W

Skagit County Auditor
4/23/2013 Page "

. [Space Above This Line For Recording Data]

. DEED OF TRUST

3772-232-005-0003
37723230050003

181 MAP OF THE CITY OF ANACORTES
Parcel>B: Lots 3-5, Blk 232, MAP OF
E CITY OF ANACORTES

Grantor(s): Nathan J Hanson
Gretchen E Hanson

Grantee(s): Washington Federal, Natiol
DEFINITIONS

Words used in multiple sections of this documen defined b
13, 18, 20 and 21. Certain rules regarding the usage of words

(A) “Security Instrument” means this document, whi
document.

(B} “Borrower” is Nathan J Hanson and*Gretchen E “Fmi
under this Security Instrument.
(C) “Lender” is Washington Federal, National Association,
under the laws of The USA. Lender’s address is 425 Pike Street ;-Sel
beneficiary under this Security Instrument, T
(D) “Trustee” is Washington Services Inc. . Trustee’s address is 423 Pilg
(E) “Note” means the promissory note signed by Borrower and dated
Borrower owes Lender Five Hundred Fourteen Thousand Nine Huid
$514,910.00) plus interest. Borrower has promised to pay this debt in regular P
in full not later than May 1, 2048,

(F} “Property” means the property that is described below under the heading “Tr
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayme
under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrowe
to be executed by Borrower [check box as applicable]:

‘Washington 98101,
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and other words are defined in Sections 3, 11,
his document are also provided in Section 16.

ated/April 16, 2018, together with all Riders to this
ushind and wife. Borrower is the trustor
corporation organized and existing

ington 98101. Lender is the

18. The Note states that




Adjustable Rate Rider [ 1 Condominium Rider [ 1 Second Home Rider

[ ] Planned Unit DevelopmentRider [ ] 1-4 Family Rider

[ 1 Biweekly Payment Rider [X] Other(s) [specify]
ADDENDUM TO DEED OF
TRUST

that are imposed r the Property by a condominium association, homeowners association or similar
organjzation. ‘
(K) “Electronic Funds Teansfér? means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument h is initigted through an electronic terminal, telephonic instrument, computer, or
maghetic tape so a5 to fruct,-qr authorize a financial institution to debit or credit an account. Such term
includes, but is not limie sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, earinghouse transfers.

{1) “Escrow Items” meansi{ltose jtem “gre described in Section 3.

{M) “Miscellaneous Proceed ns‘any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid mwnder the coverages described in Section 5) for: (i) damage to, or

e grétecu gLender agamst the nonpayment of, or default on, the Loan

(N) “Mortgage Insurance” means insur ! i
schéduted amount due for (1) principal and interest under the Note,

(0) “Periodic Payment’™ means the reguf

() “RESPA” means the Real Estate Settlement Procedures Act (12 U 8.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (12 CFR. Part 1024), as they might be amended from time to time, or any

additional or successor legislation or regulation th ame subject matter. As used in this Security

Instrument, “RESPA” refers to all rcquu‘emcnts and restu i are imposed in regard to a “federally related

mortgage loan” under RESPA.

en title to the Property, whether or not that
Instrument.

and all renewals, extensions and
“pgreements under this Security

meodifications of the Note; and (ii) the performance of Borrower &¢n @n‘
[ rustee, in trust, with power

Instrument and the Note. For this purpose, Borrower irrevocably grants
of sale, the following described property located in the County [Type of Re
Recerding Jurisdiction]:

Full legal description is found on the attached legal description, incorpo
3772-232-005
Parcel ID Number: P56155 / 37721810120004 and P101442 / 37723230050003 *,
which currently has the address of 2515 D Ave {Street] Anacortes [City], Washingion [
and 2309 17th St [Street] Anacortes [City], Washington [State] 98221 [Zip Code] (“P

covered by thls Security Instrument. All of the forcgomg is referred to in this Security Instruméntas |
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cony
right to grant and convey the Property and that the Property is unencumbered, except for encumbkarig
Borrower warrants and will defend generally the title to the Property against all claims and demands,
encumbrances of record. '
THIS SECURITY INSTRUMENT combines uniform covenants for national use and n
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real prop
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IINIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
2y ‘Wh@n due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
nder the Note. Borrower shall also pay funds for Escrow Jtems pursuant to Section 3. Payments
te and this Security Instrument shall be made in U.S. currency. However, if any check or other
d by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
it any or all subsequent payments due under the Note and this Security Instrument be made in
faﬁgwmg forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
cashier’s check, provided any such check is drawn upon an institution whose deposits are
strumentality, or entity; or (d} Electronic Funds Transfer.
ed.received by Lender when received at the location des:gnated in the Note or at such
ﬁmgn'?ﬁted by Lender in accordance with the notice provisions in Section 15, Lender may
trent if the payment or partial payments are insufficient to bring the Loan curvent.
cﬂf‘ artial payment insufficient to bring the Loan current, without waiver of any
: s to refuse such payment or partial payments in the future, but Lender i3 not
obligated to apply such f) miénts at the time such payments are accepted. 1f each Periodic Payment is applied as of
its scheduled due date, theri Lender néed not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes'payment to britig the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall eitirer4) ply h funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding gfinei] al bajance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have i tire against Lender shall relieve Borrower from making payments
due under the Note and this Securit wit or performing the covenants and agreements secured by this
Security Instrument. . .

2. Application of Payments or eeds, Eicept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be app the following order of priority: (a) interest due under the Note;
{b) principal due under the Note; () amounts dueunder Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. maining amounts shall be applied first to late charges, second
o any other amounts due under this Security Instrufnent, and s reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a'delinquent, Periodic Payment which includes a ‘sufficient
amount to pay any late charge due, the payment may & appli delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender. y payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that,
any excess exists afier the payment is applied to the full payment ¢
may be applied to any late charges due. Voluntary prepayments shall be app%
then as described in the Note,

Any application of payments, insurance proceeds, or Mistellancous
Note shall not extend or postpone the due date, or change the amount, of th 'Periodid Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on rigdic Paytnents are due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for iints due for: (a) taxes and
assessments and other items which can aftain priority over this Security Instrumedit
Property, () leaschold payments or ground rents on the Property, if any; (c) pre

Lender may require that Community Association Dues, Fees, and Assessments, if any
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may g
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts dug |
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall fumis
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligigion
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement cahtail

this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is oblig
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Esgiow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,

#ay exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under

9+o-repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any

given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all

h amounts, that are then required under this Section 3.

er/may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
emﬁed under RESPA, and (b) not fo exceed the maxmmm amount a lender can require under

w Ttems or otherwise in accordance with Applicable Law.
{d in an institution whose deposits are insured by a federal agency, instrumentality, or
ender is an institution whose deposits are so i.nsured) or in any Federal Home Loan

Borrower interest on the Funds and Apphcable Law permits Lender to make
made in writing or Applicable Law requires interest to be paid on the Funds,
‘wer any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that in a1d on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Fu

If there is a surplus of*
for the excess funds in accordance.s
RESPA, Lender shall notify Bortgwer..as
necessary to make up the shortage in aceor
a deficiency of Funds held in escrow, as
RESPA, and Borrower shall pay to Lendg
RESPA, but in no more than 12 monthly pa;

Upon payment in full of all sums se
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asg
to the Property which can attain priority over this Securi

1 escrow, as defined under RESPA, Lender shall account to Borrower
SPA_.Jf there is a shortage of Funds held in escrow, as defined under
by RESPA, and Borrower shall pay to Lender the amount
cé with RESPA, but in no more than 12 monthly payments. If there is
ed upder RESPA, Lender shall notify Borrower as required by
usif necessary to make up the deficiency in accordance with

by this Security Instrument, Lender shall promptly refund to

ts, charges, fines, and impositions attributable
iit, leaschold payments or ground rents on the
ents, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manne ection 3,

Borrower shall promptly discharge any lien w &t ver this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligatios se the lien in a manner acceptable to
Lender, but only 50 long as Bmmwer is performing such agre: ment {b) contests the lien in good faith by, or
I’s opinion operate to prevent the
] sgeedings are concluded; or (c)
tordinating the lien to this Security
i can attain priority over this

enforcement of the lien while those proceedmgs are pending, but ot
secures from the holder of the lien an agreement satisfactory to Lendes
Insirument. If Lender determines that any part of the Property is subj ect 19

4. ;

Lender may require Borrower 1o pay a one-time charge for & real esta . i n and/or reporting
service used by Lender in connection with this Loan, .

5. Property Insurance. Borrower shall keep the improvements now existitig or b
Property insured against loss by fire, hazards included within the term “extended coverag
including, but not limited to, earthquakes and floods, for which Lender requires insurance. Th
maintained in the amounts {including deductible levels) and for the periods that Lender mqﬁ
requires pursuant to the preceding sentences can change during the term of the Loan. TH
providing the insurance shall be chosen by Borrower subject to Lendet’s right to dlsapprove
" which right shall not be exercised unreasonably. Lender may require Bommower to pay, in connection Wi
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b},
charge for flood zone determination and certification services and subsequent charges each time remappi
similar changes occur which reasonably might affect such determination or certification. Borrower sh&ﬂ a8
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onsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
of any flood zone determination resulting from an objection by Borrower.

f =Bon‘0wer fails to mamtam any of the coverages descrlbed above Lender may obtam insurance ooverage,
erefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
perty, or the contents of the Property, against any risk, hazard or liability and might provide greater

r this Section 5 shall become additional debt of Borrower secured by this Security
hall bear interest at the Note rate from the date of disbursement and shall be payable,
s.from Lender to Borrower requesting payment.

Instrument. The:
with such mterest,

All ins
disapprove such policies;s
additional loss payee. Le
Borrower shall promptly
form of insurance cove
policy shall include a stand

payee.

1! have the right to hold the policies and renewal certificates. If Lender requires,
all receipts of paid premiums and renewal notices. If Borrower obtains any
se required by Lender, for damage to, or destruction of, the Property, such
Jause and shall name Lender as mortgagee and/or as an additional loss

In the event of loss, Bem 'ﬁl‘

hsurance was required by Lender, shall be apphed to restoration
is economically feasible and Lender’s security is not lessened.

haVe the right to hold such insurance proceeds until Lender
fire the work has been completed to Lender’s satisfaction,
romptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series oFptogress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings 1l such proce€ds:. Fees for public adjusters, or other third parties,
i and shall be the sole obligation of Borrower. 1f

During such repair and restoration pcno
has had an opportunity to inspect such Pr
provided that such inspection shall be un

shall be applied to the sums secured by this Security In:
paid to Borrower. Such insurance proceeds shall be applie

If Borrower abandons the Property, Lender may file, ueg.m te and e*ﬂe any ava:lable insurance clalm and
related matters, If Borrower does not respond within 30 days to 3
offered to setile a claim, then Lender may negotlate and seftle
notice is given, In either event, or if Lender acquires the Property unds
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an
under the Note or this Security Instrument, and (b) any other of Borrower
of unearned premiums paid by Borrower) under all insurance policies co
are applicable to the coverage of the Property. Lender may use the insurance-pro
Property or to pay amounts unpaid under the Note or this Security Instrument, whe

6. Occupancy. Barrower shall occupy, establish, and use the Property
within 60 days after the execution of this Security Instrument and shall con

30-day period will begin when the
2 r otherw1se, Borrower hereby

writing, which consent shall not be unreasonably withheld, or unless extenuating cire
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Bdirower
damage or impair the Property, allow the Property to deteriorate or commit waste on the Props
Borrower is residing in the Property, Bomower shail maintain the Property in order to preverit the
deteriorating or decreasing in value due to its condition. Uniess it is determined pursuant to Sectian
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged o
deterioration or damage. If insurance or condemnation procecds are paid in connection with damags 0
taking of, the Property, Borrower shalt be responsible for repairing or restoring the Property only if
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a s
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ot its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
y inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
or to such an interior inspection specifying such reasonable cause.

r's Loan Apphcauun. Borrower shall be in default if, dunng the Loan application process,
Borrower or,
gave mateyially false, inisleading, or inaccurate information or statements to Lender (or failed to provide Lender

represematlons con
9. Pro

Erower’s occupancy of the Property as Borrower's principal residence.

r's Interest in the Property and Rights Under this Security Instrument If (a)
znants and agreements contained in this Security Instrument, (b) there is a legal
affect Lender’s interest in the Property end/or rights under this Security

which may attain pnori‘ﬁy
abandoned the Property, th
interest in the Property and righ
the Property, and securing andA
paying any sums secured by a lien
paying reasonable attorneys® fees t¢
including its secured position in a banksuy
entering the Property to make repairs, chan
eliminate building or other code violations
Lender may take action under this Section
to do so. It is agreed that Lender incurs no liabil
Any amounts disbursed by Lender undir

by this Security Instrument. These amounts shall'bear interes

pairing the Property. Lender s actions can include, but are not limited to: (a)
has riprity over this Security Instrument; (b) appearing in court; and (c)
rest in the Property and/or rights under this Securlty Instrument,
rdceeding. Securing the Property includes, but is not limited to,
s, replace or board up doors and windows, drain water from pipes,
ou§ conditions, and have utilities turned on or off. Although
does not have to do so and is not under any duty or obligation
for not taking any or all actions authorized under this Section 9.

is Section 9 shall become additional debt of Borrower secured
at the Note rate from the date of disbursement and

merget in writing,

10. Morigage Insurance. If Lender required Mortgagi 4
Borrower shall pay the premiums reqmred to maintain the Morigage Insu ance in effect. 1f, for any reason, the
e mortgage insurer that previously

provided such insurance and Borrower was required to make separis des o
for Mortgage Insurance, Borrower shall pay the premiums required to obtaix coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent t the cost ts) Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selecte ;. substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay«to.Joends
designated payments that were due when the insurance coverage ceased to be in ef
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insug
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and ®e
pay Borrower any interest or earnings on such loss reserve. Lender can no longer réquire
Mortgage Insurance coverage (in the amount and for the period that Lender requires) proy
by Lender again becomes available, is obtained, and Lender requires separately designi
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition &f il
Borrower was required to make separately designated payments toward the premiums for 1
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to prov
loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any wri
between Borrower and Lender providing for such termination or unti] termination is required by Ap
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losg
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
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ortgage insurers evaluate their total risk on all such insurance in force from titne to time, and may enter

ements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
ditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agrecments.

: s may require the mortgage insurer to make payments using any source of funds that the mortgage

available (which may include funds obtained from Morigage Insurance premiums).

ult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other

ﬁrtgag‘ nsurer’s risk, or reducmg losses. If such agreement prowdcs that an affiliate of Lender
&1 risk in exchange for a share of the premiums pald to the insurer, the arrangement is
e.” Further

Insurance, or any “othe
for Mortgage Insurance,

e Loan. Such agreements will not increase the amount Borrower will owe
ill not entitle Borrower to any refund,

Mortgage Insurance
include the right to receiv res, to request and obtain canceation of the Mortgage Insurance,
to have the Mortgage Insurance terin d aufomatically, and/or to receive a refund of any Mortgage
: he tinte of such cancellation er termination.
ds; Forfeiture, All Miscellaneous Proceeds are hereby assigned
to and shall be paid o Lender.

If the Property is damaged,
Property if the restoration or repair is ecd
repair and restoration period, Lender shall
work has been complcted to Lender’s satisfaction, provided
Lender may pay for the repairs and restoration in a single
e work is completed. Unless an agreement is made in writing ‘
Proceeds, Lender shall not be required to pay
f the restoration or repair is not economically

that such inspection shall be undertaken pro
disbursement or in a series of progress paymen
or Applicable Law requires interest to be paid on
Borrower any interest or earnings on such Miscellaneous ]
feasible or Lender’s security would be lessened, the Misgh
this Security Instrument, whether or not then due, with th esd, if any, paid to Borrower. Such Miscellaneous
Proceeds shail be applied in the order provided for in Secti

In the event of a tota] taking, destruction, or loss in valus
be applied to the sums secured by this Security Instrument, whe
Borrower,

the Property immediately before the partial taking, destructlon, or loss m va

it or greater than the amount
of the sums secured by this Security Instrument meednately before the p-artaal takl

estruction, or loss in value,
eazity Instrument shall be
jori: (a) the total amount of
1ded by, (b) the fair market

reduced by the amount of the Miscetlaneous Proceeds multiplied by the folh 'mg fr
the sums secured immediately before the partial taking, destruction, or loss in val
value of the Property immediately before the partial taking, destruction, or loss
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pmperty inwh
the Property immediately before the partial taking, destruction, or loss in value is less th
secured immediately before the partial taking, destruction, or loss in value, unless Borrow
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower )
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply thel
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrumeni,
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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orrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
‘judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
rights under this Security Instrument, Bomwer can cure such a default and if acoeleration has

ts ynder this Security Instrument. The proceeds of any award or claim for damages that are
alrment of Lender’s interest in the Property are hereby assngned and shall be paid to Lendcr

cleased; Forbearance By Lender Not a Waiver. Extension of the time for payment
i of the sums secured by this Security Instrument granted by Lender to Borrower or

Interest of Borro Lméer s ﬂ not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to for payment or otherwise modify amortization of the sums secured by this
Security Instrument by, emand made by the original Borrower or any Successors in Interest of
Borrower. Any forbear ‘in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments fro i
amount then due, shail not b

13, Joint and Sever
agrees that Borrower’s obligations

'o-signers; Successors and Assigns Bound, Borrower covenants and
shall be joint and several. However, any Borrower who co-signs this
a “co-signer”): (a) is co-signing this Security Instrument only to
n the Property under the terms of this Security Instrument; (b) is
b this Security Instrument; and (c) agrees that Lender and any
tnake any accommodations with regard to the terms of this

not personally obligated to pay the sums s
other Borrower can agree to extend, modi
Security Instrument or the Note without the nef’s consent.

Subject to the provisions of Section ny Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in wi ng, and is approvcd by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. "Borrower ghall ‘not be released from Borrower's obligations and
liability under this Security Instrument unless Lender agf aach release in writing: The covenants and
agreements of this Security Instrument shall bind (exce n Section 20) and benefit the successors and
assigns of Lender,

14. Loan Charges. Lender may charge Bo
Borrower’s default, for the purpose of protecting Lender’s inte
Instrument, including, but not limited to, attorneys fees prope

services performed in connection with

a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender rifay_no that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges;

limits, then: (a) any such loan charge shall be reduced by the amount necessary.
limit; and (b) any sums already collected from Borrower which exceeded permiitted lnm
Borrower. Lender may choose to make this refund by reducing the principal o
direct payment to Borrower. If a refund reduces principal, the reduction will b
without any prepayment charge (whether or not a prepayment charge is provided for™
acceptance of any such refund made by direct payment to Borrower will constitute a wg
Borrower might have arising out of such overcharge.
15. Notices. All notices given by Borrower or Lender in connection with this Secti
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed &
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice addr
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicabig La
requires otherwise. The notice address shall be the Property Address unless Borrower has designale
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change o
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only report’a shar
of address through that specified procedure. There may be only one designated notice address under this Sec
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ment at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
'z address stated herein unless Lender has designated another address by notice to Borrower. Any notice
ctien. with this Security Instrument shall not be deemed to have been given to Lender until actually received
notice required by this Security Instrument is also required under Applicable Law, the Applicable
will satisfy the corresponding requirement under this Security Instrument.

ing Law; Severability; Rules of Construction, This Sccurity Instrument shall be governed
i4'the, law of the Junsdlctlon in whlch the Property is located All nghts and obhgatlons contained

ts with Apphcable Law, such conflict shall not affect other provisions of this Security
ba given cffect without the conflicting prov151on

rds of the femmme gender; (b} words in the singular shall mean and include the
A ay" gives sole discretion without any obhgatlon to take any action.

a Beneficial Interest in Borrower, As used in this Section 18, “Interest
in the Property” means any legal idhinterest in the Property, including, but not limited to, those beneficial
interests transferred in a bond fur )

of which is the transfer of title by B

natural person and a beneficial interest
Lender may require immediate payment
option shatl not be exercised by Lender if sy

is sold or transferred) without Lender’s prior written consent,
Sums sccurcd by thls Sccunty Instrument. - However, this

notice or demand on Borrower

19. Borrower’s Right to Reinstate After Ace
shall have the right to have enforcement of this Security In
(a) five days before sale of the Property pursuant to any po .
other period as Applicable Law might specify for the terminatio
judgment enforcing this Security Instrument. Those conditions : () pays Lender all sums which
then would be due under this Security Instrument and the Note ) ration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expense 1 Grging thls Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property insp 1
incurred for the purpose of protecting Lender’s interest in the Property and

orrower meets certain conditions, Borrower
ontinued at any time prior to the earliest of:
ed in this Security Instrument; (b} such
1’3 right to reinstate; or (c) entry of a

check treasurer’s
insured by 2

of the following forms as selected by Lender: (a) cash; (b) money order; (cj ccmﬁeé heck,
check or cashier’s check, provided any such check is drawn upon an institution wh@sﬁ gposits” &
federal apency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reits
Security Instrument and obligations secured hereby shall remain fully effective as if no
However, this right to reinstate shall not apply in the case of acceleration under Section 18:
20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note o
Note (together with this Security Instrument) can be sold one or more times without prior notice
sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Paymé
the Note and this Security Instrument and performs other mortgage loan servicing obligations un “the
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Sery]
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
which will state the name and address of the new Loan Servicer, the address to which payments should b

WASHINGTON-Single Family- Fannic Mae/Freddie Mac UNIFORM INSTRUMENT
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eafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
s to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
a5symed-by the Note purchaser unless otherwise provided by the Note purchaser.

ér Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
t or the member of a class) that arises from the other party’s actions pursuant to this Security
t alleges that the other party has breached any provision of, or any duty owed- by reason of, this
til such Borrower or Lender has notified the other party (with such notice given in
uirements of Section 15) of such alleged breach and afforded the other party hereto a

es. As used in this Section 21: (a) “Hazardous Substances” are those substances
pollutants, or wastes by Environmental Law and the following substances:
ic petroleum products, toxic pesticides and herbicides, volafile solvents,
de, and radicactive materials; (b) *Environmental Law™ means federal
€ Propenty is located that relate o health, safety or environmental
cludes any response action, remedial action, or removal action, as
“Envi anmental Condition” means a condition that can cause, coniribute

protection; (¢) “Em'lronmental
defined in Environmental Law; and-

Borrower shall not cause ob
Substances, or threaten to release any Hi
anyone else to do, anything affecting the .

the presence, use, or storage on the Property ™
recognized to be appropriate to normal resident
limited to, hazardous substances in consumer products}.

Borrower shall promptly give Lender written
other action by any governmental or regulatory agency dr
Substance or Environmental Law of which Borrower has-:
including but not l1m1ted to, any spilling, leakmg, discharge, rele

bstance which adversely affects the
regulatory authority, or any private
g the Property is necessary,

party, that any removal or other rcmedlatmn of any Hazardous "Sub
Borrower shall promptly take all necessary remedial actions in accord

Borrower’ 5 breach of any covenant or agreement in thls Secur:ty ]nstrumen (b not prior to acceleration
: e defsnlt, (h) the

Borrower, by which the default must be cured; and (d) that failure to cure the deid
specified in the notice may result in acceleration of the sums secured by this Securi
the Property at public auction at a date not less than 120 days in the future. The noti s!aa
Borrower of the right to reinstate after acceleration, the right to bring a court acti
exlstence of a default or any nther defense of Borrower to acaeleranon and sale, an

specified in the notice, Lender at its option, may require immediate payment in full of all SUIAS S€g)
this Security Instrument without further demand and may invoke the power of sale antﬁg a
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurrediz
the remedies provided in this Section 22, including, but ot limited to, reasonable attorneys’ fees
title evidence.

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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f Lender invokes the power of sale, Lender shall give written potice to Trustee of the occurrence of
{ of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
tio. regarding notice of sale and shall give such notices to Borrower and to other persons as
may require. After the time required by Applicable Law and after publication of the notice
without demand on Borrower, shall sell the Property at public auction to the highest bidder

to the clerk of the supe

23. Reconvey
Trustee to reconvey the Pro
by this Security Instrument
persons legally entitled to it.
preparing the reconveyance.

24, Substitute Trustee, !
successor trustee to any Trustee appointed
the successor trustee shall succeed to all th
Law,

vith Applicable Law, Lender may from time to time appoint a
reinder who has ceased to act. Without conveyance of the Property,
powerand duties conferred upon Trustee herein and by Applicable

25. Use of Property. The Property d principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall ke sntitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument, The term “attorneys’ fees,”
whenever used in this Security Instrument, shall inéinde withow tion attorneys’ fees incurred by Lender in any
bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMY
CREDIT, OR TO FORBEAR FROM ENFORCH
ENFORCEABLE UNDER WASHINGTON LAW.

TS TO LOAN MONEY, EXTEND
EPAYNIENT OF A DEBT ARE NOT

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNJFORM INSTRUMENT
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SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
At and in any Rider executed by Borrower and recorded with it.

STATE OF WASHING
County of quv_

On this day personaliy #ppeared béfore me Nathan J Hanson and Gretchen E Hanson to me known to be
the individual(s) described in efccuted the within and foregoing instrument, and acknowledged that
he/shig;ncd the same as hig'hegftheir Jree and voluntary act and deed, for the uses and purposes therein
mentioned. g '

GIVEN under my hand and offi¢ia]

Washington Federal, National Association NMLS: 410394
Sarah R Jurkovich NMLS: 624031

REQUEST FOR RECONVEYA

To Trustee:

The undersigned is the holder of the note or notes secured by this Deed o teor notes, together with
all other indebtedness secured by the Deed of Trust, have been paid in full. You feby directed to cancel said
note or notes and this Deed of Trust which are delivered hereby, and to reconvey, without warfanty, all the estate

now held by you under this Deed of Trust to the person or persons legally entitled theteto

Date:

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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EXHIBIT "A"

181, MAP OF THE CITY OF ANACORTES, according io the plat thereof
ts, pages 4 through 7, records of Skagit County, Washington.

PARCEL 8B:

The West Half of Lot 3, al
the plat thereof, recorded-dnVelum

Block 232, MAP OF THE CITY OF ANACORTES, according to
e lats, pages 4 through 7, records of Skagit County, Washington;
(Also known as Lot C of Survey recorded. May 15, 1991, in Volume 11 of Surveys, page 55, under
Auditor's File No. 8105150017, fererd agit County, Washington).

Situated in Skagit County, Washingto

END OF HIBIT "A"




ADDENDUM TO UNIFORM DEED OF TRUST .

There are two alternative-covenants stated below which refer to occupancy of the Property by the Borrower, and
only one alternatiy: jart of this Addendum. Lender has determined which alternative is a covenant of the
Borrower by cheeking bel s, appropriate box opposite the paragraph immediately preceding the paragraph
Lender has determined to be” applicable to Borrower, and Borrower has agreed to this chosen alternative by
executing this Addendum ‘Sseurity Instrument and pursuant to the terms of Lender's loan commitment.

[X] Oceupancy of Property 5y Borrgwer Required. Uniform Covenant 6 of the Security Instrument is amended

the date of occupancy, unless lender otherwise agrees in writing
at if the loan evidenced by the Security Instrument is a 'custom’
construction loan as defined by a Consﬂ; étion Js0an” Agreement between Lender and Borrower, then Borrower
shall begin to occupy, establish and us¢ the'Preperty as Borrower's principal residence within (60) days after
receipt of Certificate of Occupancy, or €0 official dacument, from the applicable governmental authority,
unless Lender in its discretion agrees riting to wawe any governmental requirement. Borrower
acknowlédges that Uniform Covenant 6, ashsi ed;“Is required by Lender in consideration of Lender
extending Borrower an 'Occupancy Note Rate' which jsdess the prevailing Non-Occupancy Note Rate', If
Borrower shall default on the terms of occupan: bove, Lender may elect, at its option and
contrary, any of the following remedies: (a}
1) days notice, call the loan immediately due
and payable in full, and if Borrower fails to make paym ender may thereafter exercise any remedy
permitted by the Security Instrument, including suit on the
the Property; or {b) Lender may adjust the interest rate on t
such adjustment) to Lender's Non-Occupancy Note Rate' whi
Instrument and require further consideration for not calling th
but not limited to (i) having Borrower pay any amount of principal o
loan conform to whatever loan-to-value ratio conditions Lender °
Occupied Loan' on the Property as of the date of the Note and Securi

ndsany monthly payment occasioned by
s.of the date of the note and Security

{ ]Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the ty In. tmmsnt is deleted,

2. ADDITIONAL SPECIAL COVENANTS.
A.  Additional Advance(s)

Page 1 of 4
wicdotad

£



This Security Instrument also secures the payment of any further sums advanced or loan by Lender to
ower, or any of its successors or assign, if (1) the Note or other writing evidencing the future advance or
an-specifically states that it is secured by this Security Instrument, or (2) the advance including costs and

€ curred by Lender, is made pursuant to this Security Instrument ar any other documents executed by
videncing, securing, or relating to the Note and/or the Collateral, whether executed prior to,
equsly with, or subsequent to this Security Instrument (this Security Instrument, the Note and

to as the "Loan Documenis"), together with interest thereon at the rate set forth in the
specified in the loan document or agreed to in writing.

Lender's Rig| ation and Judicial Foreclosure. '

id Non-Uniform Covenant 22 of the Security Instrument are amended by the addition
of the following languag
22 to the extent set fo diately below:

b the event of default, and that Borrower has a statutory right of
vent of judicial foreclosure. Therefore, notwithstanding any provision
iform.Covenant 22 of this Security Instrument, if Lender, at its own
cusity Instrupient by commencement of judicial foreclosure for any default or
ve the right of reinstatement or entitlement to certain notices as
{on-Usifprm Covenant 22."

redemption protecting Botre:
of Uniform Covenant 19 an
option, elects to accelerate th
breach by Borrower, the Borrowersh
provided for in Uniform Covenant 1

Reconveyance After Payment of Lo Full. Non-Uniform Covenant 23 of the Security Instrument is
revised to read as follows:

rity by this Security Instrument, Lender shall

vrrender this Security Instrument and all notes

rustee shall release or reconvey the Property

it. Such person or persons shall pay any
2 ce " -

"23. Release or Reconveyance. Upon paym
request Trustee to release or reconvey the Property g
evidencing debt secured by this Security Instrumes]l

recordation costs wand reasonable trustee's fee for rel

Mandatory Flood Insurance for Property in Special Flo
modified so as to add the following language with affects both

Agency (FEMA), or its successor agency, to be within a Special Flo
flood insurance is available for the Property, Lender will req upon
determination, that adequate flood insurance be maintained for the improvenents:
expense, and Lender shall be entitled to collect, as part of the Funds defm;fgﬂ
extent authorized by federal law and regulation, "Escrow Items” (reserves) ft
if Borrower does not voluntarily pay for the flood insurance as part of said Fyridsy all be entitled to

e, to Borrower of such
ie Property at Borrower's

capitalize the cost of such coverage to the principal balance of the loan or apply t
reserve” , whereupon Borrower shall be deemed to be in default of this Security Instra

Agreement & Assignment of Account signed by Borrower along with this Security Instrumerit an
shail be incorporated by reference in and be a part of this Security Instrument, and any defautt
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Borrower of the Construction Loan Agreement & Assignment of Account shall constitute a default or-breach
“this Security Instrument, thereby entitling Lender to any and all remedies allowed by the Security
strunent and applicable law for such default or breach.

ption. If Borrower elects the E-Z Pay option at the inception of this loan, then Lender shall
defer the four hundred dollar ($400) payment processing charge which is otherwise due and

ent of the loan, or in the event Borrower elects at any time, to terminate the E-Z) Pay
hay reinstate and demand the four hundred ($400) payment processing charge from

principal balance of
Borrower secured b

If the charpe is added to the loan, then it shall become additional debt of
Instrument and shall bear interest at the Note rate and shall be payable in

Without affecting the language contained in Covenants 3, 5 and 7 of

the Security Instrument afid-peragra gbove, Borrower is advised as follows:

Unless Borrewer provides Lender wi
loan agreement, Lender may purch

idence.of the insurance coverage as required by the deed of trust or
at Borrower's expense to protect Lender's interest. This
insurance may, but need not, also pro riower's interest. If the collateral becomes damaged, the coverage
Lender purchases may not pay any claim Bptzower makes or any claim made against Borrower. Borrower may
later cancel this coverage by providing ewden;:;c that it has %b%a'ncd property coverage elsewhere.

‘by Lender. The cost of this insurance may be
¢, the interest rate on the underlying loan will
2 date the prior coverage lapses or the

Borrower is responsible for the cost of any insuraneé
added to the loan balance. If the cost is added to the_
apply to this added amount. The effective date of co
date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more &
its own and may not satisfy any need for property damage Cover
requirements imposed by applicable law,

Late Charges and Other Fees. Lender may, at Lender's option, eith
for overdue payments or NSF/returned item fees related to any payments un
any guch charges or fees to the remzumng principal balance of the loan. If th:

bear mterest at the Note rate and shall be payable in accordance with the terms of tiit 'm

Assignment of the Loan, If Lender transfers its interest in or a right to receive loan paymei “the Note
secured by the Security Instrument, the Addendum, or any part of it, may be cancelfed”
Lender and without advance notice to Borrower, and Lender may make and record any:jps
signature of Borrower, which may be necessary to give record notice of such cancellation.
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2 Sl

L {Seal)
‘Nzthan J. Hanson -Borrower Gretchen E. Hanson

-Borrower

Pagedof 4



