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SSIGNMENT OF RENTS

Reference # (if applicable)
Grantor(s): '
1. A&S HOTELS L

Additional onh page

Grantee(s}
1. Bank of Hope

T VERNON BINDING SITE PLAT NO. MV-1-90
Additional on page

Legal Description: LOT A-1, CITY O

Assessor's Tax Parcel ID#: P26212/8037:000-001-0180

THIS ASSIGNMENT OF RENTS dated August 11, 20
HOTELS LLC., A WASHINGTON UMITED LIABILITY M&&N‘{, whose address is 300 W.
COLLEGE WAY, MOUNT VERNON, WA 98273 (referrad ‘to below as "Grantor”) and Bank of
Hope, whose mailing address is 3731 Wilshire Blvd., 3uit , Los Angeles, CA 90010
{referred to below as "Lender”).

$81.00
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ENT: For valuable consideration, Grantor hereby assigns, grants continuing security
interest.in,-and-copveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the folld ribed Property located in SKAGIT County, State of Washington:

WA 98273. The Property tax identification number is P26212/8037-000-001-0100.

THIS ASSIGNMENT I8 GIVEN.TO,SECURE. (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, “Except tarwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender ali amounts® this Assignment as they become dua, and shall strictly perform all of
Grantor's obligations under this Assig ess and unti Lender axercises Its right to collect the Rents as provided
below and so long as there Is no defgult.under -#igsignment, Grantor may remain in possession and control of and
operate and manage the Property and coilect * provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the uss of

Ownership. Grantor is antified to recelva e Ren
claims except as disciosed to and accepted by Lender in writing.
Right to Assign. Grantor has the full right, pow
convay the Rents to Lender.

instrument now in force.

No Further Transfer. Grantor will not sell, assign,
Rents excapt as provided in this Assignment.

LENDER'S RIGHT TO RECENVE AND COLLECT RENTS. Lender shail | £
default shall have cccurred under this Assignment, to collect and recaivethe
given and granted the foflowing rights, powers and authority:

Notice to Tenants. Lender may send notices to any and alllénants’ of
Assignment and directing all Rents to be paid directiy to Lender or Eender's eg

Enter the Property. Lander may enter upon and take possession of the ty; nd. coliect and receive from
the tenants or from any other persons iiable therefor, all of the Rents; institute ciirry on all legal proceedings
necessary for the protection of the Property, Including such proceedings as ke, necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants of other pessons from the Property.

Maintain the Proparty. Lender may entsr upon the Property io maintain the Propsity.dnd keep.the same in repair;
to pay the costs thereof and of all services of all employees, including their equipment, and.-5f &l continuing costs
and expenses of maintaining the Property in proper repair and condition, and also i ‘pay ali 1
water utilities, and the premiums on fire and other insurance effacted by Lender on'th

Compliance with Laws. Lender may do any and all things f0 execute and comply
Washington and also all other laws, rules, orders, ordinances and requirements of all
affecting the Property.

Lease the Property. Lender may rent or laase the whole or any part of the Property for suck
such conditions as Lender may deem appropriaie.

Empioy Agents. Lender may sngage such agent or agents as Lender may deem appropriate, i,
name or in Grantor's name, 10 rent and manage the Property, including the collection and application of Re

Other Acts. Lendermaydoaﬂwmmﬂﬁngsmmwimmpadbﬁmemnyasmﬁwmﬁ
appropriate and may act exclusively and solely in the place and stead of Grantor and 1o have alt of
Grantor for the purposes stated above. :

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that

eite. For this purpose, Lender is hareby

roparty advising them of this
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REMTS. All costs and expenses incurred by Lender in connection with the Property shall be for
nder may pay such costs and expenses from the Rents. Lender, in its sole discretion, shail
any and all Renis received by it; however, any such Rents received by Lender which are

expenses shall be appliad to the Indebiedness. All expanditures made by Lender under
imbursed from the Rents shall become a parl of the indebledness secured by this
on demand, with interest at the Note rate from date of expenditure until paid.

imposed upon Gra
Grantor 8 sp&ahla

! signment, the Note, and the Related Documents, Lender shall exectte and deliver to
satistaction of fis Assignment and suitable siaternents of termination of any financing statement on
intérest in the Rents and the Property. Any termination fee required by law shall be

LENDER'S EXPENDITURES. ‘proceeding is commenced thal would materially affect Lender's interest in
the Property or if Grantor fails to omply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure 1o ischarge.or pay when due any amounis Grantor is required to discharge or pay under
this Assignment or any Related fments,-Larder on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropiiatd, Irtluding but not fimited fo discharging or paying all taxes, fiens, sacurily
interasts, encumbrances and other clajzis,. al any levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the-Fr All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the ar the Note from the date incumed or paid by Lender to the date
of repayment by Grantor. All such expel e a part of the Indebtedness and, at Lender's option, will {A}
be payable on demand; (B) be added to the Ahé.Note and be apportionad among and be payable with any
instaliment payments to becoms due during /et «{1)~the term of any applicable insurance policy; or {2} the
remaining term of the Note: or {C) be treatédl ag'a.talloon peyment which will be due and payable at the Note's
maturity. The Assignment also will secure payméntof these amounts. Such right shall be in addition to afi other rights
and remedies to which Lender may be entitied upen.Dafauit.

DEFAULT. Each of the following, at Lender's option, shall constitute éin Event of Default under this Assignment:
Payment Default. Grantor fajls to make any payment whe the indebtadness.

Other Dafaults. Grantor fails to comply with or to 4 ather term, abligation, covenant or condition
contained in this Assignment or in any of the Related: For to comply with or to perform any term,
obligation, covenant or condition contained in any other twesn, Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time redgu s Assignment to make any payment
for taxes or insurance, or any other paymant necessary to preverit filing of ot 1o effect discharge of any lien.

Default In Favor of Third Parties. Any guarantor or Grantor defauils undsr sny loan, extension of credit, securily
agreement, purchase or sales agreement, Or any other agreement, in ]

matorially affect any of any guarantor's or Grantor's property or abit
this Assignment or any of the Related Documents.

Environmental Default. Fallure of any party to comply with of perform w
condition contained in any environmental agreemaent executed in connectl

False Statements. Any warranty, representation or stalement made or fumis 3
Grantor's behalf under this Assignment or the Related Documents is false or misizading i
eithar now or at the time made or fumished or bacomes faise or misleading at any; thareafier.

Defective Collateralization. This Assignment or any of the Related Documents ceases {o.De
{including failure of any collateral document to create a valid and perfected security interes!
for any reason. i

Death or Insolvency. The dissokstion of Grentor's (regardless of whether election !
member withdraws from the limited liability company, or any other termination of Grantora-
husiness or the death of any member, the insolvency of Grantor, the appointment of a receivesior
Grantor's property, aeny assignment for the benefit of creditom, any type of creditor’
commencement of any proceading under any bankrupicy or insclvancy laws by or against Grantol

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfaiture proceedings, whather by
proceeding, sef-help, repossession or any other method, by any creditor of Grantor or by any govemvisgtial ag!
against the Rents or any property securing the Indebtedness. This includes a gamishment of any Gf Gra
accounts, including d accounts, with Lender. However, this Event of Default shall not apply if ther®
good faith dispute by Grantor as %o the validity or reasonableness of the claim which is the baske of the cred
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RIGHTS AND REMEDIES ON DEF.
may exercise any cne of more of the
by law:

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Assignment:

ing and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender imbnies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
i as being an adequate reserve or bond for the disputs,

oi-Loss. The Property is lost, stolery, substantially damaged, sold, or borrowed against.

Qa Guarantor. Any of the preceding svents occurs with respect to any Guarantor of any of the
ny ‘Giiarantor dies or bacomes incompetent, or revokes or disputes the validity of, or liability
.indebtedness.

occurs in Grantor's financial condition, or Lender befieves the

pther than a defaull in payment, is curable and if Grantor has not been given a
tha Sams jon of this Assignment within the preceding twelve (12} months, it may be
cured if Grantor, after written nolice to Grantor demanding cure of such default: (1) cures the
default within fifteen (15) days; or (2} i the cure requires more than fifteen (15) days. immediately iniliates steps
which Lender deems in Lender's sole ration to be sufficient to cure the default and thereafter continues and
compieles all reasonable and, siaps sufficient to produce compliance as soon as reasonably practical.

: the occurrence of any Event of Default and at any time thereafter, Lender
lowing rights and remadias, in addition Yo any other rights or remedies provided

Accolerate Indebtedness. Lender shigll have right at its option without notice to Grantor 1o declare the entire
Indebtedress immadiately due and payabie ingmy prepayrment fee that Granfor would be required to pay.

Collect Ronits. Lender shall have the right ¢ notice to Granlor, to take possession of the Property and
collect the Rents, including amounts past du¢ antl unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtheranca of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive and Caoliect Rents Saction, above. If the Rents are coliected by Lender, then Grantor
imevocably designates Lender as Grantor's attorey-in-fact to siidorse instruments received in payment thereof in
the name of Grantor and to negotiate the same and collect.the.priceeds, Payments by tenanis or other users to
Lender in response to Lender's demand shall saiisfy the for which the payrments are made, whether or
not any proper grounds for the demand existed. Lends its rights under this subparagraph either in
person, by agent, or through a receiver,

Appaint Receiver. Lender shall have the right to have a recaiver
the Property, with the power to protect and preserve the Propesiy.-1& operaie the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply proceeds, over and above the cost of
the receivership, against the indebtedness. The receiver may & withgiut;bond if pammitted by law. Lender's
right to the appointment of a receiver shall exist whether or not.ile.2pbarént value of the Property exceeds the
indebtednass by a substantial amount, Employment by Lender shall.not dis y. & person from sefving as a
receiver. i

Other Remedies. Lender shall have all other rights and remedies provi
faw.

Eiection of Remedies. Elaction by Lender to pursue any remedy shall not tiude' any other remady, and
an election to make expenditures or to take action to perform an obfigation of Grasitor er this Assignment, after
Grantor's fallure to perform, shall not affect Lender’s right to declare a default and exercise i3 remedies.

Attorneys' Fees; Expenses. if Lender institutes any suit or action to enforce any bf the'terns ¢
Lender shall be antitled to recover such sum as the court may adjudge reasonable &s-slttorm
upon any appeal. Whether or not any court action is involved, and to the exient not
reasonable expenses Lender incurs that in Lender's opinion are necessary at any timo &
interest or tha enforcemant of its rights shall bacome a part of the indebtedness payable
interest at the Note rate from the date of the expenditure until repaid. Expenses covered byihis paragraph, iclude,
without limitation, however subject to any limits under appiicable law, Lender's attomeys' feas ard

axpensas, whether or not there is a lawsuit, inciuding attomeys® feas and expenses for bankiuptey .
(including efforts to modify or vacate any automatic stay or injunction), appeats, and any anticipated posijudgriant
collection services, the cost of searching records, oblaining titie reports (including foreclosure reports), survayors
reports, and appraisal fees, title insurance, and fees for the Trustes, o the exient permitted by appiicable E:r
Grantor also will pay any court costs, In addition to all other sums provided by law.

i40 take possession of alt or any part of

Amendments. This Assignment. together with any Related Documents, constitutes the entire understandin
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ithe parfies 8s fo the matiers set forth in this Assignment. No altgration of or amendment to this
| ba effective unless given in writing and signed by the party or parties sought to ba charged or
aner_gﬁmormmlt.

provisions of this Assignment.

n secured by this lien was made under a United States Smali Business Administration
it which uses tax dollars to assist small business owners, i the United States is seeking

; o i for purposes such as filing papers, recording documents, giving notice,
foraclosing liens, and othiar puiprses. By using these procedures, SBA does not waive any federal immunity from
local or state conirol, penaily, tax or liability. No Borrower or Guarantor may claim or assert against SBA any local
of state law to deny any obligetion“of. Bormower, or defeat any claim of SBA with respect to this Loan, Any clause
in this document requiriig drbhit not enforceable when SBA is the hoider of the Note secured by this
instrumaent.

ntor agrees upon Lender's request to submit to the jurisdiction of the
Gmia.

Merger. There shall be no m interest or estats created by this Assignment with any other interest or
estate in the Property at any time/ heid by or forthe benefit of Lender in any capacity, without the written consent
of Lender.

Interpretation. (1) In all cases rs i more than one Borrower or Grantor, then ali words used in this
Assignment in the singular shafl be deemed to-have been used in the piural where the context and construction so
require. (2) If more than one person sigris this Assigriment as *Grantor,” the obiigations of each Grantor are joint
and several. This means that if Lender brinps suit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the same persén, £ ender need not sue Borrower first, and that Borrower need not be
joined in any lawsult. {3) The names giver. fo_paragraphs or sections in this Assignment are for convenience
purposes only. They are not fo be used to interpmet or define the provisions of this Assignment.

No Waiver by Lender. Lender shaill not be deemed to ha any rights under this Assignment uniess such
walkvar is given in writing and signed by Lender. No del Smiskich on the part of Lender in exercising any right
shall operate as a walver of such right or any other rihts” A waiver by Lender of a provision of this Assignment
shall not prejudice or constituts a waiver of Lenders, se i demand strict compliance with that
provision or any other provision of this Assignment. No pripr T by-Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of LendéFs rigihts-cr-of ‘any of Grantor's cbligations as to any
future fransactions. Whenever the consent of Lender is required-under this Assignment, the granting of such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consant is required and in ali cases such consent may be granted of.withhaid i the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required. By law to be given in ancther
mannar, any notice required to be given under this Assignment shail n in‘writing, and shall be effective
when actuslly delivered, when actually received by tefefacsimile {uniess othe required by law), when
deposited with a nationally recognized cvernight courier, or, if mailed, when depositad:in the United States mail, as
first class, cerlified or registered mail postage prepaid, directed to the addresses. showry nsar the beginning of this
Assignment., Any party may change s address for notices under this Assignmuant by giving formal written notice
to the other partles, specifying that the purpose of the nofice is to change fie jiarty's address. For nofice
purposes, Grantor agrees 1o keep Lender informed ot all times of Grantor's cummerdt address.” Su {0 applicable
jaw, and except for notice required or allowad by law to be given in another ma ; more than one
Grantor, ahy notice given by Lender to any Grantor is deemed to be notice given to el

Powers of Attorney. The various agencies and powers of atiorney conveyed on Lmderusﬁdaf
granted for purposes of security and may not be revoked by Grantor until such time as i
{.ander.

Severabllity. If 8 court of competent jurisdiction finds any provision of this Assignment X )
unenforceable as to any circumstance, that finding shall not make the offending provisich nwalid;,
unenforceable as to any other circumstance. if feasible, the offending provision shall be considerad srodified
that it becomes legal, valid and enforceable. If the offending provision cannot be so modif it ghall

considered defeted from this Assignment. Unless olherwise required by law, the Hiegality:. invalidity

unenforceability of any provision of this Assignment shall not affact the legaiity, validity or enforcenbility
other provision of this Assignment.

Successors and Assigns. Subject fo any imitations stated in this Assignment on transfer of Grandor's | t, th
Assignment shall be binding upon and inure o the benefit of the parties, their successors and assigns

s
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Loarn Ng‘

Ip‘af the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may
e}eg’i with Giartor's successors with reference to this Assignment and the indabladness by way of forbearance or
extansion without releasing Grantor from the obhgations of this Assignment or liability under the Indebtedness.

Time is of the essence in the perdformance of this Assignment.
"Exemption. Grantor hereby releases and waives all rights and benefits of the homestead

ption. NOTWITHSTANDING ANY OF THE PROVISIONS TO YHE CONTRARY
MENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

4 “OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PE."RQQN "EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACGUIRING ANY INTERESY IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The followisg sd, words and terms shall have the following meanings when used in this
Assignment. Unless specifica 4o the contrary, ail references to dollar amecunts shall mean amounts in lawful
money of the United States of America. rds and ierms used in the singular shall include the plural, and the plural
ghall include the singular, as tha @ontaxt y require. Words and terms not otherwise defined in this Assignment shail
Uniform Commercial Code:

this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ather with ail exhibits and schedules atiached to this ASSIGNMENT

OF RENTS from time to time.
Borrower. The word “Borrowsr” means A&S HOTELS LLC..
Default. The word "Defauli” means the th in this Assignment in the section titled "Default”.

Event of Default, The words "Event of any of the events of defauit set forth in this Assignment in
the default section of this Aasignment.

Grantor. The word "Grantor” means ASS H LLC..

Guarantor. The word "Guarantor” means any ‘guarantor, sursty, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaran
guaranty of all or part of the Note.

Indebtedness. Tha word "Indebtedness” maans the in read by the Note and all future advances
made pursuant to the Nota of any renewal, extension or mbdification-therenf, including all principal and interest,
together with all other indebtedness and cost and expenses for which G is responsible under this Agreement
or under any of the Related Documents.

Lender. The word “Lender” means Bank of Hope, its sucoessors and

Note. The word "Note*® means the promissory note dated Augii L n the original principal
amount of $4,100,000.00 from Grantor to Lender, togethe all ‘renewals of, extensions of,
madifications of, reﬁnancmgs of, consolidations of, and substituticns for prommry no%e or agreemant.

Property. The word "Property” means gll of Grantor's right, titte an
described in the "Assignment” section of this Assignment

r fo Lender, including without limitation a

agreements, enmnmental agreements, guarantias, securlty agreements, mol
deads, coliateral mortgages, and afl other Instruments, egreements and
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Granior's present and future rights, tiie and int

and all present and fulure leases, including, without limitation, all rents, revenue, i
bonuses, accounts receivable, cash or security deposits, advm rentals, profits and procdeds.
ando&upzymntsmdbeneﬂtsdenwdortobedoﬂved audneasesofmrykmdan&d
now or later, including without limitetion Grantor's right to enforce such leases and to receive’
and proceeds theraunder.



ASSIGNMENT OF RENTS
5320574311 {Continued) Page 7

TH IDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENY, AND NOT
PERSONALLY BUY AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEF ON AUGUST 11, 2017.

STATE OF Wfﬁ“ ~ars A
COUNTY OF ‘d’\ﬁ

On this 154k day of 120\ before me. the undersigned
Notary Public, personally appeared ASHOO OHRI; Managing Member of AZS HOTELS LLC., and personally known to
me of proved to me on the basis of satisfactory evidénce to be a member or designated agent of the limited fiability
company that executed the ASSIGNMENT OF RENTS:.and dedfiad the Assignment to be the free and voluntary
act and deed of the limited liability company, by authority ofstafute, its arficles of organization or its operating
agresment, for the uses and purposes therain mentioned, and-on.sath siathd that he or she is authorized to execute this
Assignment in fact executed the Assignment on be{r‘qf fimitad liabllity company.

A at Mok Vs'!(lry , WA

g}lee'-tw?i-_?o

ission expires







