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SIGNMENT OF RENTS

Land Title and Estro

Reference # (if applicable). Additional on page
Grantor(s):
1. PADGETT, KEITH

2. PADGETT, SYLVIA

Grantee(s)
1. Skagit Bank

Legal Description: Lots 1 To 14, Ceda k Plat LLJ06-006.
Additional on page

599); 4913-000-002-0000 (P125600);
(P125602); 4913-000-005-0000
13-000-007-0000  (P125605);
(P125607); 4913-000-010-0000
@@?3-000-012 0000  (P125610):

Assessor's Tax Parcel ID#: 4913-000-001-0000
4913-000-003-0000 (P125601); 491 3—000-&30 06
(P125603),  4913-000-006-0000  (P125604);
4913-000-008-0000 (P125606); 4913-000-
{FP125608}; 4913-000-011-0000 {P125&0
4913-000-013-0000 (P125611); 4913-000-014-00

THIS ASSIGNMENT OF RENTS dated January 16, 2018, iz
PADGETT and SYLVIA PADGETT, husband and wife, wh@sa
BOW, WA 98232-8608 (referred to below as "Grantor”) &
address is 301 E. Fairthaven Ave, P O Box 285, Burlington, W
“"Lender”}.

15472 BOW HILL RD,
@it Bank, whose mailing
98233 (referred to below as
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ldentrﬁcahon numb

4913-000-003-00 601); 4913-000-004-0000 {P125602); 4913-000-005-0000

{P125603); {P125604); 4913-000-007-0000 (P125605);
4913-000-008- ] i 4913-000-009-0000 ({P125607); 4913-000-010-0000
(P125608); 11-0000 {P125609); 4913-000-012-0000 (P125610);

4913-000-013-0000 P125 4913-000-014-0000 {P125612).

shall pay to Lander all amount
Grantor's gbligatiens under this

operate and manage the Property an
not constitute Lender's consent to th

Right to Assign. Grantor has the full ri
convey the Rents to Lender.

No Prior Assignment. Grantor has not pre
instrument now in force.

No Further Transfer. Grantor will not seli, assigr
Rents except as provided in this Assignment.

LENDER'S RIGHT TQO RECEIVE AND COLLECT RENTS. Lende
default shall have cccurred under this Assignment, to collect,
given and granted the following rights, powers and authorit

Notice to Tenants. Lender may send notices to any:akg allten nts of the Property advising them of this
Assignment and directing all Rents to be paid directly to Le .

the right at any time, and even though no
g Rente. For this purpose, Lender is hereby

necessary for the protection of the Property, including such
possession of the Property; collect the Rents and remove any ten

Maintain the Property. Lender may enter upon the Property to m
to pay the costs thereof and of all services of all employees includiig, th
and expenses of maintaining the Property in proper repair and condition, and

water utilities, and the premiums on fire and other insurance effected by perty.

ith the laws of the State of
pvernmenlal agencies

Compliance with Laws. Lender may do any and all things to execute and ¢
Washington and also all other laws, rules, orders, ordinances and requirenters
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Propé
such conditions a3 Lender may deem appropriate.

Employ Agents. Lender may angage such agent or agents s Lender may dee

appropriate and may act exclusively and solely in the place and stead of Grantor and td"ha
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts ar

not applied to such costs and expenses shall be apphed to the Indebtedness All expenditures made by«* Le ek, under:,
this Assighment and not reimbursed from the Rents shall become a part of the Indebtedness secyred by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pa)

FULL PERFORMANCE, If Grantor pays all of the Indebtedness when due and otherwise performs all the Gbligatio
imposed upan Grantar under this Agsignment, the Note, and the Related Dotuments, Lender shall execute and deliver t
Grantor a suitable satisfaction of this Asmgnment and suitable statements of termination of any financing statement.
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shill be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest
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F Prop#iygr If Grantor fails to comply with any provision of this Assigniment or any Related Decuments, including but
ited-4o Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
gsignmiar or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
nder deems appropriate, including but not limited to discharging or paying aff faxes, fiens, securily
tbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
faintgining and preserving the Property. Al such expenditures incurred or pald by Lender for such
r interest at the rate charged under the Note from the date incurred or paid by Lender o the date
tor.  All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
B) be added to the balance of the Note and be apportioned among and be payable with any
énts o become due during either (1) the term of any applicable insurance policy; or (2) the
[ or (C) be treated as a balloon payment which will be due and payable at the Note's
50 will secure payment of these amounts. Such right shall be in addition to all other rights
may be entitled upon Default.

Other Defaults Grait
contained in this Assig
obligation, covenant

to comply with or to perform any other term, obligation, covenant or condition
it or in any of the Related Documents or to comply with or to perform any term,
itinn-contained in any other agreement between Lender and Grantor,

for taxes or insurance,

Environmental Default.
condition centained in a

False Statements. Any )
Grantor's behalf under this™fss nt“or the Related Documents js false or misleacling in any material respect,
either now or at the time made grfurnished or becomes false or misieading at any time thereafter.

Defective Collateralization. Thig ASsignmerit ny of the Related Documents ceases to be in full force and effect
{(including failure of any collateral destfment-4¢ créate a valid and perfected security interest or lien) at any time and
for any reason. ‘ !

Death or Insolvency, The death of any,Granior, the.insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignmient for fhie benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under agy ba| ruptcy or insolvency laws by or against Grantor,

Creditor or Forfelture Proceedings. Comimesicenient of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessien or any dthed method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securi ke Indebtedness. This includes a garmishment of any of Grantor's
accounts, including deposit accounts, with ider. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validi gaschablen of the claim which is the basis of the craditar or
forfeiture proceeding and if Grantor gives Lender‘written not the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or fo aceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bo

Property Damage or Loss, The Property is lost, stoler

iy jparty to comply with or perforrn when due any term, obligation, covenant or
'tal agreement executed in connection with the Propenty.

or accommodation party of any of the Indebtedness or
dies or becomes incompetent, or revokes or disputes |
Indebtedness.

Adverse Change. A materiai adverse change occurs in G

by law:

Accelerate Indebtedness. Lender shall have the right at its option with
Indebtedness immediately due and payablg, including any prepayment p
pay.

Coliact Rents. Lender shall have the right, without notice to Granter, to take
collect the Rents, including amounts past due and unpaid, and apply the net précesds, ov
costs, against the Indebtedness. In furtherance of this right, Lender shall have, a) the rig
Lender's Right to Receive and Collect Rents Section, above. If the Renls are callecte

Grantor to declare the entire
would be required to

above Lender's
grovided for in the
ndsr, then Grantor
fient thereof in

Lender in response to Lender's demand shall satisfy the obligations for which the payment
not any proper grounds for the demand existed. Lender may exercise its rights under
person, by agent, ar through a receiver.

Appoint Recewer Lender shall have the right to have a receiver appointed to take possesss_

foreclosure or sale, and to collect the Rents from the Property and appry the proceeds, over and
the receivership, against the Indebtedness. The receiver may serve without bond if permitted
right to the appointment of a receiver shall exist whether or not the apparent value of the Property
Indebtedness by a substantial amount, Employment by Lender shall not disqualify a person fr
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or thi
law.

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rem
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignm
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignme
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys' fees at trial &
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
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sonabls expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
he enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
zt the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,

itation, however subject to any limits under applicable law, Lender's attomneys' fees and Lender's legal
gxpenses, whether or not there is a lawsuit, Including attorneys' fees and expenses for bankruptcy proceedings
(zncludang fﬁmts to modify or vacate any autornatic stay or mjunctmn) appeals and any anticipated post—judgment

hisal fees, title insurance, and fees for the Trustee, to the extent permitted by apphcable law.
any court costs, in addition to all other sums provided by law.

ignment, together with any Related Documents, constitutes the entire understandmg and
agreement of thé p rﬁes- s {0 the matters set forth in this ASS|gnment No alteration of or amendment to this
Assignment shall k& unless given in writing and signed by the party or parties sought to be charged or
bound by the al

Governing Law, This
preampted by federal |,

lent will be govarned by federal law applicable to Lender and, to the extent not
o lawes of the State of Washington without regard 1o its confiicts of law provisions.

rest or estate created by this Assignment with any other interest or
estate |n the Property at anj t for the benefit of Lender in any capacity, without the written consent

of Lender.

Interpretation. (1) In all case:
Assignment in the singular shall he'd
require. (2) If more than one persei

more than one Borrower or Grantor, then all words used in this
/a been used in the plural where the context and construction so
signment as "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lépder lawsuit, Lender may sue any one or mare of the Grantors, If
Borrower and Grantor are not the same enderneed not sue Borrower first, and that Berower need not be
joined in any lawsuit. (3} The names giver to i in thi i
purpeses only. They are not to be used

No Walver by Lender. Lender shall not bé'degimeg o have waivad any rights under this Assignment unless such
waiver is given in writing and signed by Lender,«No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or arky ather right. A waiver by Lender of a provision of this Assignmant
shall not prejudice or conslitute a waiver of,Lander's right otherwise to demand strict compliance with that
provision or any other provision of this Assign . No prior waiyer by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of ény of Lenderd rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is der this Assignment, the granting of such
consent by Lender in any instance shall not constitute gentj sent to subsequent instances where such
consent is required and in all cases such consent may bg'gran hheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for rﬂ} tr:,;_|e req
manner, any notice required o be given under this Assigriment’ shd
when actually delivered, when actually received by tefafacsing
deposited with a nationally recognized overnight courier, or, if fia
first class, certified or registered mail postage prepaid, directed tg

. M’Wﬁ‘i de:posrted in the United States ma|l as
" addre &ses shown near the heginning of this

to the other parties, specifying that the purpose of the noti the party's address. For notice
purposes, Grantor agrees {0 keep Lender informed at all times © r rent address. Subject {0 applicabie
law, and except for notice required or allowed by law to be given, ifrsholber m , if there is more than one

Powers of Attorney. The various agencies and powers of attorney conveygd gh Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until $ugh time ag the same are renounced by
Lender.

Sevearability. If a court of competent jurisdiction fi nds any provision of thj

or unenforceable as to any other person or cwcumstance If feasible, the offend ion shall be conmdered
modified so that it becomes legal, valid and enforceable. If the offending prowsiona cgfinot be sgymodified, it shall
be considered deleted from this Assignment. Unless otherwise required by law, the |Ilagal;§v invalidity, or
unenferceability of any provision of this Assignment shall not affect the legality, validity ot emforceability of any
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transte
Assignment shall be binding upon and inure to the benefit of the parties, their succesgs
ownership of the Property becomes vested in a person other than Grantar, Lender, witho
deal with Grantor's successors with reference to this Assignment and the Indebledness by
extension without releasing Grantor from the obligations of this Assignment or liability under

Time Is of the Essence, Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits
exemption laws of the State of Washington as to all Indebledness secured by this Assignment.

Waiver of Right of Redemption. NCOTWITHSTANDING ANY OF THE PROVISIONS TO THE € )
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPinN R
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON EE&-IALF 0
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTERES? N QR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITICNS. The following capitalized words and terms shall have the following meanings when used
Assignment. Unless specifically stated to the contrary, ail references to dollar amounts shall mean amounts in Ewfu
money of the United States of America. Words and terms used in the singular shall include the plural, and the plura
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code:
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ent. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
d or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

The words "Event of Default” mean any of the events of default set forth in this Assignment in
of this Assignment.

; uaranty" means the guaranty from guarantor, endorser, surety, or accommedation party to
limitation a guaranty of all or part of the Note.

Lender to duscharge Frantsrsrobligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, togethe? with interest on such amounts as provided in this Assignment.

Lendor. The word "Lenger’ mesns Skagit Bank, its successors and assigns.

Note. The word “N muaiis, the promissory note dated January 16, 2018, in the original principal
amount of $8 0(30 0 o Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, congolidations gf, and substitutions for the promissory note or agreement.

Property. The word . li of Grantors right, title and interest in and to all the Property as
described in the "Assignm is Assignment,

Related Documents, The™Wo ialed Documents" mean all promissory notes, credit agreements, loan
agreements, environmental ag nts, guaranties, security agreemenis, morfgages, deeds of frust, security
deeds, collateral mortgages, dnd"all othes-ifistrtuments, agreements and documents, whether now or hereafter
existing, executed in connecti ith:

Rents. The word "Rents"” mea
and all present and future Ieases
bonuses, accounts receivable, cash or

I r‘s present and future rights, title and interest in, to and under any
ind, WIthQL_Jt limitation, all rents, revenue, income, issues, royalhes

now ar later, including wathout limitatic ht te enforce such leases and to receive and collect payment

and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVIHG READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JANUARY 18, 2

GRANTOR:

x_ A7 A

KEITH PADGETT

X
SYLVIA PAOGE

\J INDIVIDUAL ACKNOW

STATE OF

COUNTY OF S_&Aﬁ '

husband and wife, personalty khown to me or proved to me on the basis of satisfac rg
described in and who executed the ASSIGNMENT OF RENTS, and acknowledged that the

their free and voluntary act and deed, for the uses and purposes therein mentioped).
Given under my hand and official seal this & EB ,l day of '._ X ket i , 202 8

“mmm,,"' Residing a

Notary Public in and for the State of \..\“\ | é‘ My commission expiré

ﬁ§“5”“5”° "

P o C)
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S OTARY 1

E W 3
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, Cedar Creek Plat LU06-006, approved November 28, 2006, recorded

t’s File No, 200612290059, records of Skagit County, Washington.

éounty of Skagil, State of Washington.




