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DEED OF TRUST

DATE: June 30, 201
Reference # (if applicable Additional on page
Grantor(s):
1. HUDEC, GLADYS BA
2. THE GLADYS BAILE H‘

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skag hty, Trustee
Legal Description: Lot 66, Skyline #8,
Additional on page 2

Assessor's Tax Parcel ID#:. 3824-000-066-0009

ADYS BAILEY-HUDEC, AS TRUSTEE
. 2004 and GLADYS BAILEY
N WAY, ANACORTES, WA
; Anacortes, 1400 Commercial
sometimes as "Lender" and
unty, whose mailing address

THIS DEED OF TRUST is dated June 30, 2017, ame

OF 'THE GLADYS BAILEY-HUDEC TRUST' DATED--AR
HUDEC, an unmarried woman, whose address is
98221-2908 ("Grantor”); Skagit Bank, whose mailing
Ave | P O Box 36, Anacortes, WA 98221 (referre
sometimes as "Beneficiary™); and Land Title Company of Ska
is P O Box 445, Burlington, WA 98233 (referred to below*
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CONVEYAMGEAND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
: ingsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the illowing ‘described real property, together with all existing or subsequently erected or affixed buildings,
imprévements jand fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcl dlng stedk in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

. #ithaut limitation ali minerals, oil, gas, geothermal and similar matters, (the "Real Property")

; s Deed of Trust secures the Indebtedness including, without limitation, a revelving
rest, which obligates Lender to make advances to Borrower up to the credit
Il the terms of the Credit Agreement and the line of credit has not been
,dll Agreemant allows negative amomzatlon Such advanoes may be made,

line of credit, with a vari
limit so long as Borrowsr
terminated, suspended or'
repaid, and remade from time
not including finance charges
any temporary overages, othe

such ba%alice at a fixed or variable rate or sum as provided in the Credit Agreament,
arges, and a y amounts expended or advanced as provided in either the Indebtedness
& Credit Limit as provided in the Credit Agreement. It is the intention of
“ures the balance outstanding under the Credit Agreement from time to
wided in the Credit Agreement and any intermediate balance. Funds may be
gently reaq anced. The unpald balance of the revolving line of credit may at
zero. A zero balance does not terminate the line of credlt or

Grantor and Lender that thls De
time from zero up to the Credit Li

Grantor hereby assigns as securily to Lender;, 4
profits of the Property. This assignment is

TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. G
Barrower's request and not at the request of Lender; (b) G
this Dead of Trust and to hypothecate the Property: {(c) the priwi

result in a default under any agreement or other instrument binding.
taw, regulation, court decree or order applicable to Granter; (d) Gran i
from Borrower on a continuing basis information about Borrower's
representation to Grantcr about Borrower (including without limitation:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arlslng‘
law, or any other law which may prevent Lender from bringing any, ais ‘n
deficiency to the extent Lender is otherwise entitled to a claim for deficisnoy

nd do not resuit in a viclation of any

,Jlshed adequate means of abtaining
ndiion; and (e) Lender has made no
ness of Borrowsr)

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Deed 'f ¥ ust. B
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and
respective obligations under the Credit Agreement, this Deed of Trust, and the Bel

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grant
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occumrence of an Event of Default Grantor ma
conrol of the Property;

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promgtt
raplacements, and maintenance necessary to presarve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1)¢ Di
Grantor's ownarship of the Property, there has been no use, generation, manufacture, storagé,
release or threatened release of any Hazardous Substance by any person on, under, about or fd
{2) Grantor has no knowiedge of, or reason to believe that thers has been, except as previously
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardfu;
on, under, about or from the Property by any prior owners or occupants of the Property, or (c)™
threatened litigation or claims of any kind by any persen relating to such matters; and (3) Except
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, age
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any kHgzargd
Substance on, under, about or fram the Property; and (b} any such activity shall be conducted in complig
all appllcable federal, state, and local laws, regulations and ordinances, including without limitaior all
Environmental Laws. OCrantor authorizes Lender and its agents to enter upon the Property to make’ su
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lende:
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor 6
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Q ﬁf‘l‘y “ather person. The representations and warranties contained herein are based on Grantor's due diligence in
: the Property for Hazardous Substanc% Grantor hereby (1) releases and waives any future daims

s or should have been known to Grantor. The provisions of this section of the Deed of Trust,
ﬁon to mdemmfy and defend, shall survive the payment of the Indebtadness and the satisfaction

by foreclo_sure or ctherwise.

Nulsance, Wasie.
stripping of or wat
foregoing, Grapi
oil and gas

r shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
to the Property or any portion of the Property. Without limiting the generality of the
emove, or grant to any other party the right to remove, any timber, minerals (including

antor shall not demolish or remove any Improvements from the Real Property
onsent. As a cendition to the removal of any Improvements, Lender may require

equal value.

Lender's Right to
reasonable times to att

nder's agents and representatives may enter upon the Real Property at all
s interests and to inspect the Real Properly for purpcses of Grantor's

ther persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy the F*rnp‘ y ny manner, with all laws, ordinances, and regulations, now or hareafter

in effect, of all governmental au

appropriate appeals, so long as
sole opinion, Lender's interests i

Duty to Protect. Grantor agrees neither'fo
acts, in addition to those acts set forth 2
reasonably necessary to protect and pret

document evidencing the Indebtedness and impos
transfer, without Lander's prior written consent, I
Property. A "sale or transfer” means the conveyances,6f Real Propgit
whether legal, beneficial or equitable; whether voluntary or inv
contract, land contract, contract for deed, {easehald intere
contract, or by sale, assignment, or transfer of any benefiz
Property, or by any other methed of conveyance of an integ

any right, title or interest in the Real Property;
hether by outright sale, deed, installment sale
greater than three (3) years, lease-option
or to any land trust holdmg lltle to the Real

TAXES AND LIENS. The following provisions relating to the™
Trust;

Payment. Grantor shall pay when due (and in aII events prior to

or mak na1 furnished to tha Property Grantor
: thg interest of Lender under this Deed of
Trust, excapt for the lien of taxes and assessments not due, eﬁc; Existi

below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessme 2 nnection with a good faith
dispute aver the obligation to pay, so long as Lender's interest in the Propetty is not pardlzed If a lien arises or
is filed as @ result of nonpayment, Grantor shall within fifteen (15) days afler the Ireh arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the Jisthazge of } tien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or otfver seturity's iisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other:thasges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defe t’»,_ Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor
obligee under any surety bond furnished in the contest proceedings

or assessments and shalt authorize the appropriate governmental official to deliver tn
statement of the taxes and assessments against the Property.

Nofice of Construction. Grantor shall notify Lender at least fifteen (15) days before an
services are furnished, or any materials are supplied to the Property, if any mechanic's Ilen i
other lien could be asserted on account of the work, services, or materials. Grantor will upo
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay
improvements.

Truslt,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stan
coverage endorsements on a fair value basis for the full insurable value covering ail Improvemen
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard’,
clause in favor of Lander, together with such other hazard and liability insurance as Lender may reasonably requird
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and iss!
company oOF companies reasonably acceptable to Lender. Granter, upon reguest of Lender, will deliver to™
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations t
coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. E
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impai
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
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signated by the Administrator of the Federal Emergency Management Agency as a special fiood hazard
tor agrees to oblain and maintain Federal Flood Insurance, if available, within 45 days after notice is

d the full unpaid principal balance ot any prior liens on the property securing the loan, up to the
icy limits set under the National Fload Insurance Program, or as otherwise required by Lander, and to
insurance for the term of the loan.

if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
secunty i imgairéd )l ender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the pr@teatfw % thé raduction of the Indebtedness, payment of any lien affecting the Proparty or the restoration
and re@air of Préiperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the dama or destroyed Improvements in a manner satisfactory to Lender. Lendsr shall, upon
satisfactory proof gf expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
i Grator is not in default under this Deed of Trust. Any proceeds which have not been
ifter their raceipt and whlch Lender has not commltted to the repalr or rastoration of

Compliance with Ex}
in effect, compliand:
{ndebtedness shall const e with the insurance provisions under this Deed of Trust, to the extent
of Trust would constitute a duplication of insurance requirement. If any
procgeds from the insura .__&;ple on loss, the provisions in this Deed of Trust for division of proceeds

shall apply only to that p

LENDER'S EXPENDITURES. If Cigilo fa
encumbrances, and other claims, (B
Property or to comply with any obligati:
Lender may do sa. If any action or progest

{A) to keep the Property free of all taxes, liens, security interests,
|de any required insurance on the Property, (C) to n"ake repairs to the

menced that would materially affect Lender's interests in the
Property, then Lender on Grantor's béh " is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests’ nipefises incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agieementsfrom the date incumed or paid by Lender to the date of
repayment by Grantor. All such expsnses will;bedorme 31 of the Indebtedness and, at Lender's option, will {(A) be
payable on demandg; (B) be added to the baf, Aoredit Agreement and be apportioned among and be payable
with any installment payments to bacome due #uri Hfier (1) the term of any applicable insurance policy; or (2) the
remaining term of the Cradit Agreement; or (C)¢be ffeated as a balicon payment which will be due and payable at the
Credit Agreement’s maturity. The Deed of Trust’ al.‘.#o will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other ri ate, or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not construad as_ guring the default so as to bar Lender fram any
remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relas
of Trust:

Title. Grantor warrants that: (a) Grantor holds geod
free and clear of all liens and encumbrances other tha
Existing Indebtedness section below or in any title insura
of, and accepted by, Lender In connaction with this Deed &1
authority to execute and deliver this Deed of Trust to Lender.

ership of the Property are a part of this Deed

se a.gfi\ @rth in the Real Property description or in the
i ile-zaport, of final title opinion issued in favor

i ;action or proceeding is commenced
6d of Trust, Grantor shall defend the

title to the Property against the lawful claims of all persons.

that guestions Grantor's title or the interest of Trustee or Lender
action at Grantor's expense. Grantor may be the nominal party i ding..but Lender shall ba entitled to
participate in the proceeding and to be represented in the proce 1 Lender's own chaice, and
Grantor will deliver, or cause to be delivered, to Lendsr such rnstruments as'L ‘nal request from time to time
to permit such participation.

Coempliance With Laws. Grantor warrants that the Property and Grant
existing applicable laws, ordinances, and regulations of governmental auth

Survival of Promises. All promises, agreements, and statements Grantor 'nag_riade: '
survive the execution and delivery of this Deed of Trust, shall be continuing in nat
and effect until such time as Borrower's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtednes

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may b
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment'af..
and to prevent any default on such indebtedness, any default under the instruments evidenci
ar any default under any security documents for such indebtedness,

Deed of Trust shall
shall remain in full force

No Modification. Grantor shall not snter into any agreement with the holder of any moig
other security agreement which has priority over this Deed of Trust by which that a
amended, extended, or renewed without the prior written consent of Lender. Grantor sh

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Dé

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender 4
Grantor shall promptly take such steps as may be necessary to dafend the action and obtain the aWa
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceed:
represented in the proceeding by counsel of its own choice afl at Grantor's expense, and Grantor wiil deliver m’
cause to be delivered to Lender such instruments and documentation as may be requested by Lender f
time to permit such participation.

Application of Net Progceeds. If all or any part of the Property is condemned by eminent domain proceeding@-ér
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of t
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, arxd attorneys' feéss
incurred by Trustee or Lender in connection with the condemnation.
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SIHGH-OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
menlal taxes, fees and charges are a part of this Deed of Trust:

perty. Grantor shall reimburse Lender for all taxes, as described bslow, together with all expenses
ecsding, parfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
s, and other charges for recording or registering this Deed of Trust.

g shall constitute taxes to which this section applies: {1) a specific tax upon this type of
all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
er is authorized or required to deduct from payments on the Indebtedness secured by this
3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
‘i%g a specific tax on all or any portion of the Indebtedness or on payments of principal and

SECURITY AGREEMEN ‘_j :
security agreement are a part

Security Agreement. Ti
constitutes fixtures, and:
as amended from time o

. In addition to recording this Deed of Trust in the
= and without further authorization from Grantor, file executed
d of Trust as a financing statement. Grantor shall reimburse
ontinuing this security interest. Upon default, Grantor shall not
from the Property. Upon default, Grantor shall assemble any
“in a mannar and at a place reasonably convenient to Grantor and
: days after receipt of written demand from Lender to the

countarparts, copies or reprod
Lender for all expenses incurred i

Personal Property not affixed to the Prap
Lender and make it available to Lender
extent permitted by applicable law.

Addresses. The mailing addresses of “Gr ebtor}) and Lender (secured party) from which information
concerning the security interest granted b ‘Deed of Trust may be obtained {each as required by the Uniform

Commercial Code) are as stated on the first gage of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
attorney-in-fact are a part of this Deed of Trust:

following .provisions relating to further assurances and

Further Assurances. At any time, and from time to time ; est of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 0 Lénder ‘prifo Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecordeqy’ as the tage may be, at such times and in such offices
and places as Lender may deern appropriate, any and
agreements, financing statements, continuation state stndments of further assurance, certificates, and
cther documents as may, in the sole opinion of Lender, b fansf tegirable in order to effectuate, complete,
parfect, cortinue, or preserve (1) Borrower's and Grantor cblsygat o undw the Credii Agreernent this Deed of
Trust, and the Related Documerts, and (2) the liens and secufi
Property, whether now owned or hereafter acquired by Grantors
contrary in writing, Grantor shall reimburse Lender for all costs:
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred

iri, paragraph, Lender may do so

¥ hereby imevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of making, executing,/delivering g, recording, and doing all
other things as may be necessary or desirable, in Lender's scle copinion,; i the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness wh 2 bas 1
and Grantor otherwise performs all the obligations imposed upon Grantor under tiis Deed of Trdst, Lender shall execute
and deliver to Trustee a request for full recorveyance and shall execute and deliver tg:Grgsitor suitable statements of
termination of any financing statement on file evidencing Lender's security interes| : ) nd the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicai grantee in any
reconveyance may be described as the "person or persons legally entitled thereto®, and, t

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the f
commiits fraud or miakes a material misrapresentation at any lime in connection with the Cn
include, for example, a false statement about Bormower's or Grantor's income, assets, liabilii

example, failure to maintain required insurance, waste or destructive use of the dwelling, failure
aH persons liable on the account, transfer of title or sale of the dwel!mg creation of a senior I|_

purposes,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at an
Trustee or Lender may exercise any one or more of the following rights ard remedies:

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exero
together. An election by Lender to choose any one remedy will not bar Lender fram using any other fefheg!
Lender decides to spend money or to parform any of Grantor's obligations under this Deed of Trust, after G
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to &
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediak
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
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{pursuant to Lender's instructions) are part of this Deed of Trust:

sale and 1o foreclese by notice and sale, and Lender shall have the right to foreclose by judicial
in either case in accordance with and to the full extent provided by applicable law.

es. With respect to all or any part of the Personal Property, Lender shall have all the rights and

Lender shall have the right, without notice to Borrower ar Grantor to take possession of and
herty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
nder's costs, against the indebtedness, In furtherance of this right, Lender may require any
of the Property to make payments of rent or use fees directly to Lender. If the Rents are
. then Grantor irrevocably designales Lender as Grantor's attorney-in-fact to endorse
n payment thereof in the name of Grantor and to negofiate the same and collest the
y tenants or other users to Lender in response to Lender's demand shall satisfy the
he ayments are made, whether ar not any proper grounds for the demand existed. Lender

{lest the Rents from the Property and apply the proceeds, over and above the cost of
debtedness. The receiver may serve without bond if permitted by law. Lender's
receiver shall exist whether or not the apparent value of the Property exceeds the
Indeblednass by a Employment by Lender shall not disqualify a person from serving as a

receiver.

upon the demand of Lende
Other Remedies. Trustee or Ler hall hava any other right or remady provided in this Deed of Trust or the

le notice of the time and place of any public sale of the Personal
dale or other intended disposition of the Personal Property is to be
ven at lgast ten (10) days before the time of the sale or disposition.

Notice of Sale. Lender shall give
Property or of the time after whichigge
made. Reasonable notice shall mean n

Sale of the Property. To the extent perr
rights to have the Property marshalled.

ny suit or action to enforce any of the terms of this Deed of
+ as the courl-ay adjudge reasonable as attorneys’ fees at trial
, and to the extent not prohibited by law, all

Attorneys’ Fees; Expenses. If Lender instituf
Trust, Lender shall be entitled to recover such Vi
and upon any appeal. Whather or not any court action is
reasonable expenses Lender incurs that in Lender's opinjz

interest at the Credit Agreement rate from the date
paragraph include, without limitation, however subject
and Lender's legal _expenses, whether or not there

anticipated post-judgment collection services, the cost of "déa -*‘ﬂhg m@o' s, obtaining title reports (mdudmg
foreclosure reports), surveyars’ reports, and appraisal fees, title fance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court cost all other sums provided by law.

Powers of Trustee. In addition to all powers of Trustee arising as a matt
taks the following actions with respect to the Property upon the written
preparing and filing a map or plat of the Real Property, including the d
public; (b} join in granting any easement or creating any restriction o
subaordination or other agreement affecting this Dead of Trust or the interes

Obligations to Notify. Trustee shall not be obligated fo notify any other party o
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or
required by applicable law, or unless the action or procesding is brought by Trust

(@) join in
ets or other rughts to the

Trustee. Trustee shall meet all qualifications required for Trustee under applicable iay

and remedies set forth above, with respect to all or any part of the Property, the Frus
foreclose by notice and sale, and Lender will have the right to foreciose by judicial
accordance with and to the full extent provided by applicable law.

Successor Trustee Lender, at Lender's optlon may from time to time appoint a succes!

other matters required by state law, the names of the original Lender, Trustee, and Grantor, tite
the Auditor's File Number where this Deed of Trust is recorded, and the name and addra
trustee, and the instrument shall be executed and acknowledged by Lender or its successors:
successor trustea, without conveyance of the Property, shall succeed to all the title, power, and dy eq
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution
govern to the exclusion of all other provisions for substitution.

notice of sale shail be given in writing, and shall be effective when actually delivered, when actually rece
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight couries,

malled, when deposited in the United States mail, as first class, certified or registerad mail postage prepaid, directed
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning ¢
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving form
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t is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
ing the matters covered by this Deed of Trust. To be effective, any change or amendment to
st be in writing and must be signed by whoever will be bound or obligated by the change or

s Trust will be governed by federal law applicable to Lender and, to the extent not
preampted by federal law, laws of the State of Washington without regard to s conflicts of law provisions.

This Deed of Trust

No Waiver by Lender. Gra
unless Lender does so in wi
Lender has given up that right

Lender will nat give up any of Lender's rights under this Deed of Trust
SFhefact that Lender delays or ormts to exercise any rlght will not mean that

again if the situation happens
more of Grantor's requests, that d
requests. Grantor waives presentmenl

Severability. If a court finds that any p

further understands that just because Lender consents to one or
an Lender will be required to consent to any of Grantor's future

enforce the rest of the provisions of this Desti of Trust even if a provision of this Deed of Trust may be found 1o be
invalid or unenforceable.

Successors and Asslgns. Subject to any limi
this Deed of Trust shall be binding upon and
ownership of the Property hecomes vested in a
deal with Grantor's successors with reference to this Dee
extension without releasing Grantor from the obligation

# to the benef of the parties, their successors and assigns. If
rantor, Lender, without notice to Grantor, may
nd the Indebtedness by way of forbearance or

f Trust or liabllity under the Indebtedness.
Time is of the Essence. Time is of the essence in th his Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby re
exemption laws of the State of Washington as to all Inde

DEFINITIONS. The following words shall have the following meaning
Beneficiary. The word "Beneficiary” means Skagit Bank, and its.

Borrower. The word "Borrower’ means GLADYS BAILEY HYUGEC and
signing the Credit Agreement and all their successors and assign

Credit Agreement. The words "Credit Agreement” mean the credit'ag ]
limit OP$375 000.00 from Borrower to Lender, together with all renewal mxt@nsmns of, madifications of,
rafinancings of, consolidations of, and substitutions for the promissory ngte Sr agreément. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust
includes without limitation all assignment and security interest provisions,
Rents.

#nder, and Trustee, and
ersonal Property and

Environmental Laws. The words "Environmenial Laws” mean any and all st
regulations and ordinances relating to the protection of human heaith or the environmer
limitation the Comprehensive Environmenta Response, Compensation, and Liabilily ‘Act g# 1980, as amended, 42

izt 986, Pub. L.
the Resgurce
val laws, rules,

No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Sectita,18
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable sta
or regulations adopted pursuant thereto,

Event of Defauit. The words "Event of Default* mean any of the events of defauit set fortfy
the events of default section ¢f this Deed of Trust.

Existing Indebtedness. The words "Existing Indebiedness" mean the indebtedness describedin the Existi
provision of this Deed of Trust.

Grantor. The word "Grantor” means GLADYS BAILEY HUDEC and THE GLADYS BAILEY-HUDEC TR ‘S_

Hazardous Substances. The words "Hazardous Substances" mean materials that, because
concentration or physical, chemical or infectious characteristics, may cause or pose a present or pateptial™;
to human health or the environment when improperly used, freated, stored, disposed of, generated, ﬁufaciur
transported or otherwise handled. The words "Hazardous Substances” are used in their very broades? ;
include without limitation any and all hazardous or toxic subslances, materials or waste as defined
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petrolgi
petrateum by-products or any fraction thereof and asbestos,

eedofTrust in

Improvements. The ward “Improvements” means all existing and future improvements, buildings, structur
mobile homes affixed an the Real Property, facilities, additions, replacements and other construction on the

Praperty.
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The word "Indebtedness” means all pringipal. interest, and other amounts, costs and expenses
under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
ended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
force Grantor's obligations under this Deed of Trusl, together with interest on such amounts as

"Lender” means Skagit Bank, its successors and assigns. The words "successors or assigns”
company thal acquires any interest in the Credit Agreement.

The words "Personal Property" mean all equipment, fixtures, and other articles of personal
after owned by Grantor, and now or hereafter attached or affixed to the Real Property,
togethef with jons, parls, and additions to, all replacements of, and all substitutions for, any of such
property; and t getl’}ﬂ with aH issues and profits thereon and proceeds (mcludmg withaut limitation all insurance

Deed of Trust.

Related Documents. 2 siwords "Related Documents” mean all promissory notes, credit agresments, loan
agreements, environ, i fanis, security agreements, morlgages, deeds of trust, security deeds, collateral
mortgages, and all 1 reements and documents, whether now or heraafter existing, executed in
connection with the indetst ded, that guaranties are not "Related Documents” and are not secured by
this Deed of Trust.

nt and future rents, revenues, income, issues, royalties, profits, and

nd Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 88233 and shy.substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGE LL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

By:

STATE OF WWIVL?‘\M
COUNTY OF W

-

UDEC, personally known
to me or proved to me on the basis of sahsfactury svidence to be the individual dese,ﬁb “in and who exacuted the
Deed of Trust, and acknowladged that he or she signed the Deed of Trust as his or her fres and vols
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TRUST ACKNOWLEDGMENT

Residing at 126 ), e

My commission expires 5’ 12620

The undersigned is the legal owner and ha
raquested, upon payment of all sums owing t
right, title and interest now held by you und

Date:

all mdaabtedness securad by this Deed of Trust. You are hereby
ficonvey without warranty, fo the persons entitled thereto, the

Beneficiary:
By:
Its:
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