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Reference # (if applicable
Grantor(s):
1. DOUGLAS, GREGQOHA
2. DOUGLAS, KATHLEEN

Additional on page

Grantee(s)
1. Heritage Bank
2. LAND TITLE AND ESCROW,#Tr

Legal Description: LOT 3. SP PLO4-01% F #200407140081, PTN SE 4, 11-34-1 EW.M.

Additional on page 2
Assessar's Tax Parcel ID# 340111-4-010-!

THIS DEED OF TRUST is dated July 286,
ACQUIRED TITLE AS GREG J. DOUGLAS AND ¥
WHO'S ADDRESS IS 13861 REDTAIL RIDGE LAN
Heritage Bank, whose mailing address is Anacortes
98507 (relerred to below sometimes as "Lender" and sometlm
TITLE AND ESCROW, whose mailing address is PO BOX 44
(referred to below as "Trustee").

GREGORY J. DOUGLAS, WHO
UGLAS, HUSBAND AND WIFE,
ES WA 98221 ("Grantor");
Box 1578, Olympia, WA
s "Beneficiary"); and LAND
URLINGTON, WA 98233
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eal property, together with all existing or subsequently erected or affixed buildings,
lf easements, rights of way, and appurienances; all water, water rights and ditch rights
ditch or irrigation rights); and all other rights, royalties, and roflts relating to the real
tion all minerals, oil, gas, geothermal and similar matters, (]he ‘Real Property")

State of Washington:

TY SHORT PLAT NO. PL04-0178, RECORDED JULY 14, 2004,
E NO. 200407140081, RECORDS OF SKAGIT COUNTY,

improvemepts an
(inciuding stock in
properly, including wit!

located in SKAG

. HANGE 1 EAST, W.M. Al

The Real Property or it
ANACORTES, WA 98
340111-4-010-0500 (P121820)

REVOLVING LINE OF CREDIT. This
line of eredit, with a variable rate of infares!,
so long as Grantor complies with all the“terriy
suspended or cancelled; the Credit Agreemen
remade from time to time, subject to the i vat me total outslandmg balance owing at any one tlme, not
including finance charges onh such balance at dr ydriable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any ‘wmounts-expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed thetr fiit Limit as provided |n the Credit Agreement. It is the mtenuon of

ommenly known as 13861 REDTAIL RIDGE LANE,
The Real Property tax identification number is

ures the Indebtedness including, without fimitation, a revolvmg

time from zero up to the Credit Limit as prowded 2 Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently ready ced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or'zéro. A ze :
terminate Lender's obligation to advance funds to Grantor. Th e lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. '

Grantor hereby assigns as security to Lender, all of Grantgf
profits of the Property. This assignment is recorded in ag

nd interest in and to all leases, Rents, and
RCW B5.08.070; the lien created by this
cefrding of this Deed of Trust. Lender grants to
2Y be e&mked at Lender's option and shall be

=i addition, Grantor grants to Lendar a

automatically revoked upon acceleration of all or part of the [fge
Uniform Commercial Code security interest in the Personal Property an

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND:THE SECLSi iTY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE DEBTEQNESS AND (8) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDE E #REDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS.GivEN AND &CCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed gf st, Grartor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stnctl}r and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Rzlated Doc

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that:
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may
control of the Property; (2) use, operate ar manage the Property; and (3) collé
{this privilege is a license from Lender to Grantor automatically revoked upon d

for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in good condition and pi
replacerments, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that:
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage
release or threatened release of any Hazardous Substanoe by any person on, under about d

generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazar ;
on, under, about or from the Property by any prior owners or occupants of the Proper‘ry, or {c} A y

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in complia
all applicable federal, state, and local jaws, regulations and ordinances, including without limit fon
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance &
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Granter ol
to any other person. The representations and warranties contained herein are based on Grantor's due diligence
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Property for Hazardous Substances. Grantor hareby (1) releases and waives any future claims
demnity or contribution in the event Grantor becomes liable for cleanup or other costs under
.[2) agrees to indemnify, defend, and hold harmless Lender against any and ali claims, losses,
. penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
ion of the Dead of Trust or as a consequence of any use, generation, manufacture, starage,
featened release occurring prior to Grantor's ownership or interest in the Property, whether
ould have been known to Grantor. The provisions of this section of the Deed of Trust,
tndemnify and defend, shall survive the payment of the Indebtedness and the safisfaction

or not the same
including the obl:

Removal of Impro
without Lender's prior wi
Grantor to make arrange
equal value. !

Lender's Right to Enter.
reasonable times to attend” ‘
compliance with the terms and cosidit]

s agents and representatives may enter upon the Real Property at all
terasts and to inspect the Real Property for purposes of Grantor's
Deed of Trust.

compliance by all agents, tenants, s+ rgins or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Prop ; ghner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental auth s czble to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, o i i i i i i

reasonably necessary to protect and preserve tis

DUE ON SALE - CONSENT BY LENDER. Lender ma Lender's optio (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest r, ovided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other nc}ﬁ’von 5 Lender deems approprlate upon the sale or
transfer, without Lender's prior written consent, of all or :

Property. A "sale or transfer" means the conveyance of R
whether legal, beneficial or equitable; whether valuntary or ir)
contract, land contract, contract for deed, leasehold interes
contract, or by sale, assignment, or transfer of any beneflma ¢

iether by outright sale, deed, installment sale
weater than three (3) years, lease-option

&ny land trust holding title to the Real
However, this option shall not be

TAXES AND LIENS. The following provisions relating to the taxes
Trust:

Payment. Grantor shall pay when due (and in all events prior to delingtig cy}
charges (including water and sewer}, fines and impositions levied agairet
pay when due all claims for work done an or for services rendered or ma /
shall maintain the Property free of all liens having priority over or equal to $ fmerest f | ender under this Deed of
Trust, except for the lien of taxes and assessments not due, except fdr i debtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment,
dispute over the obligation to pay, so long as Lender's interest in the Property s
is filed as a result of nonpayment, Grantor shall within filteen (15) days after the,

jpardized. If a lien arises or
irises or,. if a lien is filed,

Lender, deposit with Lender cash ar a sufficient corporate surety bond or other seciriy isfp 0 Lender in an
amount sufficient to discharge the lien plus any costs and attorneys fees, or other
result of a foreclosure or sale under the lien. and shall

additioneal

obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of

other lien could be asserted on account of the work, services, or materials and the cost exceeds $500.
will upon reguest of Lender furnish to Lender advance assurances satisfactory to Lender that Gramo

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard és
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on th
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mort
clause in favor of Lender, fogether with such other hazard and liability insurance as Lender may reasonably require
Poiicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendet,
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the policies or certificates of insurance in form satistactory to Lender, including stipulations that
e cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
 shall include an endorsement providing that coverage in favor of Lender will not be impaired
i, omission or default of Grantor or any other persen. Should the Real Property be lgcated in

btain and maintain Federal Flood Insurance, if available, within 45 days after notice is
roperty is located in a special flood hazard area, for the maximum amount of Grantor's
ynpaid principal balance of any prior liens on the property securing the loan, up to the

estimated cost of repair g repiacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen {15) day he casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive ang ra moceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, pay 'ﬂﬁa;‘;_aﬁgcting the Property, or the restoration and repair of the Property. (f Lender

to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
for the reascnable cost of repair or restoration if Grantor is not in default
under this Deed of Trus ich have not been disbursed within 180 days after their receipt and
which Lender has not coryy r or restoration of the Property shall be used first to pay any amount
owing to Lender under this Dieed of Frust then to pay accrued intarest, and the remainder, if any, shall be applied
to the principal balance of they If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds s a]l interest to Grantor as Grantor's interests may appear.

or reimburse Grantar fro?

Compliance with Existing Indebte
in effect, compliance with the
Indebtedness shall constitute comp
compliance with the terms of this Deed

e peried in which any Existing Indebtedness described below is
isions contained in the instrument evidencing such Existing
he insurance provisions under this Deed of Trust, to the extent
st woyfd constilute a duplication of insurance requirement. If any
e provisions in this Deed Uf Trust for division of proceeds

LENDER'S EXPENDITURES. If Grantor fails "(
encumbrances, and other claims, (B} to provide af
Property or to comply with any obligation to maitya
Lender may do so. If any action or proceeding i

required insurance on the Property, (C) to make repairs to the
Existing indebtedness in good standing as required below, then
menced that would materially affect Lender's interests in the
iregd*o, take any action that Lender believes to be

der may be entitled on account of
ault so as to bar Lender from any

any default. Any such action by Lender shall not be construed as
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating t
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketati
free and clear of all liens and encumbrances other than those set forth in
Existing Indebtedness section below or in any title insurance policy, title regor]
of, and accepted by, Lender in connection with this Deed of Trust, and (
authority to execute and deliver this Deed of Trust to Lender.

participate in the proceeding and to be represented in the proceeding by coun
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lend
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of thé
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and stalements Grantor has made in his
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and
and effect until such time as Grantar's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions conceming Existing indebtedness are a part o

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary &
existing lien. Grantor expressly covenants and agrees lo pay, or see to the payment of, the Existing Ipd
and to prevent any default on such indebtedness, any default under the instruments evidencing sucl
or any default under any security documents for such indebtedness.

other security agreement which has priority over this Deed of Trust by which that agreement is
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither reques
accept any future advances under any such security agreement without the prior written consent of Lender, #

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, ang
Grantor shall promptly take such steps as may be necessary to defend the action and cbtain the award. Granta
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v thie nost inal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

Appligation of Net Proggeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceedln se in lieu of condemnation, Lender may at its election require that all or any pertion of the
net proceeds of 1k axiaiy be applied to the Indebtedness or the repair or restoration of the Properly. The net
mean the award after payment of all reasonable costs, expenses, and attorneys' fees

this Deed of Trust ap
the Real Proper‘(y

ar other action is requested by Lender to perfect and continue Lender's lien on
urse Lender for all taxes, as described below, together with all expenses

[#] eﬂmg ari,chntinuing this Deed of Trust, including without limitation all taxes, fees,
dacumentary stamps, anfi oiher charges for recording or registering this Deed of Trust.

Taxes. The following shall constltu%% taxgs to which this section applies: (1) a specific tax upon this type of
Indebtedness secured by this Deed of Trust, (2) a specific tax on

Agreement; and (4} a specifi rt all or gny portion of the Indebledness or on paymsnts of principal and
interest made by Grantor,

Subsequent Taxes. If any tax to.wiiich th

avallable remedies for an Event of ‘Dei' ‘provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests theitaxfas pr wided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate sure ond p# otbEr security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMEN
security agreement are a part of this Deed of Trus)

Security Agreement. This instrument shal
constitutes fixtures, and Lender shall have all
as amended from fime to time.

he following provisions relating to this Deed of Trust as a

Jastilute a Security Agreement to the extent any of the Property
e rights of a secured party under the Uniform Commercial Code

Security Interest. Upon request by Lender, Granior shall ver action is requested by Lender to perfect
and continue Lender's security interest in tha Personal Proiger dition to recording this Deed of Trust in the
real property records, Lender may, at any time and withg t fu authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Ts inancing statement. Grantor shall reimburse
Lender for all expanses incurred in perfecting or continiy ity i Upon default, Grantor shall nat

Lender and make it available to Lender within three {3) days af
extent permitted by applicable law.

Addresses The mallmg addresses of Grantor (debtor) and

Commercial Code) are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provigins
attorney-in-fact are a part of this Deed of Trust:

or will make, executs and
and when requested by

Swance, cemflcates and
t to effectuate, complete,
j Trust, and the
the Propeny

agreements, financing statements, conhnuahon statements, |nstrumenls 0 uﬂ;‘ffér b
other documents as may, in the sole oplmon of Lender, be necessary or deswable in,

to in this paragraph.
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragra

the preceding paragraph.
FULL PERFOHMANCE

If Grantor pays all the |ndebtedness when due, terminates the credit line acco

facts shatl be conclusive progf of the truthfutness of any such matters or facls.

EVENTS OF DEFAULT. Grantor will be in defadlt under this Deed of Trust if any of the following happen: (A}
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. Thi
include, for example, a false statement about Grantor's income, assets, lighilities, or any other aspects of Grarfior's #
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action o
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure tg
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f rance, waste or destructive use of the dwelling, failure to pay taxes, death of all persens liable on
f title or sale of the dwetling, creation of a senior lien on the dwelling without Lender's
by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.,

If an Event of Default occurs under this Deed of Trust, at any time thereafter,
€ any one or more of the following rights and remedies:

RIGHTS
Trustee

Election of Remed]st | of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An elgélion By Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decide 3pand indaey or to perform any of Grantor's obiigations under this Deed of Trust, after Grantor's

i i by Lender will not atfect Lender's right to declare Grantor in defaull and to exercise

due and payable.

Foreclosure. With
power of sale and
foreclosure, in either cast

“any part of the Real Properly, the Trustee shall have the right to exercise its
tice and sale, and Lender shall have the right to foreclose by judicial
with and to the fult extent provided by applicable law,

UCC Remedies. With respect to a gﬁr any parl of the Personal Property, Lender shall have all the rights and
remedies of a secured p farm Commenrcial Code.

Collect Rents. Lender shil
Property and collect the Renfs,
above Lender's costs, against t
cther user of the Property to

1, without notice to Grantor to take possession of and manage the
sl amounts past due and unpaid, and apply the net proceeds, over and
Inﬁebtednes,ﬁ In furtherance of this right, Lender may require any tenant or

) ‘{ent or use fees d|rectly to Lender. If the Rents are collected by

5 demand shall satisfy the obligations for which the payments are
the dgmand existed. Lender may exercise its rights under this

or other users to Lender in responsi™
made, whether or not any proper groufy
subparagraph either in person, by agent,

Appoint Heceive_r. Lender shall have th

the Property and apply the proceeds, over and above the cost of
receiver may serve without bond if permitted by law. Lender's
Lwhether or not the apparent value of the Propeny exceeds the

the receivership, against the Indsbtedness.
right to the appeintment of a receiver shall ek)
Indebtedness by a substantial amount. Emplg
receiver.

Tenancy at Sufferance. If Grantor remains in possessi
above or Lender otharwise becomes entitled to possesgi
become a tenant at sufferance of Lender or the purché
pay a reasonable rental for the use of the Praperty, or
Lender.

Other Remedies. Trustee or Lender shall have any other Fg
Credit Agreement or available at law or in equity.

raperty after the Property is sold as provided
the Pr&per‘(y upon default of Grantor Grantor shall

Notice of Sale. Lender shall give Grantor reasonable notice of the

the: time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with:anys il ! Property.

Sale of the Property. To the extent permitted by applicable law, Graritét he f‘fb Vi
the Property marshatled. In exercising its rights and remedies, the Trustee 5
part of the Property together or separately, in one sale or by separate sal
public gale on all or any portion of the Praperty,

any and all rights to have

Attorneys' Fees; Expenses. If Lender institutes any suit or action to en
Trust, Lender shail be entitied to recover such sum as the court may adjudg
and upon any appeal. Whether or not any court action is involved, and to th e-xtgyht
reasonable expenses Lender |ncurs that in Lender's opinion are necessary at any

paragraph include, without limitation, however subject to any limits under applicabit : I
and Lender's legal expenses, whether or not there is a lawsuit, including aﬂorﬁays
bankruptcy proceedings (including efforts to modity or vacate any automatic stay or injli ) ;&p dls, and any
anticipated post-judgrment collection services, the cost of searching records, obtaining ﬂe IEDGHS (lncrudlng
fareclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for thﬁ 2

permltted by applicable law, Grantor alsg will pay any court costs, in addition to all other s

(pursuant to Lender's instructions) are pan of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have, #
take the following actions with respect to the Property upon the written request of Lender and Gran
preparing and filing a map or plat of the Real Property, including the dedication of streets or other’y
public; {b) join in granting any easement or creating any resfriction on the Real Property; and (c)%ioia in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed ofiJfyst.

Obligations to Notify. Trustee shall not be opligated to notify any other party of a pending sale under a
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party,
required by applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth abave, with respect to all or any part of the Property, the Trustee shall have the right t5
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e and sale, and Lender will have the right to foreclose by judicial fereclosure, in either case in
and to the full extent provided by applicable law.

ender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
eed of Trust by an instrument executed and acknowledged by Lender and recorded in the
! SKAGIT County, State of Washington. The instrument shall contain, in addition to all
Jwreﬁ by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
umhez where this Deed of Trust is recorded, and the name and address of the successor
_shall be executed and acknowledged by Lender or its successors in interest. The
mnveyance of the Property, shall succeed to all the titie, power, and duties conferred
Dded of Trust and by appiicabie faw. This procedure for substitution of Trustee shall
er provisions for substitution,

4w, and except for notice required or allowed by law to be given in angther manner,
this Deed of Trust, includ‘mg without Iimitalion any notice of default and any

telefacsimile {unless athig
mailed, when depasited in th
the addresses shown near thi
any lien which has priority ov
this Deed of Trust. Any per
written notice to the other pe
address. For notice purposes,
Subject to applicable law, and excep
more than one Grantor, any notice

by law), when deposited with a nationally recogmzed overnight courler, or, if
iee mall, as first class, certified or registered mail postage prepaid, directed to
his Deed of Trust. All copies of notices of foreclosure from the holder of
Trust shall be sent to Lender's address, as shown near the beginning of
“hig or her address for notices under this Deed of Trust by giving formal
specifying that the purpose of the notice is to change the person's
gﬂé"es to keep Lender informed at all times of Grantor's current address.
fiotice re vired or allowed by law to be given in another manner, If there is

ny Grantor is deemed to be notice given to all Grantors. [t will

with Lender ccncermng the matters cov ed y thig: ¢d of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing an ed by whoever will be bound or obligated by the change or
amendment.

Caption Headlngs. Caption headings in this
used to interpret or define the provisions of

ed of Trust are for convenience purposes only and are not to be
Peed of Trust.

Merger. There shall be no merger of the interest er estate creat
estate in the Property at any time held by or for 8 benefit of |
of Lender. '

Governing Law. This Deed of Trust will be governed by Techral
preempied by federal law, the laws of the State of Washirigton wi
This Deed of Trust has been accepted by Lender in the St

Choice of Venue. If there is a lawsuit, Grantor agrees
courts of Thurston County, State of Washington,

Joint and Several Liability. All obligations of Grantor under thi
references to Grantor shall mean each and every Grantor.
responsible for all ebligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up
unless Lender does so in writing. The fact that Lender delays or.of
Lender has given up that right. If Lender does agree in writing to gh
mean Grantor will not have to comply with the other provisions of this De
that if Lender does consent to a request, that does not mean that Grant
again if the situation happens again. Grantor further understands that
mere of Grantor's requests that does not mean Lender will be require

1 by this Deed of Trust with any other interest or
er in any capacity, without the written consent

pplicable to Lender and, to the extent not
t regard to its conflicts of Jaw provisions.

Grantor alse understands
to get Lender's consent
nder consents to one or
apy of Grantor's future

Severabuhty If a court finds that any pravision of this Deed of Trust is not ¥alig soukd mot be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or engéreed. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this De
invalid or unenforceable.

ownership of the Property hecomes vested in a person other than Grantor, Lender, with it n
deal with Grantor's successors with reference to this Deed of Trust and the Indebiedness by,
extension without releasing Grantor from the obligations of this Deed of Trust or liability urgl

Time is of the Essence. Time is of the essence in the perfermance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefiig,
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Oeed of Trust,
Beneficiary. The word "Beneficiary" means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower" means GAEGORY J. DOUGLAS and KATHLEEN R. DOUGLAS an
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated July 26, 2017, wil
limit of $210,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
refinancings of, consolidations of, and substitutions for the promissery note or agreement. NOTICE TO GRAHTOH
THE CREDIT AGREEMENT CONTAINS A VARIASLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, an
includes without limitation all assignment and security interest provisions relating to the Personal Property an
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The words "Environmental Laws" mean any and all state, federal and local statutes,
nces relating to the protection of human health or the environment, including without

seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
e Hazardous Materials Transpertation Act, 48 U.S.C. Section 1801, et seq., the Resource
; Act, 42 U.5.C, Section 6901, et seq., or other applicable stale or federal laws, rules,

No. 99-499 {"BAR
Conservation and
or reguiations

Event of Defa ‘e Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events ofdefault'sestion giithis Deed of Trust.

provision of this Dee
Grantor. The ward#

azardous Substances" mean materals that, because of their quantity,
fectious characlerislics, may cause or pose a present or potential hazard

concentration or physn’:q ¢hemical
: n |mproperly used, treated, stored, duspcsed of, generaied manufactured,

to human health or the & vﬁronrne

include without limitation “an
under the Environmental La

mobile homes atfixed on the Real
Froperty.

Indebtedness. The word "Indebtednest egns all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement .

modifications of, consolidations of and
amounts expended or advanced by Len
Lender to enforce Grantor's obligations
provided in this Oeed of Trust.

na~for the Credit Agreement or Related Documents and any
rge Grantor's ohligations or expenses incurred by Trustee or
is Deed of Trust, together with interest on such amounts as

Lender. The word "Lender" means Heritage its successors and assigns. The words "successors or assigns”

Agreement.

Personal Property. The words "Personal Property” mean ent, fixtures, and othar articles of personal
property now or hereafter owned by Granter, and now ¢ hgidafipr attached or affixed to the Real Property;
together with all accessions, parls, and additions to, ali¥ pﬁ'ace enis of, and all substitutions for, any of such
property; and together with all issues and profits the And pro geeizis {including without limitation all insurance

Real Property. The words "Real Property" mean the real p?“(‘iper-fy
Deed of Trust.

Refated Documents. The words "Related Documents” mean: ai
agreements, environmental agreements, security agreements, margages, d
mortgages, and all other instruments, agreements and documents, Wheth_
connection with the Indebtedness; provided, that guaranties are nej :
this Deed of Trust,

Rents. The word "Rents" means all present and future rents, revenue
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE AND ESCROW, whiosa mailin
BURLINGTON, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF Ti#8'DEED GF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

ry notes, credit agreements, loan
= of trust, security deeds, collateral

ddress is PO BOX 445,

GRANTOR:
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

) §S
)

ed Notary Public, personally appeared GREGORY J, DOUGLAS and KATHLEEN R.
or proved to me on the basis of satisfactory evidence to be the individuals

20l

DOUGLAS, personally know
described in and who execy#

2_, Lp day of

NOTARY PUBLIC pesiaing st AN ( gY405
DATE OF WASHINGTOM e ‘ 33237,0
ULIA G, KLINGally oogrission exores {11

My Appointment Expires

NUARY 19, 2020

and purposes therein mentioned.
J M.! 4
J

REQUEST ‘FOR FULk RECONVEYANCE

iee

To:

The undersigned is the legal owner and holdér
requested, upon payment of all sums owing to
right, title and interest now held by you under th

Date:

ndebtedness secured by this Deed of Trust. You are hereby
o reconvey without warranty, to the persons entitied thereto, the
d of Trust.

Beneficlary:
By:
lis:

LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corporat
LACFALPL\GO1.FC

All Rights Reserved. - WA



