A

0
487.00

gkagit Cou nty Auditar

9/26/2017 Page

P.O. Box 1767
Bellingham, WA 982
CT620032370,

This space provided for Recorder's use.

ORTGAGE LOAN ORIGINATOR:
Wayne Brugge NMLS#1293246 DEED OF TRUST

Grantor(s): Ruth E. H.o ] Pamela L. Spangler

Grantee(s): Industrial Credit Us Whatcom County
Legal Description: Ptn. SE, NE 03
For completeieg
Assessor's Property Tax Parcel or
more commanly known as 244 Appalow
located in the County of _ SKAGIT
THIS DEED OF TRUST IS DATED_ Septe

, between

Grantor(s),

whose address is 244 Appaloosa l.ane Bellingham WA 98

Industrial Credit Union of Whatoom County, (referred to beiovy as "Lefider
PO. Box 1767, Belingham, Washinaton 98227-1767
Chicago Title Company of Washingion
425 Commercial Mount Vernon, WA 98273

This Deed of Trust secures a promissory note dated September 22
Fifty Thousand and XX/100

1. CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Ti
Beneficiary all of Grantor's right, title, and interest in and to the above described
existing or subsequently erected or affixed buildings, improvements and fixtures; at i
appurtenarices; all water, water rights and ditch rights (including stock in utilities with ditch
all other rights, royalties, and profits relating to the real property, including without limits!
geothermal and similar matters.

Grantor presently assians to Lender all of Grantor's right, title, and interest in and to all pr
of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uni
security interest in the Rents and the Personal Property defined below,

2. DEFINITIONS. The following words shall have the foilowin%| meanings when use
Trust. Terms not otherwise defined in this Deed of Trust shall have the meanings attr
terms in the Uniform Commercial Code. All references to dollar amounts shall mean amo
money of the United States of America.

r

or "Beneficiary™) whose address is
and
Trustee™), whose address is

, in the amount of
rs {$,50,000.00 )
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3. PAYMENT AND PERFORMANCE. Grantor shall pay to
Trust as they become due, and shall strictly perform all of
Note and Deed of Trust.

Beneficiary. The word “Beneficiary” means Industrial Credit Union of Whatcom County, its successors and

g, Industrial Credit Union of Whatcom County also is referred to as “Lender” in this Deed of Trust.

d of Trust. The words "Deed of Trust” means this Deed of Trust among the Grantor, Lender, and

Trush tie, includes without limitation all assignment and security interest provisions relating to the Personal
ﬁpeﬁy draRents,

e word "Grantor” means any and all persons and entities executing this Deed of Trust, including

ion those persons set forth above.

he word "Guarantor” means and includes without limitation, any and all guarantors, sureties,

parties in cannection with the Indebtedness.

The word “Improvements” means and includes without limitation all existing and future

+ buildings, structures, mobile homes affixed on the Real Property, facilities, additions and

other co%’astructm on the,Real Property.
f. Indebtedness. T rd "Indebtedness” means all principal and interest payable under the Note and any
amounts expend 2 ora ‘-z_, ,_ed by Lender to discharge obligatlons of Grantor or expenses incurred by Trustee

and liabilities, pEus intérest-thereon, of Grantor or any one or more of them, whether arising now or later,
whether related or unrelitedto the purpose of the Note, whether voluntary or otherwise, whether due or not
due, absolute or contiiges 2d or unliquidated and whether Grantor may be liable individually or jointly
with others, whether ‘abligated- Jarantor or otherwise, and whether recovery upon such Indebtedness may
be or hereafter may bec Sme barred by any statute of limitations, and whether such Indebtedness may be or

nd substitutions for the Mote. The rate of interest on the Note is
gotiation. The maturity date of the Note is as set forth on page

extensmns modifications, reﬂna{m Gs
subject to mdexmg, adjustment
1 of this instrument. \
h. Personal Property. The wor Property” mean all equipment, fixtures, and other articles of
personal property owned by Grantes-and, néwsor hereafter attached or affixed to the Real Property; together
with all accessions, parts, and addition ements of, and all substitutions for, any of such property;
and together with all proceeds (including ation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the
i, Prorerty. The wor “Property” ‘
j. Real Property. The words "Real Propett
"Conveyance and Grant” section.

k. Related Documents. The words "Relate
notes, credit agreements, loan agreements, guaranties, secuf
other instruments, agreements and documents, whethe :
the Indebtedness.
|. Rents. The word "Rents” means all present and futum ents,fevenues, income, issues, royalties, profits, and
other benefits derived from the Property.

lectively the Real Property and the Personal Property.
ean the property, interests and rights described above in the

greements mortgages, deeds of trust, and alt
after existing, executed in connection with

gl amounts secured by this Deed of
raritor's obligations under the Agreement or

a. Possession and Use. Until the occurrence of an Event of Default, Gf remain in possession and
control of the Property, (b) use, operate or manage the Property, and: Rents from the Property.
The following provisions relate to the use of the Property or to ot itatidins, "ﬂ the Property. THIS
INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN®
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCERTI
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH TH
PLANMING DEPARTMENT TO VERIFY APPROVED USES.

b. Duty to Maintain. Grantor shall maintain the Property in tenantable condjl
repairs, replacements, and maintenance necessary to preserve its value.
¢. Hazardous Substances. The terms “hazardous waste” “hazardous substance,” ™
“threatened release,” as used in this Deed of Trust, shall have the same mearsin
Comprehensive Environmental Response, Compensatlon and Liability Act of 1989, “as:
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act £
499 (“SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
Conservation and Recovery Act, 49 U.5.C. Section 6901, et seq., or other applicable state orEed
or regulations adopted pursuant to any of the foregomg Grantor represents and warrants to Leh
During the period of Granter's ownership of the Property, there has been no use, generatidn,’
storage, treatment, disposal, release or threatened release of any hazardous waste or substance”®
on, under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that th
except as previously disclosed to and acknowledged by Lender in wntmg, (i) any use, generation, manyfact:
storage, treatment, disposal, release, ar threatened release of any hazardous waste or 'substance by any.pri
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wners or occupants of the Property or (i} any actual or threatened litigation or claims of any kind by any
B relating to such matters; and (c) Except as previousfly disclosed to and acknowledged by Lender in
g, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use,
erste, manufacture, store, treat, dispose of, or release any hazardous waste or substance on, under, or about
“Property and (i) any such activity shall be conducted in compliance with all applicable federal, state, and
egulations and ordinances, including without limitation those laws, regulations, and ordinances
jve. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections
Lender may deem appropriate to determine compliance of the Property with this section of the
iy inspections or tests made by Lender shall be for Lender’s purposes only and shall not be

com ny responsibility or liability on the part of Lender to Grantor or to any other person. The
represe i arranties contained herein are based on Grantor's due diligence in investigating the
Property azarde aste. Grantor hereby (a) releases and waives any future claims against Lender for
indemnity or costriby _in the event Grantor becomes liable for cleanup or other costs under any such laws,

and (b) agrees t

dergrify and hold harmless Lender against any and all claims, losses, liabilities, damages,
penalties, and

ich Lender may directly or indirectly sustain or suffer resulting from a breach of this
r.as a consequence of any use, generation, manufacture, storage, disposal, release
1 ifgsprior to Grantor's ownership or interest in the Property, whether or not the same
was or should have beer’kpown to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify” shall survive the payment of the Indebtedness and the satisfaction and reconveyance of
the lien of this Deell of T, k.5 not be affected by Lender’s acquisition of any interest in the Property,
whether by foreclosure i
d. Nuisance, Waste. ¢
any stripping of or waste
Grantor will not remove,

ot cause, conduct or permit any nuisance nor commit, permit, or suffer
woperty or any portion of the Property.  Specifically without limitation,
v aither party the right to remove, any timber, minerals (including oil and
gas), soil, gravel or rock pro it the prior written consent of Lender.

2. Removal of Improvemen Grantgr.-shall not demolish or remove any Improvements from the Real
Property without the prior writtéh coss f kender. As a condition to the removal of any Improvements,
Lender may require Grantor to i ents satisfactory to Lender to replace such Improvements with
Improvements of at ieast equal value.
f. Lender's Right to Enter. Lender and its ag
reasonable times to attend to Lender’s iftetes)
with the terms and conditions of this Deed o
g. Compliance with Governmental Re¢

d representatives mag enter upon the Real Property at all
“to inspect the Property for purposes of Grantor's compliance

yifements. Grantor shall promptly comply with all iaws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of
the Property. Grantor may contest in good faith*any such lawgordinance, or regulation and withhold compliance
during any proceeding, includin appropriate apipeals, so lafig és Grantor has notified Lender in writing prior to
doing so and so lang as, in Lengers sole opinion, LendesS iy in the Property are not jeopardized. Lender
may require Grantor to post adequate security or g.Surety b easonably satisfactory to Lender, to protect
tender’s interest.
h. Duty to Protect. Grantor agrees neither to aband L
other acts, in addition to those acts set forth above irithis. _
Property are reasonably necessary to protect and preserve the Frosérty

5. INDEMNITY. Grantor shall indemnify Lender and hold Le
arising out of or in connection with the Property or its use, providég
omissions occurring subsequent to the date Grantor first holds title ta the
6. DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplig a-mmediately due and payable all
sums secured b?/ this Deed of Trust upon the sale or transfer, without the Lehdsr's prigr written consent, of all or any
part of the Real Property, or any interest in the Real Property. A “sale of tfansfer”.means the conveyance of Real
Property cr any right, title or interest therein; whether legal or equitable; whsther votuntary or involuntary; whether
by outright sale, deed, installment sale contract, land contract, contract for, dedd, lepsehsld interest with a term
greater than three (3) vyears, lease option contract, or by sale, assignmentgr ¢ of any beneficial interest
in or to any land trust holding title to the Real Property, or by any other met conveyance of Real Property
interest. If any Grantor is a corporation or partnership, transfer also includes any change in.Swasrship of more than
twenty five percent (25%) of the voting stock or partnership interests, as the case may be!
option shall not be exercised by Lender if such exercise is prohibited by federal law orhy Wes
7. TAXES AND LIENS. The following provisions relating to the taxes and liens on the Pr
Deed of Trust, 4
a. Payment. Grantor shall pay when due (and in all events prior to delinquenc
assessments, charges (including water and sewer), fines and impositions levied agairgt
Property, and shall pay when due all claims for work done on or for services rendered or mat
the Property. Grantor shall maintain the Property free of all liens having pricrity over or efuai to
Lender under this Deed of Trust, except far the lien of taxaes and assessments not due and exge
provided in this Deed of Trust.
b. Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in copriection w
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jetpardi
lien arises or is filed as a result of nonpayment, Grantor shail within fifteen (15) days after the lien a
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en Jg filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
ed by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory
der in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that
“dCCtug as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and
shall satisfy any adverse judgment before enforcement against the Property. Grantor shall name
idditional obligee under anY surety bond furnished in the contest proceedings.
f Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
gssments and shall authorize the appropriate governmental official to deliver to Lender at any time a
statem the taxes and assessments against the Property.
istruction.  Grantor shall notify Lender at least fifteen {15} days before any work is
vices are furnished, or any materials are supplied to the Property, if any mechanic’s lien,
t, of gther lien could be asserted on account of the work, services, or materials and the cost
exceeds One Thbusaf llars ($1,000). Grantor will upon request of Lender furnish to Lender advance
assurances satisf s &nder that Grantor can and will pay the cost of such improvements.

8. PROPERTY DAMASE-IRSURANCE. The foilowing provisions relating to insuring the Property are a part of this

Deed of Trust.
a. Maintenance of Insw
extended coverage endd
on the Real Property i
mortgagee clause in fav
liability, business interru
in form, amounts, coverag:

mée.  Grantor shall procure and maintain policies of fire insurance with standard
rinerts-on, a replacement basis for the full insurable value covering all Improvements
e-suiicient to avoid application of any coinsurance clause, and with a standard
Lender, together with such other insurance, including but not limited to hazard,
insurance, as Lender may reasonably require. Policies shall be written
reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to L GraptorUpon request of Lender, will deliver to Lender from time to time the
policies ot certificates of insu i Tormn satisfactory to Lender, including stipufations that coverages will not be
canceled or diminished without atleast ten (10)«days’ prior written notice to Lender. Should the Real Property at
any time become located in an drfa desigiiated By the Director of the Federal Emergency Management Agency
as a specdial flood hazard area, Gra agréeg te'obtain and maintain Federal Flood Insurance to the extent such
insurance is required and is or becSmes ifable, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limitiof foveragé that is available, whichever is less.
b. Application of Proceeds. Grantor sh “notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement wo Thousand Five Hundred Dollars {$2,500). Lender may
make proof of loss if Grantor fails to do sa within fifteen (15) days of the casualty. Whether or not Lenders
security is impaired, Lender may, at its electian;, receive and retain the proceeds and apply the proceeds to the
reduction of the Indebtedness, payment of ary bien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration=and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory’ 1o Lender. Lender shall, upon satisfactory proof
of such expenditure, pay or reimburse Grantor from the/preteeds oy the reasonable cost of repair or restoration
if Granter is not in default under this Deed of Trust. y procesds which have not been dishursed within 180
days after their receipt and which Lender has not comriiti
used first to pay any amount owing to Lender under thf
remainder, if any, shall be applied to the principal balance of tl
after payment in full of the Indebtedness, such proceeds sh
appear.
c. Unexpired Insurance at Sale. Any unexpired insuranc
purchaser of the Property covered by this Deed of Trust at
provisions of this Deed of Trust, or at any foreclosure sale of such

d. Grantor's Report on Insurance. Upon request of Lender, however ny
furnish to Lender a report on each existing policy of insurance showing: (&) the nam
insured; (c} the amount of the palicy; (d) the property insured, the then currept-seplacer
and the manner of determining that value; and (e) the expiration date of the palicy:
Lender, have an independent appraiser satisfactory to Lender determine the cash

Property.

perty. WARNING
Unless Grantor provides Lender with evidence of the insurance coverage’s
may purchase insurance at Grantor's expense to protect Lender’s interest.
need not, also protect Grantor's interest. If the Praperty becomes damaged,
purchases may not pay any claim Grantor makes or any claim made against Grarited,
cancel this coverage by providing evidence that Grantor has obtained property covera

o the benefit of, and pass to, the
other sale held under the

once a year, Grantor shall
he insurer; (b) the risks
#t walue of such property,
fst shall, upon request of

Grantor is responsihie for the cost of any insurance purchased by Lender. The cost s¥ &
may be added to the Note balance. If the cost is added to the Note balance, the interest.vaf r

Note wi!l apply to this added amount. The effective date of coverage may be the date Grantor's piigr
coverage lapsed or the date Grantor faited to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Graptor
obtain on Grantor's own and may not satisfy any need for property damage coverage or any ma
liability insurance requirements imposed by applicable law.
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AND INSURANCE RESERVES. Subject to an]/ limitations set by applicable law, Lender may require Grantor
i, with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves
 £feated by advance payment or monthly payments of @ sum estimated by Lender to be sufficient to produce,
' n {15} days before due, amounts at least equal to the taxes, assessments, and insurance premiums to
t5en (ld) days before payment is due the reserve funds are msufﬁuent Grantor shall upon demand pay
% ender. The reserve funds shall be helid by Lender as a generai dep05|t from Grantor, which Lender
ayment of the taxes, assessments, and insturance premiums required to be paid by Grantor as they
Aender shall have the r|ght to draw upon the reserve funds to pay such items, and Lender shall not be
requirgd-te- k& the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed. as-tequirizg, kender to advance other moneys for such purposes, and Lender shall not incur any liability for
anything it may t to do with respect to the reserve account. All amounts in the reserve account are hereby
pledged to the Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on
the Indebtediness ugpon currence of an Event of Default, Lender shall not be required to pay any interest or
earnings on the reserv dssunless required by law or agreed to by Lender in writing. Lender does not hold the
] Gr &t, and Lender is not the agent of Grantor for payment of the taxes and assessments

- If Grantor fails to comply with any provision of this Deed of Trust, or if any
that would materially affect Lender’s interests in the Property, Lender on
Grantor's behalf may, bu $hal equired to, take any action that Lender deems appropriate. Any amount that
Lender expends in so d interest at the rate charged under the Note from tﬂe date incurred or paid by
Lender to the date of repay by Grantor. All such expenses, at Lender’s option, will {(a) be payable on demand,
(h) be added to the balance &f fhe Notefard be apportioned among and be payable with any installiment payments to
become due during either (i} thexterm of any’applicable insurance policy or Fu) the remaining term of the Note, or (¢}
be treated as a balloon payment.whi B due and payable at the Note's maturity, This Deed of Trust also will
secure payment of these amounts. [ hts provided for in this paragraph shall be in addition to any other rights
itled i account of the default. Any such action by Lender shall not be
construed as curing the default so 35‘t b ¢ from any remedy that it otherwise would have had.

11, WARRANTY; DEFENSE OF TITLE.
this Deed of Trust.

a. Title. Grantor warrants that: (a} Gmnt “he 5 good and marketable title of record to the Property in fee
simple, free and clear of all fiens and encugibrances other than those set forth in the Real Property description or
in any title insurance policy, title report, ér final title opinion issued in favor of, and accepted by, Lender in
connection with this Deed of Trust, and {(b) Graritor has the full right, power, and authonty to execute and deliver
this Deed of Trust to Lender.
b. Defense of Title. Subject to the exception in the paradraph .
the title to the Property against the lawful claims g
commenced that questions Grantor's title or the inté
shall defend the action at Grantor's expense. Grant
shall be entitled to participate in the proceeding and tos
own choice, and Grantor will deliver, or cause to be delivefeg
from time to time to permit such participation.

¢. Compliance With Laws. Grantor warrants that the Property and Gran
all existing applicable faws, ordinances, and reguiations of governmentals

12. CONDEMNATION. The following provisions relating to condet
Trust.

a. Application of Net Proceeds. If all or any part of the Prope
proceedings or by any proceeding or purchase in fieu of condemnatio election require that all
or any partion of the net proceeds of the award be applied to the Indebtedness or th;»:« air or restoration of the
Praperty. The net proceeds of the award shall mean the award after paymentof.ail reasnraable costs, expenses,
and attorneys’ fees, Trustee or Lender in connection with the condemnation,

b. Proceedings. If any proceeding in condemnation is filed, Grantor shall promgtly notif
Grantor shall promptly take such steps as may be necessary to defend the actit wand obtaih the award. Grantor
may be the nominal party in such proceeding, but Lender shal) be entitled to particisa ke prpceeding and to
be represented in the proceeding by counsel of its own choice, and Grantor will dise to be delivered
to Lender such instruments as may be requested by it from time to time to permit suchs rt

action or proceeding is comiT

visions relating to ownership of the Property are a part of

ove, Grantor warrants and will forever defend
, In the event any action or proceeding is
st”of Trustee or Lender under this Deed of Trust, Grantor
: ominal party in such proceeding, but Lender

@-in the proceeding by counsel of Lender's
h instruments as Lender may request

's use of the Property complies with
thorities.

peEBdings are a part of this Deed of

mned by eminent domain

prowsmns relating to governrnentai taxes, fees and charges are a part of this Deed of Trust:

a. Current Taxes, Fees, and Charges. Upon request by Lender, Grantor shall execut:
addition to this Deed of Trust and take whatever other action is requested by Lender to

Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as describey bet
with all expenses incurred in recording, perfecting or continuing this Deed of Trust including ‘i
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of T
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Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
edd of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on
hich Grantor is authorized or required to deduct from payments on the Indebtedness secured by this
e of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest

er.

t Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed
1t shall have the same effect as an Event of Default (as defined below), and Lender may
f its available remedies for an Event of Default as provided below unless Grantor either (a)
- becomes delinguent, or (b) contests the tax as provided above in the Taxes and Liens
h Lender cash or a sufficient corporate surety bond or other security satisfactory to

14. SECURITY AGREEME]
as a security agreem
a. Security Agred
Property constitaies fixiuies
under the Uniform Commegei
b. Security Interest.
other action is requegii Eénder
Property. In addition S redopding thjsiDeed of Trust in the real property records, Lender may, at any time and
without further authorizatiory from Grantor, file executed counterparts, copies or reproductions of this Deed of
Trust as a financing statement. G _shall reimburse Lender for all expenses incurred in perfecting or
continuing this security intérest.<Upon gdéfault, Grantor shall assemble the Personal Property in @ manner and at
a place reasonably convenierit-ta-Graritorand Lender and make it available to Lender within three (3) days after
receipt of written demand from L :
¢. Addresses. The mailing addigsses
concerning the security interest gras
Commercial Code), are as stated on'géf
15. FURTHER ASSURANCES; ATTORNEY £
attorney in fact are a part of this Deed of Trust:
a. Further Assurances. At any time, ang
execute and deliver, or will cause to be mat

FINANCING STATEMENTS. The following provisions relating to this Deed of Trust
of this Deed of Trust.

is instrument shall constitute a security agreement to the extent any of the
fher personal property, and Lender shall have all of the rights of a secured party
ode as amended from time to time,

request by Lender, Grantor shall execute financing statements and take whatever
der ta perfect and continue Lender's security interest in the Rents and Personal

téz (debtor) and Lender (secured party), from which information
is Beed of Trust may be obtained {each as required by the Uniform
of this Deed of Trust.
2 following provisions relating to further assurances and

i time to time, upon request of Lender, Grantor will make,
xecuted or delivered, to Lender or to Lender’s designee, and
when requested by Lender, cause to be filed, recorded, re-filed, or re-recorded, as the case may be, at such
times and in such offices and places as Lendeér y deem appropriate, any and all such mortgages, deeds of
trust, security deeds, security agreements, finankifig statem ontinuation statements, instruments of further
assurance, certificates, and other documents as may, in the" s, Goinion of Lender, be necessary or desirable in
order to effectuate, complete, perfect, continue, or presérve’(a) the obligations of Grantor under the Note, this
Deed of Trust, and the Related Documents, and (b) the k&ns and Security interests created by this Deed of Trust
as first and prior liens on the Property, whether now &d orsergafter acquired by Grantor, Unless prohibited
by law or agreed to the contrary by Lender in writing, G shdll.retimiburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paradr .
b. Attorney in Fact. If Grantor fails to do any of the things ref
do so for and in the name of Grantor and at Grantor's expense
appoints Lender as Grantor's attorney in fact for the purpose of i
and doing all other things as may be necessary or desirable, in Cenie
referred to in the preceding paragraph.
16. FULL PERFORMANCE. If Grantor pays all the Indebtedness whery dde, an herwise performs all the
obligations imposed upon Grantor under this Deed of Trust, Lender shall exetute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable stateménts of térmistation of any financing
statement on file evidencing Lender's security interest in the Rents and the Peisp
required by law shall be paid by Grantor, if permitted by apdpﬁcable law.
17. PEFAULT. Each of the following, at the option of Lender, shall constitute an ev
under this Deed of Trust:
a. Default on Indebtedness. Failure of Grantor to make any payment wiy
b. Default en Other Payments. Failure of Grantor within the time required by t
|payment for taxes ar insurance, or any other payment necessary to prevent filing of or charge of any
ien,
¢. Compliance Default. Failure to comply with any other term, obiigation, covenant
this Deed of Trust, the Note or in any of the Related Documents.
d. Breaches. Any warranty, representation or statement made or furnished to Lender by or
under this Deed of Trust, the Note or the Related Documents is, or at the time made or furnished.sias false, i
any materiaf respect. ;
€. Insolvency. The insalvency of Grantor, appointment of a receiver for any part of Grantor
assignment far the benefit of creditors, the commencement of any proceeding under any %
insolvency laws by or against Grantor, or the dissolution or termination of Grantor's existence as a g
(if Grantor is a business}. Except to the extent prohibited by federal law or Washington faw, the deat
(if Grantor is an individual) also shall constitute an Event of Default under this Deed of Trust.

preceding paragraph, Lender may
3 poses, Grantor hereby irrevocably
. executing, delivering, filing, recording,

op . to accomplish the matters
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Foreclosure, etc. Commencement of foreclosure, whether by judicial proceeding, self help, repossession or
ther method, by any creditor of Grantor against any of the Property. However, this subsection shall not
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim, which is
basis.of the foreclosure, provided that Grantor gives Lender written notice of such claim and furnishes
e59rg surety bond for the claim satisfactory to Lender.

reach,of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Lender that is not remedied within any grace period tprovided therein, including without limitation
nt concerning any indebtedness or other obligation of Grantor te Lender, whether existing now or

S ON DEFAULT. Upon the occurrence of any Event of Default and at any time
its option, may exercise any one or more of the following rights and remedies, in
edies provided by law:

s, Lender shall have the right at its option to declare the entire Indebtedness
cluding any prepayment penalty, which Grantor would be reguired to pay.

all or any part of the Real Property, the Trustee shall have the right to foreclose
4all have the right to foreciose by judicial foreclosure, in either case in
¢ provided by applicable law. If this Deed of Trust is foreclosed by judicial
judgment, which will provide that if the foreclosure sale proceeds are
cution may be issued for the amount of the unpaid balance of the

thereafter, Trustee o
addition to any oth

‘Indebtiedn
immediately due and payati
h.respe

b. Foreclosure. With,

insufficient to satisfy t
judgment. :
¢. UCC Remedies. With respect
remedies of a secured party und
d. Collect Rents. Lender sha¥l
Property and collect the Rents,

any part of the Personal Property, Lender shall have all the rights and
Commercial Code.
| ithout natice to Grantor, to take possession of and manage the
ehiding- ts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Trdabtediess. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payfaents of rept:or use fees directly to Lender, If the Rents are collected by
Lender, then Grantor irrevocably designates Lenge Grantor's attorney in fact to endorse instruments received
in payment thereof in the name of Grankdr aid £5 negotiate the same and collect the proceeds. Payments by
tenants or other users to Lender in re sg”to Lender’s demand shall satisfy the obligations for which the
payments are made, whether or not any pF grounds for the demand existed. Lender may exercise its rights
under this subparagraph either in person, by*agant, or through a receiver,
e. Appoint Receiver. Lender shall have the righit to have a_séteiver appointed to take possession of all or any part
of the Property, with the power to protect and preserve the Ffoperty, to operate the Property preceding foreclosure or
sale, and to collect the Rents from the Property and apply'the’ prageeds, over and above the cost of the receivership,
against the Indebtedness. The recelver may servg without bend if #Jermitted by law. Lender’s right to the
appointment of a receiver shall exist whether or not the, spparent-vaile of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not disgtetify a4 n.from serving as a receiver,
f. Tenancy at Sufferance. If Grantor remains in possessio 2raperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of opel ﬁon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property a all, at Lender's option, either {(a) pay
a reasonable rental for the use of the Property, or (b} vacate the Prgperty | diately upon the demand of Lender.
Other Remedies. Trustee or Lender shall have any other righ ided in this Deed of Trust or the
Note or by law. .
h. Notice of Sale. Lender shall give Grantor reasonable notice of the' tiie and place of any public sale of the
Personal Property or cf the time after which any private sale or other inténded disposition of the Personal Property is
to be made. Reasonable notice shall mean notice given at least ten (10) daysspefore the time of the sale or
disposition.  Any sale of Personal Property may be made in conjunction with ary-sale of te Beal Property.
i. Sale of the Property. To the extent permitted by applicable law, Grarterhereby.w#aives any and all rights to
have the Property marshaled. In exercising its rights and remedies, the Trustee gf Lender shal] be free to sell all or
any part of the Property together or separately, in one sale or by separate sales. Lepider shal¥be entitled to bid at any
public sale on all or any portion of the Property.

19, WAIVER; ELECTION OF REMEDIES. A waiver by any party of a breach of a
not constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance.
other provision. Election b?/ Lender to pursue any remedy provided in this Deed of Trust, the Ag
Document, or provided by law shall not exclude pursuit of any other remedy, and an election*to_m:
take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor &

Lender's right to declare a default and to exercise any of its remedies.

20. ATTORNEY FEES; EXPENSES. [f Lender institutes any suit or action to enforce any of the
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorney
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shal
the Indebtedness payable on demand and shall bear interest at the Note rate or default rate, whichever is

hat provision or any
nt-iany Related
wpenditures or to

1 shiall pot affect
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expenditure until repaid. Expenses covered by this para%raph include, without limitation however subject
welimits ynder applicable law, Lender's attorney fees whether or not there is a lawsuit, including attorney
for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals
mficipated postjudgment collection services, the cost of searching records, obtaining title reports
eclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the
d by applicable law. Grantor also will pay any court costs, in addition to all other sums provided
event of foreclosure of this Deed of Trust, Lender shall be entitled to recover from Grantor
#fpes and actual disbursements necessarily incurred by Lender in pursuing such foreclosure.

ELIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of
Daed of Trust.
Trusteg: In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power
following actions with respedt {o the Property upon the request of Lender and Grantor: {a) join in
prepating and filing 2*mats o, plat of the Real Property, induding the dedication of streets or other rights to the public;
(b) oin in granting any ent or creating any restriction on the Real Property; and (¢} join in any subordination or
other agreemet ¢ Deed of Trust or the interest of Lender under this Deed of Trust.
b. Obligations to Netify stee shall not be obligated to notify any other party of a pending sale under any
other Deed of Trust or lien any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
the action or proceeding-is | hirby, Trustee.
c. Trustee, Trusteeishall pwdet.all.qlalifications required for Trustee under applicable state law. In addition to the
rights and remedies set fort i
foreclose by notice and sal
accordance with and to the'
. Successor Trustee.
Trustee appointed hereunder By
the Recorder of the County where
matters required by state law, the
Deed of Trust is recorded, and the
executed and acknowledged by
of the Property, shall succeed to all the title
and by applicable law. This procedure:
provisions for substitution. :
e. Sale by Trustee. When the Trustee sefj
of sale to payment of (1) the expenses of sal

abiove, with: respect to all or any part of the Property, the Trustee shall have the right to
nd Legder shall have the right to foreclose by judicial foreclosure, in either case in
tent provided by applicable law.

% at l&nder's option, may from time to time appoint a successor trustee to any
it irdtnenent executed and acknowledged by Lender and recorded in the office of
heD ow located, The instrument shall contain, in addition to all other
iginal Lender, Trustee, and Grantor, the book and page where this
yddress of the successor trustee, and the instrument shall be
" successors in interest. The successor trustee, without conveyance
d duties conferred upon the Trustee in this Deed of Trust

suant to the powers provided, Trustee shall apply the proceeds
cluding the lawfui fees of the Trustee and the reasonable fees
of Trustee's attorney, (2) the obligations secured:by this Deed of Trust, (3} to all persons having recorded liens
subsequent to the interest of the Beneficiary andthe Deed of Tryst as their interest may appear in the order of
their priority, and (4) the surplus, if any, to the Grantor or to his™suecessor in interest entitied to such surplus.

22. NOTICES TO GRANTOR AND OTHER PARTIES. A ice urider this Dead of Trust shall be in writing and
shall be effective when actuaily defivered or, if mailed, shalkbé deemed effective when deposited in the United States
mail first class, registered mail, postage prepaid, directed to the-addfesses shown near the beginning of this Deed of
Trust. Any party may change its address for notices under this-Bee giving format written notice to the
other parties, specifying that the purpose of the notice is to change the pd ress. All copies of notices of
foreclosure from the holder of any lien which has priority over this Doed of Trust spall be sent to Lender’s address, as
shown near the beginning of this Deed of Trust. For notice purposes, Granto es to keep Lender and Trustee
informed at all times of Grantor’s current address.
23. USE. Grantor agrees that the Property is not used principally for ageicu
crops, livestock, or aquatic goods).

24, MISCELLANEQUS PROVISIONS. The following miscellanegus provis

a. Amendments. This Deed of Trust, together with any Relat
understanding and agreement of the parties as to the matters set forth g
amendment of this Deed of Trust shall be effective unless given in writing
sought to be charged or bound by the alteration or amendment.

b. Annual Reports. Grantor shall furnish to Lender, upon request, a stat
from the Property during Grantor's previous fiscal year in such detail as Lende
shall mean all cash receipts from the Property less all cash expenditures made in:
of the Property.

c. Applicable Law, Lenders exercise of remedies on default shall be governed
which the Property is located. In all other respects, this Deed of Trust shall be gover
accordance with the laws of the State of Washington,
d. Caption Headings. Caption headings in this Deed of Trust are for convenience pur
to be used to interpret or define the provisions of this Deed of Trust. )
e. Entire Agreement. The parties agree that the Agreement, Deed of Trust, and subsedus
vouchers from Lender to Borrower, are the entire agreement between the parties and suparsdde
agreements between Borrower and Lender relating to the Property.

f. Merger. There shail be no merger of the interest or estate created by this Deed of Trust wi
interest or estate in the Property at any time held by or for the benefit of Lender in any capacity,
written consent of Lender.

(it is not used to produce

of this Deed of Trust.

constitutes the entire
Dees of<Trust, No alteration or
ndd by the party or parties

gﬁt of agt eash profit received
hallsequire, ~“Net cash profit”
raé‘ct‘cﬂ‘ I the operation
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Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
Spces to Grantor shall mean each and every Graator. This means that each of the persons signing beiovs is
nsible for all obligations in this Deed of Trust. It is not necessary for Lender to inquire into the powers of
pf-the parties ar of the officers, directors partners, or agents acting or purporting to act on behalf of Grantor,
: rlebtedness made or created in reliance upon the professed exercise of such powers shall be
inder and secured by this Deed of Trust.
ility. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
to any person or circumstance, such finding shall not render that provision invalid or
“wo any other persons or circumstances, and all provisions of this Deed of Trust in all other
rain valid and enforceable.
ssigns. Subject to the limitations stated in this Deed of Trust an transfer of Grantor's
rust shall be binding upon and inure to the benefit of the parties, their successors, and
the Property becomes vested in a person other than Grantor, Lender, without notice to
FGrantor's successors with reference to this Deed of Trust and the Indebtedness by way of
i out releasing Grantor from the obligations of this Deed of Trust or liability under

assigns. f
Grantor, may deal.

the Indebtedriess. :
j. Time is of the* Time is of the essence in the performance of this Deed of Trust
i xemption. Grantor hereby releases and waives all rights and benefits of any
applicable homestead-2Xexiplisiriaws as to all Indebtedness secured by this Deed of Trust,

. Statement of Oblig _If the Property is located in California, Lender may collect a fee not to
exceed the maximum a 2d by applicable law for furnishing the statement of obligation as provided
by Section 2943 of the fornia.

m. Right to Demand Fg the Property is located in Alaska, notwithstanding Section 19 or any other
provision of this Deed of & of default under this Deed of Trust has been recorded two or more
times previously and the d ursuant to applicable law, Lender shall have the right to refuse to
accept a subsequent cure of a.g gult and shall be entitled to proceed with foreclosure of this Deed
of Trust unless Borrower pays d:by this Deed of Trust. Acceptance by Lender of a cure of the
subsequent default giving rise to® e shall nat constitute a waiver of the right to reject a cure and
praceed with foreclosure in the event of, d
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EACH >» GRANTOR ACKNOWLEDGES HAVING READ ALL THE
mﬁv IO{I;IS OF THIS DEED OF TRUST, AND EACH GRANTOR

7 a7

Date

UYar[i7

Date

Borrower

Borrower

Borrower

STATE OF WASHINGTON )

] ss.
County of WHATCOM )
On the_22ND day of SEPTEMBER fGra- um%edrsigned Notary Public,

Pl & Hofbsonk au\Q Phusedo L. mmfe\-

t"

known to me to be said individual(s) that executed the Deed of Trus
Trust to be the free and voluntary act of his/her/their will, by authori
purposes therein mentioned, and on oath stated that he/she/they was/wet
Deed of Trust and in fact executed the Deed of Trust. .

4 STATE OF WASHINGTO

1 COMMISSION EXPIRES  Js

2 ol

T s FEBRUARY 19, 2020 £
Notary Public for ('Uc'){"'b‘f}%h\ < n\mmmmg
Residing at W/{fi’l‘"('\ﬂ‘/\_ﬂ

A+
My commission expires feﬂ i 070

atute.~for the uses and
execute this

NOTARY PUBLIG

& 2004 Farleigh Wada & WItt\ICU Page 10 of 11 Initials W g’




..« EXHIBIT "A", ..
cription of property for Deed of Trust made this _22ND day of_Sepember, 2017 ,
Vil Ruth E. Holbrook and Pamela L. Spangler

{Grantor({s)),

Chicago Title Company of Washington

(Beneficiary),
{Trustee),

East, W.M., beirg

BEGINNING atthe N
Thence North 89°07'05
Thence South 16°34°36" Eaj
Thence North 41°40'11" East ;
having a radius of 248,689 féat:
Thence along the arc of said ¢
East line of said subdivision;

Thence North 01°02'12" East along, sal

Situated in Skagit County, Washington

PARCEL 8:

An easement for ingress, egress and utilities over and agfi

680.00 feet wide:

A portion of the West half of the West half of the Northw
Range 3 East, W.M., and of the East half of the Northeds

Range 3 East, W.M,;

cernel of said subdivision;
g the North line of said subdivision a distance of 590.39 feet;
ce of 689.98 feet;

491 .42 feet to the beginning of a tangent curve to the right
entral angle of 18°37'30" a distance of 80.84 feet to the

astdine a distance of 234 .49 feet to the peint of beginning;

e following described tracts of land being

BEGINNING at the Northwest comer of Section 1, Township 36 N East, W.M.;

Thence South 01°02'12" West along the West line of said Section

Thence along the arc of said curve in a Southwesterly direction for a dista
Thence South 41°40°11” West for a distance of 523.77 feet to the terminat

Situated in Skagit County, Washington.

. . . END OF EXHIBIT "A"- LEGAL DESCRIPTION ...

1,493.31 feetto a
18.70 feet;
F52.77 feet;

séid centerline.
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INDUSTRIAL CREDIT UNION
PLANNED UNIT DEVELOPMENT RIDER

NIT DEVELOPMENT RIDER amends and supplements the Deed of
, given by the undersigned {the "Borrower") to secure

dustrial Credit Union of Whatcom County (the "Lender") of the
ring the Property described in the Deed of Trust and located at:
lingham WA 98229

[Property Address

The Property includ

not limited to, a parcel of land improved with a dwelling,
together with other

and certain common areas and facilities, as described in
Cantershire

[insert name and recardii
{the "Declaration™).

of PUD declaration]

The Property is a part of a planiried, development known as

[Name of Planned Unit Developme
(the "PUD"). The Property also inclu
or equivalent entity owning or managing the com
"Owners Association”) and the uses, benefits arid

Borrower’s interest in the homeowners' association
areas and facilities of the PUD (the
proceeds of Borrower's interest.

PUD COVENANTS. In addition to the-e
Security instrument, Borrower and Lender further

A. PUD Obligations. Borrower shall perf
the PUD's Constituent Documents. The "Co

ants and agreements made in the
nt'and agree as follows:
Borrower's obligations under
Dacuments are the: (i)
equwalent document

assessments imposed pursuant to the Constituent Docume

B. Property Insurance. 50 Iong as the Owners As
generally accepted insurance carrier, a "master” or "blanket” p
which is satisfactory to Lender and which provides insurance cov
(including deductible levels), for the periods, and against loss by fr
within the term "extended coverage,” and any other hazards, including;
to, earthquakes and floods, for which Lender requires insurance, then: (i)
the provision in Section 3 for the Periodic Payment to Lender of the ye
installments for property insurance on the Property; and (ii)

What Lender requires as a condition of this waiver can change during.
of the loan.

mounts
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‘er shall give Lender prompt notice of any lapse in reqwred property

- even of a distribution of property insurance proceeds in lieu of restoration
wing a loss to the Property, or to common areas and facilities of the PUD,
" payable to Borrower are hereby assigned and shall be paid to Lender.

The proceeds of any award or claim for damages, direct or
consequential, payable frower in connection with any condemnation or other taking of
all or any part of the
conveyance in lieu of congdem .
proceeds shall be applied by Lender to the sums secured by the Deed of Trust as provided

in Section 11.
E. Lender's Prior Conseént rrower shall not, except after notice to Lender and

with Lender’s prior written consent, \
€} the abandonment or termmatlo'n ¥ PUD, except for abandonment or termlnatlon

the "Constituent Documents” if the provasmn
termination of professional management
Owners Association; or (iv) any action which v
liability insurance coverage maintained by the ow

F. Remedies. If Borrower does not pay P
then Lender may pay them. Any amounts disbursed b

date of disbursement at the Note rate and shall be payable
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms a
contained in this PUD Rider.

Gy & Zhet b poi 7/lea /)7

BOrrower Date
/JWa— WAQJA {7’/2”3/( 7
Bon'ower Date
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