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NSTRUCTION DEED OF TRUST

DATE: December 12, 2617

Reference # (if applicable
Grantor(s):
1. BYK Construction,’

Additional on page

Grantee(s)
1. PEOPLES BANK

2. Guardian Northwest Title tee

Additional on page 2

THIS DEED OF TRUST is dated December’
Washington Corporation {"Grantor"); PEOPLES:
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUHT,
sometimes as “Lender" and sometimes as "Benefici
Skagit, whose mailing address is 1301-B Riverside Dri
to below as "Trustee"). '

WA 98273 (referred to below
Guardian Northwest Title -
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fixtures,; all easements, rights of way, and appurienances; all water, water rights and ditch rights
ilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the I'B'.'.Ell
ithout limitation alb minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

Vernon, WA .
4963-000-233}‘!5;},!}@0

Grantor hereby assigns a
profits of the Property. Thi !
assignment is intended to & speci
Grantor a license to colibgt-the-R
automatically revoked uppii aci
Uniform Commercial Code se

The Real Property tax identification number is P127786,

Lender, all of Grantor's right, title, and interest in and to all lsases, Rents, and
ment is recorded in accordance with RCW 65.08.070; the lien created by this
wperfected and choate upon the recording of this Deed of Trust. Lender grants to
d profits, which license may be revoked at Lender's option and shall be
In addition, Grantor grants to Lender a

i
PERSONAL PROPERTY I15 GI%’E‘N TO SECURE“YA} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS" uNﬁﬁ’R QTE, THE RELATED DOCUMENTS, AND THIS DEEC OF TRUST. THIS
DEED OF TRUST, INCLUDING THE-ASS ENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN J0O SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT

PAYMENT AND PERFORMANCE. Except as’ f:?\fise pebvided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they Hecorse dae, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Des Ti st nd the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of ‘ru d i a “construction marigage” for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, a e sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PR
Property shall be governed by the following provisio

BTY. Grantor agrees that Grantor's possession and use of the

t, Grantor may (1) remain in possession and
y,and (3} collect the Rents from the Property

ocked upon default). The following provisions
serly. The Real Property is not used principally

Possession and Use. Until the occurrence of an Event of B
contral of the Property; {2) use, operate or manage the#

(this privilege is a license from Lender to Grantor aut
ralate to the use of the Property or to other limitations
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Proparty

1 sewdition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its vatus

Nuisance, Waste. Grantor shall not cause, conduct or permit ahy nuisa or commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of tha Froperty. Mithout limiting the generality of the
f(_)regoing, Grantor will not remove. or grant to any other party theiright to én}ove, any timber, minerals (including

simpifoverivents from the Real Property
without Lender's prior wrltten consenl As a condition to the rer'novai of hy Aeriprpvaments, Lender may require
equal value.
Lender's nghl to Enter. Lender and Lendel‘s agents and representalwe

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comp d shall, promptly cause
compliance by all agents, tenants or other persons or entities of every nature ; rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, #now or hereafter
in 9ffect of all governmantal authorltles appllcable to the use or occupancy of i efudlng withrout

Property are not jeopardized. Lender may require Grantor to post adequate security or
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Gr.
acts, in addition to those acts set forth above in this section, which from the character and usé
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the procesds of the loan creating the Indebtedness are to be lise
or complete construction of any Impreverments on the Property, the Improvements shall be completed
the malurity date of the Note (or such earfier date as Lender may reasonably establish} and Grantor gh
all costs and expenses in connaction with the wark. Lender will disburse loan proceeds under su
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed
have priority over all possible liens, including those of material suppliers and workmen. Lender may requ
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers”
construction progress reports, and such other dogumentation as Lender may reasenably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or olher documeit
evidencing the Indebtedness and imposa such other conditions as Lender deems appropriate, upon the sale or transfér,
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withgfut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"seile o " means the conveyance of Real Property or any right, title or interest in the Real Property; whether
r equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
tract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
tonveyance of an interest in the Real Property. If any Grantor is & corparation, partnership or limited
fer alsa includes any change in ownership of more than twenty-five percent (25%]} of the voting
ts or limited liability company Interests, as the case may be, of such Grantor. Howsver, this
ed by Lender if such exercise is prohibited by federal law or by Washington law.

ollowing provisions relating to the taxes and liens on the Property are part of this Deed of

y when due (and in all events prior fo delinquency) all taxes, special taxes, assessments,
sewer), fines and impositions levied against or on account of the Property, and shall
work done on or for services rendered or material furnished to the Praperty. Grantor

Right to Contest. Granigr méy withhoid payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligstiopio peys0 long as Lender's interest in the Property is not jecpardized. If a lien arises or
|s fi Ied as a result c&f nainp fm Grantor shall within fifteen (15} days afler the lien arises or, if a lien is filed,
has notice of the filing, secure the discharge of the lien, or if requested by
flicient corporate surety bond or other security satisfactory to Lender in an
us any costs and altorneys' fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall

Lender, deposnt with Len
armount sufficient to disg
result of a foreclosure

der at least fifteen {15) days before any work is commenced, any
services are furnlshed or any materi lied ta the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asseried on account 1 worl $arvices, or materials. Grantor witl upon request of Lender
fumnish to Lender advance assurances sa ""fact 7y Y Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pruvisions relating to insuring the Property are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall prod
coverage endorsements on a replacement basis'

and maintain policies of fire insurance with standard extended
ir the full insw&ble value covering all Improvements on the Real

clause in favor of Lender. Grantor shall alse procure and m
coverage amounts as Lender may request with Trusteg
liabitity insurance policies. Additionally, Grantor shal
hazard, business interruption, and boiler insurance, as’

eing named as additional insureds in such
ther insurance, including but not limited to
sonably require. Policies shall be written in
r and issued by a company or companies
Wii? deliver to Lender from time to tlme the

reasonably acceptable to Lender. Grantor, upoh reques!
policies or certificates of insurance in form satisfactory to [&wdd
cancelled or diminished without at least thirty (30) days prior wri ender. Each insurance policy also
shall include an endorsement providing that coverage in favor of | ] nmpa:red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Administrator of the Federal Emergency Management Agency.as a spegial ﬂood hazard area, Grantor agrees to
obtain and mamtaln Federal Flood Insurance, if available, within : is given by Lender that the
the lean and any prior liens
il Flood Insurance Program,
n.

or as otherwise required by Lender and to maintain such insurance for th

Application of Proceeds. Grantor shall promptly notify Lender of any los he Property. Lender may
make proof of Ioss if Grantor fails to do so WIthln ﬁﬂeen {15} days [ he casual Whether or not Lender's
insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affeeun»g “the:Property, or the restoration
and repair of the Froperty. If Lender elects to apply the proceeds to restoration an Z or shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory t¢
salisfactory proof of such expenditure, pay or reimburse Grantor from the proceed
repair or restoration if Grantor is not in default under this Deed of Trust. Any ‘pr
disbursed within 180 days after their receipt and which Lender has not committe
the Property shall be used first to pay any amount owing to Lender under this Deed &&.Frtist, thi
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedria
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid with
Grantor's interests may appear.

to Lender a report on each exusting policy of |nsurance showing: (1) the name of the |n )
insured; (3} the amount of the policy; (4) the property insured, the then current replacems
praperty, and the manner of determining that value; and (5) the expiration date of the policy. &
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replat
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lend

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to disch
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf rmay (but shall not be cbligal
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,
inlerests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for ingurin
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will the,
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
Grantor. Al such expenses will become a part of the Indebledness and, at Lender's oplion, will (A} be payable &n
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B) be added to the balance of the Note and be apportioned among and be payable with any installment

be treated as a balloon payment which will be due and payable al the Note's maturity. The Deed of
cure payment of these amounts. Such right shall be in addition to all other rights and remedies to

artants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
Yiens and aencumbrances other than those set forth in the Real Property descrip_tion orin any

o the exception in the paragraph above, Grantor warrants and will forever defend the
the lawful claims of all persans. In the event any action or proceeding is commenced
r the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

title to the Proge
that questiors

participate in the pro
Grantor will deliver, or 1o be delivered, to Lender such instruments as Lender may request from time to time
to permit such partici j

ts that the Property and Grantor's use of the Property complies with all
regulations of gavernmental authorities.

les. All represenlatlons warranties, and agreements made by Grantor in

necessary to defend the action and obtain the award. Grantor
endar shall be entitled to participate in the proceeding and to be
i ‘own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such ing etits and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any
any proceeding or purchase in lieu of condgmpti
nel proceeds of the award be applied to thé
proceeds of the award shall mean the award,

ebtedness or the repair or restoration of the Property. The net
er payment of all reasonable costs, expenses, and attorneys’ fees

hall execute such documents in addition to
ider to perfect and continue Lender's lien on
described below, together with all expenses
ncluding without limitation all taxes, fees,
of Trust.

incurred in recording, perfecting or continuing this De‘
documentary stamps, and other charges for recording or

Taxes. The following shall constitute taxes to which this &
Deed of Trust or upon all or any part of the Indebtedness secu
Grantor which Grantor is authorized or required to deduct from p;
of Deed of Trust; (3} a tax on this type of Deed of Trust charge
and (4} a specific tax on all or any portion of the Indebtedness
Grantor.

1} a specific tax upon this type of
eed of Trust, (2) a specific tax on

against tie Lender or the holder of the Note;
efits of principal and interest made by

the date of this Deed of
exercise any or all of its
} pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Ta,x and Lighs section and deposits with

Subsequent Taxes. If any tax to which this section applies is enaéiad
Trust this event shall have the same effect as an Event of Default, a

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisio
security agreement are a part of this Deed of Trust:

; Deed of Trust as a

ji.of the Property
ommercial Code

Security Agreement. This instrument shall constitute a Security Agreement t
constitutes fixtures, and Lender shall have all of the rights of a secured party un
as amended from time to time,

Security Interest, LUpon request by Lender, Grantor shali take whataver action is réguest
and continue Lender's security interest in the Rents and Personal Property. In addit
Trust in the real property records, Lender may, at any time and without further autharizst
executed counterparts, copies or reproductions of this Deed of Trust as a financing i
reimburse Lender for all expenses incurred in perfecting or continuing this security intere
shall not remove, sever or detach the Personal Property from the Praperty. Upon default,
any Personal Property not affixed to the Property in a manner and at a place reasonably convor
Lender and make it avaitable to Lender within three (3} days after receipt of written demand in
extent permitted by applicable law.

Addresses, The mailing addresses of Grantor (debtor} and Lender (secured party) from Whllgh i
concerning the security interast granted by this Deed of Trust may be obtained (sach as required
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurant:
attorney-in-fact are a part of this Deed of Trust:

‘this Deed of
Grantor, file
séntor shall
t, Grantor

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execu

deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whan requesisd by’

Lender, cause to be flled, recorded, refiled, or rerscorded, as the case may ba, at such times and in such office:
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securily deeds, securi
agreements, financing stataments, continuation statements, instruments of further assurance, certificates,
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er documenis as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
: tinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
ether now owned or hereafter acguired by Grantor. Unless prohibited by law or Lender agrees to the
wrltmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
ttorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
8 necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

FULL PERFDRMAN@E
imposed upon Grant

E G ntor pays all the Indebtedness when due, and otherwise performs all the obligations
rdhis Deed of Trust, Lender shall execute and deliver to Trustee a request for full
nd deliver to Grantor suitable statements of termination of any financing statement on
erest in the Rents and the Personal Property, Any reconveyance fee shalf be paid by
w. The grantee in any reconveyance may be described as the "person or persons

EVENTS OF DEFAULT. E
of Trust:

Payment Default. Granto ny payment when due under the Indebtedness.

Other Defaults. Grantoi fails to
contained in this Deed of ?rust ori
obligation, covenant or coh.dim mtaifpe

Compllance Default. Failure™ o copipl
Deed of Trust, the Note or in any,

y with or to perform any other term, aobligation, coavenant or condition
f the Related Documents or to comply with or to perform any term,
any other agreement between Lender and Grantor.

with any other term, obligation, covenant or condition contained in this
Related Documents.

in the time required by this Deed of Trust to make any payment

for taxes or insurance, or any oth ary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, e

effect (including failure of any collateral
tirme and for any reason,

-antor's existence as a going business, the insclvency of Grantor,
itor's property,. any assignment for the benefit of greditors, any

type of creditor workout, or the commencementigi :

against Grantor.

Creditor or Forfeiture Proceedings. Commencement of
proceeding, self-help, repossessucn or any other method, r of Grantor or by any govermmental agency
against any property securing the Indebtedness. Trﬁs nclude amishment of any of Grantor's accounts,
including deposit accounts, with Lender, However, th . Even LFefault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness o irfi e =-as the basis of the creditor or forfeiture
proceading and if Grantor gives Lender written notice of the¢r feiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture pro ount determined by Lender, in its

forfeiture proceedings, whether by judicial

Lender that is not remedied within any grace period provided therein, insiud Jg without limitation any agreement
concerning any indebtedness or othar obligation of Granter to Lendér,

Events Affecting Guarantor. Any of the preceding events occurs with res @uarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guaranior, engdogser, suraty, or accommodation party
dies or hecomes incompetent, or revokes or disputes the validity of, ili er, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change ocecurs in Granlor's finark
prospect of payment or parformance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

‘beéin given a notice
, it Ay be cured if

Right to Cure. If any default, other than a default in payment, is curable and if G
of a breach of the same provision of this Deed of Trust within the preceding twelw
Grantor, after Lender sends written notice to Grantor demanding cure of such defau Y G

fifteen (15) days; or (2) If the cure requires more than fifteen (15) days, Immed;ately*-m!ﬂate #teps which Lender
desms in Lender's sole discretion to be sufficient to cure the default and thereafter conti
reasonable and necessary steps sufficient to produce compliance as soon as reasonably pi

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust
Trustee or Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedn
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right t
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose &
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the righd
remedies of a secured party under the Uniform Commercial Code. ’

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage th
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over
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POWERS AND OBLIGATIONS OF TRUSTEE. The following fy
{pursuant to Lender's instructions) are part of this Deed of Tru

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be g
any notice required to be given under this Deed of Trust, including without limitation any notice.
notice of sale shall be given in writing, and shall be effective when actually delivered, when a
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overigh
mailed, when deposited in the United States mail, as first class, certifiad or registered mail postage prEpa 3
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frorf
any fien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near thig
this Deed of Trust. Any party may change its address for nolices under this Deed of Trust by giving f
notice to the other parties, specifying that the purpose of the notice is to change the party's address.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appli
and except for notice required or allowed by law to be given in another manner, if there is more than one Gran
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUS

SECURES ANY OF THE RELATEQ DOQCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR AN
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES

ove Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
. of the Property to make payments of rent or use fees directly to Lender. |f the Rents are collacted by
in Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
ereof in the name of Grantor and to naegotiate the same and collect the proceeds. Payments by tenants
ar other u*'seg's to Lender in response to Lender's demand shall satlsfy the obligations for Whlch the payments are

ender shall have the nght to have a recsiver appointed to take possession of all or any part of
e power to protect and preserve the Property, to operate the Properly preceding or pending
d to collect the Renis from the Property and apply the proceeds, over and above the cost of
the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
. of a receiver shall exist whether or not the apparent value of the Properly exceeds the
hstantial amount. Employment by Lender shall not disqualify a person from serving as a

Indebtedness
receiver,

Tenancy at Sufferance. rantor remains in possession of the Property after the Property is sold as provided

pay a reasonable renta
Lender.

Other _Remedles. Ted

Notice of Sale. Lender shalf give Gran
Property or of the time afigr which i
mades, Reasonable notic
Any sale of the Personal

nd remedies, the Trustee or Lender shall be free to sell all or any
sale or by separate sales. Lender shall be entitled to bid at any

e court may adjudge reasonable as attorneys' fees at trial
is involved, and to the extent not prohibited by law, alf
reasonable expenses Lender incurs that pinion are necessary at any time for the protection of its
interest or the enforcement of its rights s bgtore a part of the Indebtedness payable on demand and shall bear
interest at the Mole rate from the date of thg‘expénditure until repatd. Expenses covered by this paragraph include,
without limitation, however subiject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or nol there is a lawsuit:including attorneys' fees and expenses for bankruptey procesdings
(including efforts to modify or vacate any aut £ stay or injungtion}, appeals, and any anticipated post-judgment
collection services, the cost of searchlng recordy ~Gbtaining titls reports (including foreclosure reports), surveyors’
raports, and appraisal fees, title insurance, and fees for the e, to the extent permitted by applicable law.
Grantor also will pay any court costs, in additlon to all othei syds Rrévided by law.

Rights of Trustee. Trustee shall have all of the rights

and upon any appeal. Whether or not

der as set forth in this saction.
2ting to the powers and obligations of Trustee

Powers of Trustee. In addition to all powers of Trustee anisifiy aw, Trustee shall have the power to
take the following actions with respect to the Property upon the 5t of Lender and Grantor: (a) join in
preparing and filing a map ar plat of the Real Property, including ﬁhe dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restiic) Reeﬁ Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or ff Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify a
trust deed or lien, or of any action or proceeding in which Grant
required by applicable law, ar unless the action or proceeding is brought by

rofm.pending sale under any other

and remedies set forth above, with respect to all or any part of the Pro
foreclose by notice and sale, and Lender shall have the right to foreclose*
accardance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a s
appointed under this Deed of Trust by an instrument executed and acknowledgec
office of the recorder of Skaglt County, State of Washington. The instrument shaé] gontain

sor trustee,
sSuccessor

and the instrument shall be executed and acknowledged by Lender or its successoiz.in
trustes, without conveyance of the Property, shall succeed to all the title, power, and dutigs
Trostee in this Deed of Trust and by applicable law. This procedure for substitution of Trgt
exclusion of all other provisions for substitution.
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RFIFICATE AND INDEMINITY EXECUTED BY GRANTOR.
MISCELLAM _h_crrus PROWVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

endmenig This Deed of Trust, togsther with any Related Documents, constitutes the entire undsrstanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Jeed of rust shall be effective unless given In writing and signed by the party or parties sought to be charged or
d . altzration or amendment.

If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
t, a certified statement of net operating income received from the Property during Grantor's
edy i) such form and detail as Lender shall require. "Net operating income” shall mean all cash
Prwp rty less all cash expenditures made in connection with the operation of the Property.

Caption Headinﬁs ption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret ge'def @ provisions of this Deed of Trust.

Merger. The| rger of the interest or estate created by this Deed of Trust with any other interest or
estate in the: £ argy"time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This
preempted by federal ;
This Deed of Trust he b

Choice of Venue. Ii:the
courts of Skagit County

waiver is given in wrmng < signed by |
shall opsrate as a waiver &f hior shy other right. A waiver by Lender of a provnslon of this Deed of Trust
shall not prejudice or consf‘iu't’é af'waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provisi is Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, sf; U tver of any of Lender's rights or of any of Grantor's ¢bligations
as to any future transactions. enewsi th zongent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any i hot constitute continuing consent to subsequent instances where
such consent is required and in all cate nsent may be granted or withheld in the sole discretion of Lender.

Severabllity. If a count of competent qu
unenforceable as to any c:ircumstance.‘

“any provision of this Deed of Trust to be illegal, invalid, or
shall not make the offending provision illegal, invalid, or
&ible, the offending provision shall be considered modified so
Al the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
Trust shall not affect the legality, validity or enforceability of any

unenforceability of any provision of this De:
other provision of this Deed of Trust.

Deed of Trust on transfer of Grantor's interest,
the parties, their successors and assigns. |If
ntor, Lender, without notice to Grantor, may
the Indebtedness by way of forbearance or
f Trust or liabkility under the Indebtedness.

Successors and Assigns. Subject to any limitatig i :
this Deed of Trust shall be binding upon and inure to the hah

}

Waiver of Homestead Exemption. Grantor hereby releases a ts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have ngsMmeanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dolfar
of the United States of America. Words and terms used In the singu ) plural, and the plural shall
include the singular, as the context may require. Words and terms net othengise edin this Deed of Trust shall
have the meanings attributed to such terms in the UIniform Commercial Code:

Beneficiary. The word "Beneficiary” means PECPLES BANK, and its succ

Borrower. The word "Barrower" means BYK Construction, Inc. and inclu&e,
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gr:
includes without fimitation all assignment and security interest provisions relati
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in th

Event of Default. The words "Event of Default" mean any of the events of default set oy
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means BYK Construction, Inc..

Lender, |nclud|ng without [imitation a guaranty of all or part of the Note

Improvements. The word "Improvements”™ mesans all existing and future improvements, buildir
mobile homes affixed on the Real Property, facilities, additions, replacements and other constristio

Property.
Indebtedness. The word "Indebtedness™ means all prlnclpal interest, and other amcunts cost
cansolidations of and substitutions for the Note or Related Documents and any amounts expended or

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforc
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Tru

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated December 12, 2017, in the original princip
amount of $399,799.00 from Grantor to Lender, togsther with all renewals of, extensions of, modificati
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. rafinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
R: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

perty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
or hereafter owned by Grantor, and now or hereafter aftached or affixed to the Real Property;
h all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
d together with all issues and profits thereon and proceeds {including without limitation all insurance
iunds of premiums) from any sale or other disposition of the Property.

Y "Property” means collectively the Real Property and the Personal Property.

Rents. The word
other benefits derived fr

ns all present and future rents, revenues, income, issues, royalties, profits, and
Property

. Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
anéd any substitute or successor trustees.

D ALL THE FROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

Drive, Mount Verno WA 82

GRANTOR ACKNOWLEDGES HAVING
AGREES TO ITS TERMS.

GRANTOR:

.

STATE OF O

COUNTY OF QWG;M
\ %‘f‘

Be/uz

, 20 \—) , before me, the undersigned
ction, Inc., and pe_rsonally known to me

On this

day of

rviact and deed of the corporation, by
purposes therein mentioned, and on

\\1 ’:} rjf" mrll\c':\x\‘
REQUEST FOR-FULL-RECONVEYANCE .

Ta: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this De ' Yot are hereby

requested, upen payment of all sums owing to you, to reconvey without warranty, to the Pefson tfled thereto, the

right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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