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DEED OF TRUST

nd, each in his or her respective separate capamty and as husband and wife,
is 12537 Eagle Drive, Burlington, WA 98233 (“Grantor”), Washington
iation, whose mailing address is 425 Pike Street, Seattle, WA 98101

RANT. For valuable consideration, Grantor conveys to Trustee in
} t'eitry and possession and for the benefit of Lender as Beneficiary, to
secure the Indebtednes
interest in and to the real
described on Exhibit
Property™), together with all
fixtures, all easements, rights G
(including stock in utilities with @
Personal Property relating to the real
geothermal and similar matters.

reto and incorporated herein by reference (the “Real
subsequently erected or affixed buildings, improvements and
purtenances; all water, water rights and ditch rights
'1gation rights); and all other rights, royalties, profits, and

meluding, without limitation, all minerals, oil, gas,

The Real Property tax Identification

bers are listed on Exhibit B attached hereto and
incorporated herein by reference.

THIS DEED OF TRUST IS GIVEN TO SECURE(A) PAYMENT OF THE INDEBTEDNESS,
AND (B) PERFORMANCE OF ANY AND ALL QBLI: NS UNDER THE NOTES, THE
RELATED DOCUMENTS, AND THIS DEED OF HIS DEED OF TRUST IS
GIVEN AND ACCEPTED ON THE FOLLOWING TERNM

PLAN AND PLAN SETTLEMENT AGREEMENT. Th
Plan Settlement Agreement and the Plan. To the extent there are
Deed of Trust and either the Plan Settlement Agreement and/
Settlement Agreement and the Plan shall control.

el ender are parties to the
istencies between this

possession and control of the Property; and (2) use, operate or manage the Propé ty
following provisions relate to the use of the Property or to other limitations on the Pr
The Real Property is not used principally for agricultural purposes.
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to Maintain. Grantor shall maintain the Property in good condition and promptly
all necessary repairs, replacements, and maintenance necessary to preserve its value.

¢ period of Grantor’s ownershlp of the Property, there has been no use,
nufacture, storage, treatment, disposal, release or threatened release of any

son to believe that there has been, except as previously disclosed to and
; der in writing, (a) any breach or vioiation of any Environmental Laws,

rty shall use, generate, manufacture, store, treat, dispose of
, under, about or from the Property; and (b) any such

liability on the part of Lender to Graptor or to an. other person. The representations and
warranties contained herein are based on & due diligence in investigating the
1 1) releases and waives any future
¢ event Grantor becomes liable for

cleanup or other costs under any such laws; aﬁd
Lender against any and all claims, losses, liabilities
Lender may directly or indirectly sustain or suffer
the Deed of Trust or as a consequence of any use, g

from a breach of this section of
5 ﬁqpture, storage, disposal,

survive the payment of the Indebtedness and the satisfaction aft
this Deed of Trust and shall not be affected by Lender’s acqui
Property, whether by foreclosure or otherwise.

grant to any other party the right to remove, any timber, minerals (including
coal, clay, scoria, soil, grave! or rock products without Lender’s prior written

Removal of Improvements, Grantor shall not demolish or remove any Improvem
from the Real Property that will substantially affect the value of the Property, witho
Lendet’s prior written consent,other than those improvements that in the sole opinion

114934 03037099460 8 -2



Grantor are considered derelict or dangerous buildings that are not intended for use
/65 are not intended to be maintained for any future use of the subject property.

’s Right to Enter. Lender and Lender’s agents and representatives may enter
al Property at all reasonable times, upon at least 5 days advance written notice
¢, inspect the Real Property for purposes of Grantor’s compliance with the
tions of this Deed of Trust.

overnmental Requirements. Grantor shall promptly comply, and
gompliance by all agents, tenaiits or other persons or entities of every
nature whatsoe rent, lease or otherwise use or occupy the Property in any manner,
with afl laws, nd regulations, now or hereafter in effect, of all governmental
authorities applic use or occupancy of the Property, including, without
th, Disabilities Act. Grantor may contest in good faith any

doing so and so long a
not jeopardized. Lender may re Grantor to post adequate security or a surety bond,
reasonably satisfactory to Len ¢t Lender’s interest.

Duty to Protect. Grantor agr her to abandon or leave unattended the Property.
ldition to those acts set forth above in this section,
which from the character and use ofithe Property”are reasonably necessary to protect and
preserve the Property.

DUE ON SALE - CONSENT BY LENDER. L
Setttement Agreement, Lender may, at Lender’s option:
all sums secured by this Deed of Trust, or (B} increase tt

permitted by the Plan or Plan
mmediately due and payable

transfer” means the
erty, whether legal,

assignment, or transfer of any beneﬁmal interest in or to any land tru
Property, or by any other method of conveyance of an interest in t If any
change in ownership of more than twenty-five percent (25%) of the voting’
interests or limited liability company interests, as the case may be, of such Gr

Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on tlig "
are part of this Deed of Trust:

114934.0303/7099460 § ~3-



PROPERTY DAMAGE INSURANCE. The following pro
Property are a part of this Deed of Trust.

ied against or on account of the Property, and shall pay when due all claims for work
n or for services rendered or material furnished to the Property. Grantor shall
the Property free of all liens having priority over or equal to the interest of
under this Deed of Trust, except for (i) liens in existence on or before
2016, (ii) the lien of taxes and assessments not yet due, and (iii) except as
ided in this Deed of Trust.

Grantor may withhold payment of any tax, assessment or claim in
ood faith dispute over the obligation to pay, so long as Lender’s
is not jeopardized. If a lien arises or is filed as a result of
all within fifteen (15) days after the lien arises or, if a lien is filed,
r Grantor has notice of the filing, secure the discharge of the

s, or other charges that could accrue as a result of a
any contest, Grantor shall defend itself and Lender
2t before enforcement against the Property. Grantor

foreclosure or sale un
and shall satisfy any a
shall name Lender as an &
proceedings.

Evidence of Payment. Grantdr shall upon demand furnish to Lender satisfactory

#nder, at an$. time, a written statement of the taxes
and assessments against the Property.

governmental official to deliver to T

work is commenced, any services are furnishe
Property, if any mechanic’s lien, materialmen’s
account of the work, services, or materials, Grant
Lender advance assurances satisfactory to Lender thaf
such improvements.

lien could be asserted on
request of Lender furnish to
ean.and will pay the cost of

with standard extended coverage endorsements on a fair value basis.
value covering all Improvements on the Real Property as currentl
first-position deed of trust on the Real Property, or, if no such first-p
currently exists, as currently maintained, and with a standard mortgagee
Lender. Grantor shall also procure and maintain comprehensive gen
insurance in such coverage amounts as currently required under the first-posit
trust on the Real Property, or, if no such first-position deed of trust currently: ¢

currently maintained, with Trustee and Lender being named as additional insureds s
liability insurance policies. Additionally, Grantor shall maintain such other insugane
including, without limitation, hazard, business interruption and boiler insurance (if boile
are present), as currently required under the first-position deed of trust on the R
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erty, or, if no such first-position deed of trust currently exists, as currently
ined. Policies shall be written in form, amounts, coverages and basis currently
under the first-position deed of trust on the Real Property, or, if no such first-
deed of trust currently exists, as currently maintained. Grantor, upon request of

nsurance, if available, within forty-ﬁve (45) days after notice
roperty is located in a special flood hazard area, for the full
of the improvements located on the Real Property pursuant
tor’s bankruptcy case on February 17, 2017, as amended

policy limits available and set under the National
ierwise required by Lender, and to maintain such

omptly notify Lender of any loss or damage to
of loss if Grantor fails to do so within fifteen (15)

ndebtedness If Lender holds any
ch proceeds shall be paid without

wever not more than once a
xisting policy of Insurance
e amount of the policy;

year, Grantor shall furnish to Lender a report T
showing: (1) the name of the insurer; (2) the ris

LENDER’S EXPENDITURES. If any action or proceeding™
materially affect Lender’s interest in the Property, or if Grantor fails to ¢
of this Deed of Trust, the Notes, the Plan Settlement Agreement, or th
limitation, Grantor’s failure to discharge or pay when due any amounts-(
discharge or pay under this Deed of Trust, the Plan Scttlement Agreement, Plai
on Grantor’s behalf may (but shall not be obligated to) take any action
appropriate, including but not limited to discharging or paying any taxes, liens, 5
encumbrances and other claims, at any time levied or placed on the Property and pa:
for insuring, maintaining and preserving the Property. All such expenditures incurre;
Lender for such purposes will then bear interest at the rate charged under the Notes fr
incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be ad.
the balance of the Notes and be apportioned among and be payable with any installment paymen

: quired to
.Lender

114934.0303/7059460.8 -5



Notes; or (C) be treated as a balloon payment which will be due and payable at the

description or in any title insurance policy, title report or final
of, and accepted by, Lender in connection with this Deed of
e full right, power, and authority to execute and deliver this

e exception in the paragraph above, Grantor warrants and
will forever defend the'title to.the Property against the lawful claims of all persons. In the
event any action or procéeding mmenced that questions Grantor’s title or the interest
of Trustee or Lender under ™ wof Trust, Grantor, shall defend the action at
Grantor’s expense. Grantor o ominal party in such proceeding, but Lender
shall be entitled to participate in lie.pfoceeding and to be represented in the proceeding by
counsel of Lender’s own choice Grantor will deliver or cause to be delivered, to

participation.

Compliance With Laws, Grantor warras

agreements made by Grantor in this Deed of Trust sha
of this Deed of Trust shall be continuing in nature and s
until such time as Grantor’s Indebtedness shall be paid i

ecution and delivery
full force and effect

proceeding, but Lender shall be entitled to participate in the proceedin;
represented in the proceeding by counsel of its own choice all at Grantor’s ¢
Grantor will deliver or cause to be delivered to Lender such instru
documentation as may be requested by Lender from time to time to pe
participation.

114934.0303/7059460.8 -6



lication of Net Proceeds. If all or any part of the Property is condemned by eminent
1 proceedings or by any proceeding or purchase in lieu of condemnation, Lender
ts election require that all or any portion of the net proceeds of the award be
o the Indebtedness or the repair or restoration of the Property. The net proceeds
shall mean the award after payment of all authorized senior liens against the
able costs, expenses, and attorneys’ fees incurred by Trustee or Lender in
he condemnation.

XES, FEES AND CHARGES BY GOVERNMENTAL
ing provisions relating to governmental taxes, fees and charges are

documents in ad tis Deed of Trust and take whatever other action is requested by
Lender to perfe

recording, perfecting o
taxes, fees, documentary s
of Trust.

pis Deed of Trust including, without limitation, all
other charges tor recording or registering this Deed

Taxes. The following shall ¢ e taxes to which this section applies: (1) a specific

'or upon all or any part of the lndebtedness secured by

énder or the holder of the Notes; and
(4) a specific tax on all or any portion of t r on payments of principal and

interest made by Grantor.

Subsequent Taxes. If any tax to which this sect
date of this Deed of Trust, Grantor shall eith
delinquent, or (2) contest the tax as provided above in ¢

is enacted subsequent to the
x before it becomes

SECURITY AGREEMENT; FINANCING STATEMEN

Security Agreement. This instrument shall constitute a Securit
to the Personal Property, and Lender shall have all of the rights
the Uniform Commercial Code as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take wh
requested by Lender to perfect and continue Lender’s security interest in-
Property. In addition to recording this Deed of Trust in the real property rece
may at any time and without further authorization from Grantor, file financing !
or executed counterparts, copies or reproductions of this Deed of Trust as a T
statement. Grantor shall reimburse Lender for all expenses incurred in perfecti
continuing this security interest. Upon default, Grantor shall not remove, sever or detac
the Personal Property from the Property.

1£4934.0303/7099460 8 -7-



resses. The mailing addresses of Grantor (debtor) and Lender (secured party) from
information concerning the security interest granted by this Deed of Trust may be

de51gnee and when requested by Lencler cause to be ﬁled
ecarded, as the case may be, at such times and in such offices and
appropriate, any and all such mortgages, deeds of trust,
reements, financing statements, continuation statements,
¢, certificates, and other documents as may, in the sole
desirable in order to effectuate, complete, perfect,
shligations under the Notes, this Deed of Trust, and
ens and security interests created by this Deed of
¢guired by Grantor. Unless prohibited by law or

places as Lent
security deeds, sec
instruments of furk

opinion of Lender,
continue, or preserve (
the Related Documents, apg:
Trust, whether now owned or
Lender agrees to the contrary 4
expenses incurred in connection with'the matters referred to in this paragraph.

e things referred to in the preceding
Grantor and at Grantor’s expense.
s Lender as Grantor’s attorney-in-
recording, and doing all other
ion to accomplish the matters

Attorney-in-Fact. If Grantor fail
paragraph, Lender may do so for and in th

fact for the purpose of making, executing,
things as may be necessary ot desirable in Letid
referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indg
performs all the obligations imposed upon Grantor under this
and deliver to Trustee a request for full reconveyance and sh
suitable statements of termination of any financing statement on
interest in the Rents and Personal Property. Any reconveyance fe€s
permitted by applicable law. The grantee in any reconveyance may be ¢
persons legally entitled thereto,” and the recitals in the reconveyance o
be conclusive proof of the truthfulness of any such matters of fact.

+ Lender shall execute
d deliver to Grantor

s ot facts shall
EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall coh
Default under this Deed of Trust:

Payment Default. Grantor fails to make any payment when due under the Ne

Plan Defaults. Grantor defaults under the terms of the Plan and the Plan Sé&
Agreement.

114934 0303/7099460.8 —-8-



RIGHTS AND REMEDIES ON DEFAULT. If an Even

Trust, at any time thereafter, Trustee or Lender may exercise
rights and remedies:

fault on Other Payments. Failure of Grantor within the time required by this Deed of
make any payment for taxes or insurance, or any other payment necessary to
filing of or to effect discharge of any lien.

Any warranty, representation or statement made or furnished to
gantor or on Grantor’s behalf under this Deed of Trust or the Related
alse or misleading in any material respect, either now or at the time made

for the benefit of “cri
bankruptcy or insolvenc

r the commencement of any proceeding under any
y or against Grantor, after the date hereof.

; Commencement of foreclosure or forfeiture

oceedmg, self-help, repossession or any other method,
wvernmental agency against the Property; provided
however, condemnation or ¢ mmental action for a reason other than Grantor’s
default or noncompliance with applicable law shall not constitute an Event of Default
hereunder. However, this Event of Béfault shall-iot apply if there is a good faith dispute
by Grantor as to the validity or reasonables [the claim which is the basis of the
creditor or forfeiture proceeding and if Grintdr gives Lender written notice of the creditor
or forfeiture proceeding and deposits with T
or forfeiture proceeding, in an amount determin
being an adequate reserve or bond for the dispute

Creditor or Forfeitu 0
proceedings, whether by judict
by any creditor of Grantor or

have the right to foreclose by judicial foreclosure in either case in accordaiice’
the full extent provided by applicable law.

UCC Remedies. With respect to an or any part of the Personal Property, L
have all the rights and remedies of a secured party under the Uniform Commercial

114934.0303/7099460.8 -9-



POWERS AND OBLIGATIONS OF TRUSTEE. The following provisio
powers and obligations of Trustee {pursuant to Lender’s instructions) are part
Trust:

oint Plan Administrator. Lender shall have the right to have a plan administrator
ted in accordance with the terms of the Plan and Plan Settlement Agreement,

at Sufferance If Grantor remains in possession of the Property aﬂer the

or Lender shall have any other right or remedy provided in this
Plan, or any other Related Documents.

tent permitted by applicable law, Grantor hereby waives
yperty marshalled. In exercising its rights and remedies,
the Trustee or Lender shé to sell all or any part of the Property together or
separately, in one sale ‘ar'by, sepiiatessales. Lender shall be entitled to bid at any public
sale on all or any portion
Attorneys’ Fees; Expenses. titutes any suit or action to enforce any of the
terms of this Deed of Trust, Lend all be entitled to recover such sum as the court may
adjudge reasonable as attorneys’ s at trial and upon any appeal. Whether or not any
court actlon is mvolved and to the xtent not prahibited by law, all reasonable expenses
any time for the protection of its
art of the Indebtedness payable on
demand and shall bear interest at the appllca le N from the date of the expenditure

eys” fees and Lender s legal
eys’ fees and expenses for
ny automatic stay or
crvices, the cost of
reports), surveyors’

subject to any limits under applicable law, Lenc
expenses, whether or not there is a lawsuit, inc

by appllcable law. Grantor also will pay any court costs, i
provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties e
this section.

Powers of Trustee. In addition to all powers of Trustee arising as a matt
Trustee shall have the power to take the following actions with rcspect to the Props
upon the written request of Lender and Grantor: (a) join in preparing and filing a map
plat of the Real Property, including the dedication of streets or other rights to the publi

114934.0303/7099460.8 - 10—



join in granting any easement or creating any restriction on the Real Property; and (c)
any subordination or other agreement affecting this Deed of Trust or the interest of
nder this Deed of Trust.

d remedies set forth above, with respect to all or any part of the
ve the right to foreclose by notice and sale, and Lender shall

Successor Trustee.
successor trustee to ar
executed and acknowledged-
County, State of Washingto
matters required by state law, ¢
book and page or the Auditor’s

er and recorded in the office of the recorder of Skagit
instrument shall contain, in addition to all other
of the original Lender, Trustee, and Grantor, the
umber where this Deed of Trust is recorded, and the
ustee, and the instrument shall be executed and
fterest. The successor trustee, without
le, power, and duties conferred upon
v. This procedure for substitution of
for substitution.

acknowledged by Lender or its sues
conveyance of the Property, shall succeed tc

ed or allowed by law to be

s Deed of Trust, including,
' n in writing, and shall
be effective when actually delivered, when actually receive ile (unless otherwise
required by law), when deposited with a nationally recognize urier, or, if mailed,
when deposited in the United States mail, as first class, certified ;ed mail postage
prepaid, directed to the addresses shown near the beginning of this'B le
notices of foreclosure from the holder of any lien which has priority ovs
be sent to Lender’s address, as shown near the beginning of this Deed
change its address for notices under this Deed of Trust by giving formal written
parties, specifying that the purpose of the notice is to change the party’s a

Subject to applicable law, and except for notice required or allowed by law to b
manner, if there is more than one Grantor, any notice given by Lender to any Grantor
be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a p .
Deed of Trust:

114934.0303/7099460.8 —-11 -



dments. This Deed of Trust, together with any Related Documents, constitutes the
nderstanding and agreement of the parties as to the matters set forth in this Deed of

¢ no merger of the interest or estate created by this Deed of Trust
tate in the Property at any time held by or for the benefit of
ut the written consent of Lender.

Governing Law.
accordance with federal }
has been accepted by Len

of Trust will be governed by, construed and enforced in
v.and the laws of the State of Washington. This Deed of Trust
i tate of Washington.

No Waiver by Lender. Lend
Deed of Trust unless such wa
omission on the part of Lend
right or any other right. A waiver
prejudice or constitute a waiver of

all net*be deemed 1o have waived any rights under this
i in writing and signed by Lender. No delay or
cising any right shall operate as a waiver of such
ender of a provision of this Deed of Trust shall not
der’s right*gtherwise to demand strict compliance
ed of Trust. No prior waiver by
Grantor, shall constitute a waiver
ions as to any future transactions.

Whenever the consent of Lender is required Unde
consent by Lender in any instance shall not con
instances where such consent is required and in &
withheld in the sole discretion of Lender.
Severability. [f a court of competent jurisdiction fin
make the offending provision illegal,

circumstance. If feasible, the offending provision shall be con ied so that it
becomes legal valid and enforceable If the offending provisio ca _s‘_ ¢ 'modxﬁed it

the illegality, invalidity, or unenforceability or any prov1510n of thls_
not affect the legality, validity or enforceability of any other provi
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed
transfer of Grantor’s interest, this Deed of Trust shall be binding upon and 1
benefit of the parties, their successors and assigns. If ownership of the Propetty
vested in a person other than Grantor, Lender, without notice to Grantor, may deal w
Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of

114934.0303/7099460.8 -12 -



arance or extension without releasing Grantor from the obligations of this Deed of
r liability under the Indebtedness.

1l parties to this Deed of Trust hereby waive the right to any jury trial in
eding, or counterclaim brought by any party against any other party.

italized words and terms shall have the following meanings
ss specifically stated to the contrary, all references to dollar

ioney of the United States of America. Words and terms
I, and the plural shall include the singular, as the
otherwise defined in this Deed of Trust shall have the

when used in this Deed o
amounts shall mean amo

meanings attributed to such terms:jn-

Beneficiary. The word “Be
and its successors and assigns.

Borrower. The word “Borrov\.rer-‘ means —5“1{1iel Mitzel, Patricia Burklund and
Hansell/Mitzel, LLC, jointly and severally,
Notes in whatever capacity. ;

Deed of Trust. The words “Deed of Tr
Grantor, Lender, and Trustee, and includes, witho
interest provisions relating to the Personal Prope

v and all state, federal
of human health or

Environmental Laws. The words “Environmental La

J SC Section 9601,
“of 1986, Pub.

L. No. 99-499 (“SARA™), the Hazardous Materials Transpottati
1801. et seq., the Resource Conservation and Recovery Act, 42 ;
seq., or other applicable state and federal laws, rules, or regulation
thereto.

Event of Default. The words “Event of Default” mean any of the events.«s
forth in this Deed of Trust in the section titled “Events of Default.”

Grantor. The word “Grantor” means Daniel R. Mitzel and Patricia R. Burklun
his or her respective separate capacity and as husband and wife.

114934.0303/7099460 & - 13-



zardous Substances. The words “Hazardous Substances” mean materials that,
catse of their quantity, concentratlon or physical, chemical or infectious characterlstlcs

de without limitation any and all hazardous or toxic substances, materials
ined by or listed under the Environmental Laws. The term “Hazardous
icludes, without limitation, petroleum and petroleum by-products or

HG Notes. Th
herewith, exe

“H{ Notes” mean that certain HG Restructured Note of even date
wer, in the stated principal amount of $7,691,925.85, and that
of even date herewith, executed by Borrower, in the stated
0.76, as supplemented by the Plan Settlement Agreement.

Improvements. The wo
buildings, structures, me
replacerhents and other cdi

provements” means all existing and future improvements,
saffixed on the Real Property, facilities, additions,
n the Real Property.
Indebtedness. The word “Inde means all principal, interest, and other amounts,
costs and expenses payable un Notes or Related Documents, together with all
renewals of, extensions of, modi ions of, consolidations of and substitutions for the
Notes or Related Documents and “atiy amountggxpended or advanced by Lender to
discharge Grantor’s obligations or expenses
Grantor’s obligations under this Deed of
provided in this Deed of Trust; provide
include the Allowed Sunrise Meadows Claim :
Allowed Garrett Street Claim, or the Allowed Claim (as such terms are
defined in the Plan). '

Lender. The word “Lender” means Washington
successors and assigns.

d Note of even date
8. 38 and that

payment rights, equlpment fixtures, and other articles of personal property neth.
hereafter owned by Grantor, and now or hereafter used in connection with, or attached g
affixed to the Real Property; together with all accessions, parts, and additions to,
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GRANTOR ACKNOWLEDGES HAVING RE:
DEED OF TRUST, AND GRANTOR AGREES TO 1

ORAL AGREEMENTS OR ORAL COMMITMENTS"TU L&),
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYME
NOT ENFORCEABLE UNDER WASHINGTON LAW,

lacements of, and all substitutions for, any of such property; and together with all

ord “Plan” means that certain Debtors’ Third Amended Joint Plan of
filed on October 18, 2017, in the United States Bankruptcy Court for the

ement, as amended on Qctober 19, 2017, and as confirmed pursuant
©f Confirmation entered on October 24, 2017, in such case.

«dement. The words “Plan Settlement Agreement” mean that certain
neritdated as of October 2, 2017, together with all addenda thereto.

Property. The
Property,

Real Property. The wot
as further described in thi:

d Documents” mean the Plan, and all documents
nd Notes, whether now or hereafter existing.

Related Documents. The wotd:
executed in connection with the

Trustee. The word “Trustee” mcanis LPSL Gorporate Services, Inc., whose mailing
address is 1420 5th Avenue, Suite 4200.-Sesftle;, WA 98101 and any substitute or
successor trustees.

THE, PROVISIONS OF THIS

MONEY, TO EXTEND
OF A DEBT ARE

[REMAINDER OF PAGE LEFT INTENTIONALLY B
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EXECUTED as of the date first written above.

Daiel R, Mitzel e

Patricia R. Burklund

stated that he/she is authorized to"&
and voluntary act of such parties for

/fﬁ/// 1777 | o AN ll ////I/ &

pae: ﬁf@gﬁ 7]/ Q@zgﬁéz;@
UBLIC for the Staté of WA ,

%f L1 1o o
t.expires:

DATED:
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EXHIBIT *A”
LEGAL DESCRIPTION

d to in this Deed of Trust is situated in the State of Washington, County of Skagit,
d as follows:

Parcel 3 after BLA

a5tV of the Southwest ¥4 and the Southwest Y% of the Southeast Y of
\ “that portion of the Northeast Y4 of the Northwest ¥ and the
ection 15, all in Township 34 North, Range 4 East, W.M.,

That pottion of the So
said Section 10, togeth
Northwest 14 of the N
described as follows:

f the Southeast % of the Southwest ¥ of said Section 10;
ine thereof, a distance of 660.87 feet, more or less,
s conveyed by Deed recorded April 10, 2006, under

h',89°11°17” East, along the North line thereof,

Commencing at the Northwest
thence South 0°12729™ West, alsi
to the Northwest corner of that céttam

feet; thence South 66°03°52” East 103.00 fee
66°03°52" West 103.00 feet; thence North 66°0

149,71 feet; thence North 32°41°51” West 129.01 feet; t
thence North 63°15°58” West 111.40 feet; thence So

5°42°36” West 159.39 feet;
* West 117.72 feet to the

g File No. 200604100126;
thence South 0°38°29” West, along the East line of said

distance of 769.92 feet to the Southeast corner of Tract “A” o nty Short Plat 60-77,
File No. 863767, in
ngton; thence North

néy, thereof, said

along said margin, 1,202.86 feet to an intersection with the North margi
thence South 89°00°37” East, along said North margin, 967.04 feet to a poj
16°45°44” West from the true point of beginning; thence North 16°45°44” E
the true point of beginning.

Parcel 4 after BLA:
That portion of the Southwest % of the Southeast % of Section 10, together with that p

the Northeast ¥ of the Northwest 4 and the Northwest Y4 of the Northeast ¥4 of Section 15
Township 34 North, Range 4 East, W.M., described as follows:
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ing at the Northwest corner of the Southeast 4 of the Southwest ¥ of said Section 10;
°12°29” West, along the West line thereof, a distance of 660.87 feet, more or less,
t corner of that certain parcel as conveyed by Deed recorded April 10, 2006, under
200604100126, thence South 89°11°17” East, along the North line thereof,
rtheast comer thereof; thence Notth 62°42°54™ East 117.72 feet; thence
t 111.40 feet; thence South 15°42°36” East 159.39 feet; thence South
t: thence South 52°05°24” East 149.71 feet; thence South 88°04°38"
orth 79°36°46” East 295,79 feet; thence South 66°03752” East 138.90

789267 16" East 220.7
East 34.64 feet; thenc
feet; thence South 25¢
South 30°23°11” East

tence South 57°43°31” East 112.69 feet; thence South 76°50°23”
°59°1 1" East 180.46 feet; thence South 54°48°59” East 93.58
1.15 feet; thence South 25°47°39” East 87.34 fect; thence
thence South 8°07°49” East 157.41 feet, thence South

18°17°32” East 348.90 fee uth 25°34°21” East 205.38 feet; thence South 12°48°25”
East 218.85 feet; thence Sou West 162.09 feet; thence South 29°59°41” West 117.22
feet to the North margin of M¢ : thence North 88°19°54” West, along said margin
1,100.37 feet, to the West line of west V4 of the Northeast Y4 of said Section 15; thence

16°45°44” West from the true point
the true point of beginning.

he Scutheast Y of the Southwest % of
ce South 0°12°29” West, along the
the Northwest comer of that certain
ditor's File No. 200604100126,
163.49 feet to the Northeast corner
3°15°58” East 111.40 feet;
st 129,01 feet, thence South
hence North 79°36°46™

TOGETHER WITH commencing the Northwést corner
Section 10, Township 34 North, Range 4 East, W.¥
West line thereof, a distance of 660.87 feet, mor’e tar €58
parcel as conveyed by Deed recorded April 10, 2966
thence South 89°11717” East, along the North line theté
thereof;, thence North 62°42°54” East 117.72 feet; thetice Sou
thence South 15°42°36” East 159.39 feet; thence 32°41
52°05°24" East 149.71 feet; thence South 88°04°38” East 12!
East 295.79 feet; thence South 66°0352” East 138.90 feet, more

Southeast Y of said Section 10; thence South 25°47°39” East 8§7.34 feet;~
East 111.90 feet; thence South 8°07°49" 157.41 feet; thence South 18°17°32
thence South 25°34°21” East 205.38 feet; thence South 12°48°25” East 218.
5°34°33” West 162.09 feet; thence South 29°59°41” West 139.94 feet to the ‘S@
Northwest % of the Northeast ¥ and the true point of beginning; thence continue St
West 185.06 feet; thence South 71°25°46” West 334.89 feet; thence North 86°
213.62 feet; thence North 85°42°09” West 472.91 feet to the West line of the said Sout
the Northeast ' of Section 15; thence North 88°33724” West 370.33 feet, to the
East line of Exception 4 described above; thence North 1°26°36” East, along said Eas
248.56 feet to the North line of the Southeast % of the Northwest Y4 of said Section 15; then
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qrthwest % thence South 88°19 54 East, along the North line of the Northwest Y of

1 est 242 feet of the North 229 feet of the Southwest /4 of the Northeast i of
said Section: PT the North 20 feet thereof for McLaughlin Road.
Property Two:

Lot 3, of Binding Site"Pk . 2-95, of Cascade Place/Cascade Meadows, approved January 18,
1996, recorded January 48,1996, in Volume 12 of Short Plats, Pages 66, 67 and 68, under
Auditor's File No. 96 N
Southwest 1/4 of the’
EXCEPT that portion of

of Section 5, Township 34 North, Range 4 East, W.M,,
ribed as follows:

Commencing at the most _
North 89 degrees 28' 22" Wests

Southwest whose radius point bears
through a central angle of 55 degrees
the left having a radius of 55.00 feet thr
of 77.98 feet to the East line of said Par

central angle of 81 degrees 13' 56" an arc distance
3' thence North 0 degrees 31' 38" East along the East

Commencing at the most Northwesterly corner of s:
West along the West line thereof, a distance of 24.39 fe
continue South 0 degrees 31' 38" West along the West lin
Southwest corner of said Parcel 4; thence North 55 degree
40 degrees 42' 53" East 19.74 feet; thence North 39 degrees 0 3
the South line of said Parcel 4, North 0 degrees 31' 38" East,
along a non-tangent curve concave to the Northwest whose ra
32" 58" West, a distance of 55.00 feet through a central angle of 23 d
of 23.03 feet to the true point of beginning.

.4;.thence South 0 degrees 31' 38"
' point of beginning; thence
istance of 161.23 feet to the
ast;2.38 feet; thence North
1 feet; thence leaving
73 feeﬁ hence Southwesterly
PO North 49 degrees
2" an arc distance

TOGETHER WITH a non-exclusive easement for ingress, egress and
across that portion of Lot 9, of said Binding Site Plan lying Westerly of the Ngi
the Easterly line of the above described portion of Lot 4.

Property Three:

Lot 160, “NOOKACHAMP HILLS PUD, PHASE I1IB”, as per plat recorded August
under Skagit County Auditor's File No. 200508230082, records of Skagit County, Wash
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TOGETHER WIT
across the North

clusive easement for ingress, egress and utilities over, under and
fthe West 150.00 feet of Lot 2 of said Short Plat.

Property Five:
PARCEL “A™:

That portion of the Northe
East, W.M., described as foll \

Southeast V4 of Section 30, Township 34 North, Range 4

Beginning at the point of intersectiofi, of the South line of the County Road as it existed on
February 27, 1963, running along the line-isf said subdivision with the Westerly line of the
Great Northern Railway Company rig thence West along the South line of said County
Road a distance of 171 feet; thence fierly along the Westerly line of that certain tract
conveyed to Chris Schessler and Kathetirie Schessler, by Deed dated October 19, 1942, and
recorded under Auditor's File No. 357048, axistance of 54 .5 feet; thence East to the West line of
said Great Northern Railway Company right of way;l Northerly along the Westerly line of
the Great Northern Railway right-of-way to the p ;

recorded June 9, 1972 under Auditor's File No. 769397,

PARCEL “B™

Townshlp 34 North, Range 4 East, W.M.

PARCEL “C™:

County, Washington; being a portion of the East "2 of the Northeast ' of the
Section 30, Township 34 North, Range 4 East, W.M.

Property Six:

PARCEL “A™:

114934.0303/7099460.8 — 4



ion of Government Lot 2, and the Southeast Y of the Northwest 4 of Section 30,
rth, Range 5 East, W.M., in Skagit County, Washington, described as follows:

the West % corner of said Section; thence South §9°44°03” East along the East-
id Section, 1,097.51 feet to the most Easterly corner of that parce] of land
i. Mclntyre by Deed recorded July 1, 1980, under Auditor's File No.

being the true point of beginning of the parcel herein described; thence
g the Northeasterly line of said Mclntyre parcel, 456.52 feet to
nd 20 feet Southeasterly of the centerline of an existing gravel road,
terly direction along said parallel line by the following courses and

North 44°06'30""
intersect a line par
thence in a genéfa
distances:

North 52°00°00” East,
feet, Northeasterly alon
235.15 feet to a point of tatigen
to the right with a radius of 28(
40°20°007, an arc distance of %
feet, and North 63°00°00™ East,
Drive, 60 feet in width at a point on

he beginning of a curve to the left with a radius of 420.00
rough a central angle of 31°20°00”, an arc distance of
h 20°40°00” East, 187.05 feet to the beginning of a curve
easterly along said curve through a central angle of
a point of tangency, North 61°00°00” East, 208.16
mtersect the Southwesterly margin of Otter Pond

Southeasterly along said curve to the right through a ce:
123.44 feet to a point of tangency, South 43°00°
to the left with a radius of 430.00 feet, and Sout !
of 52°20°03”, an arc distance of 392.76 feet to inte
40 feet in width; thence in a general Southerly and South
by the following courses and distances:

South 8°00°00” East, 74.76 feet to the beginning of a curve tot
Southerly and Southeasterly along said curve through a ce
distance of 324.63 feet to a point of tangency, South 59°40°00” E
a curve to the right with a radius of 380.00 feet, Southeasterly alon
angle of 41°10°00”, an arc distance of 273.03 feet to a point of tanger
East, 144.08 feet to return to said Section centerline; thence North 8
centerline, 1,417.64 feet to the point of beginning, EXCEPT the following
land:

.ot 51°40°00”, an arc

A the beginning of
e through a central
“and Séuth 18°30” 00”

That pertion of Government Lot 2, and that portion of the Southeast % of the
Section 30, Township 34 North, Range 5 East, W.M,, in Skagit County, Wasl
particularly described as follows:

Commencing at the West % corner of said Section; thence South 89°44°03” East along the Ez
West centerline of said Section 30; a distance of 1,097.51 feet to the true point of begiinin
thence continue South 89°44°03” East, a distance of 580.00 feet; thence North 48°39°53” West,
distance of 906.72 feet to the intersection with a line which is parallel with and 30.00 féat-
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erly of the centerline of an existing gravel road; thence in a Southwesterly direction
South 20°40°00™ West, a distance of 29.26 feet to the beginning of a curve to the
radius of 430.00 feet; thence along the arc of said curve in a Southwesterly
h a central angle of 31°20°00”, an arc distance of 235.15 feet; thence South
istance of 87.56 feet to a point which bears North 44°06°30” West from the
- thence South 44°06°30” East, a distance of 456.52 feet to the true point of

TOGETHER WITH }15 me «set forth in documents recorded December 6, 1984, under

PARCEL “B™:

e Southeast % of the Northwest ¥4 of Section 30,
ribed as follows:

That portion of Government L

Township 34 North, Range 5 Easty-W.

L]

V4 of the Northwest % of said Section which is
stveyed to Daniel R. Mitzel, et ux, by deed recorded
or's File No. 200201310149 thence North 48°39°53”

Begin at a point on the South line of t
the Southwest corner of those premise

8212140010 in Volume 4 of Surveys pages
Northerlymost corner of those premises conveyed
November 19, 2004 under Auditor's File No. 20041119
distance of 702.94 feet, more or less, to the South line o 1id
thence South 89°44°03” East along said South line to the poir

Property Seven:
[Intentionally Omitted.]
Property Eight:

Lots 163, 164, 165, 166, 189, 190, 193, 194, 202, 203, 211, 215, 216, 217, 229
“NOOKACHAMP HILLS PUD PHASES 3 AND 4, PL07-08707, as per plat re
County Auditor's File No. 200807240089, records of Skagit County, Washington
Property Nine:

Tract 2 of Burlington Short Plat No, BU-3-92, approved January 15, 1993 and recorded
27, 1993 under Auditor's File No. 9301270076, in Volume 10 of Short Plats, page 168, rec

Skagit County, Washington, being a portion of Government Lot 3 of Section 6, Township 3
North, Range 4 East, W.M.;
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g at a point opposite Highway Engineer's Station (hereinafter referred to as HES),
he P line Survey of SR 20, Exhibit Map: Pulver Road to SR 5 Interchange, and 90
refrom, said point being on the Southeasterly boundary of said Tract 2;
to a point opposite HES P 12+50 on said line Survey and 95 feet
; thence Northerly to a point opposite HES P 14+00 on said line Survey
m; thence Northeasterly to a point opposite HES P 17+08 +/- on said
line Survey and, ‘esterly therefrom, said point being on the Westerly boundary of said
Tract 2; thence N
Westerly therefrom, sa
to a point opposite E
Northwesterly to a po
therefrom, said point bei
Northerly boundary to a |
thence Southwesterly to a p
therefrom; thence Southerly t&
Easterly therefrom; thence Southe
feet Easterly therefrom; thence South
Survey and 60 feet Northeasterly thetefr
said Tract 2; thence Southwesterly alon
of beginning.

ing on the Westerly boundary of said Tract 2; thence Northerly
on said line Survey and 45 feet Westerly therefrom; thence

*said HES P 20+46 +/- and 65 feet Easterly therefrom;

e HES P 20+00 on said line Survey and 50 feet Easterly
ite HES P 16+30 on said line Survey and 60 feet
point opposite HES P 14+00 on said line Survey and 55
ty toa point opposite HES P [1+51 +/- on said line
id point being on the Scutheasterly boundary of
Southeasterly boundary of said Tract 2 to the point

Property Ten:

The East 250 feet of the West 420 feet of the Sout

P Southwest Y4 of the Northeast Y4
of Section 6, Township 34 North, Range 4 East, W.V

. Andis County Road.
Property Eleven:

Plans For North Hill
5 and corrected by
ant thereto; Said
Jorth Hill PUD” as

Units 40-A, 40-B and 40-C of “Third Amendment To Survey
Townhomes, A Condominium” recorded as Auditor's File No
Auditor's File No. 201701050050. Together With any rights..
Condominium being a portion of Tract “A” and Lots 26, 27 and 28 Pi
per plat recorded May 5, 2005 as Auditor's File No. 200505050094,

Property Twelve:

Parcel “A™:

Tract “A”, Skagit County Short Plat No. 54-74, approved October 29, 1974 and reterded

30, 1974, under Auditor’s File No. 809456 in Volume 1 of Short Plats, page 3, records.¢f"
County, Washington; being a portion of the East 4 of the Northeast % of the Sout
Section 30, Township 34 North, Range 4 East, W.M.
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hort Plat No. 2-76, approved February 6, 1976 and recorded February 6, 1976 in
" ghort Plats, page 97, under Auditor's File No. 829755, records of Skagit County,
a portion of the East % of the Northeast %4 of the Southeast 4 of Section 30,
Lange 4 East, W.M.

{end of Exhibit “A”}
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EXHIBIT “B”
TAX ACCOUNT NUMBERS

340415-2:0
8008-000-009-00
8008-000-003-009 X
4868-000-160-0800 (PJ23
340406-3-104-0100 (P
340430-0-324-0009 (§
340530-0-006-0102 (P30
340530-0-005-0103 (P30
4963-000-163-0000 (P127
4963-000-164-0000 (P12771
4963-000-189-0000 (P12774
4963-000-194-0000 (P127747)
4963-000-202-0000 (P127755)
4963-000-165-0000 (P127718)
4963-000-166-0000 (P127719)
4963-000-217-0000 (P127770)
4963-000-216-0000 (P127769)
4963-000-215-0000 (P127768)
4963-000-220-0000 (P127773)
4963-000-221-0000 (P127774)
4963-000-211-0000 (P127764)
4963-000-203-0000 (P127756)
4963-000-190-0000 (P127743)
4963-000-193-0000 (P127746)
4963-000-233-0000 (P127786)
4963-000-232-0000 (P127785)
340406-0-019-0100 (P102593)
340406-1-005-0201 (P23799)

6027-000-040-0100 (P132766)
6027-000-040-0200 (P132767)
6027-000-040-0300 (P132768)
340430-0-079-0113 (P28892)

340430-0-079-0204 (P28893)

{end of Exhibit “B”}
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