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RUCTION DEED OF TRUST

DATE: January 5, 20

Reference # (if applicable):
Grantor(s):
1. LG Anacortes, LLC

Additional on page ____

Grantee(s)
1. PEQPLES BANK
2. Land title and Escrow, Trug

0, Blk 702, Nerthern Pacific Add. To Anac.
Additional on page 2

Legal Description: Ptn Lot 8, All Lots 9

Assessor's Tax Parcel ID#: P58481 3809-?‘2-010—09

THIS DEED OF TRUST is dated January 5, 20
Limited Liability Company, whose address is 5
("Grantor”); PEOPLES BANK, whose mailing address
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (refe
and sometimes as "Beneficiary"); and Land title and Es
Commercial Avenue, Anacortes, WA 98221 (referred to

Anacortes, LLC, a Washington
an;. Burlington, WA 98233-1846
T VERNON OFFICE, 1801
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cribed real properly, together with all exisfing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
fias with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
ihaut limitation ali minerals, oll, gas, geothermal and similar matters, {the “Real Property™)

f Lot &, and all of Lots 9 and 10, Block 702, "NORTHERN PACIFIC
)RTES," as per plat recorded in Volume 2 of Plats, page 9, records of

5% is commonly known as NHN Hartford Avenue, Anacortes, WA
identification number is P58481 3809-702-010-0008.

Grantor hereby assigns a3 r, all of Grantor's right, title, and interest in and 1o all leases, Rents, and
profits of the Property. i carded in accordance with RCW ©5.08.070; the lien created by this
assignment is intended to be spegific, perf d and choate upon the recarding of this Deed of Trust. Lender grants fo
Grantor z license to collect the! Rents rofits, which license may be revoked at Lender's option and shall be
automatically revoked upon a i r part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code sec 1

PERSONAL PROPERTY IS GIVEN TO SE’I:URE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDEE HE NOTE +IG. RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

CERTAIN CONSTRUCTION LOAN AGREEMEWT BE’FNE.EN BORROWER AND LENDER QF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUET?@N LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
AULT UNDER THIS DEED OF TRUST. THIS DEED OF

rantor warrants that: {a) this Deed of Trust is executed at

this Deed of Trust and o bypothecats the Proper&y‘ (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instruraent binding bpon Grantor and do not result in a violation of any
law, regulation, court decree or order appl|cable to Gral for, (d) Grantor has established adequate means of obtaining
roial condition; and (e Lender has made no
ditworihiness of Borrower).

against Grantor, including a claim for
cy, before or after Lender's commencement

, Borrower shall pay to Lender all
kg Grantor shall perform all their

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction
and 2A-309 of the Uniform Commercial Code, as those sedtions have be

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower an

e purposes of Sections 9-334
e State of Washington.

Borrower's and Grantor's

ain in possession and
2nts from the Property
e following provisions
is.aot used principalfy

{this privilege is a Iloense from Lender to Grantor automatically revoked upi :dafault)
ralate to the use of the Property or to other limitations on the Property. The Feal Proped

replacements, and maintenance necessary to preserve its value.

tiuisance, Waste. Grantor shafl not cause, conduct or permit any nuisance nor
stripping of or waste on or to the Property or any portion of the Property. Witho
foregomg Grantor will not remaove, or grant to any other party the right to remove, a

reasonable times to attend to Lender's intereats and to Inspect the Real Property for purpdée
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shall promy
compliance by all agents, tenants or other persons or entities of every nature whatsoever who reft, .
otherwise use or occupy the Properly in any manner, with all laws, erdinances, and regulations, now o, hgreafter
in effect, of all govemmental authorities applicable to the useé or occupancy of the Property, including: without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordingnce, or
regulation and withhold compliance during any proceeding, mcluding appropriate appeals, so long as Granfm: as.
notified Lender In writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in
Property are not jeopardized. Lender may require Grantor to past adequate security or a surety bond, reasonabhy
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
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n addition to those acts set forth above in this section, which from the character and use of the Property are
ecessary to protect and preserve the Property.

i Loan. I some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
construction of any Improvements on the Praperty, the Impravements shall be completed no later than
datz of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
‘expenses in connection with the work. Lender will disburse loan proceeds under such tertms and
der may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
fhpossible liens, including those of material suppliers and workmen. Lender may require, among
bursement requests be supported by receipted bills, expense affidavits, waivers of liens,
ports, and such other documentation as Lender may reasonably request,

LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie all
alof, Trust or (B) increase the Interest rate provided for in the Note or other document
pose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's. L isent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfert, micansy vgyance of Real Property or any right, tifle or interest in the Real Property; whether
legal, beneficial ar equitable’ wheth voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for de pasehold Intarest with a tarm greater than three (3) years, |ease-option contract, or by
sale, assignment, or transf ficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyad o interesd, in the Real Property. If any Granfor is a carporation, partnership or Frited

sums secured by thi
evidencing the Indelite

stock, partnership interests o
option shall not be exercised

Trust:

Payment. Grantor shall pay in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewst), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wofk dine on gr.fdizervices rendered or material fumished to the Property. Granter
shall maintain the Property free cf all liory ng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes Bsgments not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantar may withhold

dispute over the obligation ta pay, so lon
is filed as a rasult of nonpayment, Gran
within fifteen (15) days after Grantor ha
Lender, deposit with Lender cash or 2 sufficig
amount sufficient to discharge the lien plus &

ylax, assessment, or claim in connection with a good faith
S ipterest in the Property is not jeopardized. If a lien arises or
ithin filteen (15) days after the lien arises or, if a lien is filed,
o the filing, secure the discharge of the lien, or if requested by
rporate surety bond or other security satisfactory to Lender in an
osts and attorneys' fees, or other charges that eould accrue as a
result of a fareclosure or sale under the lie f any contest, Grantor shall defend Hself and Lender and shall
satisfy any adverse judgment before enforcemeri sgainst the Proparty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cokgist praceadings

Evidance of Payment. Grantor shall upon demand furnish nd
or assessments and shall authorize the appropriate goverpinestal o
stalement of the taxes and assessments against the Profe

Notice of Construction. Grantor shall notify Lender at le fteen. days before any work is commenced, any
sefvices are furnished, or any materials are supplied to thé, Piapdrty «If apy.mechanic’s lien, materiaimen’s lien, or
other lien could be assertad on account of the work, servidas, nrhaténials. “Grantor will upon request of Lender
fumish to Lender advance assurances satisfactory to Lender that
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating tca
Trust.

isfactory evidence of payment of the taxes
2 to deliver to Lender at any time a written

Maintenance of Insurance. Grantor shall procure and maintain policje: ré insurance with standard extended
caverage endorsements on a replacement basis for the full insurable Selue all improvements on the Real
Property in an ameunt sufficient to avoid application of any coinsurance claffses"and With a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehesisie genera! liability insurance in such
coverage amolnts as Lender may request with Trustee and Lender being:ngmed as adcitional insureds in such
liability insurance policles. Additionally, Grantor shall maintain such othe ngyrance, irgiudipg but not limited to
hazerd, business interruption, and boiler insurance, as Lender may reasonabiy require. Poli i
form, amounts, coverages and basis reasonably acceptable to Lender and igsued by a*comipany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to L

pelicles or certificates of insurance in form satisfactory to Lender, including stipulati

cancelled or diminished without at least thirty (30) days prior written notice to Lends
shall include an endorsement providing that coverage in favor of Lender will not be impa
omission or default of Grantor or any other person. Should the Real Property be locate
the Administrator of the Federal Emergency Management Agency as a special flood hadard an
obtain and malntain Federal Flood Insurance, if available, within 45 days after notice is given
Praperty is located in a special fiood hazard area, for the full unpaid principal balance of the ;
on the property securing the loan, up to the maximum policy limits set under the National Fl
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prop
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whethei" o
security is impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurs
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or i
and repair of the Property. If Lender elects to apply the procseds fo restoration and repair, Grantor shali reg
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender “shail,
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable ‘gost
repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds which have noi. been
disbursed within 180 days after their recelpt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay aégiies
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. I Lender hg#
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor,pg
Grantor's interests may appear.

ach ingdrapse policy also
ed In.dny.

Granter's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
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eport on each existing policy of insurance showing: (1} the name of the insurer; (2} the risks
the amount of the policy; (4) the property insured, the then current replacement valus of such

e manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
der, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

. If any action or proceeding is commenced that would materially affect Lender’s interest in
ils to comply with any provision of this Deed of Trust or any Related Documents, including
failure to discharge or pay when due any amounts Granfor is required to discharge or pay
ny Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take

_appropriate, including but net limited to discharging or paying all taxes, liens, security
pther claims, at any time levied or placed on the Property and paying all costs for insuring,

bear interest at the 4
Grantor. All such, £
demand; (B) be udded th the balance of the Note and be apportioned among and be payable with any installment
payments to become due diding ,giﬁg&- (1) the term of any applicable insurance policy; or (2) the remalning term of
the Note; or (C) be treated ag4 hafloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymsfit gf these amounts. Such right shall be in addition to all ether rights and remedies to

of Trust:

Title. Grantor warrants {l s good and marketable tite of record to the Property in ee simple,
free and clear of all liens gné, ther than those set forth in the Real Property description or in any
fitle insuranca policy, title f2p W opinion issued in favor of, and acceptad by, Lender In connection
with thls Deed of Trust, and (b¥Srantr has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to th
title to the Property against the lawfy
that questions Grantor's title or the’
action at Grantor's expense, GrantolFingy be dhe’ nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be répresd e proceading by counsel of Lender's own choice, and

Grantor will deliver, or cause to be delivered, t h instruments as Lender may request from time to time
to permit such participation. ;

Compliance With Laws. Grantor warrantsth
existing applicable laws, ordinances, and regiiia

Survival of Representations and Warranties. representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execufion and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time'gs"Borrower's Ipfiébtedness shall be paid in full.

CONDEMNATION. The fellowing provisions retating to condemnatig #dings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is fil | promptly notify Lender in writing, and
Grantor shall promptly take such sieps as may be necegsary to deferd the action and obtain the award. Grantor
may be the neminal party in such proceeding, but Lender'sha|l be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choke'q| ab or's expense, and Grantor will deliver or
cause to be deliverad to Lender such instruments and docury ‘@e requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Praperty Is cofidefned nent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may i ire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the: stgration of the Property. The net
proceeds of the award shall mean the award after payment of all r s, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITI
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall
this Deed of Trust and take whatever other action is requested by Lender
the Real Property. Grantor shall reimburse Lender for all taxes, as describs
incurred in recording, perfecting or cortinuing this Deed of Trust, Includi
documentary stamps, and other charges for recording or registering this Deed o

Taxes. The following shall constitute taxes to which this section applies: (1) a 5
Deed of Trust or upon &ll or any partt of the Indebtedness secured by this Deed o
Borrower which Borower is authorized or required to deduct from payments on th
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the, :
Note: and (4) a specific tax on all or any portion of the Indebtedness or on paymente.of-pringial 4
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to th : is Deéd of
Trust, this event shall have the same effect as an Event of Default, and Lender may exeps! i

ragraph above, Grantor warrants and will forever defend the
ersons. In the event any action or proceeding is commenced

roperty and Grantor's use of the Property complies with all
of governmental authorities.

uments in addition to
ntigue Lender's lien on
b with all expenses
all taxes, fees,

S this type of
specific tax on

becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectiorand
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed:
security agreement are a part of this Deed of Trust: !

Security Agreement, This instrument shall constitute a Security Agreement to the extent any of t
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commisscia
as amenced from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to e
and continue Lenders security interest in the Rents and Personal Property. In addition to recording this Dé
Trust in the real propetty records, Lender may, at any time and without further authorization from Grantory,
execuled counterparts, copies or reproductions of this Desd of Trust as a financing statement. Grantor shall
reimburse Lender for all expanses incurred in perfecting or continuing this security interest. Upon default, Grantor
shalt not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
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Property not affixed to the Property in a2 manner and at a place reasonably convenlent to Grantor and
‘make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent pefmitted by applicable 1aw.

ddresses. @ The mailing addresses of Grantor {debtor) and Lender (secured party} from which information
o0 ilng Spcurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Lommes#al Godejare as stated on the first page of this Deed of Trust.

FURTHER ¢ ATTORNEY-IN-FACT. The following provisions relating fo further assurances and
attorney- this Deed of Trust:

: . any fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will iuse40 bl made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to { t;l, ‘secorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as |.&ndef majy daem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fhapting. staterhents, continuation statements, instruments of further assurance, certificates, and
other documiants as ‘may, in"the, sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, contitue, o fraserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and

the Refated Documents, g#dl &2} the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, wii

agrees to the contragyin
with the matters refgrred

Attorney-n-Fact. If Gran
for and in the name of
Lender as Grantor's atio
other things as may be nicé
the preceding paragraph,

FULL PERFORMANCE. !f Borrower and £
the abligations Imposed upon Grantor£in

any of the things referred to in the preceding paragraph, Lender may do so
ntor's expense. For such purposes, Grantor hereby irrevocably appoints
e purpose of making, executing, delivering, filing, recording, and doing all
ifable, in Lender's sole opinion, to accomplish the matters referred to in

stor pay all the Indebledness when due, and Grantor otherwise performs all
r this af Trust, Lender shall execute and deliver to Trustee a request for

full reconveyance and shall execute afigh gnier suitable statements of termination of any financing statement
on file evidencing Lender's security interest’in intg’ and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable Faws rghtee in any reconveyance may be described as the "person or

persons legally entitled thereto™, and the e
of the truthfulness of any such matters or fact

EVENTS OF DEFAULT. Each of the following;
of Trust:

ihe recopveyance of any matters or facts shall be conclusive proof

Compliance Default. Fsilure to comply with any other termy#ohtEiation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documen

Default on Other Payments. Failure of Grantor within ths

y this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary t

f or to effect discharae of any lien.
mrished to Lender by Borrower or Grantor

thereafter.

Defective Collateralization. This Deed of Trust or any of the Rel
effect {including failure of any collateral document to create a vali
time and for any reason.

ceases to be in full force and
security interest or lien) at any

Death or insolvency. The dissolution or termination of Borrower's or Graitrg 8xigtan,
insolvency of Borrower or Grantor, the appointment of a receiver for any partiof Somows
any assignment for the benefit of creditors, any type of creditor workout, or the’commen;
under any bankruptcy or insolvency laws by or against Borrower or Grantor. | |

proceeding, self-help, repossession or any other method, by any creditor of B
governmental agency against any property securing the Indebtedness. This ifiet
Borrower's or Grantor's accounts, including deposit accaunts, with Lender. Howev
not apply if there is a good faith dispute by Borrower or Grantor as to the validity of ;
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor § Lendsr weitten notice of
the creditor ar forfeiture proceeding and depasits with Lender monfes or a surety bond. fér thecreditor i
proceading, in an amount determined by Lender, in its sole discretion, as being an adequaté regsrve of
dispute. !

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any oth
Borrower or Grantor and Lender that is not remedied within any grace period provided thers

limitation any agreement concerning any indebtedness or other obligation of Borower of
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs wilh respect to any guarantor, ‘endg 03]
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surety, or accormgnogation

dies or becomes incompetent, or revokes or disputes the valigity of, or Kability under, any G
Indebtedness.

Adverse Change. A material adverse change occurs in Bomowers or Grantor's financial conditio
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a fi gé
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured i
Grantor, after Lender sends written notice to Borrower demanding cure of such defaul: (1) cures the defa:
within fifteen (15) days; or (2) Iif the cure requires more than fifteen {15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
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i&tas 4l reasonable and necessary steps sufficlent to produce compllance as soon as reasonably practical.
;EDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

1a’i"c expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
e to perform, shall not affect Lender's rlght to dectare a default and exercise its remedies.

lnc?u,(f;!mg any prepayment penalty which Borrower would be required to pay.

re. Wiﬂﬁ resgedt to all or any part of the Real Property, the Trustee shall have the right to exercise its
0 1 lose by notice and sale, and Lender shall have the right to foreclose by judicial
ccordance with and to the full extent provided by applicable law.

% to all or any part of the Personal Property, Lender shall have all the rights and
the tniform Commercial Code.

m:i the Rents, including ameounts past due and unpaid, and apply the net proceeds,
against the Indebtedness. In furtherance of this right, Lender may require any
&y make payments of rent or use fees directly to Lender. If the Rents are

collected by Lenderith evocably designates Lender as Grantor's attormey-in-fact to endorse

instruments received in
proceeds. Payments by
obligatlons for which the
may exercise its rights un

Appoint Receiver. Lender shil. b 2 fit to have a receiver appomted to take possession of all or any part of
the Property, with the power to preiect‘and preserve the Property, to operate the Property preceding or pending
foreciosure ar sale, and to coHect Ahe Rents frc Praperty and apply the proceeds, over and above the cost of
iver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver&hall o%igt whether or not the apparent value of the Property exceeds the

Indebiedness by a substantial amotnt, yrient by Lender shall not disqualify a person from serving as a
tecejver.

Tenancy at Sufferance. |If Grantor remai
above or Lender otherwise becomes entitl
Grantor shall become a tenant at suffera

option, either (1) pay a reasonable rental f ' Sse of the Property, or (2) vacate the Prcperty immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have a
or available at law or in equity.

of the Property afier the Property is sold as provided
ion of the Property upen default of Borrower or Grantor,

and place of any public sale of the Personal
position of the Personal Property is to be
gysibefore the time of the sale or disposition.
le of the Real Property.

r and Grantor hereby waives any and all
e Trustee or Lender shall be free to

made. Reasonable notice shall mean notice given at least &
Any sale of the Personal Property may be made in conjun

rights to have the Property marshalled. In exercising its nghts g
sell all or any part of the Property tagether or separately, in 6?1@ sal
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees, Expenses, If Lender institules any suit or actio‘ of the ferms of this Deed of

nable as attorneys’ fees at trial

and upon any appeal. Whether or not any court action is invohv e 4 xtent not prohibited by law, all

reagonable expenses Lender incurs that in Lender's opinion are négebs;

interest or the enforcement of its rights shall become a part of the Jndabt 2:0n demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expénses’covared by this paragraph include,
without limitation, however subject to any limits under applicable law, Lendeffs ssttome fees and Lender's Iegal
expenses, whether or not there is a lawsuit, including attormeys' fees and gxpenses f
{inciuding efforts to medify or vacate any automatic stay or injunction), appeals; :
collection services, the cost of searchmg records, obtaining titke reports (mcfﬂd’i‘mg foreclm; resfgports), surveyors
reports, and appraisal fees, title msurance and fees for the Trustee, to the'sg 3

(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustge
take the following actions with respect to the Property upon the written request of Lende
preparing and filing a map or plat of the Real Praperty, including the dedication of streets o
public; (b) join in granting any easement or creating any restriction on the Real Properiy;
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall lw
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet alf qualifications required for Trustee under applicable law. In additio :
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have thie i
foreclose by notice and sale, and Lender shall have the right o foreclose by judicial foreclosure, in elher]case,
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint 2 successor Trustea to any
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all ‘other
matters required by state faw, the names of the original Lender, Trustee, and Grantor, the book and page orthe
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustée,
and the instrument shall be executed and acknowledged by Lender or its successors in interest.  The successor
trustee, without conveyance of the Property, shall succeed to all the fitle, power, and duties conferred upon the
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‘ wthis Deed of Trust and by applicable law. This procedure for subsfitution of Trustee shall govern to the
all other provisions for substitution,

ICES. Subject to applicable law, and except Tor notice required or aliowed by law to be given in another manner,
notice refqulived to be given under this Deed of Trust, including without limitation any notice of default and any
2 he given in writing, and shall be effective when actually delivered, when actually received by
Otherwise required by law), when deposited with a nationally recognized avernight courier, or, if
dijn the United States mail, as first class, certifiad or registered mail postage prepaid, directed to

£ the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
over this Deed of Trust shall be sent to Lenders address, as shown near the beginning of
ny party may change its address for notices under this Deed of Trust by giving formal written
nofice fo the othef:partied, kpecifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agres e=p Lender informed at all times of Grantor's current address, Subject to applicable law,
and except for noticgfreqired, ot allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Leg i or is deemed to be notice given to all Grantors.

CONSTRUCTION "LOAN PROVISION, NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE REZATEE DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN; S DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SURSTANCES
CERTIFICATE AND INDEMIMITY, HITED BY GRANTOR.

MISCELLANEOUS PROVISION following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed/of rust, tojgether with any Related Documents, constitutes the entire understanding and
agreement of the parties. o the matiers set forth in this Deed of Trust No alterstion of or amendment to this
Deed of Trust shall be effective unlessgiven in writing and signed by the party or parties sought to be charged or
bound by the alteration orarhe

Annual Reports, If the Priparhy
Lender, upon request, a centifie
previous fiscal year in such formy
receipts from the Property less afl.g

Caption Headings. Caption headings
used to interpret or define the provisisi

Merger. There shall be no merger of the ifte
estate in the Property at any time held by
of Lender.

Governing Law. This Deed of Trust will be govesned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the § to of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lend r in the State of Washington.

Choice of Venue. If there is a lawsuit, Granto:l'
courts of Skagit County, State of Washington.

Joint and Several Liabillty. Al obligations of Borrower a
several, and all references to Grantor shall mean each an
each and every Borrower. This means that each Grag
Deed of Trust. Where any one or moare of the parties
similar entity, it is not necassary for Lender to inquire inté, the pus

members, or other agents acting or purporting fo act on the: = , afid, any obligations made or created in
reliance upon the professed exercise of such powers shall be gudra anider. this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived yrights utidér this Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omisdion on the pgrtiof Lender in exercising any right
shall operate as a waiver of such right or any other right A waiver by Lende provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lenders right othetwise to-teriand stict compliance with that
provision or any other provision of this Deed of Trust. No prior vaa by‘Lendr qor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Len or of.any.of Grantor's obligations
as fo any future transactions. Whenever the consent of Lender is required uniderthis Cgedl of Trust, the granting
of such consent by Lender in any instance shall not constitute confinuing consgnt to sutisequent instances where
such consent is required and in all cases such consent may be granted or withhéld in theSole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Beéd of Trust tor
unenforceable as to any circumstance, that finding shall not make the offe ;
unenforceable as to any other circumstance. If feasible, the offending provisiort
that it becomes legal, valid and enforceable. If the offending provision cannoct
considered deleted from this Deed of Trust. Unless otherwise required by law; t
unenforceability of any provision of this Deed of Trust shall not affact the legality, vali

other provision of this Deed of Trust. ‘

Successors and Assigns. Subject to any limitations stated In this Deed of Trust on traimfer of Grai
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors
ownership of the Property becornes vested in a person other than Grantor, Lender, without notié
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by d
extension without releasing Grantor from the obligations of this Deed of Trust or liability under th

Time is of the Essence. Time is of the essence in the performance of this Deed of Tru
Waive .Jury. All parties to this Deed of Trust hereby walve the right to I In any action, g
counterclaim brought by any party against any other party. (Initial He }

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hd
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shalt have the following meanings when used in thi d of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawfulimé ey
of the United States of Amertica. Words and terms used In the singular shall Include the plural, and the plural. s
include the slngular, as the context may require. Wards and terms pot otherwlse defined in this Deed of Trust

have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word “Beneficiary” means PEOPLES BANK, and its successors and assigns.
Borrower. The word "Borrower™ means Old City Hall Holdings Com and includes all co-signers and co-makers

{ purposes other than Grantor's residence, Grantor shall furnish to

fient of net operating income received from the Property during Grantor's
i ender shall require. “Net operating income” shall mean all cash
& made in connection with the operation of the Property,

of Trust are far convenience purpeses only and are not to be
i5 Deed of Trust.

raest or esiate created by this Deed of Trust with any other interest or
Br th it of Lender in any capacity, withaut the written consent

inder this Deed of Trust shall be joint and
and all references to Berrower shall mean
w is responsible for all obligations in this
, partnership, limited liability company or
fo y of the officers, directors, partners,
A
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO\.‘IETB%E
AGREES TO ITS TERMS.

GRANTOR:

LG ANACORTES, LLC

oLb C Anacortes, LLC

By

{§ tive hote and all thelr successors and assigns.

nprovements” means all existing and future improvements, buildings, structures,
mobile homed, aff i thexReal Property, facilities, additions, replacements and other construction on the Real

Property.

Indebtedness. The word Btedness" means all principal, interest, and other amounts, costs and expenses
payable under the Notesor Helated Documents, together with all renewals of, extensions of, medifications of,
consolidations of andgubsiitufld the Note or Related Documents and any amounts expended or advanced by
Lender to discharg tdr's.obfigations or expenses incurred by Trustes or Lender to enforce Grantor’s
er with interest on such amounts as provided In this Deed of Trust.

ES BANK, its successors and assigns.

Note. The word "Note" risans the prothisssly note dated January 5, 2018, in the origina! principal amount
of $357,712.00 from5, ser tosCender, together with all rerewals of, extensions of, modifications of,
refinancings of, consolidationg-ofyand titutions for the promissory nole or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE

Personal Property. The words *Pessonal Pro
property now or hereafter owne

together with all accessions, parts;
property; and together with all issu
proceeds and refunds of premiums]) from a - disposition of the Property.

Property. The word “Property” means col! | Property and the Personal Property.

Real Property. The words "Real Property"' jean: ':al property, interests and rights, as further described in this
Deed of Trust,

Related Documents. The words "Related ments® mean all promissory notes, credit agreements, loan
agresments, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whettig r existing, executed in connection with the
Indehtedness; provided, that guaranties and envirafir ‘agreements are not "Related Documents” and
are not secured by this Deed of Trust.

mean all equipment, fixtures, and other articles of personal
now or hereafter attached or affixed to the Real Property;
fto, all replacements of, and all substitutions for, any of such
therasn and proceeds (including without imitation all insurance

Rents. The word "Rents” means all present and futur
other benefits derived from the Property.

Trustee. The word "Trustee" means Land title and Escri
Anacortes, WA 98221 and any substitute or successor truste:

s, income, issues, royalties, profits, and
wiling address is 3010 Commercial Avenue,

WIS, DEED OF TRUST, AND GRANTOR

“Authorized Swfer for Old City Hall Holdings Co
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State of Washington

DIANA K WHITNEY
MY COMMISSION EXPIRES
May 18, 2021

On this LO0% % dayof '\JP(N‘M’KV ,20 /8 | before me, the undersigned
Notary Public, persongffy agpeared PRIAY GENTEY s __PRESIPENT of Old City
Hall Holdings Corp, Aember'of:LG Anacortes, LLE, and personally known to me ar proved to me on the hasis of
satisfactory evider; { mpember or designated agent of the limited liability company that executed the Deed of
Trust and acknoviledijedthe, Deéd of Trust to be the free and voluntary act and deed of the limited liahility company, by
authority of statuté, its artiglés Anization or its operating agreement, for the uses and purposes therein mentioned,
and on oath stated that he or uthorized to execute this Deed of Trust and in fact executed the Deed of Trust on

beha|f;phe limited liability gomg
o dlana K. :

Notary Public in and for the §

Residing at Bow
My commission expires/ I MY 20/

LL RECONVEYANCE
trustee

| indebtedness secured by this Deed of Trust. You are hereby

EN (s ey without warranty, to the persens entitled thereto, the
st.

To:

The undersighed Is the legal owner andmho
requested, upon payment of all sums owing to
right, title and interest now held by you under th

Date:

Beneficiary:

LaserPro, Ver. 17.4.10.006 Copr. D+H USA C’a’:{rporalion

- WA
PACFIWINVCFILPLAGO1.FC




