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. CHAPMAN and PENNY L.
BOW, WA 98232-9334
airhaven Ave, P O Box
and sometimes as
¢ address is P O Box

(“Grantor“), Skagit Bank, whose mailing address is Mam l
285, Burlington, WA 98233 (referred to below sometimes
“Beneficiary”); and Land Title Company of Skagit County, w

445, Burlington, WA 98233 (referred to below as "Trustee")
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GELAND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
éntry and possession and for the beneflt of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
escribed real property, together with alt existing or subsequently ereded or affixed buildings,
nprovemesits and fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights
iftclidin ck ities wnth ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

i ; hout limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Property”)

‘ sx identification number is 3946-005- 001-0005(P65485)

eed of Trust secures the Indebtedness including, without limitation, a revolving
rest, which obligates Lender to make advances to Grantor up to the credlt limit
¥ e terms of the Credit Agreement and the line of credit has not been terminated,
"the re#ﬁt Agreement allows negatlve amortization. Such advances may be made, repaid, and
, ssubject to %he limitation that the total outstanding balance owing at any one time, not
including finance charges o sg.lch bal f at a fixed or varlable rate or sum as provided In the Credit Agreernent, any
temporary overages, other mounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, ha Credit Limit as provided In the Credit Agreement. It is the intention of
Grantor and Lender that this Desd gecures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit % prbvided in the Credit Agreement and any intermediats balance. Funds may be
advanced by Lender, repaid, and Quently restizanced. The unpaid balance of the ravalving line of credit may at
certain times be lower than the at ; izero. A zero balance does not termlnate the line of credit or
terminate Lender's obligation to advag ntor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithatanding any zér

Grantor hareby assigns as security 10 Lende
profits of the Property. This assignment i
assignment is intended to be specific, perfeé
Grantor a license to collect the Rents and g

e upon the recerding of thrs Deed of Trust, Lender grants to
#hich license may be revoked at Lender's aplion and shall be
in addition, Grantor grants to Lender a

EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise
amounts secured by this Deed of Trust as they became
Grantor's obligations under the Credit Agreement, this Deed

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grittor soes.dhat ‘Grantor's possession and use of the
Propetty shall be governed by the following provisions:

ed of Trust, Grantor shall pay to Lender all
Strictly and in a timely manner perform all of

Passession and Use. Until the occurrence of an Event of Def
control of the Property; {2) use, operate or manage the Prnp
{this privilege is a license from Lender to Grantor autamatically
relate to the use of the Propesrty or to other limitations on the Prap
for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conditi
replacements, and maintenance necessary to preserve its value.

y (1) remain in possession and
collect the Renis from the Property
default). The following provisions
perty is not used principally

Compliance With Environmental Laws. Grantor represents and warrants
Grantor's ownership of the Property, there has been no use, generation, m; ar { ’
release or threatened release of any Hazardous Substance by any person ta,_upd cudl or from the Property:
(2) Granter has no knowledge of, or reason to believe that there has been, exc viously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Enviggnpiental La 5, (b) any use,
generation, manufacture, storage, treatment, disposal, release ar threatened rel i
on, under, about or from the Property by any prior owners ar occupants of th
threatened litigation or claims of any kll"ld by any person relatlng to such matters

authorized user of the Property shall use, generate, rnanufacture stare, treat, dlspese of or [
Substance on, under, about or from the Property; and (b) any such activity shall be con
all applicable federal, state, and local laws, regulations and ordinances, includi
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Prog) |
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determihe comip
Property with this section of the Deed of Trust. Any inspections or tests made by Lenders
purposes only and shall hot be construed to create any responsrbllrly ar Ilabahty an the part of L

investigating the Property for Hazardous Substances. Grantor hereby (1) releases and walves any ‘
against Lender far indemnity or contribution in the event Grantar becomes liable for cleanup or ot
any such laws; and (2) agrees to indermnify, defend, and hold harmless Lender against any and al

including the obligation to indemnify and defend, shall survive the payment of the indebtedness and the sati
and reconveyance of the fien of this Deed of Trust and shall not be affecled by Lender's acquisition of any
in the Property, whether by foreclosure ar otherwise.,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
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f or waste on or to the Property or any portion of the Propery. Without limiting the generality of the
Grantor will not remave, or grant to any ather party the right to remove, any timber, minerals {including
coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

§ Improvements.  Grantor shall not demolish or remove any Improvements from the Real Propery
'ndeu‘s prior written consenl. Asg a conrdition to the rernoval of any Improvements, Lender may require
rrangements satisfactory to Lenger to replace such Improvements with Improvements of at least

Lender and Lender's agents and representatives may enter upen the Real Property at all
attend {o Lender's interests and to inspect the Real Property for purposes of Grantor's
ms and conditions of this Deed of Trust.

mental Reguirements. Grantor shall promptly comply, and shall promptly cause
tenants or other persons or entities of every nature whatsoever who rent, lease or
Property in any manner, with all laws, erdinances, and regulations, now or hereafter
uthorities applicable o the use gr occupancy of the Propery. Grantor may contest
rdinance, or regulation and withhold compliance during any praceeding, inciuding
Grantor has notified Lender in writing prior to doing so and s0 long as, in Lender's
ts in the Property are nat jeopardized. Lender may require Granter to post adequate
rsaﬁt;_g_ly satisfactory to Lender, to proteci Lender's interest,

appropriate appeals, 80 lgsig
sole opinion, Lender's jg
security or a surety bgindsfe

(A} declare immediately due and payable all
crease the interest rate provided for in the Credit Agreement or other
and imgose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prlor wrltte cosent, of all or any part of the Real Property, or any interest in the Real
Property. A “"sale or transfer” mean; of Real Property or any right, title or interest in the Real Praperty;
whether legal, beneficial or eguitabla gry or involuntary, whether by outright sale, deed, installment sale
contract, land contract, contract for des olg interest with a term greater than three (3) years, lease-oplion
contract, or by sale, assignment, or tr nybeneficial interest in or to any land trust holding title to the Real
Property, or by any other method of colivey: of an interest in the Real Praperty. However, this option shall not be
exercised by Lender if such exercise is prohili aw or by Washington law.

TAXES AND LIENS. The following provisions
Trust:

e taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay when dug {andsn aif events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines impositions levied against ar on account of the Propenty, and shall
pay when due all claims for work done on ofsfdg services rendered or material furnished 1o the Property. Grantor
shall maintain the Property free of all liens havingipriority over o equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmients not duyg cepl for the Existing Indebtedness referred to
helow, and except as otherwise provided in this Deed of Tryst

Right to Contest. Grantor may withhald payment of a assessment or claim in connection with a goaod faith
dispute over the obligation to pay, so long as Lender st in the ;‘-’roperty is not ]eopardlzed If a lien arises or
is filed as a result of nonpayment, Grantar shall wit fteen (15) tdays after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has natice of thesfilk cuse the discharge of the lien, or if requested by
Lender, depusit with Lender cash or a sufficient carporat st ttfier security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and dkormeyd’ fees . ther charges that could accrue as a
result of a foreclosure or sale under the lien. in any contest, &5 hall, defend itself and Lender and shall
satisfy any adverse judgment befare enfarcement against the Pr L shali name Lender as an additional

Evidence of Payment. Grantor shall upen demand furnish to Le

Notice of Construction. Grantor shall notify Lender at least fifteen (15} dayssbefore any work is commenced, any
services are fumished, or any materials are supplied to the Property, if an ien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materi ill upon request of Lender
i nay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating ta insuring the Prop
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i
coverage endorsements on a fair value basis for the full insurable value covering & ! pr ernenfﬁ‘ on the Real
Property in an amount sufficient to avmd application of any colnsurance clause, angd Wlt 4 5], it

company of companies reasonably acceplable to Lender. Grantor, upon request of Lenéer i
from time to time the policies or certificates of insurance in form satisfactory to Lender, mg:u_
coverages will not be cancelled or diminished without at least ten (10) days prior written nefic
insurance policy alse shall include an endorsement providing that coverage in favar of Lendés will
in any way by any act, omissian or default of Granter or any other person. Should the Real Pro
an area designated by the Administrator of the Federal Emergency Management Agency as a s
area, Granlor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 d
given by Lender that the Property is located in a special flood hazard area, for the maximum amou)
credit line and the full unpaid principal balance of any prior liens on the property securing the I¢ up
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by anﬂer aty
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lénder pi
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or not Le
security is impaired. Lender may, at Lender's election, receive and retain the procesds of any insurance and: .appl
the proceeds {o the reduction of the Indebledness, payment of any lien affecting the Property, or the restoratio
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair ¢
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. bLender shall, upd
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ry proof of such expenditure, pay or teimburse Grantor from the proceeds for the reasonable cost of
staration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
ithin 180 days after their receipt and which Lender has not committed to the repair or restoration of
y shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
d the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
£ Iter payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

isting Indebtedness. During the period in which any Existing Indebtedness described below is
ree with the insurance provisions contained in the instrument evidencing such Existing
anstifute compliance with the insurance provisions under this Deed of Trust, to the extent
wms of this Deed of Trust would constitute a duplication of insurance requirement. If any
nce become payable on loss, the provisions in this Deed of Trust for division of procesds

rantor fails {A) to keep the Propery free of all taxes, liens, security interests,
B) to provide any required insurance on the Property, (C) to make repairs to the
igation to maintain Existing Indebtedness in good standing as required below, then
| or procgeding is commenoed that would materially affect Lender's mteresls in the

Lender may do s0.
Property, then Lender o

interest at the rate cl
repayment by Grantor.
payable an demand; (B) by

d&t’""“ﬁ*’:g"ﬁredil Agreement from the date incurred or paid by Lender to the date of
ck expensgsiwill become a part qf the Indebtedness and, at _Lender's option, will (A) be

nts; ue during either (1) the term of any applicable insurance policy; ar (2} the
remaining term of the CreditAgreement;"or AG) be treated as a balloon payment which will be due and payable atthe
Credit Agreement's maturity 5 i j
this paragraph shall be in additfesy
any default. Any such action by

remedy that it otherwise would ha

WARRANTY; DEFENSE OF TITLE.
of Trust:

Title. Grantor warrants that: and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances 3 n thase set farth in the Real Property description or in the
Existing Indebledness section below or & ingurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connec #5 Deed of Trust, and  (b) Grantor has the full right, power, andg
authority to execute and deliver this Dee St to Lender.

Defense of Title. Subject to the exceptio
title to the Property against the lawful claim:
that questions Grantor's title or the interest o
action at Grantor's expense. Grantor may be i
participate in the proceeding and to be represented in thy
Grantor will deliver, or cause to be delivered, to Lender gii
to permit such participation.

all persons. In the event any action or proceeding is commenced
Jstee or Lendes.under this Deed of Trust, Grantor shall defend the
i such proceeding, but Lender shall be entitled to
ading by counsel of Lender's own choice, and
nis as Lender may request from fime to time

Compliance With Laws. Granior warrants that the rantor's use of the Property complies with alt

authorities.

EXISTING INDEBTEDNESS. The following provisions concerning Ex

Existing Lien. The lien of this Deed of Trust securing the In
existing lien. Grantor expressly covenants and agrees to pay, or's

or any default under any security documents for such indebtedness,

No Medification. Grantor shall not enter into any agreement with the

arntgage, deed of trust, or
other security agreerment which has priority over this Deed of Trus

greemeni is rmodified,

Proceedings. If any proceeding in condemnaticn is filed, Grantor shall prom
Grantor shall promptly take such steps as may be necessary to defend the acti
may be the nommal party in such proceeding, but Lender shafl be entitled to part

in writing, and
award Grantor

time to permit such paricipation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent
any proceeding of purchase in lieu of condemnation, Lender may at its electian require that al¥op
net proceeds of the award be applied to the Indebtedness or the repair or restoration of t,ne
proceeds of the award shall mean the award after payment of all reasonable costs, expensey
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following ™ Vl&
to governmentai taxes, fees and charges are a part of this Deed of Trust: 7

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documen
this Deed of Trust and take whatever other action is requested by Lender to parfect and continue Lef
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all ta
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The fallowing shall constitute taxes to which this section applies: (1) a specific tax upon this
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax an this type of Deed of Trust chargeable against the Lender or the holder of the Crégi
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Taxegs. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
sevent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
availabie sfemedies for an Event of Default as provided below unless Grantor either (1) pays the tax befare it

53 dequﬂent or (2) contests the tax as provided above in the Taxes and Liens section and depaosits with
fficient corporate surety bond or other security satisfactary to Lender,

: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
art of this Deed of Trust:

[his instrument shall constitute a Security Agreement to the extent any of the Propery
Lender shall have all of the rights of a secured party under the Uniform Commercial Cade

Security |
and continug,
real property reco
caunterparts, copies

Grantor shall reimburse
perfecting or continuing this secumy interest. Upon defauli, Grantor shall not
al Properly from the Property. Upon default, Grantor shail assemble any
.Propenty in a manner and at a place reasonably convenient ta Grantor and

Addresses. The mai!i%]
concerning the security

this Deed of Trust may be obtained {(each as required by the Uniform
t page of this Deed of Trust.

_The faollowing provisions relating to further assurances and

rereco[ded as the case may be, at such hmes and in such offices
'i'agll such morigages, deeds of trust, security deeds, security

other docirments as may, in the sole opiniy
perfect, continue, or preserve (1) Grakiol
Related Documents, and (2) the liens 4
whether now owned ar hereafter acquired b
writing, Grantor shall reimburse Lender for ali
to in this paragraph.

pder, be necessary or desirable in order to effectuate, complete,
bifgations under the Credit Agreement, this Deed of Trust, and the
ecurity interests created by this Deed of Trust on the Property,
ntor, Unless prohibited by law or Lender agrees to the contrary in
ts and expenses incurred in connection with the matters referred

Attorney-in-Fact. If Grantor fails to do any of thie things refgs
for and in the name of Grantor and at Grantor's expense, #F9
Lender as Grantor's attorney-in-fact for ihe purpose of
other things as may be necessary or desirable, in Le;
the preceding paragraph.

FULL PERFORMANGE. If Grantor pays all the Indebtedness wi

1 in the preceding paragraph, Lender may do so
: urposes, Grantor hereby irrevocably appoints
ng, delivering, filing, recording, and doing all
n, to accomplish the matters referred to in

the credit line agcount, and otherwise
2r shall execute and deliver to Trustee
statements of termination of any
.and the Parsonal Property,  Any
ntee in any recoriveyance may be

a request for full reconveyance and shall execute and deliver to Grants
financing statement on file evidenc‘mg Lenders security |nterest nithe Re

described as the "person or persons |egally entitled thereto”, and
facts shall be conclusive preof of the truthfulness of any such matte

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trég, iy i the féllowing happen: (A) Grantor
i i'fie Gredit Agreement. This can
ther aspects of Grantor's
t. (C) Grantor's action or
e, for example, failure to
all persons liable on

include, for example, a false statement about Grantor's income, assets, ||abﬁ1'tnr;¢
fnanmai caondition. (B} Grantor doas not meet lhe repayment terms of the Credit Agre(_e

maintain required insurance, waste or destructive use of the dwelting, fa|lure 1 122
the account, transfer of title or sale of the dwelling, creation of a senior
permissian, foreclosure by the holder of anather lien, or the use of funds or the dw

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dee
Trustee or Lender may exercise any one or more of the fallowing rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative
tagether. An election by Lender to choose any cne remedy will not bar Lender frog
Lender decides to spend maney or to perform any of Grantor's gbligations under this L#&#H of
failure to da so, that decision by Lender will not affect Lender's right 1o declare Grantar indef
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indekftedri
due and payable.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the ri
power of sale and to foreclose by notice and sale, and Lender shall have the right to fofeg
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lendar shall have al '
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of an
Praoperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds®
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any t
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are colledtegd by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received i
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenan
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments a;
made, whether or not any proper grounds for the demand existed, Lender may exercise its rights under thi
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;graph either in person, by agent, or through a receiver.

fzceiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
y, with the power to protect and preserve the Property, to operate the Properly preceding or pending
foreclosurg or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the cost of

substanttal amount. Employment by Lender shall not disqualify a person from serving as a

if Grantor remains in possession of the Property after the Property is sold as provided
1de ise becarnes enlitled o possession of the Property upon default of Grantor, Grantor shall
become a terk “sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonab r the use of the Property, or (2) wvacate the Property |mmed|ately upon the demand of
Lender.

r Lender shall have any other right or remedy provided in this Deed of Trust or the
t law or in equity.

any private sale ar other intended disposition of the Personal Property is to be
notice given at least ten {10) days before the time of the sale or disposition.
v be made in conjunction with any sale of the Real Property.

Sale of the Propeny T ¢ cermitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalleg. eXercig ;,:; its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or sefy teiy‘ in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any

Attorneys' Fees; Expenses’
Trust, Lender shall be entitled
and upon any appeal. Whe!

ers Vstrlutes any suit or action to enforce any of the terms of this Deed of
Tepdver such sum as the court may adjudge reasonable as attorneys' fees at trial
ﬁom‘t achon is involved, and to the extent not prohibited by law, all

) ome a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement treatl, fiond thie date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, hpw&ver subjest to any limits under applicable law, Lender's attorneys' fees

a lawsuit, including attorneys' fees and expenses for
vacate any automatic stay or injunction), appeals, and any

anticipated post-judgment collection s
foreclosure reparts), surveyars' reports,
penmitted by applicable law, Grantor also ay any court costs, in addition to all other sums provided by law.

Powers of Trustee. In addition to all powers of Trustee gtising
take the following actions with respect to the Prope
preparing and filing a map or plat of the Real Prope
public; (p} join in granting any easement or creati
subordination ar other agreement affecting this Deed of T

atter of law, Trustee shall have the power to
n request of Lender and Grantor: (a) join in
dedication of streets or other rlghts to the

Obligations to Notify. Trustee shall not be obligated to
trust deed or lien, or of any action or preceeding in which Gram
required by apphcable law, or unless the action or proceeding is

Trustee. Trustee shall meet all qualifications required for Tru cable [aw. In addition to the rights
i , the Trustee shall have the right to

foreclose by notice and sale, and Lender will have the right to faye itivial foreclosure, in either case in

appeinted under this Deed of Trust by an instrument executed and ack
office of the recorder of SKAGIT County. State of Wagqington. The i

render and recorded in the
dl conlaln in addition to all

upon the Trustee in this Deed of Trust and by applicable law. This prncedur
gavern to the exclusion of all other provisions for substitution.

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosyr
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown ne
this Deed of Trust. Any person may change his ar her address for notices under this Deed of T
written notice to the other person ar persons, specifying that the purpose of the notice is to chs
address For nouae purposes, Grantor agrees to keep Lender informed at all tlmes of Grantar

more than cne Grantor, any notice given by Lender to any Granter is deemed to be notice given to all
be Grantar's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire ‘agteeg
with Lender conceming the matters covered by this Deed of Trust. To be effective, any change or amendrn
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the chignge o
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to He
used to interpret or define the pravisions of this Deed of Trust.
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Governing Law. This Deed of Trust will be governed by federal law applicable to Lendsr and, to the extent not
preempteé by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
i st has been accepted by Lender in the State of Washington.

iability. All abligations of Grantor under this Deed of Trust shall be joint and several, and all
tor shall mean each and every Grantor. This means that each Grantor signing below is

‘Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
i writing. The fact that Lender delays or omits to exarcise any right will nat mean that
ight. if Lender does agree in writing t¢ give up one of Lender's rights, that does not
. to comply with the other provisions of this Deed cf Trust. Grantor also understands

Severahility. If a
fact by itself will g
enfon_’ce the rest of

Successors and Assigns
this Deet_:l of Trust shall

Time Is of the Essence, Time

Waiver of Homestead Exemptio
examption laws of the State of W

by releases and waives all rights and benefits of the homestead
o all Indebtedness secured by this Deed of Trust.

Borrower. The word "Baorrower” means
and co-makers signing the Credit Agreemer

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated March 30, 2018, with
credit limit of $150,000.00 from Gigripr to Lender, together with all renewals of, extensions of.
madifications of, ref‘nancmgs of, consolidatiohg utions for the promissory nete ar agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTA] 2

Deed of Trust. The wards “Deed of Trust’ mean thi ! t
includes without limitation all assignment and secu it rovisions relating to the Personal Property and
Rents. }

Environmental Laws. The words "Environmental Laws me : d all state, federal and local statutes,
regu!auons and ordlnances re|a'nng to the protechon g ¢ the environment, including withaut
Tability Act of 1980, as amended, 42
[ Reauthorization Act of 1986, Pub. L.
No 99-499 ("SARA“) the Hazardous Materlals Transportation Act 49 U.S.¢. Bection 1801, et seq., the Resource
Conservation and Recovery Act, 42 L).5.C. Section 6901, et & pli
or reguiations adopted pursuant thereto.

Event of Default. The words "Event of Default’ mean any of the etsy
the events of default section of this Deed of Trust.

provision of this Deed of Trust.
Grantor. The word "Grantor” means MARK P CHAPMAN and PENNY L C

Hazardous Substances. The words "Hazardous Substances" mean mates
concentratian or physical, chemical or infectious characteriglics, may cause of po
to human health or the environment when improperly used, treated, stored, disposs
transpornted or otherwise handled. The words "Hazardous Substances" are use adest sense and
include without limitation any and all hazardous or toxic substances, materials by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, witFrawut | etroleum and
petroleum py-products or any fraction thereof and asbestos. ' :

Improvements, The word "Improvements” means all existing and future improveme i
mobile homes affixed on the Real Property, facilities, additions, replacements and othe e Real
FPraperty.

Indebtedness, The word "Indebtedness” means all principal, interest, and other amounts co
payable under the Credit Agreement or Related Documents, together with all renewa
madifications of, consolidations of and substitutions for the Credit Agreement or Related Daéums
amounts expended or advanced by Lender to discharge Grantor's cbligations or expenses incuirgd b
Lender to enforce Grantor's cbligations under this Deed of Trust, together with interest on such?
provided in this Deed of Trust.

Lender. The word “Lender” means Skagil Bank, its successors and assigns. The words "successofs &r as
mean any person of company that acquires any interest in the Credit Agreement,

Persgnal Property. The words "Personal Property” mean all eguipment, fixtures, and other aticles o,
property now of hereafter owned by Grantor, and now or hereafler attached or affixed to the Real Pr
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of.Such
property; and together with all issues and profits therecn and proceeds (including without fimitation alt insuran
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
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Broperty. The words "Real Property” mean the real property, interests and rights, as further described in this
rust,

ocuments. The wards "Related Documents” mean all promissory notes, credit agreements, loan
ts, environmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
s, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
the Indebtedness; provided, that guaranties are not "Related Documents" and are not secured by
t.

ard, "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
s d rived fram the Property.

. T

4 “Trustee" means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington 8233 and any substitute or successor trustees.
EACH GRANTOR~ACENOW| 'EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

TS TERMS.

ACKNOWLEDGMENT

STATE OF _\B&,kni]\'om
COUNTY OF gkmjtq

On this day before me, the undersigned No
CHAPMAN, perscnally known to me or proved k

described in and who executed the Deed of Trustiasd acknowlegdid that they signed the Deed of Trust as thair free
and voluntary act and deed, for the uses and purpeses therein m jad

ublic, personally appeared MARK P CHAPMAN and PENNY L
me on the basis of satisfactory evidence to be the individuals

s 20/ 5

Given under my hand and offjci

Ta:

The undersigned is the legal awner and holder of all indebtedness secure _
requesied, upsh payment of all sums owing to you, to recenvey without warf;
right, title and interest now held by you under the Deed of Trust.

Date:

. Trusiee

of Trust. You are hereby
: entitled thereto, the
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