrower's obligation
who co-signs this Security Instrument bt
Security Instrument only to mortgage, gr.
the terms of this Security Instrument; (b)
Security instrument; and {c) agrees that Ler
forbear or make any accommodations with regard to the s of this Security Instrument or the Note
without the co-signer's consent

Interest of Borrower who assumes
nd is approved by Lender, shall abtain
orrower shall not be released from

Borrower’s obligations and liability under this Security Insts
in writing. The covenants and agreements of this Security Iy
Section 20} and benefit the successors and assigns of Len
performed in connectiocn with
perty and rights under this

Security Instrument, including, but not limited to, attorneys' fees:aw
In regard to any other fees, the absence of express authority in ¢
specific fee to Borrower shall not be construed asa prohibition on t

4 the Loan exceed the
ry to reduce the

that the interest or other loan charges collected or to be collected in connect
permitted limits, then (a ) any such loan charge shall be reduced by the am

be treated as a partial prepayment without any prepayment charge (whether or no
is provided for under the Note). Borrower's acceptance of any such refund mad
Borrower will constitute a waiver of any right of action Borrower might have arising oGt of

15. Motices. All notices given by Borrower or Lender in connection with this Secuiibyde
be in writing. Any notice to Borrower in connection with this Security Instrument shall be,
been givan to Borrower when mailed by first class mail or when actually delivered to B
address if sent by other means. Notice to any one Borrower shall constitute notice to all Bo
Applicable Law expressly requires otherwise. The notice address shall be the Property Ad:
Borrower has designated a substitute notice address by notice to Lender. Borrower shall pri
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowe
of address, then Borrower shall only report a change of address through that specified proc
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LOAN #: 3659007546

p&'only one designated notice address under this Security Instrument at any one time. Any notice
der shall be given by delivering it or by mailing it by first class mail to Lender's address stated

s requirement will satisfy the corresponding requirement under this Security Instrument.
nmg Law; Severability; Rules cf Constructlon This Securlty Instrument shall be

in the event that :
Law, such conﬂ|ct

18. Transfer of tie
“Interest in the Property”
to, thase beneficial intere

cansent, Lender may require im
However, this option shall not be

provide a period of not less than 30 da
15 within which Borrower must pay al}

flod, Lender may invoke any remedies permitted by this
mand on Borrower.
r Acceleration If Barrower meets certain conditions

Security Instrument without further notic
19. Borrower’s Right to Reinstate

& Law might specify for the termination
of Borrower’s right to relnstate or (¢} entry of a J rcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all hen would be due under this Security
Instrument and the Note as if no acceleration had occurre any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing thi ty Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection a 50 es, and other fees incurred for
the purpose of protecting Lender’s interest in the Property a r this Security Instrument; and
(d} takes such action as Lender may reasonably reguire to nder’s interest in the Property
and nghts under this Securtty instrument, and Borrower’s { pay, the sums secured by this

r: {a) cash; (b} money
order; {c) certified check, bank check, treasurer’s check or cash|er ded any such check is
drawn upon an institution whose deposits are insured by a federal @
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this S )
secured hereby shall remain fully effective as if no acceleration had occu
reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note {together with this Security Instrument) can be sold one or mo :
to Borrower. A sale might result in a change in the entity (known as the “Loan.
Periodic Payments due under the Note and this Security Instrument and performs gt
servicing obligations under the Note, this Security Instrument, and Applicable Lax
one or more changes of the Loan Servicer unrelated to a sale of the Note. if th
Loan Servicer, Borrower will be given written notice of the change which will state the
of the new Loan Servicer, the address to which payments should be made and any ot
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold ane
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage lg
obligations to Barrower will remain with the Loan Servicer or be transferred to a successor L
and are not assumed by the Note purchaser unless otherwise provided by the Note purchag
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
individual litigant or the member of a class) that arises from the other party’s actions pursuant t

rtial interest
wprior notice
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LOAN #: 3659007546

rurriént or that alleges that the other party has breached any provision of, or any duty owed by reason
ecurity Instrument, until such Borrower or Lender has notified the other party (with such notice
empliance with the requirements of Section 15) of such alleged breach and afforded the other

suant to Section 22 and the notlce of acceteration given to Borrower pursuant to Section 18
tlsfy the notice and opportunlty to take oorrectlve action provisions of this Sec’uon 20.

0 nce, use, or storage on the Property of small quantities of
Hazardous Substances that &re: recognized to be appropriate to normal residential uses and to
maintenance of the Property {in limited to, hazardous substances in consumer products).

Borrower shall promptly gi e ‘n notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmexi guléa i
any Hazardous Substance or Envirofy il Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but hotdimited to, any spilling, leaking, discharge, release or threat
of refease of any Hazardous Substanc #} @Ay condition caused by the presence, use or release
of a Hazardous Substance which advers fects the value of the Property. If Borrower learns, or is
notified by any governmental or regulat thority, or any private party, that any removal or other
remediation of any Hazardous Substance cting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordarice with Envisonmental Law. Nothing herein shall create
any obligation on Lender for an Environmentaf Cleanup ;

NON-UNIFORM COVENANTS. Borrower and.tender furiher covenant and agree as follows:
22. Acceleration; Remedies. Lender shall
prior to acceleration under Section 18 unless Applisa
shall specify: {a) the default; {b) the action required to cf
30 days from the date the notice is given to Borrower,
(d) that failure to cure the default on or before the d
e of the Property at public
further inform Borrower

of the right to reinstate after acceleration, the right to brmg
existence of a default or any other defense of Borrower to acc:

fult of all sums secured by this Security Instrument wnthout further de' 4 ‘and may invoke the
power of sale and/or any other remedies permitted by Applicable La der siiall be entitled
to collect aII expenses incurred in pursuing the remedies provided i

may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wi
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shallbg p
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LOAN #: 3659007546

ite of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
lowing order: (a)} to all expenses of the sale, including, but not limited to, reasonable
=.and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any

reconvey the Property and shall surrender this Security Instrument and all notes
red by this Security Instrument to Trustee, Trustee shall reconvey the Property
e person or persons legally entitled to it. Such person or persons shall pay any

of the Property, the Lt
Trustee herein @hd4

gier shall be entitled to recover its reasonable attorneys’ fees and costs in
or enforce any term of this Security Instrument. The term “attorneys’
 Instrument, shall inciude without limitation attorneys’ fees incurred

any action or proceeding’
fees,” whenever usedin

Security instrument and in any Ri sxetuted by Borrower and recorded with it.

R 52251 Jsen

LONNIE R ALLISON o DATE

:&)\QAQL A%@m

S 31T (Seal)
TERESA ALLISON " DATE

DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me LONNIE R ALLISON AND TERESA ALLISON
to me known to be the individual party/parties described:in‘s o-grgcuted the within and
foregoing instrument, and acknowledged that he/shefthey %ign me as his/her/their free
and voluntary act and deed, for the uses and purposes therein mef

GIVEN under my hand and official seal this ~{.3Rbday of:

My Appointment Expires on 5 XS -.20/¢ vi

Lender: Skagit Bank

NMLS ID: 418426

Loan Originator: Kara Gonzalez
NMLS iD: 713581
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EXHIBIT “A”

LEGAL DESCRIPTION

| of the following described Parcels “X” and “Y”, EXCEPT the North 10 acres
of said North 10 acres being measured parallel with the South line of the
d“Farcel “X™:

PARCEL “X":
PLAT OF NORTH

WOODS Mﬁm ANACORTES, WASHINGTON," as per
pagg?ﬁ, records of Skagit County, Washington.

Blocks 11, 12, 14, 15 and
plat recorded in Vol

TOGETHER WITH th
and Seattle and Tacoma A
road rights of way.

vacated portions of Montesano, Dayton, Colfax and Snohomish Streets
ve reverted thereto by operation of law, EXCEPT County

Situate in the City of Anacortes,Coun S’f:agit

, State of Washington.
PARCEL “Y™:

The South 7 feet of the following desc
following described tract:

ct, as measured parallel with the South line of the

PLAT OF NORTH

Blocks 18 and 20, "WOODS /mmmm ANAS

recorded in Volume # of Plats, page®§, records of*Skagit.C

2 37

TOGETHER WITH those vacated portions of Centralia

Tacoma Avenues that have reverted thereto by operation
way.

JRTES,; WASHINGTON," as per plat
‘ Washington.

Snohotaish Streets and Seattle and
PT County road rights of
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CONSTRUCTION/PERMANENT LOAN
DER TO SECURITY INSTRUMENT
LUDING SECURITY AGREEMENT)

madeon  May 2 |
ment the Mortgagé

(“Lender”) to secure Borrower’ te'te Lender and the Construction Loan Addendum to
Note, both of the same date (coflec
in this Security Instrument (the “Pri

in this Security Instrument shall hig

II terms defined in the Note and elsewhere
“§ame meaning in this Rider.

IN ADDITION TO THE COVENANTS AND AGREEMENTS MADE IN THIS SECURITY
INSTRUMENT, Borrower and Lenderft rther covenant and agree as follows:

1. Construction Loan Agreement. The N ewd ces Borrower’s promise to pay
Lender the aggregate amount of all advances ma 8 and distributed by Lender under
the terms and conditions of a Construction .éan Agreement between Lender and Bor-
rower dated the same date as the Note (the Agreement”). The Loan Agreement
provides for construction of certain improvements'( mipravements”) on the Property.
Borrower agrees to comply with the covenants an -ondft:ms of the Loan Agreement.
This Security Instrument secures to Lender (a) the repaymenit of the debt evidenced by
the Note, including the aggregate amount of all adh ances'made by Lender from time to
time under the terms of the Loan Agreement, with interest’s vided in the Note, and
all renewals extensions, and modifications of the Note, (b he petformance of all of Bor-

Agreement and all other documents pertaining to the Loar
(c) the payment of all other sums, with interest at the Note T
protect the security of this Security Instrument, or to perfor
tions under the Loan Documents. Upon the failure of Borrower:
the covenants, conditions and agreements of the Loan Agreeime
all interest and other charges provided for in the Loan Documerits
shali, at the option of the Lender, and subject to any right of Borro
default, become immediately due and payable in full.

outstanding Principal ascording to the terms set forth in the Note. Providec
been no default as defined in the Note, the Loan Agreement, or this Securityin;
and provided Borrower has satisfied all conditions precedent required for :

under the Loan Documents, Lender is Iegally obligated to make advances
upon application therefor by Borrower in accordance with the provisions ofthe Note
and the Loan Agreement up to a maximum principal amount (including preses
future obligations), which is equal to the amount of the Note as set forth ;n;?s &
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LOAN #: 3659007546
uc;h advances shall be evidenced by the Note, made under the terms of the
nd secured by this Security Instrument and may occur for a period up
onstruction Loan Phase, but in no event after 12 months from the

i, Borrower shall upon request of Lender, execute, acknowledge
'd dellver to Lender, asmgnments of any and all rights or claims

4, Breach by Bo
tions of the Loan Agtes
Lender, at Lender's

ase of breach by Borrower of the covenants and condi-
. 'subject to any right of Borrower to cure Borrower's default,

5. Permanent Mortgage Dat he day the Construction Loan Phase ends, the
loan evidenced by the Note will | “a-permanent mortgage loan (the “Permanent
Mortgage Date”). Beginning on thg nent Mortgage Date, interest shall accrue as
stated in the Note and monthly pay ts of principal and interest shall be due and pay-
able as set forth in the Note.

6. Occupancy. Section 6 of this Security Inst is amended and restated to read
as follows: Borrower shall occupy, establis uze.the Property as Borrower’s prin-
cipal residence within 60 days after the Pe 'nent.Mortgage Date and shall continue
to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise wiiting, which consent shall not
be unreasonably withheld, or unless extenuatlng cirglrrista) ices exist which are beyond

Baorrower’s control.

7. Security Agreement and Financing Statem

a. The property covered by this Security Instrument includés the*Property previously
described or referred to in this Secunty Instrument, tog: her with the following, all of
which are referred to as the “Property.” The portion of the, Property that" constitutes real
propenty is sometimes referred to as the “Real Property. tigri of the Property

all fixtures, machinery, equipment, building materials, applianc
nature whatsoever now or hereafter located in, or on, or used, o

sions to those goods and (jii) proceeds and products of the Person
any other provision of this Rider or any other Loan Document, how ; fs not
granted, and will not have, a non-purchase money security interest in hg
to the extent that such a security interest would be prohibited by appllca

Property, under and within the meaning of apphcable state laws, as well as a dp m
granting a lien upon and agalnst the Real Property. In the event of any foreclostire sl
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LOAN #: 3659007546
Personal Property may, at the option of Lender, be sold as a whole or in
ail fiot be necessary to have present at the place of such sale the Personal
n thereof. Lender, as well as Trustee on Lender’s behalf, shall have

ipplicable state laws in addition to and not in limitation of the other
forded Lender and/or Trustee under this Security Instrument. To
ted by applicable law, Borrower shall, upon demand, pay to Lender the
v.and.all expenses, including the fees and disbursements of Lender’s legal
counsel and Ofany@ eftgand agents, whlch Lender may incur in connection wuth (|)the

¢. Lendermay, atits e at any time after the delivery of this Security Instrument,
sign one oF more copies @ Segcutity Instrument in order that such copies may be
used as a financing state 1 dpplicable state laws. Lender’s signature need
not be acknowledged, and is.mptnécessary to the effectiveness hereof as a deed of
trust, a security agreement, or (inless otkerwise required by applicable state laws) a
financing statement.
d. Borrower aiso authorizes Lender tg sign and file, without Borrower's signature, such
financing and continuation statements, amendments, and supplements thereto, and other
documents that Lender may from timete time deem necessary to perfect, preserve and
protect Lender’s security interest in the’ Propert other documents are necessary
to protect Lender's interest in the Property, Borrower,agrees to sign these documents
whenever Lender asks. Borrower also gives mission to sign these documents
for Borrower.

8. Invalid Provisions. If any one or more of the pr
or the applicability of any such provision to a spe¢
unenforceable, such provision shall be modified to
it or its application valid and enforceable, and the vaiidity
provisions of this Security Instrument and all other zpplica
shall not be affected thereby.

extentnecessaryto make
enforceability of all other
of any such provision

9. Addresses.

The name and address of the Borrower is:
Lonnie R Allison

PO Box 1994

Anacortes, WA 98221

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation

301 E. Fairhaven Avenue

P.O. Box 285

Burlington, WA 88233-0285
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: ‘ LOAN #: 3659007546
GNING BELOW, Borrower accepts and agrees to the terms and covenants contained

6:2 5 - 2 7_(5ea|)

DATE

(Seal)
DATE

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to become fixtures
on the Property describ i d is to be filed for record in the records where Security
Instruments on real est ecordéyd. Additionally, this instrument should be appropriately
indexed, not only as a Seeyrity. Instrunent but also as a financing statement covering goods
that are or are to become fixtures ¢n the Property described herein. The mailing address of the
Borrower (Debtor} and Lendey{§dcured Party) are set forth in this Security Instrument.

&fal i
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