201903260032

03/26/2019 11:11 AM Pages: 1 of 18 Fees: $117.00
Skagit County Auditor, WA

When recorded, return to:

CARRINGTON MORTGAGE SERVICES, LLC
Attn: Records Management

1600 South Douglass Road, #400

Suites 110 & 200-A

Anaheim , CA 92806

Assessor’s Parcal or Account Numbaer:  P49024
Abbreviated Legal Description: Ptn. SE SW, 7 36N 4E W.M.

finchude lot, bicek and piat or saction, wwnship and range)

Full legal descripion located on page _ TITLED "EXHIBIT A" .
Trustee: Chicago Titie Company of Oregon .
Title Order No.: 472518000700 C h ICAGO T ITLE

LOAN #: 1902886427 620021423

[Space Above This Line For Recording Data)

CASE #: 46-48-8-0916002
DEED OF TRUST

[ MIN_1006037-8000573187-0 |
MERS PHONE #: 1-388-675-8377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are dsfined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) “Security Instrument” means this docurment, which is dated March 21, 2013,

togather with all Riders to this document.

(B) “Borrower” is NEMY P. ALVARADO AND ROSEMILDA L. ALVARADO, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Carrington Mortgage Services, LLC ,

Lenderis a Limited Liability Company, organized and existing
under the laws of Dejaware.

Lender's address (s 1600 South Douglass Road, Suites 110 & 200-A , Aftn: Lending Divislon,
Anahelm, CA 92806,

{D) “Trustee™ is Chicago Title Company of Oregon.

{E) “MERS" is the Mortgage Electronic Registration Systems, inc. Lender has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed by
Eorrower, which further describes the relationship between Lender and MERS, and which is incorporated
into and arnends and supplements this Security Instrument.
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{F) “Note” means the promissory note s:gned by Borrower and dated March 21, 2019.

Tha Note states that Borrower owes Lendsr FOUR HUNDRED TWENTY THREE THOUSAND FIVE
HUNDREDTH'RTYANDNOI1°°*!!! B ZEEEERREENNREE RS NRE AR R R R E R EE SR SRR EREES]
Doltars {U.S. $423,630.00 } plus interest. Borrower has promised to pay this debt in regular
Pariodic Payments and to pay the debt in full not later than  April 1, 2049.

{(G) “Property” means the property that is described below under the heading *Transfer of Rights in the
Property”

{H) “Lean” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undar the Note, and all sums due under this Security Instnunent, plus intergst,

() “Riders” means all Riders to this Security Insttument that are exscuted by Borrower. The following
Riders are to be exacuted by Borrower [check box as applicable]:

(] Adjustable Rate Rider [ Condominiumn Rider [ second Home Rider
Bafioon Rider [J Planned Unit Davelopment Rider  [X] VA, Rider

7 1-4 Family Rider (] Blweekiy Paymant Rider

[%] Mortgage Electronic Registration Systems, inc. Rider

[ other(s) [specify)

() “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as wel as all applicable final,

non-appealable judicial opinions.

{K) “Commumity Asscclation Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are impesed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L} “Electranic Funds Transtor” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper Instrument, which is iniliated through an electronic terminal, telephonic Instrument,
computer, or magnetic tape 5o as to order, instruct, or autherize a financial institution o debit or credit an
account. Such term includes, but is not limited to, polnt-of-sale transfers, automated teller machine transac-
tions, transfers inliated by telephone, wire transfers, and automated dearinghouse transters.

(M} “Escrow ltems” means those items that are describad in Section 3.

(N} “Miscellaneous Proceeds” means any compensation, seltiement, award of damages, or proceeds
paid by any third party {other than insurance proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lleu of condemnation; or (Iv) misrepresentations of, or omissions as to, the
value andfor condition of the Prope

{O) “Mortgage Insurance” means insurance protacting Lender against the nonpaymant ol or default
on, the Loan.

{P) “Periodic Payment” means the regulasly scheduled amount due for (i) principal and inlerest under
the Note, plus (ji) any amounis under Section 3 of this Security Instrument.

{Q) “RESPA" means the Real Estate Settlement Pracedures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrument, “RESPA" refers 10 all requirements and restrictions that are impesed in regand to a *federally
related morigage loasv" even it the Loan does not qualify as a “federally related morigage loan™ under RESFA.
{R) “Successor in Interest of Bormower’” means any party that has taken title 1o the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (j) the repayment of the Loan, and all renewals, exiensions
and modifications of the Note; and (fi) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower imevocably grants and conveys to Trustes, in
trust, with power of sale, the following describad property located in the County
{Type of Recorging Jurisdiction)

of Skagit

[Name of Racording Jurisdicion]:
iE'E‘ I’;E%MSCRIP“ON ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",

Inttials: 1“7 Rk
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which cumently has the address of 18780 Colony Road, Bow,

Washington 98232 ("Property Address®):
{Zip Code)

{Strest] [City]

TOGETHER WITH all the improvemeants now or hereafier erectad on the preperty, and all easements,
appurtenances, and fixtures now or hereater a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument
as the “Property.”

BORROWER COVENANTS that Borrower is lawifully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
racord. Borrower warmants and will defend generally the tiile to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by Jurisdiction to constitute a uniform security instrumnent covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest oh, the debt avidenced by the Note and any
prapayment charges and late charges due under the Note. Borrawer shall also pay funds for Escrow ltems
pursuant to Section 3, Payments due under the Nole and this Security Instrument shall be made in U.S.
currency. However, If any check or other instrument recelved by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Landsr may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecled
by Lander: (a) cash: (b) money order; (¢) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumeniality, or entity; or (d) Electronic Funds Transfer,

Payments are deemad received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender In accordance with the notice provisions in Section
15, Lender may raturn any payment or partial payment if the payment or partial payments are insufficient
o bring the Loan cutvent. Lender may accept anhy payment or partial payment insufficient to bring the Loan
curmnt, without waiver of any rights hereunder or prejudice to fis rights to refuse such payment or partial
paymenis in the future, but Lender is not cbligated to apply such payments at the time such payments are
accepted. )f each Pariodic Payment is applied as of its scheduled due date, then Lender nead not pay inter
est on unappiiad funds. Lender may hold such unapplied funds uritil Bormower makes payment to bring the
Loan current. if Borrower does not do so within a reasonable period of time, Lender shall either apply such
funds or return them to Borower, If not applied earier, such funds will be applied to the cutstanding principal
balance under the Note immadiately prior o foreclosure. No offset or claim which Borrower might have now
of In the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreerments seclred by this Secusity instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Saction 2, all pay-
ments accepted and appiled by Lender shall be applied in the following order of priority: (a} interest due
under the Note; (b) principal due under the Nate; (¢) amounts due under Section 3. Such payments shall
be applied to sach Periodic Paymant in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second ta any other amounts due under this Security Instrument, and then 1o
reduce the principal balance of the Note.

¥ Lender racalves a payment from Borrower for a delinquent Pericdic Payment which Includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late chasge, If more than one Periodic Payment is oulstanding, Lender may apply any payment
receivad from Borrower 1o the repayment of the Periodic Payments If, and fo the extent that, each payment
can be paid in full. To the extent that any excess exisis after the payment is appiied to the fult payment of
one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall b applied first to any prepayment charges and then as described in the Nota.

Any application of payments, insurance proceeds, or Miscellangous Proceeds to principal due under
the Note shall nol extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems, Borrower shall pay to Lender on the day Periodic Payments are due
under the Nots, until the Note is paid in full, a sum (the “Funds"} te provide for payment of amounts dus
for: {a) taxes and assessments and other ilems which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrowar 1o Lender in lieu of the payment of Mortgage Insur-
ance premiums in accordance with the provisions of Section 10. These items are called *Escrow ltems.”
At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrowar, and such dues, fees and assessments
shall be an Escrow lem. Borrower shall promplly furnish o Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow tems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow items. Lender may waive Borrower’s obligation to pay to

Initiala: M‘i"“_
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Lender Funds for any or all Escrow Hems at any time, Any such waiver may only be in writing. In the event
of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Itams for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish 1o
Lender receipts evidencing such payment within such time patiod as Lender may require. Borrower’s obli-
gation to make such payments and to provide raceipts shall for alf purpeses be deemed to be a covenant
and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used
in Section 9. if Barrower Is obligated to pay Escrow Items directly, pursuant 1o a waiver, and Borrower
fails 1o pay the amount due for an Escrow item, Lender may exercise its rights under Saction 9 and pay
such amount and Bommower shall then be obligated under Section 8 to repay 1o Lender any such amount.
Lendar may revoke the waiver as to any or all Escrow ltems at any tims by a notice given in accordance
with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then requived under this Section 3.

Lender may. at any time, collsct and held Funds in an amount {a) sufficient to permit Lender {c apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender ¢an require
under RESPA, Lender shall estimate the amount of Funds due on tha basis of current data and reasonable
estimates of expendituras of future Escrow llems or otharwise in accordance with Applicable Law.

Tha Funds shell be held in an institution whose deposits are insured by a federal agency, instrumental-
ity, or antity {(inciuding Lender, if Lender is an institution whose deposits are 80 insured) or in any Fedaral
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not charge Bommower for holding and applying the Funds, annually analyzing
the escrow account, or varifying the Escrow ltems, untess Lender pays Borower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interast or eamings on the Funds, Borrower and Lender can agree in writing, however, that interest

- ghall be paid on the Funds. Lender shall give to Borrower, without charge, an annuat accounting of the
Funds as required by RESPA.

it there is a surplus of Funds held in escrow, as defined under RESPA, Lander shall account $o Borrower
for the excess funds in accordancs with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shell pay to Lender the
amolint necassary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shell notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount nécessary to maka up the
deficiency in accordance with RESPA, but in no morg than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bomower shall pay alf taxes, assessments, charges, fines, and impasitions atribut-
able to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assessments, i any. To the extent that
these ltems are Escrow ltems, Borrower shall pay them In the manner provided In Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the fien in good faith
by, or defends against enforcement of the lien in, legat procesdings which in Lender's opinion operats to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conchuded; or (C) secures from the holder of the lien an agreement satistactory to Lender subordinating
the ilen o this Securlly Instrument. If Lender determines that any part of the Property is subject 1o a lien
which can attain priority over this Security Instrument, Lender may give Bomower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
mora of the actions sat forth abova in this Section 4.

Lender may require Borrower to pay a oni-time charge for a real estate tax verification and/or raporting
sarvice used by Lender in connection with this Loan,

5. Property insurance. Borrower shall keep the improvements now existing or hersafier erected on
the Property insured against loss by fire, hazands included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and fioods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the tsrm
of the Loan. The insurance carrier providing the insurance shak be chosen by Borrower subject to Lender's
right 1o disapprove Borrowet's choice, which right shak not be exercised unmeasonably. Lender may require
Borrower to pay, in connection with this Loan, sither: {a) a one-time chargs for flood zone determination,
certification and tracking services; or {b) a one-time charge fer flood zone determination and gertification
services and subsequent charges each time remappings or similar changes oceur which reasonably might
affect such determination or cartification. Borrewer shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lendar may obtain insurance cover-
age, at Lender's aption and Borrower's expense, Lander is under no obligation to purchase any particular
type or amount of coverage. Therafore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect, Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of ingurance that

)
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Bomower could have abtained. Any amounts disbursed by Lsnder under this Section 5 shall become addi-
tional debt of Borrowsr sacured by this Securlty Instrument. These amounts shakl bear intsrest at the Note
rate from the date of disbursement and shall be payable, with such intsrest, upon notice from Lender to
Borrowsr requesting payment. .

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
cerificates. if Lender requires, Borrower shall promptly give to Lender all recaipts of pald promiums and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for darage to, or destruction of, the Property, such policy shall include a standard maortgage clause and
shall name Lendsr as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and l.ender. Lender
may make proof of loss it not made promptly by Borrower. Unless Lender and Borrowsr otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econamically feasible and
Lander’s securily ia not lessened. During such repalr and restoration period, Lendar shall have the right
to hold such insurance proceeds until Lendar has had an opportunity 1o inspect such Property tc ensure
the work has been completed 1o Landar's satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in & single payment or in a sefies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicabie
Law raquilres intenast to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower
any interest or eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shafl not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums securad by this Security Instrument, whether or not then due, with
the excess, if any, paid o Borower. Such Insurance proceads shall be applied in the order provided for
in Section 2.

I Borrower abandons the Property, Lender may file, negotiate and settis any available insurancs claim
and related matiers, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offared to settfe a clalm, then Lender may negotiate and settle the claim. The 30-day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hersby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower's rights (cther than the right 10 any refund of unearned premiums paid by Borrower) under
all insurance palicies covering the Froparty, insofar ag such rights are appiicable to the coverage of the
Property. Lender mey use the insurance proceeds aither 10 repalr or 1stors the Propetty or to pay amounts
unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, eslablish, and use the Property as Borrower’s principat
regidence within 60 days aftsr the execution of this Securily Instrument and shall cortinue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower’s control.

7. Presaervation, Maintenance and Protection of the Property; Inspections. Bortower shall not
destroy, damage or impair the Property, allow the Property to deteriorale or commit waste on the Property.
Whether or not Bornower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due 10 its condition. Unless it is datermined pursy-
ant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the
Proparty it damaged to avoid further detetioration or damage. If insurance or condemnation procesds are
paid in connection with damage to, or the takdng of, the Property, Borrower shall be responsible for repairing
or vestoring the Property only if Lender has released proceeds for such purpeses. Lender may disburse
proceads for the repairs and restoration in a single payment or in a serles of progress payments as the
work is complated. If the tnsurance or condemnation procesds are not sufficient to repair or restors the
Property, Borrower is not relisved of Borrower's obligation for the completion of such repair o restoration,

Lender or its agent may make reasonable entries upon and inspections of the Properly. if it has rea-
songble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior Inspsction specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons o entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include,
but are not limited to, represantations concerning Bormower's occupancy of the Property as Borrower'’s
principal residsnce.

9, Protaction of Lender's Interest in the Property and Rights Under this Security instrument. I
(a) Borrower fails to perform the covenants and agreements contained in this Security instrument, (b} there
is a legal proceeding that might significantly affect Lendar's interest in the Property and/or fights under
this Security Instrument {such as & proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcemant of a lien which may attain priority over this Securily Instrument or 1o enforce laws or regulations),
or (c) Borrower has abandonad the Proparty, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing andior repairing the Property. Lender's
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aetions can inciude, but are not limited to: (a) paying any sums secured by a lien which has priotity over this
Security Instrument; (b) appearing in court; and (c) paying reasonable aftorneys’ fees to protect its interest
in the Froperty andor rights under this Security instrument, including its secured position in a bankrupicy
proceeding. Secuting the Property inchudes, but is not limited to, entaring the Property 1o make repairs,
change locks, raplace or board up doors and windows, drain water from pipes, efiminate building or other
code violations o dangerous conditions, and have utilities turned on or off. Aithough Lendar may take action
under this Section 9, Lender doas not have to do o0 and is not under any duty or obligation to do so. It is
agreed that Lender incurs no liabllity for nat taking any or ajl actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounis shall bear interest at the Note rate from the date of disburse-
ment and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security [nstrument is on a leasehold, Borrower shall comply with all the provisions of the laase.
Borrowsr shall not surrander the Isasehold estate and intarests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. if Borrower acquines fes litie fo the Property, the ieasehold and the fee title shall not merge unless
Lander agrees to the merger In writing.

10. Mortgage Insurancs. |f Lender required Mortgage Insurance as & condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage insurance coverage required by Lendsr ceasss to be available from the mortgage insurer that
praviously provided such insurance and Borrower was required io make separately designated payments
1oward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to tha Mortgage Insurance previously in effect, at a cost substantially equivalent
to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
salected by Lender. If substantially equivalent Mortgage Insutance covetage is not available, Borrower
shall continue to pay to Lender the amount of the separataly designated payments that were due when
the insurance coverage ceaeed to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lisu of Motigage Insurance. Such loss raserve shall be non-refundabie,
notwithstanding the tact that the Loan is ullimatsly paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss raserva. Lender can no longer require loss raserve pay-
ments if Mortgage Insurance coverage {in the amount and for the period that Lender requires) providad
by an insursr selected by Lender again becomes avallable, is cbtained, and Lender requires separately
designated payments toward the premiums for Morigage Insurance. If Lender required Mortgags Insurance
as a condition of making the Loan and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurancs, Borrower shall pay the premiums required to maintzin
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s raquirernent
for Mortgage insurance ends in accordance with any writtan agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Sectien 10
affacts Borrower's ohtigation to pay interest at the rate provided in the Note.

Marigage Insurance raimburses Lender (or any entity that purchases the Note) for cartain Josses it may
incur if Borower does not repay the Loan as agreed. Borrower is not a party lo the Mortgage Insurance.

Morigage insurers evaluate their fotal risk on all such insurance in force from time fo time, and may
enterinto agreements with other parties that share or modify thelr risk, of reduce losses. These agraements
are on terms and conditions that are satisfactory to the mortgage insuser and the other party (or partiss)
 these agreaments. These agreements may require the morigage insurer to make payments using any
source of funds that the mortgage Insurer may have available (which may include funds obtained from
Morigage Insurance premiums;.

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsuzer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymants for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. if such agreement pro-
vides that an affiliate of Lender takes a share of the insurer’s risk in axchange for a share of the premiums
paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mort-
page Insurance, or any other erms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage insurance, and they will not sntitte Borrower to any refund.

(b} Any such agresments will not affect the rights Borrower has — if any — with respect to the
Morigage Insurance under the Homeowners Prolection Act of 1988 or any other law. These rights
may Include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andvor to receive &
refund of any Mortgage Insurance premiums that were unearned at the time of such canceilation
or temination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscetlaneous Proceeds ara hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shali be appiied {o restoration or repair of
the Property, if the restoration or repair is economically feasible and L ender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untd Lender has had an opportunity io inspact such Property to ensure the work has been completed to
Lender's satistaction, provided that such inspection shall ba undertaken prompfly. Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreoment is made in writing or Applicable Law requires interest to be paid on such
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Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscallanaous Proceeds. If the rastoration or repait is not sconomically feasible or Lender’s security would
be lessened, the Miscellaneous Procesds shall be applied to the sums securad by this Security Instru-
ment, whether or not then dus, with the excess, if any, paii to Borrower. Such Miscellaneous Proceeds
shall be apptied in the order provided for in Saction 2.

In the event of & total taking, desiruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrurment, whethier or not then due, with the exceass,
if any, paid to Borrower. -

In the event of a partial {aking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or ss in value is equal to or greater
than the amount of the sums sacured by this Security Instrument immediately before the partial taking,
destruction, or loss In value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Procseds multiplied
by the following fraction: {(a) the total amount of the sums secured immediatsly betore the partial taking,
destruction, or loss in vaiue divided by (b) the fair market value of the Property immediately before the
partiat taking, dastruction, or loss in valua. Any batance shall be paid to Borrower.

In the event of a partial taking, destruction, or less in value of the Properly in which the fair markst
velue of the Property immediately before the partial taking, destruction, or loss in value is less than the
armount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianecus Proceeds shall be applied to tha sums
secured by this Security Instrument whether or not the sums are then due.

if the Property is abandonad by Borrowsr, ot if, aftet notice by Lendet % Bormower that the Opposing
Party {as defined in the next senlence) offers {o make an award to sattle a claim for damages, Borrower
fails 1o respond to Lender within 30 days afler the daie the notice is given, Lender is authonized to collect
and apply the Miscellaneous Proceeds either to restoration or rapair of the Property of 1o the sums secured
by this Security Instrument, whether or not then due. "Oppoaing Party” maans the third party that owes
Borrower Miscellaneocus Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shell be in default if any action or praceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Sacurity Instrument. Bomrower can cure such a default and, if
acceleration has occurned, rainstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruting that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to tha impairment of Lender’s interestin the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not apptied to vestoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lendsr Not a Waiver. Extension of the time for pay-
ment or maodification of amortization of the sums secured by this Security Instrumment granted by Lender
to Borrewer or any Successor in interest of Bomrower shall not operats to release the kability of Borrower
o7 any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in interest of Borrower of o refuse to extend time for paymenit or otherwise modify amor-
tization of the sums sacured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any jorbearance by Lender in exercising any right
of retnedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts [ass than the amatnt then due, shall not be a waiver of
or preclude the exercige of any right or remedy.

13. Joint and Severat Liabllity; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borower
who co-signs this Security Instrument but does not execute the Note (a “co-signer™): {a) Is co-signing this
Security nstrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security
Instrument; and {c} agrees that Lender and any other Borrowsr can agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Bomower's
abiigations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower’s rights and benefits under this Security Ingtrument. Bortower shall net be released from Borrower's
obligations and liability under this Security instrument unless Lender agrees 1o such release in writing. The
covenants and agreemenis of this Security Instrument shall bind (except as provided in Section 20} and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performaed in connsction with
Borrower’s default, for the purpose of protecting Lender's interast in the Froperty and rights undar this
Security Instrument, including, but not limited to, atiorneys’ fees, property inspection and valuation fees. In
regard io any other fees, the absance of axpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not chargs
foes that are exprassly probibitad by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the Intarest or other Joan charges collected or to be collected in connection with the Loan exceed
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the permitted limits, then: (a) any such lean charge shall be raduced by the amount necessary ‘e reduce
the charge to the permitted limit; and (b) any sums already collected from Borrowar which exceeded
permitted Hmits will be refunded to Borrows:. Lender may choose to maka this refund by reducing the
principal owed under the Nole or by making a direct payment to Bomower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prapayment charge is provided for under the Nota), Borrower's aceeptancs of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connaction with this Security Instrument must
be in writing. Any notice to Borrower in conneclion with this Security Instrument shall be deermned to have
been given 1o Borrowsr when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means, Nolice {o any one Borrower shall constitule notice to alt Borrowers unless
Applicable Law exprossly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a subslitute notice address by notice 1o Lender. Borrower shall promptty notify
Lender of Borrowet's change of address. If Lender specifies a pracedure for reporting Bormower's change
of address, then Borrower shall only report a change of address through that specified procedure, There
may be only one designated notice address under this Security Insirument at any cne ime. Any notice to
Lender shall be given by dalivering it or by mailing it by first class mail to Lender's address stated herein
unlass Lender has designated ancther address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is algo required under Applicable Law, the Applicable
Law requirement will satisfy the comesponding requiretnent under this Security Instrument,

18. Govaming Law; Severability; Rules of Construction. This Security instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Ssecurty instrument are subject to any requiraments and limhiations of Applicable Law,
Applicable Law might explicitly or impécitly allow the parties to agree by contract or it might be silent, but
such silence shall nat be construed as a prohibitlon against agreement by contract, In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicabie Law, such conflict shall
not affect other provisions of this Security instrument or the Nate which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comesponding neuter words or words of the feminine gander; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation fo
take any actlon.

17 Borrower's Copy. Borrowsr shail be given ona copy of the Note and of this Security instrument.

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interast in the Property” means any legal or beneficial interast in the Property, including, but not limited
to, those hensficial interests transferred in a bond for desd, contract for deed, installment sales contract
or escrow agreament, the intent of which is the transier of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Interestin the Property is sold or transferred (or if Bormower is not
& natural parson and a bensficial intarest in Bomower is sold or ransterred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security [nstrument.
Howaver, this option shall not be exercised by Lender if such exercisa Is prohibited by Applicable Law.

If Lender axercises this option, Lender shall give Borrower notice of accaleration. The notice shall
provide a period of not less than 30 days from the date the natice is given In accordance with Section 15
within which Borrower must pay all sums secured by this Sacurity [nstrument, if Borrower tails to pay these
sums prior to the expiration of this period, Lendsr may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19, Borrowsr's Right to Reinstate After Acceleration. If Borrower mests certaln conditions, Bor
rower shadl have tha right to have enforcement of this Sacurity Instrument discontinuad at any time prior
1o the earliest of: (a) flve days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; {b) such other period as Appliceble Law might specify for the termination of Bor
rovier's right to reinstate; or {¢) eniry of a judgment enforcing this Secutity Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred; {b) cures any default of any other covenants or agreements;
(¢} pays all expansas incurred th enforcing this Security Instrurnent, including, but not limited to, reason-
able atlorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and rights under this Security Instrument; and {d) takes such
action as Lender may reasonably require to assure that Lender’s interest in the Property and rights under
this Security Instrumant, and Borrower's obligation 1o pay the sums secured by this Security [nstrument,
shall continus unchanged. Lendar may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer's check of cashier's check, provided any such check is drawn upon an institution
whose daposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no accelsration had accurmed. However, this right to reinstate shall not apply in the case
of acceleration under Section 18.

20. Ssle of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note (togsther with this Security Instrument) can be sold one or mora times without prier notice
o Borrower. A sale might result in a change in the entity (known as the “Loan Sarvicer”) that collscts
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Pariodic Payments due under the Note and thie Security instrument and performes other morigage loan
sarvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changas of the Loan Servicar unrelated to a sale of the Nota. If there (s a change of tha Loan
Servicer, Borrower will be given writen notice of the ¢hange which will state the name and address of the
new Loan Servicer, the addrass to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a succassor Loan Sarvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commeancs, join, ot be joined {o any jiklicial action {as either an
individuat litigant or the member of a class) that arises from the other party’s actions pursuant fo this
Security instrument ar that alieges that the cther party has breached any provision of, or any duty owed by
réason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such allegad breach and aflorded the
ather party hereto a reasonable period afler the giving of stich notice to take corrective action. |f Applicable
Law providas a time periad which must elapse befare certain aotlon can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Bormower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take cotrective action provisions of
this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastas by Environmental Law and
the following substances: gascling, kerosene, other flammable or toxic petraleum products, toxic pasti-
cides and herbicides, volatile solvents, materials centaining asbestos or formaldehyde, and radicactive
materiats; (b) “Environmental Law" means federal laws and faws of the jurisdiction where the Property
is located that relate to health, safety or environmental protection; () "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d} an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Envisonmenta} Cleanup.

Bommower shall not cause or permit the presence, use, disposai, storage, or release of any Hazardous
Substances, or threaten 1o reiease any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) thatis in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the prasence, use, or release of
a Hazardous Substance, creates a condition that adversely aflects the value of the Property. The preced-
ing two sentences shall not apply o the presence, use, of storage on the Proparty of small quantitias of
Hazardous Substances that are generally secognized to be appropriate to normal residential uses and 1o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (&) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envircnmanial Law of which Borrowsr has actual knewledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, discharge, ralease or threat of release
of any Hazardous Substance, and (c) any condition caused by the presence, use or.refease of a Hazard-
ous Substance which advarsely affects tha value of the Property. If Borrower learns, or Is nofified by any
governimental or regulatory authority, or any private party, that any remaoval or other ramediation of any
Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all necessary
rermedial actions in accordance with Environmeantal Law. Nothing herein shall create any obligation on
Lander for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Bomower and Lender further covenant and agres as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow-
ing Borrower’s hreach of any covenant or agreement In this Security instrument (but not prior to
acceleration under Section 18 unlass Applicable Law provides otherwiae). The nofice shall specify:
(a) the default; (b) the action required to cure the defauit; (c) a date, not less than 30 days from
the date the nofice is given to Borrower, by which the default must be curad; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
sscured by this Sscurity Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. The notice shall further inform Bomower of the right to reinstate after
acceloration, the right to bring & court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. Iif the default is not cured on or before the date specified in the notice,
Lender at its option, may recuire immediate payment in full of all sums secured by this Security
Instrument without further demand and may Invoke the power of sale and/or any other remedies
permitted by Applieablo Law. Lender shall be entitled to collect all axpensas inctirred in pursumg
the remedies provided in this Section 22, inciuding, but not limited to, reasonable attorneye’ fees
and costs of title evidence,

If Lender invokas the power ot sale, Lender shall give written: notice to Trustee of the oceur-
rence of an avent of defauit and of Lender's election to cause the Property 1o be sold. Trustee and
Londer shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may raquire. After the time raquired by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
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at public auction tc the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitied by Applicable Law iy public announcement
at the time and place fixed in the notice of aale, Lander or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s desd conveying the Property without any
covanant or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facle
evidence of tha truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limlied to, easonable Trustee’s
and sttorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any axcess to the
person or persons legalily entitied to it or to the clerk of the superior court of the county in which
the sale took ptace.

23. Reconveyance. Upon paymant of all sums secured by this Security Instrument, Lender shall
request Truatee to reconvey the Property and shall surrender this Security Instrument and all notes evi-
dencing dabt securad by this Security Insirument to Trustee, Trustes shall reconvey the Property without
warranty to the person or persons Iegalry entitled to it. Such person or persons shall pay any recordation
costs and the Trustea's fee for preparing the reconveyance.

24, Substitute Trustes. In accordance with Applicable Law, L.ender may from fime to time appoint
a successor trustes to any Trustas appointad hgreunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed to ail the titie, power and duties conferned upon Trustee
herein and by Applicable Law.

25, Use of Proparty. The Property is not used principally for agricultural purposes.

26, Attorneys’ Fees. Lender shall be entitied to recaver its reasenable altorneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "atiorneys’
fees)” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMNYTMENTS TO 